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Statement as of June 30, 2012 of the HMO Partners, Inc

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ttt naens | feerenneenens 60,489,217 | oo | e 60,489,217 | ..coevnvvee. 56,553,170
2. Stocks:
2.1 PrEfErTed STOCKS. ......cvuuieiiciiiciei ettt | setisetssess s neai | serententent sttt entenes | eesieen st (0
2.2 COMMON SEOCKS. ....rvuvrrerrerrisressessessessssssssssessessssssessessssssssessessssssessessassssssessassnssessessensnss | sessessasssnes 22,099,556 | ...veeereerrerireneineenieeneens | e 22,099,556 | ..coovvrene. 22,046,615
3. Mortgage loans on real estate:
B0 FISEIENS ettt nns | setessesetens st nnsesseennts | nesessesetnntee et tenne s etnns | eenetesseeetentenne s tnneens [0
3.2 Other than fIFSEHENS. ......cvueireeiiireieiscieese sttt ettt ensnes | feesessessassssssessessassnssnsse | stessssssssessanssnssnssassansnnes | sesssssessassssssssessessnens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....-earereeeencereiseeseeeeseeseeseeesesseesesssesseesessessse st esseesessessastsssessessasssessessases | setsesssssessssnessessasssssnssns | sestessssssessessassnessessassanens | sesesssssessassnsssnssassnsnns [0 O
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ... eeerereeeeseiseeseteeseeseseeeesessesses st eesess st ss s s s ss s en b e b sessent st e ssessanes | sebssesessassastssssessassasssnssns | sestastssesessessasssessessastanens | sbssesessessosssssnssassnsnn (0
4.3  Properties held for sale (less §.......... 0 NCUMDIANCES)......cevveceeireereeeiseesneeeeseesessessssias | reesessessesssessessesssssssssesss | stesssssssssessssssssesssssessnes | sesssssessessssssesssssessanens [0 OO
5. Cash ($.....12,128,997), cash equivalents (§.......... 0)
and short-term investments ($.....32,087,775).........c.ocurrurereeeeereereeeeeesee e sseesseesssesseessesnssenes | evveessaersaned B4.216,772 | .oeeeeeeeeeeeeeeeereeees | e 44216772 | ..o 40,971,713
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......ovveveevecteiieieicisie ettt sssessessssssessens | eressessessssessessssessessesssssns | sressessessssessesssssssesssssssens | svosssssessesssssssessssssenes [0 T
T DIIVALIVES.......cooiieieiiiei ittt | etbineb ettt | Sbrent sttt enns | s (01 N
8. OHher INVESIEA @SSELS........ouuiiiiiiiiici e | sebies bbbt | ertb bbbt | erieni e (0
9. RECEIVADIES fOF SECUMHIES. .......urvueriiiiriicie et | srbiessis bbbt | rnsbns sttt s | eriressseni s isenisa (01 N
10.  Securities lending reinVested COIALEIal @SSELS..........cvieriiiirieieseeie et eses | seesessessessssessessssessessesenss | estessessssessessessssassessessnss | soesessessesessssessessssanee [0
11, Aggregate write-ins for iNVESIEA @SSELS........c.cviveieiiiiisiece et eses | srersssssssssessssnsensesnead (01 I [0 {0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11)....cvcuieiceiieieeiseeeeieseseeesssesessssenes | sevesnenns 126,805,545 | ...coovviivreeceis (V1 I 126,805,545 | ............. 119,571,498
13. Title plants less §.......... 0 charged off (for Title insurers only)
14. Investment income due and accrued
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection............cccccevveve | covvvrrerrennnn. 1,282,432 | oo 137,407 | oo 1,145,025 | oo 1,868,506
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremMIUMS)........ccvieiniinieiis | e | s | senssesessssssesesesssns [0
15.3  Accrued retroSPECtive PrEMIUMS.........cuuevueviirrieiseisitesieissssesessssssessesesssssssesssssssessssssens | sssssessessssessesssssssesessssens | sessessessssessessessssessessssens | srssssssessesssssssessessssenns [0
16. Reinsurance:
16.1  Amounts recoverable from FeINSUIENS...........cc.cvuriiririiriiir s
16.2 Funds held by or deposited with reinsured COmMPaNIEs............coveveveereeiricriiereeieieene
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UnINSUred PIANS............cccccueveiiciiiieecieeee e | evessaesnnns 11,113,644 | oo | e, 11,113,644 | ............... 17,993,330
18.1 Current federal and foreign income tax recoverable and interest thereon.............cccooceevecveis | vvvevvivicnnns 2,131,991 | oo | e 2,131,991 | .o 2,131,991
18.2 NEt AEfEITEA TAX @SSEL.........cveurrirrericeireriere et sest s | seessseessessssss s nesssesssnes | sesessssessssnsessssssnnsssenssns | eeesssnessesssssssssenesseees (U
19, Guaranty funds reCeiVable OF ON AEPOSIL...........cveveriiierieeieirerese et s st s sssaes | sevssssesssssssessessssessesesenss | essessssessesssssssssassessnsanss | sestessesesssssssssessnsasens [0 O
20. Electronic data processing equipmMENt aNnd SOMWAIE. ...........eirruriririinrinieierssieessseseessseses | srsseseessssssssssssssesssssssssess | sessssssssessassesssssssessansns | esssessssesssssnssessassnes 0 [
21.  Furniture and equipment, including health care delivery assets ($.......... 0)rtrrereereeteeesrensnssesses | serreseeeess s essesseses | sessenssnss st estensnes | sssessesessensesestessanens 0 [
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ovrurirrnrirrininrins | correrinensessessesssssesssees | eesneenseesssssssssssssesssnsns | essssessssessssssssesssssnes [0
23. Receivables from parent, subsidiaries and affiliates............cccoueveverrierieieeeeceeceeseeseenees | e 40,003 [ .o | e 40,003 | .o 40,003
24. Health care ($.....984,656) and other amounts reCeIVaDIE..............cc..coveeveeereeereeereeereeereeeneeerennes | eeveeeriensiennes 1,651,044 | oo 665,550 | coorrererinnnnd 985494 | ..o 1,139,413
25. Aggregate write-ins for other than invested aSSets............cceeviercieeeeceeeee e | cvveiererenines 2,886,605 | .o (U I 2,886,605 | .......cooc.. 2,488,217
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throuGh 25).........c..everevirrrmireierirereessiessssssseessssesssssssessssessessesses | sessesessons 147,112,587 | v 802,957 | ..ooveveene. 146,309,630 | .......c..... 146,008,992
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........cccovvieviens [ covrieieiieieieieiesieieinns [ | cversssensenssssssessessssenns [0 T
28.  Total (LINES 26 AN 27)........cvvumrrirerircriieriiessieesiessssesisessssessssess s essssesssessssesss | sesssseeenns 147,112,587 | v 802,957 | ..o 146,309,630 | .......c..... 146,008,992
DETAILS OF WRITE-INS
10T, RS R | setet ettt | ettt | st [V RN
T102. Rkt | seneb st n st | ettt | st [V RN
1103, etk | setetee et s s | ettt | st [V RN
1198. Summary of remaining write-ins for Line 11 from overflow Page.........coveeeeeiiciieceiiiees | e [0 SRR [0 IR 0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @b0OVE).......ccoevivirireriiieieesceenee e
2501. Supplemental SAVINGS Plan...........cccceiiiiiiiieiies et
2502, ..o Rt | Heeest et n st | nentene sttt enns | seeens e (U R
2503, Rt | Heenet ettt | sentene st | seeens e (U R
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccccovveviveeviicieeieesieens | v 0 [ oo 0 [ oo 0 | oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE)......corururerrrsrersesseessessesssressssessesesssnsens | sesssssasssesas 2,886,605 | ..o, [V 2,886,605 | ..o 2,488,217

