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statement as of June 30, 20120 the USAble Mutual Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nnns | seeennrennes 294,191,005 | ..o | e 294,191,005 | ............. 254,078,856
2. Stocks:
2.1 Preferred SIOCKS. .......cvueveiecesieicecteee ettt st esse s sanans | evessessesassenens 346,562 | ..o | e 346,562 | oo 278,852
2.2 COMMON SOCKS......ceueerrererrereiseseseessssssssssessssssssssssessssssessesssssssssessasssssessassssssesssssnsnssasses | sesssssessns 303,951,362 | ..oooovverne 16,740,403 | ............ 287,210,959 | ............. 284,228,200
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).......vocvevieiecietiee ettt bbb snsesaesnns | evsesnsesseses 24,753,079 | oo | e 24,753,079 | covevereee. 25,746,907
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES)......vvcvevieiecieiiie ettt sttt bbb s snns | svsesssessenes 14,173,335 | oo | e 14,173,335 | e 14,329,446
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($....52,745,317), cash equivalents ($.......... 0)
and short-term investments ($.....250,173,230).......c.cevueererererereieriieeieeeeeeeieeeeesses s sssesaessaens | eevieesinens 302,918,547 | ooeeeveeeeeereeeeeeeeeenies | e 302,918,547 | ............. 290,561,105
6. Contract loans (including $.......... 0 PIEMIUM NOLES).....cvucvrieicriieieieieesise et s sssesse s ssssssens | eressssessesssssssssessessssssses | sssessessssessessessssessessssesss | esisssssessessssessessessesand (0 TR
T DBIVALIVES......couoieieie it | Sieb ettt | ehbeenb ettt | sbeei s (O OO
8. Other iNVEStEd @SSEIS.........c.uiuuiiiriiiiiririrr bbbt enbaenns | serseneinees 71,545,100 [ oo | e 71,545,100 | ...ocvoeneneee 72,038,890
9. ReECEIVADIES fOF SECUMIES........o.vuuiiiiiii bbb | Coetbsen st benes | sebeesbiesbe bbbt st | sbinsisesssens s 0 [ s 9,446,155
10.  Securities lending reinvested COlIAtEral BSSELS. ..o seisiens | eeessssessesessssssessesssssses | sesessesssssssesessssssessesess | esssssssessessssssessessesnd (0 RN
11, Aggregate write-ins fOr iNVESLEA @SSELS.........cciveieieriirieice et | evsersssssssaans 3,104,534 | oo (| I 3,104,534 | ..o 2,860,764
12.  Subtotals, cash and invested assets (LINES 110 11)....ccveievieieieiisieesessieessesesessssnens | evveinnins 1,014,983,524 | ............... 16,740,403 | ............. 998,243,121 | .cvevveve. 953,569,174
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)......c..cvieiriiieicireieieieiseeieieiieinns | erreissiesiesessessesesssssses | soessesssssssesessssessesessss | esssssssesessssssssssessesnd (0 TR
14.  Investment income due and @CCIUBM............cocuuiiiriiriiniinieiss s | ereerisnisnees 3,107,166 | oo [ v 3,107,166 | ...ocovveereneee 2,748,315
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection..........c.cccccevvrveies | veverernnn. 100,633,880 | .ovvrrerrirnnan 550,534 | ..cccvvvnne 100,083,346 | ...ccoevvees 98,047,450
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but UnbIlled PrEMIUMS)........cccueuiirieieriinns | erreereirsieseieissieseseiees | cerressessessssessesessssessesees | sesessssessesssssssessesesnd (0 R
15.3  Accrued retroSPECtiVE PrEMIUMS........c.cuiuiieireiiierieieisieise st ssssessessessessssessessess | sessssessessessessssassessessnsesss | tessesessssessessesssssssessessnss | sressssessessessessssessesesn (0 R
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTENS............cccvcuiieiieiiiie e
16.2 Funds held by or deposited with reinsured companies.............ccceceveervecrennns
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to Uninsured plans............ccccveeievecceieesee s | cvevieesinns 22,694,435 | ..o | e 22,694,435 | .............. 37,087,506
18.1 Current federal and foreign income tax recoverable and interest thereon............cccococveeeeeviies | coveeeivivevenns 8,980,744 | ... | e 8,980,744 | ............... 19,650,041
18.2 Net deferred taX @SSEL........oovircreiiresie st esnsenes | eesseneseenens 84,278,091 | ..cevovvnn 84,278,091 | oo (O
19.  Guaranty funds receivable Or 0N BPOSIL............ccvvverieeierreeeieie e sssresesens | evesesesseseesenes 153,718 | oo | e 153,718 | oo 307,437
20. Electronic data processing equipment and SOftWAre...........ccceveveuieeiercisereseise e | ceevrisssenens 11,942,388 | ................. 6,296,483 | .....ccevnve. 5,645,905 | ...covvennne. 8,105,974
21.  Furniture and equipment, including health care delivery assets ($.......... 1) SN ISV 9,159,029 | ..covvvee. 9,159,029 | .o (0 T
22. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........c.vevrrurririnrirriines | cevreinreeissnsieessesennens | ressesesessesssssssssessesssssess | sessessessssssessessessssseses (0 U