Q02




Statement as of June 30, 2012 of the HMO Partners, Inc

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....6,252,401 reinsurance ceded)............covvererereeeeeeemesreesesesissens | ceversesreenesnnes 14,495,045 | ... | e 14,495,045 | ......coooneene 20,416,210
2. Accrued medical incentive pool and DONUS @MOUNES...........cccuiririieiiisiieeissesesieissienss | crrsiesessssessesessssssessesssses | sesessesssssssesessssssessessssssss | srossssssssesssssssessesssssssenns [0 U
3. Unpaid claims adjustment EXpPENSES...........ccouurrernrrereenenerresrneinenesernenenesnensensens | ceonerseesensnnenenene@ L H21 D | verrirvenerirersrnenemsenennens [ cevreriennronereenen® T 279 | v 791,986
4. Aggregate health policy reserves, including the liability of §.......... 0 for
medical loss ratio rebate per the Public HEAIth SEIVICE ACL............cciririrircirrininrrriins | corrireiesnseseeseiesssssssisnesns | eeesssseesnsssssssssssessssssessens | snssessssssessessanssssssssassas [0 T
5. Aggregate life policy reserves
6.  Property/casualty Un€arned PremiUm FESEIVE. .........cuwurerrrrrrrrerrernesnsssseseesesssssssssssssssenes | seseesssesessessssssesssssasssnssesss | soesssnssessesssssssssessassnssessns | sssessssssessesssssnsssssessanens [0 T
7. Aggregate health ClAIM FESEIVES. .......cviiiierieieieisisie sttt sastens | sesessessesssssssessessssessessssants | sessessessessssassesssssssesessnsens | sessessssessessssessessessnsessens [0
8. Premiums received in @dVANCE.........c.ovcveieiieirieeiceiesseis et sssssesssssenss | sressssesessssesenns 3,744,281 | oo | e 3,744,281 | .o 2,873,366
9. General eXpenses dUE OF ACCTUBT.........c.cuevivirererieieieere ettt st sesessnesenes | ersssesesisassessssenes 525,440 | ..ovvveereeeeiieeeeeeerenns | 525,440 | ..cverreriiernne. 126,992
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized gains (I0SSES)).......cvuverererrerneeneerrerneereeeessssessseeseiseesessnnes | rrereesessnsesnenns 1,435,531 | oo | s 1,435,531 | .o
10.2 Net deferred tax Hability...........c.oveverrirriiniriereeeresressesss s | cesseessesssenees 1,361,647 | .ooooveereceenieenineeins [ e 1,361,647 | .ccvvrvvrnenne 1,720,983
11.  Ceded reinsurance premiums PaYabIe..............oceuurienrerureereieieeneiseeseseeese e ssesssesesseens | ceesessssesseessesene 351,143 | oo | e 351,143 | oo, 183,363
12. Amounts withheld or retained for the account of Others............cc.cooevriiiiiniiniiniiniiniieis s 4,775,885 | ..o [ 4,775,885 | ....cccovvrrnn. 5,359,714
13.  Remittances and items NOt @llOCAEA..............oviieeeeeeeeeeeeeee s | eeeeererereeeeeeanas 1,052,233 | oo | e 1,052,233 | oo 309,920
14.
15.
16.
17, Payable fOr SECUMHES........c.cveiveieciiisie ettt sntenas | eresessessessssessenas 552,794 | oo | e 552,794 | .oovieieeesieeseeieiins
18.  Payable for SECUMHIES IBNAING. ... vttt ssessansss | ssessessssssessessasssessessasssnssns | sessessssssnssesssnssnssessanssnssens | sessesssssessessanssnssnssssans 0 [
19. Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAULNOTZEA FBINSUIELS).......cveiviiieeeiisrieieissiesseiieans | cereseisssessessesssssssessessssenss | essesssssssessessssssassessessssens | oees
20. Reinsurance in UnauthOriZEd COMPANIES...........cvueiiirireireirrieieieisessieiseeseseessissseeessseneses | reessseeseessssssesssssssssessnenes | eesssesseesessssessesnssessesesnssns | soeessssssessessssssessesnssassns [0 T
21.  Net adjustments in assets and liabilities due to foreign eXChanGe AtES..........cceirieiiee [ orrrrieiieireieieieiesieseinns | et | sressssessesesssssssesessssesses [0 T
22. Liability for amounts held under uninsSured plans..............cc.cveveieieiiesieieiseieseeiseieeeseens | eeveeressesesnees 3,800,407 | oo | e 3,800,407 | ..ccoerrrrerne. 5,029,368
23. Aggregate write-ins for other liabilities (including $.....(5,256) CUITEN)...........coevvervreriieins [eormrssrissrissrisssians (5,254) | ovvvereirriireiseiss e [0 I (5,254) | ovovrreriiiriarieinns 401,791
24.  Total liabilities (LINES 110 23)......c.ivuereririierirrieeesineiseee st sssssseessssssssessessessssssessessns | nsesessessnssnnes 42,061,473 | oo (01 S 42,061,473 | oo 44,004,465
25.  Aggregate write-ins for special SUrPIUS fUNDS...........ccceieirieieiciinie e | eereeeinns ) .9 O IR XXX ovveieirvinnns [ e (01 N 0
26.  CommON CaPital STOCK..........coivieeieieteie e | ererenaenes ). 0.0, SO I D, 9,0 T 10,000 | .ovoveeeierenee 10,000
27, Preferred capital StOCK........ccovieiecireee e | ersennanns ) .0 O IR XXX trevreirvinnins [t | seesssessessssssessessssessesesnes
28.  Gross paid in and contributed SUMPIUS..........cceveveieeicriiieicseeie e | evesnanes D00, G IO D, 9.0, N IR 1,919,153 | oo 1,919,153
29, SUIDIUS NOES......cviitireiiieieiee ettt bbbt es s s nnaenes | sessesesinans XXX oo | evreevennns XXX ooieteveriiiens | e essienes | cevissesesissssssse s
30. Aggregate write-ins for other than special surplus funds
31, Unassigned funds (SUMPIUS)..........cceeririueiiiieeiriietereeeee sttt
32. Less treasury stock, at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... (0) JSSUURSRTIS BUS ) .0 O IR XXX vesvevirisvees [ | eevevessesessssse s snes
32.2 .....0.000 shares preferred (value included in Line 27 §.......... [0) FSSSTORURRRIOTON IR D00, S I XXX tterieiirisnies | ennisisiisissiesesssresssssssssns | cersssessesssssssessessssessessesanes
33. Total capital and surplus (Lines 25 to 31 minus Line 32).......cccocvermrnenrrerinrnsnnieinnnnes | onveneeneens ) .0 O IS )., 0 SO [ 104,248,157 | ..covvvreenn. 102,004,527
34. Total liabilities, capital and surplus (LInes 24 and 33).........ccccuevirreerriierissenessssenees | cevreriesenns D90 GO IR D0, 0. SO R 146,309,630 |...ccccconee. 146,008,992
DETAILS OF WRITE-INS
2301, UNCIAIMEA PrOPEITY......coucvereerireririereee it sesesssesessss et sessssesssssnsessesens | oessssessesseenssesnn 152,862 | ..o | e 152,862 | ...ovovvevririrnes 152,862
2302. MiSCEllaneouS PAYADIES..........cuvveireiciiieie ettt sen e snsenns | srensessesesensesaens (158,116) | covuvvrevereireieissieneieinies | evrereesseesennenns (158,116) | ...cvvvrrrerreerrenne 248,929
2303.
2398. Summary of remaining write-ins for Line 23 from overflow page........ccveenieeieiniiens | cvvvreissiniessssne e [0 (0 N (0 RN 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 @DOVE)......cvcrveererrerrerrrnresmesessirarsssessess | seesessssssessessssaneans (AL (1 I (5,254) | oo 401,791
2507, oot | Hhste Rt R s | Sebeee st Rttt | eesbenes ettt | seertee st
2502, oottt RS RSe[| £EseeeR Rt R R | £e£seenE Rt eent et ennta | sesteest ettt enst st | srestaess ettt
2503 <Rt | Hhste Rtk R s | Sebeen Rttt | eesbeens ettt | seeree et
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccveeveerenneneneneens | cevreeneeneens ) 9,9 SN S D90, GO R 0 | oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE)..........ccceeivceririreiriieierercienins | cvvnvereninnns D09, Y N XXX e | e (O R 0
300, etttk | £8seR R Rt Rt | Se£see Rt eR et sttt | sesteees et n st nentns | seeete ettt
3002, oottt R | Hhsee Rt R s | Sebees sttt | sestenes ettt | seereaeess et
3003, ettt Rt | H4seee Rttt Rt e | SeEieenE Rt n et | seeteees ettt eentns | seente et
3098. Summary of remaining write-ins for Line 30 from overflow page.........cccoeevvevveereerveeeeenes [everereeeeee XXX | e XXX
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 @DOVE)........ccceuirerrrernirinririseresninenseesas | oseneserenns ), 9.9, ST O XXX vorereeennns | oeeresenessnssenesesnesesenans (O SRR 0




Statement as of June 30, 2012 of the HMO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total

N

© N o o & W DN

Member months.......
Net premium income (including $
Change in unearned premium reserves and reserve for rate credits
Fee-for-service (net of §.......... 0 medical eXpenses)..........c.cvevrenn.
RISK FEVENUE........ovoiiriiriiiccen s
Aggregate write-ins for other health care related revenues..............
Aggregate write-ins for other non-health revenues.............cccovvvene.

Total revenues (LINES 210 7)...vuveeriurireireeisieeiseieeesssesseessinnees

Hospital and Medical:

9.
10.
1.
12.
13.
14.
15.
16.
Less:
17.
18.
19.
20.
21.
22.

23.
24.
25.
26.
27.
28.

29.
30.

Hospital/medical benefits...........cocvvicveiiierieeeece e

Other ProfeSSIONAl SEMVICES.........uevueiriviirireirissisireieiss ettt ensees

OULSIAR TEIEITAIS......ceeeriieie ettt

Emergency room and out-0f-area............ccccceuveerrvereenieesseeenenns
Prescription drugs........cocvvevcveiceniieesce s
Aggregate write-ins for other hospital and medical.............c.cccccuenne.
Incentive pool, withhold adjustments and bonus amounts................

Subtotal (Lines 9 to 15)

Net reinSUranCe rECOVETIES..........cvuwummerereirreerierisesereeesseesesreenes
Total hospital and medical (Lines 16 MiNUS 17).......cc.couvevrrnrerrirnnnne
Non-health claims (NEt).........ccvueverrirrirrrnrirriirseese e
Claims adjustment expenses, including $.....1,150,386 cost contain
General administrative EXPENSES.........cvurerrerrerernrsnrernssssssessessenenes

Increase in reserves for life and accident and health contracts (including

Net realized capital gains (losses) less capital gains tax of $.....186

Net investment gains or (losses) (Lines 25 plus 26)...........cccccevene..

Net gain or (loss) from agents' or premium balances charged off [(amount recovered

Net income or (loss) after capital gains tax and before all other federal income

taxes (Lines 24 plus 27 plus 28 plus 29).........cccoevvererrerererrcrssennnns

Federal and foreign income taxes incurred............cc.cccovvvvererrivennee.

Net income (10ss) (LINES 30 MINUS 31)......ucviviiriiieiiieieieeieee e

..................................................... 32,542,340 | ................28 077,744 | .................55,674,812
................................. 0f......58681027 | .......56,545136 |..........115,698,129
....................................................... 1,725,579 | ....ccceee.e. 1,919,759 | .....4,065,181
....................................................... 6,491,458 | .................6,427,020 | ................. 14,033,271

................. 66,898,064 | .................64,891,915 | ...............133,796,581

................... 3,563497 | ...................6,699,358 | .................10,005,176

................... 1245415 | ..............1,274120 2,333,353
.......................................................... 462,432 | ..................1,532,045 | ......................594,492
................................. 0| 1,707,847 | ...................2,806,165 | ...................2,927,845
................................. 0 [ 115,295 | i 172131 ... 257,780
........... XXX | 5,386,639 | ... 9,677,654 | ............... 13,190,801
........... XXX | v 1,254,148 1 ... 2,906,023 | .................4,473,706
........... XXXovververienns | v 4,132,491 | 8,771,631 | c.......8,717,095

0698.
0699.

Summary of remaining write-ins for Line 6 from overflow page........

Totals (Lines 0601 thru 0603 plus 0698) (LIN€ 6 @DOVE)........ererererrssressesissnessssssssrsssessessesas

0701.
0702.
07083.
0798.
0799.

Summary of remaining write-ins for Line 7 from overflow page........

Totals (Lines 0701 thru 0703 plus 0798) (LIN€ 7 @DOVE)......uerererrerrssressessessnesssssrssrsssesnessenns

1401.
1402.
1403.
1498.
1499.

Summary of remaining write-ins for Line 14 from overflow page......

Totals (Lines 1401 thru 1403 plus 1498) (Line 14 @D0OVE)......ovirurrerisrenrissienressessirsssseessisenas

2901.
2902.
2903.
2998.
2999.

Licensing fE8 INCOME...........c.iuiuiiicieicie et

Miscellaneous Income.....

Summary of remaining write-ins for Line 29 from overflow page......

Totals (Lines 2901 thru 2903 plus 2998) (Line 29 @bOVE).......ccccirereriireierieicisiisiicississiennias
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Statement as of June 30, 2012 of the HMO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year Prior3 Year
CAPITAL AND SURPLUS ACCOUNT to Date To Date Ended December 31
33.  Capital and SUPIUS PriOr FEPOMING YEAN.........cuurerererrerrririeesssessseessssessessssssesssssssssssssssssssesssssssssessessssssssessessenssnssessansas | ssesssssnssess 102,004,530 | ..ooverrveenns 95,626,307 | ..oovvvvrrenene 95,626,307
34, Netincome or (I0SS) froM LINE 32..........cuivieicieeeiieeeee ettt sttt ssesessnas | saesssssesaesanes 4,132,491 | oo 6,771,631 | oovvreerrns 8,717,095
35.  Change in valuation basis of aggregate policy and ClaiMm MESEIVES..........c.iieririrrerrirressiesissesesessssssssssesssssssssesseses | sseesessessessssssesssssssssssesses | sesesssssssssessassnssessasssnssnes | ressessassssssessassassnssesseseas
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0t | s [GRRRE1)  — (1,501,627) | ceeovervrrrennene (2,339,936)
37. Change in net unrealized foreign exchange capital Gain OF (I0SS).........e.verurerrirnierrirrieineereeeessseee e essesssssseessessnes | sressseesesessssseenns 45728 | oo 380,540 (101,460)
38.  Change in net deferred INCOME TAX..........ccivueieiiieiiieictcete ettt b s bbb sse st | stesansssessesassanaaes 31,330 | oo 104,499 | .o 487,735
39.  Change in NONAAMILIEA @SSELS.........uverurrireerirrieiieeissesesees st esess e bs sttt ettt ssessantans | sessssnesessessnens (527,469) | .eovvrrvrrerrerens QR TCT ) — 584,788
40.  Change in UNAULOMIZEM MBINSUIANCE. .........c.urvururereereeseeeeereeseesseeseaseesssssse et ess s st esse st e esse st e s ssess st e sses st esssssestos | setsessessesssssessnssasssssessans | stessnsssessnssssssssssassassnsns | sessessessssnsssesssssasssnssessans
4. CRANGE IN TTEASUNY STOCK. .....vurvrveeerieriesreseteetseeseseeessetsesssess e et et s st bbb b bt es st ss s s entntns | sebsessestestasssessessantanssnssans | sbeesstsessessastneestessansnnnss | sessessesssssssssnssantanssnssestans
42, CHANGE IN SUMPIUS NOLES.......ceuerieeecerceseis et eese et ese et es st s e s bbbt en s e s sessessantenens | sebsessestessasssessessastsssnssans | sbesssssessnssassnesnssassansnnns | sessessesssssssssessassanssnssesenns
43.  Cumulative effect of changes iN @CCOUNLING PHINCIPIES..........vureririeiireieisiieire ettt ettt ss e ssssssnssens | sebsessessesssssessessastssssessans | steesnsssessnssessssesessessassnsss | sessessesssssssssnssassasssnssessans
44. Capital changes:
AA.0 PIH IN. oottt Rttt | eeebe ettt etnt s | seeets sttt nes | srestees et
44.2 Transferred from sUrplus (StOCK DIVIAENG)..........c.ccueieieiiiiiicieisie ettt sss s sssssnas | sbebssessssssssssessesssssssesnss | sesessessessssessessssansessesessens | sesissessessesssessessessssassesas
44,3 TranSTEITEA 10 SUMPIUS......c.ivieeiciiieie ettt ettt bbb s b ss s s ssnsns | sbsbensesnssntessessssensessessnss | snsessessssssessessssassessnsansens | esssastessesssessessesnsassessas
45.  Surplus adjustments:
45,1 PG M.ttt Rttt | Seeebt ettt | renb ettt | seert st
45.2 Transferred to capital (STOCK DIVIAENG)..........ceveuiieieieiiisie ettt es s bbb sssessesnss | sresssessesssssssessessssssessesss | sressesesssssssessessssessessssanss | sssesssssssesessssessessssessessens
45.3 Transferred fromM CAPILAL.........cceirieieieisee ettt nsessesns | sbsbessesnsentessessstensessesanes | sesessesesastessesnntenses e tentens | esetentes et s ettt nas
46. Dividends to stockholders
47, Aggregate write-ins for gains or (I0SSES) IN SUMPIUS.........evueviveiieieieieieieissiesie sttt ss st s st s ssnsensenns | sebsssessesssssssassesssssnsanses [ I {0 IR 0
48. Net change in capital and SUPIUS (LINES 34 10 47)........ccvviuriiereieisisisiessiese st sss s sssessessssns | essesssssssessenns 2,243,629 | ..cvvrrirrinnns 4,606,347 6,378,223
49, Capital and surplus end of reporting period (LINE 33 PIUS 48)........c.cviriirriiirrieieiriineieieieississsssessssesessssssessessssesessees | sevessesesees 104,248,159 | ............... 100,232,654 | ............... 102,004,530
DETAILS OF WRITE-INS
£ OO OO OO OTON POTEPT TSP OT PSP POPOOTEOTORTTOTOTRTR PETOT OO
AT02. .ot R £ | HeRE R R bbb n e | Sebsees ettt nents | ehbseet ettt
£ OO OO OO O U POPEPT PSP OTUPS RS POPSOTOTOOPTOTOTOTR PETOT O
4798. Summary of remaining write-ins for Line 47 from OVErlOW PAGE..........curuuriuierieeieiiecineieieesecteeee st sesssssstssesesss | sressesssssesssssesssessessesens [0 RN 0 [ e 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)........couueriiiieieiietitei ettt ettt ssies st sssssassessnsnsss | ssssssessesssssssesssssnsessenas [0 I {0 IR 0
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Statement as of June 30, 2012 of the HMO Partners, Inc

CASH FLOW

Currer11t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUMANCE.............ccoevevieeeeeceete ettt ettt sese s s s sssssssssssnanannes | evesesseanes 72198177 | ... 72,634,212 |............ 144,606,886
2. Net investment income 1,499,949 1,459,793 | .o 2,718,016
3. MiISCEIIANEOUS INCOME. ......eueoececeeeceecrecieiseesees ettt st ss e s s e e s e essensensensessensens | cressesessensessnsessesnsnnes | snsensasssnssnsensensensesnennes
4. Total (LINES THrOUGN 3)....couiuieiiriiiiicieiecine et ssenies | cesneiesens 73,698,126 | ..coevenee 74,094,005 |............ 147,324,902
5. Benefit and 10sS related PAYMENLS..........cccuviriirieirieiiee ettt sntens | srebenserenns 64,991,967 | ............. 61,425,134 |............ 115,555,421
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........couererirrinrninneininee [ o | coneeneiseesnnenssneens | e
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS...........cccocueviueiriireineincineence s 30,349,537
8. Dividends paid t0 POICYNOIAETS. .......cuvuiuiieiieieee et netes | rebesssiensebenseisnsessssennns | senttennsesnneesnnetennetsnneies | et s
9.  Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses).. 7,449,824
10.  Total (LINES 5 throUGN 9)......couvuiiriiiiiciiiiiciisi et | eoesenensenes 67,316,795 | ..cocovrenee 73,426,920 |............ 153,354,782
11. Net cash from operations (Ling 4 MiNUS LiNE 10).........ccooiuriiriiriiriircreiseiseisetse et sssesessesensees | cvneieissenns 6,381,331 | .o 667,085 | ...cocvnvee (6,029,880)
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
120 BONGS...ooviireiie ittt | nerieniennns 4,794,453 | ...........2,246,629 | ............... 9,958,959
12.2 Stocks. 913,663 ....3,596,274
12,3 MOMGAGE I0ANS......ucviiiicieieisiie ettt ettt a et es ettt s s snsetetessssnsnsesesassnsnsnsens | seseresessssnsnsnsesnsnsnnnress | esesnssnseresesesnnsnernsesens | serrereresesnneereseennnnenes
124 REAIESIALE. ... nies | cerenienenen et eies | ettt | s
125 Other INVESIEA @SSELS.......couiviieriirirrinei ettt entens | crbnessesinessesiessensessenes | eessessnesessnenesenenesenes | ceresiessessessessssssesseees
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENLS. ..o [ e | e | e
12.7  MiISCEIIANEOUS PrOCEEAS. ... vveveceteireisereietsiseseseseeetsesesasesssessesesesssssessssssesessssssssssessssssssssssesssessssssssesesssssnsnseses | seesesssssssnasas 552,794 | ... 249516 | ..o
12.8 Total investment proceeds (LINES 12.1 10 12.7).....cvuucuriieirinirirnienee ettt ssssnas | seesessssennees 6,260,910 | .coovvnveee 5,817,920 | ............. 13,555,233
13.  Cost of investments acquired (long-term only):
131 BONGS. .ottt | b 8,860,487 | ....occovnvne 6,702,286 | ............. 12,451,614
13,2 SHOCKS. ... eeeeeeeieee sttt ettt ensnnns | nebseniesienen 1,442,237 | oo 2,132,048 | .oovvnn 3,829,685
13.3 MOMGAGE I0ANS........ieiiiieieieie ettt st | ebesseinnsetnssensnsennnnennnns | creteeserssetnns e nnnenens | sreben et
1314 REAIESIALE. ...t ssessenaes | sesensenenenene st ennntes | ertestenrensenenene et | e
13.5  Other INVESIEA @SSELS.......coucviieriiiirriseiiire ettt ennens | cebessesssessesinessesiessenes | eesessnesesssesestnesenenes | cererseseessi e eees
13.6  MiSCEllaN@OUS APPIICALIONS. ........ccurvureeerereieireeseeseesceseeecseeneeseesee ettt s esesensessessenses | soemsessssssssssssssssssssnsnne | onesnsonsonenensensensennnnns | cossessessessssnssnsansansansns
13.7 Total investments acquired (LINES 13.110 13.6).....c.vvrevriierreireireersersensinsinsresseseeeeeseeeesesssssssssessssssssssssessenss | sossesessens 10,302,724 | ..oovve 8,834,334 [ ...cccon 16,281,299
14.  Netincrease (decrease) in contract 10ans and PremiUM NOES...........ciueuiuriiieiiieiiieieieieeisieisie e sssessiesssessees | creseiessesessessssessssesnsses | serniesnsesnssesssesssesnnss | oeeesesssessssessssessssesns
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiN€ 14).........ccccoevieiiieiiiiiiescceceseeseevesessens | evveieninnns (4,041,814) ... (3,016,414)| .............. (2,726,066)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUrPIUS, €SS trEASUIY SEOCK...........cccvueiireiicieiciic ettt ssseses | eevesesesesessessssessssesnnes | ceesesssesesesesessessssesens | covesesissesissesiesesesesenes
16.3 BOMTOWEA fUNGS.......oocvueeeiiii bbbttt | cesessessensenenennssnesnsines | ertessessessenenenenenenn | coreeneensi s enaens
16.4 Net deposits on deposit-type contracts and other insurance liabilities. ..o [ e s | e
16.5  Dividends t0 SIOCKNOIABTS.........c.cuevivieceiiicecicceteet ettt ettt snnesesessasnnaens | cvvesesessssssnans 904,962 | ..ccoovvvveen 969,999 | ....coovvvveen 969,999
16.6  Other cash provided (APPlIEA)........c.eueeeerieirererses st sessesesesesnnes | sresesiseens 1,810,504 | ....c...c.... (2,505,240) | ...ooovvneneen. (944,477)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)........ 905,542 ..(3,475,239)| ..............(1,914,476)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)......cccccocovcvvcee | vrvvrvirennns 3,245,059 | ...ccovvenne (5,824,568) | ....coov.... (10,670,422)
19.  Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YEAI........cviiieicieicieieieicete ettt sttt sttt b st ss st nsesensnnns | ebensessneas 40,971,713 | v 51,642,135 | ............. 51,642,135
19.2 End of period (Line 18 PIUS LINE 19.1)........ccivuiuiriiieiiicieiiicisi et ecseiesisesesisesecssenssssesesssessssnssens | cosnsnnnsonns 44 216,772 | ............. 45,817,567 | ............. 40,971,713
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
20,0007 Lttt R f e Ef R E R b e e bbbttt enbserene | enbsneent s st sens st nensnnes | nneenesns st st snn st s | deerene et
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Statement as of June 30, 2012 of the HMO Partners, Inc

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

LR 1o T R ISR B7,167 | cooeeeeeeeeeeeeeeeeeeeeeeeeenes | e L4801 A I [ O U B TR O
2. FIrSt QUAMEN ... esniens | s 84,708 | ...ooovorrererereriieneinenins | v BA,708 | ..ooveoerrereeererireesienssnees | ersesesseensensssnesssestenesnens | nessse st ennes | senest st | seeres sttt | eess ettt | crbren s
3. SCONd QUAMET..........oeieeeeeeeeeeeeeceeeeeceeaeaeaeaeaes | everesereseae e 65,419 | oo | e 85,419 | oo | eeereeer e e er e seseeeee | eeeee e eeeessses | eressssee s e e eese e sneenes | ererererenenenenesenenenenenesesenenes | eererererereresess s | eee e eeeees
4. Third QUAME......cooeviecieierceeere e | eerteseseiensess s 0 [ o | et | e

5. Current Year

7o PRYSICIAN. oot | coeesesessssssssnesssnees 29,756 [ covooreererieriiennieneinsiiens | v 20,756 [ cvvourernerirreinerireesiensiens | sriesssseens st enesnens | et ennes | senese st | eeese st | eese st | ceirenes s
8. NON-PRYSICIAN. ...t | eneiensnsisess s 32,703 | oot | e 1 (0 X T [ [ OO O OO OO OO
9. TOtAl. | e 62,459 | ..o (O I 62,459 | .o 0 | 0 e 0 | 0 oo 0 [ {0 OO 0
10. Hospital Patient Days INCUIEM.........cccovririrrisnnrieisinins | ceresnieessessesssessenes 6,896 | ..o | 6,896 | ..o | eriereessiesensnsnsnsennesssanses | arresessssensesesssssnsenessnsansens | soesiesestesensssensanessnssssenesns | cerietestesessssensessessnsansesesins | eesstestesiesansansennssnsansesnsanss | ontessesisssstesesnsasnassesssasts
11. Number of Inpatient AdMISSIONS.........cocvvririenisnniiiienns | e 1,993 | oo | s LIRSS T [P OO O (OO OO (OO (OO
12. Health Premiums Wrtten (@)..........ccoevireeiricneieesiieeiens | erreieirieienns 108,277,086 | ...oooveeeeeeeieeeeeeeeeeeeeens | e L A AL O OO U O SO (OO BT
13.  Life Premiums DIFECt.........ovruerieiniirereseieicesesineneies | e 0 [ oo | et | ettt | freriesb et | Sientte et ents | Sherene sttt nens | ehiesinn et niens | eebte e n ettt | eresesi et
14.  Property/Casualty Premiums WHteN............cccoevivereienees [ ereesreeseeseesssnns 0 [ eereirreneeiseeneeessieseis | reveresesssss s sessessesesnes | crrssesies e esessnt | rstesesiesenses et ssesssantes | setessesistesses et st sss s ssstentens | stesesestessesesen s esessntessess | fesetestesesetensessesssentessesans | srestestesieses e sttt n s s tents | retesseseten ettt
15.  Health Premiums Earned.............ccovevieiiiccieieccecieeis e 108,277,086 | ....cvcveeeeieeeiiceecerveieeen | e LA AL O O B B O (OO BT
16.  Property/Casualty Premiums EQmed...........cccoovuevivirvnes | veveeinenenesceeseenens 0 [ eoreeereireeneirersreneensneneens | seereerseseneseene e ssreneenes | ceretssiee et nnts | retesseeetees et eeetantes | setessesnetetses s se st tantees | sressetastets et eteesessesetastensetne | feeetasteesetetees s ensesssensetans | seetestes et e ettt nt et et | fretentesete et na st
17.  Amount Paid for Provision of Health Care Services............ | ccovevevevevernne. 97,358,727 | o | e Lo Lo T 7 A O IO O T DO O O
18.  Amount Incurred for Provision of Health Care Services...... |....cccceueuue.. 91,223,368 | ...ocvieeeeeeeiceeeeeeereeeeees | e Lo I 151 [ [ OO o e OO OO

(@) For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees §.......... 0.
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Statement as of June 30, 2012 of the HMO Partners, Inc

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred..........covwrernrermrmerssressrerssressseesssresnes I 1,236,026 | ...ovoorreesercrcssssreessseresesseeenns AT 298 [ cooeeerrcesreeesseree s L oo 1,244,112

0499999. SubtOtalS........coocvverviirrircsririr s

1,236,026 | .

7,340 | ...

...1,244,112

0599999. Unreported Claims and Other Claim Reserves

..15,513,286

0699999. Total Amounts Withheld

....3,990,049

0799999. Total Claims Unpaid

..20,747 447
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Statement as of June 30, 2012 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date

Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital ANd MEAICAL)..........cevreieiiiriieiiiiiseiei ettt en s st nsansees | nebsssessessessnsansessesnntes 17,877,008 | oo 47,548,619 | .o 45492 | .o 14,449,555 | ..o 17,922,500 | .coovviveriiiecisriennns 20,416,211
2. MEICArE SUPPIBIMENL........couivieeieiictite ittt ettt s bbb s b s s s bbb s bt en s b s b s ssessesanss | Htessessstessessesnsessessss et esses et ensessess | 44ebssssssassessesassessessetasses e bssessessess | Hiessssassessssastesses s sensessebsesensessesnts | Hebntessesantenses e b et s s e s st st ssesetanta | Hesbensebaesna st ettt s s bbb s e baes 0 [
B TR =101 -1 o120 PO OO P OO DO PO PP FOPP ORI 0 e
A, VISION ONIY..oiiivtieiteieicte sttt ettt s e bbb s st s s b bRt s et b bR b s s b b s R b e s s h b s A e b s AR b b e bt s AR e bt e sebesantens | H4ebssaetsietetesaet et s aeaebessetetesseaetasns | Sebsetesassetesssesesasetetessetes s etebanaete | neretebstetesssetesasaetesesesesanaebebntetes | shebessetetesetetas et ebes e r et et setebesaetesens | ebestebesnaet s et e st et bt bens 0 [ oo
5. Federal EMployees HEAIth BENEFIS PIAN............cccceieiiiiieie ettt st n s bt | atsessssessessesssssssessesassansessesnsessasses | 4bsesssssssesssssstessesessssassessnssssassessns | sossssssessesssessessesssssssessessntessesesns | sbestessessessssessesssssnsessesesensesesnsans | sssssessessessssessesessssessesssassessessed 0 [
6. THHE XVIIL = MEAICAE. ....c..veieeviceeisicte ettt ettt s e ss et s bR s s s b e st s e s s s a s b s s e st e s e b s s s s et s e sebensetes | 4nsesessnsesesassesessnsesessssesesnsesessssnss | Aetesessnsessssnsesessnsesnssnsesassnsesessnnesas | stesassesessssesesssnsessssnsesassesessssnsesans | essssesssnssesessnsesessnsesessnsesessnsesassnse | nesssessssssessssesessssnsessnsesesssesesnnna 0 o
T. THIE XIX = MEBAICAIT. ... ..cvoveeiececeeceesctete ettt ettt st e e st s b b s s ss st stes st essesssbnsessessnsssassess | ebsesessesssssssssssssessssassassessssassessnsans | sbsesossassesssssssessesestessassssesssssassnssns | sosssssessssssessessssesssssesssssstassesnsns | stestessessssosssssesssssstessessssessesesssans | seesssssesssssssessesssessesessssassessnsand 0 [ oo
B ONEINEAIN. ...t AR R SRRt ekt R bse s s st et st et ensesetes | etsetsstensessetetantesetaetantessetntensanses | 4bsesistentessesantestessetentassesesantantesns | eretentessesantestesessntantessesantentessesans | etsstessessetansensesetantensessntentessensntans | srsnsessessesantessessntentersensntansensesaed 0 |
9. Health SUDIOAl (LINES 110 8)....uvuiieieiieieicteie ettt bbbt s sssessesns | dessasssssnssssessssntessenas 17,877,008 | ..o 47,548,619 | .o 45492 | 14,449,555 | ..o 17,922,500 | .o 20,416,211
10, HEAINCAIE FECEIVADIES ().... .. reurereerererreseiseeseseiseeseessesseesesssesseess st sese e st ess e ssessesssesessess e st st s s ss e ses s st es st st sessessenssnssesss. | sesssssssssessasssssessessnssnssestassnsnnss | sessssmssessosssssessassnsnnssns 823,434 | ..ot | et | ettt 0 [
T, OFNEE NON-NEAIN. ..o b8 Rt s s n st en s et ebns | Hesessessesastesse s et enses e s et s e s sensantes | 4rsessesantesses e tense s bt ensessesntantesaes | stsetentessesetens e st et n s s s s et st s e tns | Sbstensesiet e s en s et et antens et et e e s etntens | srensentensetnnten ettt n st 0 [
12. Medical incentive POOIS @Nd DONUS @MOUNS............cevuiiuiuiiiiiieiiisiieieiseiesie sttt tes s ss s s st et sestes s ssnsesses | sssessssssssssessessssensessessnsessesssssnsasses | 4bsesssssstessessssassessesnsassessessssansessns | otssossessessssonsessessnssssessessnsassessesns | stostessessesnsassessessssessessnssnsessessnsans | cesssassessessssessesssansessessnssssassesans 0 |
13, TOtalS (LINES -T0HTTH12)...u.eeiiieieee ettt sttt sttt ettt et s bt snsesses et st s et ntensessstnsassessnes | dessessessssassesssssntessesas 17,877,008 | ..o 46,725,185 | .o 45492 | .o 14,449,555 | ...cooviiceiean 17,922,500 | ..oovvvierciieicinas 20,416,211
(@) Excludes§.......... 0 loans or advances to providers not yet expensed.




Statement as of June 30, 2012 of the HMO Partners, Inc

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

1. Summary of Significant Accounting Policies
A. Accounting Practices

The financial statements of the company are presented on the basis of accounting practices prescribed or permitted by the Arkansas Insurance
Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the state of Arkansas for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency under the
Arkansas Insurance Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures manual,
version effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of
Arkansas.

State of
Domicile -
AR 2012 2011

NET INCOME
(1) HMO Partner's state basis (Page 4, Line 32, Columns 2 & 4) 4,132,491 8,717,095
(2) State Prescribed Practices that increase/(decrease) NAIC SAP: 0 0
(3) State Permitted Practices that increase/(decrease) NAIC SAP: 0 0
(4) NAIC SAP  (1-2-3=4) 4,132,491 8,717,095
SURPLUS

102,004,527
(5) HMO Partner's state basis (Page 3, Line 33, Columns 3&4) 104,248,159
(6) State Prescribed Practices that increase/(decrease) NAIC SAP: 0 0
(7) State Permitted Practices that increase/(decrease) NAIC SAP: 0 0

102,004,527
(8) NAIC SAP  (5-6-7=8) 104,248,159

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those
estimates.

C. Accounting Policy

Health premiums are earned ratably over the terms of the related insurance and reinsurance contracts or polices. Expenses incurred in
connection with acquiring new insurance business are charged to operations as incurred.

In addition, the company uses the following accounting policies:

(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans are stated at amortized cost using the interest method.

(3) Common Stocks at market except that investments in stocks of uncombined subsidiaries and affiliates in which the Company has an
interest of 20% or more are carried on the equity basis.

(4) The Company does not have preferred stock

(5) The Company does not have mortgage loans

(6) The Company does not have loan-backed securities

(7) The Company does not any investments in subsidiaries

(8) The Company does not have any investments in joint ventures, partnerships, or limited liability companies.

(9) The Company does have any derivatives.

(10) The Company does not anticipate investment income as a factor in the premium deficiency calculation

(11)Claims cost unpaid is the largest estimate for loss liabilities in the HMOP annual statement. We set the claims liability at the regional
level, but we also have reasonableness checks using a reserve set on an overall basis. When setting liability, we employ 4 methods
that are described below. Based on the estimates of these methods and retrospective considerations, we set our best estimate and
then add an explicit margin to ensure that the estimate is good and sufficient. Historically the method relied on the most is the Lag
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NOTES TO FINANCIAL STATEMENTS

Method.

C.

d.

Lag (Development) Method: A claims triangle is constructed for each block of business. Based on the claims payment
patterns, we complete the last 3 months of data manually by adjusting the completion factors. This, in turn, gives us an
estimate of incurred claims and incurred per member numbers. For the months prior to the most recent 3, the completion
factors used to complete the data are based on the historical claims payment patterns

3 Month Average Method: As our base liability estimate, we use the 3 month average liability of the third, fourth, and
fifth month prior to the current month. Adjustments are made for trend, membership change, and backlog to get to the
estimate

IBNR Method: As our base liability estimate, we use the liability from one year ago and trend it forward with adjustments
for trend, membership, and backlog

Aggregate Method: Here, we subtract 12 months of paid claims from 12 months of estimated incurred claims to get our
liability estimate

(12) Expenditures for assets are capitalized at $1500, and all other costs are expensed.
(13) Pharmacy rebate receivable estimates are based upon a history of rebates billed vs. paid pharmacy claims.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

D. The Company has no loan-backed securities at this time.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 9 - Income Taxes

Income Taxes

The Company files a stand alone federal income tax return.
When available, the Company utilizes net operating loss carry forwards to offset taxable income

At December 31, 2011, the Company had $0 of operating loss carry forwards.

The following are income taxes incurred in the current and prior years that will be available for

recoupment in the event of future losses:

Ordinary Capital Total
1,284,614 181,383 1,465,997
2012
4,355,952 722,436 5,078,388
2011
4,945,756 5,309 4,951,065
2010
The components of current income tax expense are as follows:
2012 2011
$ 1,248,813 | $
Federal 4,473,706
$ -
Foreign $ -
$ 186,718 | $ 736,663
Federal Income Tax on net capital gains
Utilization of capital loss carry-forwards
$ 1435531 | $
Federal income tax incurred 5,210,369
The provision for federal and foreign income taxes incurred is different from that which would be
obtained by applying the statutory Federal income tax rate to income before income taxes. The
significant items causing this difference are as follows:
Effective Tax
Mar 31, 2012 Rate
$ 1,948,808
Provision computed at statutory rate 35.0%
Tax exempt income deduction
Dividends received deduction (52,352) -0.9%
Tax differentials on foreign earnings
Nondeductible expenses (434,564) -7.8%
Benefit of Surtax Bracket (43,118)
Other (14,575) -0.3%
$ 1,404,200
Total 25.2%
$ 1,435,531
Federal and foreign income taxes incurred 25.8%
Change in net deferred income taxes (31,331) -0.6%
$ 1,404,200
Total statutory income taxes 25.2%
The components of the net deferred tax asset/(liability) [at December 31] are as follows:
March 31, 2012 December 31, 2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
Total of all deferred tax assets (admitted and nonadmitted) 1,651,542 1,064,575 2,716,117 1'624’156 1,064,575 2,688,740 27,377 0 27,377
Total of all deferred tax liabilities 158,430 3,101,217 3,259,647 93,066 3,433,175 3,526,241 65,364 (331,958) (266,595)
Net deferred tax asset (liability) 1,493,112 | (2,036,642) (543,530) 1'531'099 (2,368,600) (837,501) (37,987) 331,958 293,971
Total deferred tax assets nonadmitted in accordance with
SSAP No. 10, Income Taxes 818,118 818,118 883,481 883,481 (65,363) (65,363)
Net admitted deferred tax asset/(liab) 674,995 (2,036,642) (1,361,647) 647,618 (2,368,600) (1,720,982) 27,376 331,958 359,335

The Company has elected to admit DTAs pursuant to paragraph 10.e. in the current year

Q1
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Statement as of June 30, 2012 of the HMO Partners, Inc

NOTES TO FINANCIAL STATEMENTS

The Components of the calculation are as follows:

Admission Calculation Components:

SSAP No. 10R, Paragraphs 10.a., 10.b., and 10.c.:

March 31, 2012 December 31, 2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
SSAP No. 10R, Paragraph 10.a 674,995 0 674,995 647,618 0 647,618 27,377 0 27,377
SSAP No. 10R, Paragraph 10.b
(the lesser of paragraph 10.b.i and 10.b.ii. below) 0 0 - 0 0 - 0 0 0
SSAP No. 10R, Paragraph 10.b.i. 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.b.ii. 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.c. 158,430 1,064,575 1,223,005 93,066 1,064,575 1,157,641 65,364 0 65,364
Total 833,424 1,064,575 1,897,999 740,684 1,064,575 1,805,259 92,740 0 92,740
Admission Calculation Components:
SSAP No. 10R, Paragraphs 10.e.
March 31, 2012 December 31, 2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
SSAP No. 10R, Paragraph 10.e.i. 674,995 0 674,995 647,618 0 647,618 27,377 0 27,377
SSAP No. 10R, Paragraph 10.e.ii.
(the lesser of paragraph 10.e.ii.a and 10.e.ii.b. below) 0 0 - 0 0 - 0 0 0
SSAP No. 10R, Paragraph 10.e.ii.a 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.e.ii.b 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.e.iii. 158,430 1,064,575 1,223,005 93,066 1,064,575 1,157,641 65,364 0 65,364
Total 833,424 1,064,575 1,897,999 740,684 1,064,575 1,805,259 92,740 0 92,740
Used in SSAP No. 10R, Paragraph 10.d.
March 31, 2012 December 31, 2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
Total Adjusted Capital XXXX XXXX 95,626,307 XXXX XXXX 95,626,307 XXXX XXXX 0
Authorized Control Level XXXX XXXX 5,424,026 XXXX XXXX 5,424,026 XXXX XXXX 0
Increase in Admitted Deferred Tax Asset due to SSAP No.10R, Paragraph 10.e.
March 31, 2012 December 31, 2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
Admitted DTA under paragraph 10.a., 10.b., and 10.c. 833,424 1,064,575 1,897,999 740,684 1,064,575 1,805,259 92,740 0 92,740
Admitted DTA under paragraph 10.e 833,424 1,064,575 1,897,999 740,684 1,064,575 1,805,259 92,740 0 92,740
Increase 0 0 0 0 0 0 0 0 0
The tax effects of temporary differences that give rise to significant portions of the deferred tax
assets and deferred tax liabilities at [December 31] are as follows:
March 31, 2012 December 31, 2011 Change
Deferred Tax Assets:
(a) Ordinary
Tax basis discount on unpaid losses 76,126 118,659 (42,533)
Unearned premium discounting 262,100 201,136 60,964
Accrued deferred compensation 1,265,225 1,265,225
Bad debts 48,091 39,145 8,946
Total ordinary deferred tax assets 1,651,542 1,624,165 27,377
Total ordinary deferred tax assets non-admitted 818,118 883,481 | (65,363)
Admitted ordinary deferred tax assets 833,424 740,684 92,740
(b) Capital
Impairment of Assets 1,064,575 1,064,575
Total capital deferred tax assets 1,064,575 1,064,575
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NOTES TO FINANCIAL STATEMENTS

Total deferred capital tax assets non-admitted - -
Admitted capital deferred tax assets 1,064,575 1,064,575
Total admitted deferred tax assets 1,897,999 1,805,259 92,740
Deferred Tax Liabilities:
(a) Ordinary
Accrued dividends 12,875 16,830 (3,954)
Unrealized Gains/(Losses)-SSP 145,554 76,236 69,318
Total ordinary deferred tax liabilities 158,430 93,066 65,364
(b) Capital
Unrealized Capital Gains 3,101,217 3,433,175 (331,958)
Total capital deferred tax liabilities 3,101,217 3,433,175 (331,958)
Total deferred tax liabilities 3,259,647 3,526,241 (266,595)
Net admitted deferred tax asset/(liability) (1,361,647) (1,720,982) | 359,335
The change in net deferred income taxes is comprised of the following [at December 31]:
March 31, 2012 December 31, 2011 Change
Total deferred tax assets $ 2,716,117 $ 2,688,740 27,377
Total deferred tax liabilities 3,259,647 3,526,241 (266,595)
Net deferred tax asset (liability) $ (543,530) $ (837,501) | $ 293,971
Tax effect of unrealized gains (losses) (262,640)
Change in net deferred income tax 31,331
Explanation of Change in Net Admitted DTL:
Incr/(Decr) in net admitted DTL 359,335
Incr/(Decr) in Unearned Premium DTA 60,964
Incr/(Decr) in Reserves (42,533)

Incr/(Decr) in Bad Debts 8,946
Incrin OTTI DTA -
Decr in Unrealized DTL (331,958)

Total of Detail items (359,335)

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. There was no sale, transfer or servicing of Financial Assets or Extinguishments of Liabilities.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

A.
1. Fair Value Measurements at Reporting Date

Description Level 1 Level 2 Level 3 Total
a. Assets at Fair Value
Common Stock $13,198,521 $8,901,035 -0- $22,099,556
Supplemental Savings Plan $ 2,886,605 -0- -0- $ 2,886,605
Total Assets at Fair Value $16,085,126 $8,901,035 -0- $24,986,161

2. The company does not have fair value measures in Level 3.

3. The company does not have any transfers between levels of fair value measurement.

4. As of June 30, 2012, the reported fair value of the reporting entities investments in Level 2 common
stock was $8,901,035. These securities are foreign common stock. To measure their fair value the reporting
entity used current market prices in U.S. dollars.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

The Company does not have any changes in the provision for incurred claims and claim adjustment expenses
attributable to insured events of prior years.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.
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2.1

2.2

41

42

6.1

6.2

6.3

6.4

6.5

6.6

71

7.2

8.1

8.2

8.3

8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ | No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]

Ifyes, dateof change: s

Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[ ]
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No [ X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2008..........ccceonce.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2008...........ocon......

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 5/30/2010......ccuvrerirnne

By what department or departments?
Arkansas Insurance Department

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]

Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NA[ ]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No [X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

() Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No [X]

If the response to 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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9.31

10.1

10.2

111

1.2

141

14.2

15.1

15.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

If the response to 9.3 is Yes, provide the nature of any waiver(s).

PART 1 - FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ 1]

If yes, indicate any amounts receivable from parent included in the Page 2 amount: G 40,003
PART 1 - INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ | No [ X]

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
. Amount of real estate and mortgages held in short-term investments: G 0

Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]

If yes, please complete the following: 1 2

Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

14.21

14.22

14.23

14.24

14.25 Mortgage Loans on Real Estate
14.26 All Other.

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 aboVe............cocvereunencerrirncsieneenns

$
$
$
$ .
$ .
$
$
$

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations,
F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ 1]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
US Bank Institutional Trust and Custody St. Louis, MO

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  |If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
116359 Foundation Resource Management Little Rock, AR
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

17.2 I no, list exceptions:

Q11.1




Statement as of June 30, 2012 of the HMO Partners, Inc

GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 A&H loss percent 84.9 %
1.2 A&H cost containment percent 1.6 %
1.3 A&H expense percent excluding cost containment expenses 10.0 %
2.1 Do you act as a custodian for health savings accounts? Yes[ ] No[X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]
2.4 If yes, please provide the amount of funds administered as of the reporting date. 0
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SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1
NAIC
Company
Code

2
Federal
D
Number

3

Effective
Date

4

Name of Reinsurer

5

Domiciliary Jurisdiction

6
Type of
Reinsurance
Ceded

7
Is Insurer
Authorized?
(YES or NO)

NONE
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

State, Etc.

Direct Business Only

2

Accident
and Health
Premiums

3

Medicare
Title XVIII

4

Medicaid
Title XIX

5
Federal
Employees
Health Benefits
Program
Premiums

6
Life and
Annuity
Premiums and
Other
Considerations

Property/
Casualty
Premiums

Total
Columns
2 through 7

Deposit-Type
Contracts

® N>R w2

61.

ANZONA......ocevrieieieriiessee e
ArKansas........cooueeeenreererseissiennns

California........cccevevereerrerererenens
Colorado......cevveerrerreiereierieininns

Connecticut.........ccccveverrivereeiennee.
Delaware
District of Columbia..............c.......
[T To T
[Tl (0 TR

Hawaii..
Idaho....
lllinois...
Indiana.

Kansas.
Kentucky.. .
Louisiana.........ccocuvevererrinirereninnns

Maryland.........ccoeerererreererennns
MassachuSetts..........cccrerierrrrnnns
Michigan........coeeveverereeesieens
Minnesota..........cccoevererieriienennn,
MiSSISSIPPI.....ocverererecirirerieierniene
MISSOUFi.....ocveveiveveieeeierieeieisieienns
Montana.........ccvveereienieeneisiiennns
Nebraska
Nevada
New Hampshire..........ccocoveereineene
NEW JErSeY....coovivirrirerreiiirrienrnns
New MeXiCo.......cccovverrrierrierennns
NEW YOrK....oocveeivrrieieireiereieienis

South Carolina.
South Dakota...
Tennessee...

Vermont...
Virginia..... .
Washington..........ccccoeeerveviveiennens
West Virginia....
Wisconsin
WYOMING....oovoreenireireinereeeeeesenes
American Samoa.............cc.ceuevnees

U.S. Virgin Islands........cc.cocerrurenns
Northern Mariana Islands
Canada.........ccoeuveeeiererereeeieians
Aggregate Other alien...................

Subtotal.....ceeeereree e
Reporting entity contributions for
Employee Benefit Plans

.| ....107,449,544

) 827,522

...107,449,544

........... 827,522

Total (Direct Business)

....108,277,066

....108,277,066

5801.
5802.
5803.
5898.

5899.

Summary of remaining write-ins

for line 58 from overflow page...........ccoevevriverneaee.

Total (Lines 5801 thru 5803 plus 5898)

(Ling 58 @bOVe).........ccvviiieresieseeeeeree s

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

(E)-
(@
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Statement as of June 30, 2012 of the HMO Partners, Inc
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

T —— — — — —
I Blue & You Foundation =
1

UsAble Mutual Insurance Company
| For a Healthizr Arkan=zas

DBA Arkansas Blue Cross and Blue Shisld
EIN 71-D226428 ] EIN 71-0852108

GO

HMO Partners, Inc. LEV Partners, LLC
Shareware, LLC B. P. Informatics, LLC UsAble EIN 71-074 ?“1'_ a7 Pinnacle Business EIM 20-2621814
EIM 80-032192851 EIN 26-05254 75 Corporation {AR-953432) Solutions, Inc. ABCBS50%
12.5% 19% EIM 71-0246070 5055 ! EIN 27-0111456 Diversified HeakhServices,
Inc. 50%
|

Group Service
Undernsriters, Inc
EIM 710628367
10056

AHIM, LLC
EIN 71-0655804
1005

Southwest Health
Link, LLC
EIMN 71-0788B8145
S0

Life & SpecialtyVentures, LLC
EIM 800233147
L5V Partners, LLC 41 14%
Florida Combined Life Ins. Co. 13 25%
Hewrzii WMied. Swos. Assoc. 7.79%
Southern Diversified Bus. Sves. 6.07%
BCBS of Massschusetts 27.2%
HMISA BSH Inc. 3.6%
Highmark .95%:

Flarida Combined
Life Insurance

Company, Inc.
EIM 59-287&465

hed5ite Health
hanagement, LLC
EIM 27-3645332
5056

Pul=skl County
Hezalthcare Mgmt
Group, LLC
EIMN 273004038
503

L5V Dental Mgmt LLC
EIM 45-5058538

Able Benefit
Solutions
EIM 20-51805 24

USAble Agency
EIM 26-1561425

USAble Life
EIM 71-0505232

Educational
Benefits, Inc.
EIM 71-0525643
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SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 il

910

1 2 3 4 5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company D Federal (U.S.or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
Members
0876...... USAble Mutual Insurance Company |83470...... T1-0226428 | ....ooovevvvvrs | e [ USAble Mutual Insurance Company..........ccceeeeene. AR oo [ USAble Mutual Insurance Company................... Board......ccocvvees | ereireiniinnnns USAble Mutual Insurance Company.........cccoeevee | vevrveneenene
Ownership,
0876...... USAble Mutual Insurance Company |............... 710862108 | ..o [ eorerierineirennes e Blue & You Foundation............cccvevveniercrerininenns AR...ccoovinne NIA oo USAble Mutual Insurance Company................... Board, Influence |................. USAble Mutual Insurance Company...........cccccee. [ coreveevens
Ownership,
0876...... USAble Mutual Insurance Company |.... L 180-0319281 | ..o v | e Shareware, LLC AR....cceeene DS USAble Mutual Insurance Company.... Influence | ... 12.500 | USAble Mutual Insurance Company.........cccocoveee | vevreereenene
Ownership,
0876...... USAble Mutual Insurance Company | ............... 26-0529475 | ..o | e [ B.P. Informatics, LLC.......ccccoevriinniieiricirinienns AR.....cccoe. DS USAble Mutual Insurance Company................... Influence, Board | ..... 19.085 | USAble Mutual Insurance Company...........cccouees | cevvrrennnns
Ownership,
0876...... USAble Mutual Insurance Company | ............... T1-0246079 | ...oovvererrrens | cerrereieieisees [ USADble Corporation...........cc.eeeereerereenssnenennns AR.....cce... DS USAble Mutual Insurance Company................... Board, Influence | ...100.000 |USAble Mutual Insurance Company...........ccceves | cverrrenines
Ownership,
0876...... USAble Mutual Insurance Company [95442...... T1-07AT497 | .o | e [ HMO Partners, INC.......ccccvveivreeiereinieieieisninnnns AR......... DS USAble Mutual Insurance Company................... Board, Influence | ..... 50.000 |USAble Mutual Insurance Company...........cccoees | vorverrennnes
Ownership,
0876...... USAble Mutual Insurance Company |............... 270111456 | ... e e Pinnacle Business SOIUtiONS............cccocuevriirirninne AR........... DS..covirins USAble Mutual Insurance Company................... Board, Influence | ...100.000 | USAble Mutual Insurance Company...........cccoewe. | rervevenen.
Ownership,
0876...... USAble Mutual Insurance Company | .... 120-2621814 | ... [ e | e LSV Partners, LLC DE............ DS..oieien USAble Mutual Insurance Company.... Board, Influence | ..... 50.000 |USAble Mutual Insurance Company..........c.ccceees | corvreerenne.
Ownership,
0876...... USAble Mutual Insurance Company | ............... T1-0628367 | ..o | ererereinirieins [ Group Service Underwriters, INC........ccccvvverreninnn. AR.....cceeee [DIS TR USAble Corporation............cceeeereeenriersinneenns Influence ...100.000 | USAble Mutual Insurance Company...........cccoueee | cevreeenenns
Ownership,
0876...... USAble Mutual Insurance Company | ............... T1-0655804 | ....coocvoevvrers | cerrererereirins [ AHIN, LLC....oovieiicccseese s AR.....cco... [D1S S USAble Corporation..........c.cceevreienevsnerenns Influence ...100.000 | USAble Mutual Insurance Company...........cccccee. | corvevrernns
Ownership,
0876...... USAble Mutual Insurance Company | .............. T1-0788146 | ..o | e [ Southwest Health Link, LLC..........cccooovrvrvrerrrnnn. AR.......... DS USADble Corporation..........ceereeneinnniennns Board, Influence | ..... 50.000 |USAble Mutual Insurance Company...........cccoees | ververrrnnnns
Ownership,
0876...... USAble Mutual Insurance Company | .............. 27-3645332 | ..oovoevereenins | e [ MedSite Health Management, LLC...........cccccvvene. AR....cceeen. DS USAble Corporation.............ceeeereereeereeneencennes Board, Influence | ..... 50.000 |USAble Mutual Insurance Company..........ccccveere | cervereenenne
Ownership,
0876...... USAble Mutual Insurance Company |.... | 27-4004038 | ......cooveeveies v | e Pulaski County Healthcare Mgmt Group LLC.......... AR....ccvenne [DXS S USAble Corporation Board, Influence | ..... 50.000 |USAble Mutual Insurance Company..........ccccoeve | corverienenne
Ownership,
0876...... USAble Mutual Insurance Company | 76031...... 59-2876465 | ..o | e [ Florida Combined Life Insurance Co, Inc................ FL.ooone. A LSV Partners, INC.......cccoverinieeeierireeieieienns Influence ...100.000 | USAble Mutual Insurance Company...........cccouees | evrereennns
0876...... USAble Mutual Insurance Company | ............... 800233147 | oo [ oo [ Life & Specialty Ventures, Inc Florida Combined Life Insurance Co, Inc............ Ownership......... | ..... 13.250 | USAble Mutual Insurance Company...........cccouees | cevreeennnns
Ownership,
0876...... USAble Mutual Insurance Company |.... 1o |80-0233147 | oo e [ e Life & Specialty Ventures, INC.........ccccovvvvreirrinrenn. DE............ NIA...ccon. LSV Partners, INC......cccveerreieneineeieeniinnens Board, Influence | ..... 41.140 | USAble Mutual Insurance Company..........cccceeves | covvrvrennns
0876...... USAble Mutual Insurance Company |.... ve | 45-5058638 | ....vvvevcieis [ e [ e LSV Dental Management LLC...........coovvrriivrvnnnne AR.......... NIA..coone. Life and Specialty Ventures, LLC..........ccccevvrnnee Ownership......... ...100.000 | USAble Mutual Insurance Company.........ccccceves | ovvrvrernns
0876...... USAble Mutual Insurance Company | ..........c.... |20-5180834 | .....c.oveivvvns | corererieriniirene | e Able Benefit Solutions Life and Specialty Ventures, LLC..........cccccoovunnee Ownership......... ...100.000 | USAble Mutual Insurance Company
0876...... USAble Mutual Insurance Company |.... .126-1561425 | ... . |USAble Agency. .| Life and Specialty Ventures, LLC. ... | Ownership ...100.000 | USAble Mutual Insurance Company..
0876...... USAble Mutual Insurance Company 71-0505232 USAble Life Life and Specialty Ventures, LLC...........cccccceuueee Ownership......... ...100.000 | USAble Mutual Insurance Company.
0876...... USAble Mutual Insurance Company |............... 71-0525643 | ....coocovvevrs | e [, Educational Benefits, INC...........ccccocvvviririiriirnnnns AR............ NIA............. USADIE Life.......covveririiniiicicniecnceieceis Ownership......... ...100.000 | USAble Mutual Insurance Company............ccccoe. | coeerverenne
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SCHEDULE 'Y
PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 1

5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company D Federal (U.S.or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *




Statement as of June 30, 2012 of the HMO Partners, Inc

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code

will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
1.
Bar Code:

* 95 44 2 2 012 3650000 2 =*

Q117



Statement as of June 30, 2012 of the HMO Partners, Inc
Overflow Page for Write-Ins

NONE

Q18



Statement as of June 30, 2012 of the HMO Partners, Inc

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © Nk w

—_
- o

Book/adjusted carrying value, DECEMBEr 31 Of PHOF YEAI........c..ciuiieeiiiiieieeiie et
Cost of acquired:

2.1 Actual cost at time of aCQUISIION...........ccevivrireieiceie e o R O
2.2 Additional investment made after acquisition. AR ‘ AR .
Current year change in NCUMDIANCES...........cceerrinrrerereiesieiesneeneesesese s - B . .

Total gain (loss) on disposals............
Deduct amounts received on disposals............cceeviereriinnens
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+6-7-8)........cccocvrerirnreierienieesssseessese s

. Deduct total Nonadmitted @MOUNTS..........cccieiriiieieicer et nnns
. Statement value at end of current period (Line 9 miNUS LiNE 10)........ccccouiiriiireiiieiiceesieesee s eesenssaeaenas

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

. Deduct current year's other than temporary impairment recognized
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Book value/recorded investment excluding accrued interest, December 31 Of Prior Year...........cccocvvevvevveveveeeereesieeesenens
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
Accrual of discount............cccocevennne
Unrealized valuation increase (decrease).
Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest

Total VAlUGLON GIOWANCE..........cevueieiiieiieiciieee ettt bbb bbbt

. SUDLOLAl (LINE 11 PIUS LINE 12)...cuieeieeeiiiecieie ittt sttt
. Deduct total NONAdMItIEd GMOUNTS...........cieiereiiiiiii bbb
. Statement value at end of current period (Ling 13 MINUS LINE 14)......oiiiieiriiasissiisiessssi e sssssssssesssssssnsssseees

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

Book/adjusted carrying value, DecemMbEr 31 Of PHOF YEAI...........coivieieeiriieieietee ettt
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.............ccevevieveiieiiesceiseesnn

Accrual Of dISCOUNL.........ccucvireiecrieiireeereese e e

Unrealized valuation iNCreaSe (ABCTEASE).........ccvuevivirieeieciiieiseietss ettt bbbttt
Total gain (loss) on disposals....................
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................
Total foreign exchange change in book/adjusted carrying value.......

. Deduct current year's other than temporary impairment recognized.............coccoereereenee.
11.
12,
13.

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNES...........coeeuriririrreersee e .
Statement value at end of current period (Ling 11 mMiNUS LINE 12)......cvivioiiiiisisieieissiesesssissesss s ssesssssssesssssnsessessssnes

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook =

o X3 ©

Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEar.........c.ceirurereereereereeeeeneere e ieessseeenas
Cost of bonds and SLOCKS ACQUITEM.........c.cicviiiiiieiiee ettt bbb bbb bbb s b nan
ACCTUAL Of QISCOUNL........ouvieiicrctet ettt ettt bbb bbbt b b bbbt e e
Unrealized valuation iNCrEASE (ABCIEASE)...........cuiveriereiireieiieeie sttt bbb bbb s a bbb st s bnns
Total gain (I0SS) ON AISPOSAIS.........c.vueiriiuireiiceie ettt st bbbt bees
Deduct consideration for bonds and Stocks diSPOSEA OF...........cccvicveiiieiiicee e
Deduct amortization Of PIEMIUM...........ciuiiuiieceieieeee ettt bbbt nea
Total foreign exchange change in book/adjusted CarmyiNg VAIUE.............ccvveevevriveieiieieeesce et snens
Deduct current year's other than temporary impairment reCOGNIZEM.............cvviveieriieieieieee s

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7T+8-9)..........ccceevrerrrsrerereeeieeees s
. Deduct total Nonadmitted @MOUNLS...........c.cviuiieiiciciieie e b bbbttt
. Statement value at end of current period (Ling 10 MINUS LINE 11)....cuiiiieireresresiiseissessssesesssssessssesssnsssssesssssssssssssssanssssnees

................................... (994,180)
.................................... 632,866
................................. 5,708,115
.................................... 318,188
...................................... 45,727

................................ (3,623,171)
................................. 2,690,993
............................... 13,655,232
.................................... 446,065
................................... (101,460)
................................. 1,364,188

............................... 78,599,803
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Statement as of June 30, 2012 of the HMO Partners, Inc

Showing the Acquisitions, Dispositions and Non-Trading Activity

SCHEDULE D - PART 1B

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
e CIASS T () eruererruereeseensseeressseesss sttt | st et 82,206,762 | ...ooovvvereririennns AT BA2,TTT | oo 47,094,549 |.....ovverricriina. (181,362) | ccveevrmrrermereinnenns 82,206,762 | ...ooovverrerririeenns 82,773,628 | ...ovvrnevevrrerirseecsnnnerinseesens | sevvesnesssinesesesen 85,902,589
2. ClASS 2 () rerrevrrereersisreresieesi st | eeresnent e 9,082,545 | ....vvvrcreiieirieriiineessinenies | e 398,499 | ..o (11,643) | v, 9,082,545 | ...ooovcvreririiinns 8,672,404 | ....vvvovrrieeriinneriesisisnenins | seeeesneesni i 10,698,362
3. ClASS 3 (B)uerernrerrereirerrrieieesnse ettt ents | sesessenene et en st sten s 598,483 | oot ininnns | rereeeensi et annns | eeeree et seeas K 598,483 | ..o 598,789 | .o | e 598,185
O 01 11 ) O O [ O PO [T PO PO UT OO ST RRTRN
B, CIASS 5 ().uevrreirerireieieisise ettt ettt bt a s sentens | Suessesetestes et st s sse s st ensessesentes | 4ebessesetestes e bstessessesntessesesenta | estessesiesntessessetens st esetentessesns | ebiebstessebssesaesses et entes et s tessesae | ebsebssessebiesaste st et st entes e sstensens | Siebsetinsessessesastesses et enses e bntenses | sesessesiesestess et et st et e b st s b tnna | Hebessesses st en s et ettt saenaes
8. CIASS B ()..uvrreererrreireieisisesseiseissse ettt se sttt b st ss et n s s s st entens | stentetstantessetsstensesetsnsansassesantes | setestesstestesesstessessessntantessesante | festessesssntessessesantensesnsantasesans | etistestessesnsassessessntantesesantessasae | tetesestessessesansassesesantesesansensass | tresessnsessessesastessesietantesesnsanses | aesessessssestessesistassesiesantassesesant | fresessessesistentessetantesesntansassesaes
7. TOtI BONGS........cooeveiicririiiiiceceiseieernesiensnissesenieninsesennsnssssnsessssssenensessnsen | coneriesonenensesonnrnensd 1,881,190 | vvvrevevrrirrererennre T842TTT | e AT, 493,048 | e (192,699) | 091,887,790 | 092,044,821 | 0 | e 97,199,136
PREFERRED STOCK

01 OO PO Ol OO OO T OO DO OO DO DORT TR
T -3 [ O OO O e OO PP PO PO
0T 0 T o o O OO O PO OO OO O o PUSSTT PP OO
110 CIASS 4.tk | S4ee bbb bbbt b b | Heebb st se bbbk sb bR | Sheeebeee bbb b e b i bbb bbb | Shsene et s e h bbb iR e e | ShbeR iR bbbkt | Shbnet bbbt | Shbese bbbttt | chbieeb bbb
12. Class 5

13, CIASS B..vvvvreeeeerireeeiee et ess st | LRt | SEREeEE R R Rt ene | £EfeeEE R et Rt nan s | SereEeeeeE Rt | ceftneR ettt | EfeeEtneE ettt | eenre ettt | et s
14, Total Prefermred SIOCK. ...t ssssssne | serssenssenesenssenssenssenssenssenssenees {0 SN [0 RN {0 O [0 O 0 | o [0 O 0 | e 0
15.  Total Bonds and Prefermed SIOCK..........owwuerurreerrreerereerneeeeseeeeesssseessseeesssnesesnas | coneesssssesssssseesanns 91,887,790 | ..oovererrerriereenens AT BA2,TTT | oo 47,493,048 | ..., [P ) | 91,887,790 | ..oorveererrrireens 92,044,821 | .ooovrveerreeeeeeeeeeeneeend (U 97,199,136

(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§....3,095,274; NAIC2§.......... 0; NAIC3S.... 0;

NAIC 4 §

0;

NAIC5S.........

0;

NAIC6S.......... 0.




Statement as of June 30, 2012 of the HMO Partners, Inc

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Acfual Interest éollected Paid for Acc\?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS.......evverereereereirieireiniee | e 32,087,775 |.cvvverne XXX ovrtieireineineneenee | v 32,087,775 | oot | e snnes
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOK YT ........c.eiiriieireiciisieiessieses ettt sssensessenss | sestessesssessessessnsnssesses 40,645,977 | coovvvreereereeeins 42,583,349
2. Cost of Short-term iNVESIMENS ACGUITET.........c.cuiveeieciiieie ettt bttt s st bes e bans | sbessessesssssssessessssessesas 61,101,719 | (oo 107,722,854
3. ACCTUAL OF BISCOUNL........ooiiiiiiiiiii bbb bbb | Hesebb bbb bbb bbb aees | Sebbn bbb
4. Unrealized valuation INCIEASE (AECTEASE)..........rvuruururrerrerrereereeseeseeseeseeseesseesssasesessessesssessessessassasesessessessaessessessassssssessessassnns | £1essssasssessessasssessessasssssessassasssnssnss | sesesssssnsssnssassssssnssessssnessessassnssnesn
5. Total gain (I0SS) ON QISPOSAIS...........ceveiiriieiiieiieie ettt ettt bbb bbb st bt b bbb es s s e s s s s bessesesessnsebas | 4ebssbesssssessssesessesesssensebessssesessnaets | nebessssesassetesessese s s st eben s aet s e e bnes
6. Deduct consideration received 0N dISPOSAS............cccvueviuiveiieieiieeie ettt b s ssssnns | sbensessesss s st en e 69,659,921 | ..oovovieeieen 109,660,226
7. Deduct amortiZation Of PIEMIUM...........ccceeiieiiicte ettt bbb bbb bbb s b bbb s s s s s ssbessssetesans | Hessebessssssessassesessesessssesebessesesessnaets | nebessssssesassetesesseses s et et esseaes s snaebnes
8. Total foreign exchange change in book/adjUStEd CAMTYING VAIUE...........c.ru ettt ettt ses st sss et eees | eesstesesessessees e bsessesses b s e s ess e bss | oeesentaebsee st ee s e b s bbb s st
9. Deduct current year's other than temporary impairment FECOGNIZEM. ...........eu ettt sesessssees | eesesemsessssssssssesssssnsessessssessssssssssess | cressessssensesnssnsassessnsensessssnsssssssesaes
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)........ccccevirrirriiereriereresseesseseeiinies | cvesssnesssssssessssssessenns 32,087,775 | oo 40,645,977
11, Deduct total NONAAMITIEA @MOUNES...........cuueririrereieeirerre ettt n et | SeRfeE bR sttt | £ entenbneEsen e E e snp et
12. Statement value at end of current period (Ling 10 MINUS LINE 11)...uuiuiieieiiiieieiiisieseissiesiesssssiessesessssansenssssssesssssssessenses | srossassesssssssessessnsassenas 32,087,775 | oo 40,645,977

QSI103
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Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QSI04, QSI105, QSI06, QSI07, QSI08, QE01, QE02, QE03
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Statement as of June 30, 2012 of the HMO Partners, Inc

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - Industrial and Miscell
8B579Y  AE 1| BM COMPANY.....urvvvrruurreesssaessessssssssssssessessssssssssssessss s | senseseses ....06/21/2012 | CitiGroup 199,078 200,000 1FE
03523T BL 1|Anheuser-Busch Inbev Wor, ....06/12/2012 | CitiGroup. 1,015,450 1,000,000 6,292 |1FE
149123 BM 2| Caterpillar Inc 04/25/2012 | Morgan Keegan 594,735 500,000 5,938 |1FE
878742 AR 6] Teck Resources Ltd ....06/28/2012 | Morgan Keegan 532,220 500,000 7,379
3899999. Total - Bonds - Industrial & Miscellaneous. 2,341,483 2,200,000 19,609 |.......... XXX i
8399997. Total - Bonds - Part 3 2,341,483 2,200,000 19,609 | ..o YO
8399999. Total - Bonds 2,341,483 2,200,000 19,609 |.......... PO
Common Stocks - Industrial and Miscellaneous
039380 10 0| ArCh €08, INC..vvvvuvirieviiareiiiirieiiereiis i s | seriinnnes ....06/08/2012 | VARIOUS, 55,100.000 434,378 XXX |
529771 10 7| Lexmark Intemational GrOUP INC.........ccciuuriuureuueeieiieeiesiesiesiseeises ettt ntentens | eessenias ....05/25/2012 | Union Bank Switzerland. 6,300.000 162,979 XXX L
718546 10 4| Phillips 66. ....05/04/2012 | Stock Spin-off. 10,000.000 100,928 XXX 1
76117W 10 9| Resolute Forest Products ....05/10/2012 | Tender Offer. 920.000 10,608 XXX |
9099999. Total - Common Stocks - Industrial & Miscellaneous. 708,893 XXX 0 ... DY S
9799997. Total - Common Stocks - Part 3 708,893 XXX [V YO
9799999. Total - Common Stocks 708,893 XXX 0 s XXX i
9899999. Total - Preferred and Common Stocks 708,893 XXX [V YO
9999999. Total - Bonds, Preferred and Common Stocks 3,050,376 XXX 19,609 |......... S0 S—
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:............... 0.




Statement as of June 30, 2012 of the HMO Partners, Inc

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

G030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock Stated or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends |Contractual| Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - Industrial and Miscellaneous
500472 AA 3| Philips Electronics NV. . R.. | 04/10/2012| Called..........vvumerererrriereriieriiees | oeerrnerineeineesnneinns | eveerineees 445,962 | ......o..... 430,000 | .....coovu. 455215 | ...coovvne 440,024 | ....oovvei | s (2,281) [ oo | e (V20235 ) R 437,742 | e | s 8219 | ... 8219 | ..... 11,546 |03/11/2013| 1FE......
141781 AP 9| Cargill, INC....ouverircireieieiieeeeeeseseiseiienins | e 06/01/2012) MATURITY ...cocvomiineirerieinnenins | eerieeiseensesiseenns | cvveerienes 500,000 | ... 500,000 | ....ccvonee 528,800 | ............ 503,142 | oo | e (I T3 S I (3,142) [ oo | e 500,000 I 0 . 15,938 |06/01/2012| 1FE......
166754 AG 6| Chevron Phillips Chemical Co LLC.......cccoovrvnviivnns | cenee 06/01/2012] Called.........ooviviiiiniinniiniininis | o | cvverines 450,144 | ........... 400,000 | ............ 396,660 | ............ 398,218 281 |..... 281 | | s 398,499 | ..coiviiiinnne | v 51,645 | ...... 51,645 | ... 12,911 | 06/15/2014| 2FE......
3899999. Total - Bonds - Industrial & Miscellaneous . . [ 1,396,106 | ......... 1,330,000 | ........ 1,380,675 | ... 1,341,384 | oo 0 | s (5,142) | ovvvvrinns 0 [ s (5,142) | oo 0| e 1,336,241 | oo, 0] . 59,864 | ...... 59,864 | ... 40,395 |...... XXX... | .XXX....
8399997. Tl = BONAS = Pa 4.t | srnrinns 1,396,106 | ......... 1,330,000 | ......... 1,380,675 | ......... 1,341,384 | oo [V (5,142) | .ovoviirins (L] (5,142) | ooovrininnn 0] e 1,336,241 | oo 0 . 59,864 | ...... 59,864 | ... 40,395 |...... XXX... [.XXX....
8399999. TOHAI = BOMAS. ettt | cerenies 1,396,106 | ......... 1,330,000 | ......... 1,380,675 | ......... 1,341,384 | oo 0 ] s (5,142) | ovveiviens (V)] (5,142) [ oo 0] s 1,336,241 | ool 0] . 59,864 | ...... 59,864 | ... 40,39 |...... XXX... | .XXX....
Common Stocks - Industrial and Miscellaneous
31572V 20 3| Fibrek INC....coovvevvieciierirciis A.. | 05/14/2012 Tender Offer 33,000.000 18,336 . . . e (17,156) .15,576 2,760
G7945M 10  7|Seagate Technology . . | F... | 04/16/2012| Union Bank Switzerland............. | cc..... 1,800.000 | ..cooourenees 50,507 12,926 | ... 29,520 | ....... (16,594) [ ..evvvneverrirneres | eeveneernsriineins | e (16,594) | ... . 12,926 37,581
20825C 10 4{ConOCO PhIllPS......coevrmreererrirerrircireriseiesrseississnenens [ ones 05/04/2012| COST ADJ.....couverririrernnieisnnnns [ eveenrneieisssirennnes | cvvvienenns 100,928 | ...ooooee XXX | v 100,928 | ..cooveneee 100,928 | ..o | v | e (V1 USRI ISV 100,928 I 0
Y2693R 10 1| General Maritime Corp [SSSTRRRROT o 05/24/2012| Same As Description.........ccocevee | woveees 56,500.000 | ..o 819 | ... 819 | [ | (] [ IR 819 | [ (819) ] ccvvvvvee (819)
9099999. Total - Common Stocks - Industrial & Miscellaneous...... .. .. JSRTTIORRRYOTS [SRRO 169,771 [ oo XXX [ v 130,249 | oo 163,999 | ... (33,750) [ .vovvnrinena (U I (L [RENEI)] I—— 0 ] s 130,249 | ..o 01... 39,522 | ... 39,522
9799997 Total - COMMON SOCKS = P 4.ttt | eresenesenes 169,771 [ oo XXX | s 130,249 | oo 163,999 | ...... (33,750) [ ..o (V)] [ 0] (33,750) | .ovovvernnes 0 | s 130,249 | .o 0] . 39,522 | ...... 39,5622
9799999. TOtal = COMMON SHOCKS. .. rvv ettt | creneseneas 169,771 [ oo XXX | s 130,249 | oo 163,999 | ...... (33,750) [ ..vveirienns (V] [ 0] (33,750) | ovocvrnnnns () I 130,249 | .o 0] . 39,522 | ... 39,522
9899999. Total - Preferred and COMMON SHOCKS...........uuiiuiiiiiiiiiiieiii s enes | onsissnisnes 169,771 oo XXX | v 130,249 | oo 163,999 | ... [CENE)] (L 0. [RENE)] () I 130,249 | oo 0] . 39,522 | ... 39,522
9999999. Total - Bonds, Preferred and Common Stocks . SSTTRTRTRTON IR 1,565,877 |........... D, T 1,510,924 | ......... 1,505,383 | ....... (33,750) | ....ovc (5,142) | .oovvercirene (V1 IO (38,892) | ..oovvereen 0| e 1,466,490 | ............... 0 . 99,386 | ...... 99,386

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10



Statement as of June 30, 2012 of the HMO Partners, Inc

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Bank of America Little Rock, AR 0.010 222 /2 — 4,043,713 | oo 6,248,354 | ......... 12,008,504 | XXX..
Simmons First National Bank..........ccccccoouoiniiniinnni Pine Bluff, AR 71,953 408,325 120,493 | XXX..
0199999. Total Open Depositorie XX | XXX.ooeeer 222 72 | i 4,115,666 | ............ 6,656,679 | .......... 12,128,997 | XXX..
0399999. Total Cash on Deposit.. 222 72 4,115,666 ..6,656,679 XXX..
0599999. Total Cash 222 72 ,115,666 ..6,656,679 XXX..

QE11




c¢i3o

Statement as of June 30, 2012 of the HMO Partners, Inc

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code | Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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