23. Receivables from parent, subsidiaries and affiliates............ccocevrvvevrierieieciesecseeeece s | ceeveisiienens 16,199,754 | ..o | e 16,199,754 | ............... 13,915,187
24. Health care ($.....6,081,493) and other amounts receivable............c...covvevverrverveereeenveeeseeeseeeniens | ceereeerseenees 34,518,081 | .oooeverenee 5574879 | ..cccvvveen 28,943,202 | ..o 32,890,532
25.  Aggregate write-ins for other than INVEStEd @SSELS...........cccvvuivevcirereeece e srenens | cereissaenens 78,836,978 | ............... 21,109,163 | ............... 57,727,815 | .. 53,240,605
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNes 12 throUugh 25)..........cc.vemerireceermreinerieeseessesesssssssssesssesssessssnens | sesneeenns 1,387,634,265 | ............. 143,708,582 | .......... 1,243,925,683 | .......... 1,221,696,181
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........vueveiiueiies [ everreinieieisissieiieiieienes | cerseesesisisssesessssssessesiens | svessessssessessssssessessesns (0 TR
28.  Total (LINES 26 @NA 27).....couuurvermrrireirerieesiessiesesssessssesesessssesssssesssesssessssesssessssssssessssesssns | sesessons 1,387,634,265 | ............. 143,708,582 | .......... 1,243,925,683 | .......... 1,221,696,181
DETAILS OF WRITE-INS
1101. Deposits With National ACCOUNES..........cccucuiviiiieiiceieere ettt benes | evesesesnsesns 3,104,534 | oo | e 3,104,534 | ... 2,860,764
1102, et | Heseet ettt | et ettt | eresreens s (O RN
1103, ettt | HEseet ettt | seeebee ettt | eresreens s (O RN
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cccouciiereieeeiiieiieeens | ceeriieeesee s 0 [ e 0 | e 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)........cuveerreriencririniressriissirseresssresnes | coersreseereenas 3,104,534 | ..oocoovvvrcncriieiienn0 | 3,104,534 | e 2,860,764
2501. Supplemental SAVINGS PIaN...........cccviiieiiieiesee e 40,543,255 37,543,520
2502, OtNET ASSEES........oovveererserisressesisesessess sttt neni s | eeniensiienes 17,184,560 15,697,085
2503. Other NonadMItled ASSELS............vveurrerririereierieeeiessesssesssesessessseessesssesssssessssssssssssessses | sevssnessssnes 21,109,163 | ...oiveerrenn 21,109,163 | o0
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccccveueieeniccersiceniiees | v 0 [ oo 0 | e 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LN 25 @DOVE).......everrurierrsreresrrsnessssssessssesseanssness | sessessssanenns 78,836,978 | ..o 21,109,163 | ..o 57,727,815 | oo 53,240,605
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statement as of June 30, 20120 the USAble Mutual Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....3,391,914 reinsurance Ceded)..........couvvererrerernrerereeensnseeneeenes | coveeersnnennns 122,093,677 | ..covverveeririrnns 304,314 | ..o 122,397,991 | ...ccevenees 114,026,807
2. Accrued medical incentive pool and BONUS MOUNES..........c.cuiiueiieieiiieieieisessseseisiens | evsessssssessessssessessssssssens | sressesesssssssessessssessessessnss | siesisssssessessesssssssessessnsen [0 T
3. Unpaid claims adjustment EXPENSES.........ccvurrerenireenereneeneensseeeneesessssenssssssssseenssnns | ceneeneseenennennen by 390,483 [ oiiiivirininrenenrenenens | covrenenineneenn, 395,483 | oo 4,289,656
4. Aggregate health policy reserves, including the liability of $.....7,461,938 for
medical loss ratio rebate per the Public Health Service Act...........cccocoveveiveveieeceiceeeeiees | e 137,963,204 | ..o | e 137,963,204 | ................ 127,687,641
5. Aggregate life policy reserves
6.  Property/casualty Un€armned PrEMIUM FESEIVE. ..........uwuurrererrereerneesreseesaseseesessessssssessessns | rsesessesssssessassssssessasssnssns | sessesssessessasssnssessessessessans | ssessesssssessssssessessasssnssn 0 [
7. Aggregate health Claim MESEIVES........cciuieieiciisie ettt es st | sressessssessesssssssessessessssastes | sesessessssssessessssssassessessnss | srsessessssassesessssessesesanes [0
8. Premiums received in @dVANCE.........ccoueuviieieicieiiee sttt ssses e sennns | seresessesesnsnns 28,321,715 | oo | s 28,321,715 | oo 15,733,734
9. General eXpenses dUE OF ACCTUBH...........cevivcreveiereirieie et bssssesesnaess | evesinsesesnns 230,468,909 |....covvererierereriieeieeeiens | v 230,468,909 |......cco..... 239,647,751
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0N realized GAINS (I0SSES)).....uceururrerreeeurrereserereereeseesssesseseesssasesssans | sesseesesssessssessssssessessasssnes | ssseessssessessessnsssssansssseses | sessesssesssssasssssessensnssnes [0 U
10.2 Net deferred tax liaDIlity............cvcrrreererriririiierees s snses | seesssessssssssseseons 521,349 | oo | e 521,349 | .o 1,333,173
11, Ceded reinsurance premiums Payable............cccoeuevvevciiveieiisieeessese et seses | evseseessssssenans 2,901,801 [ .o | e 2,901,801 | ..coovverrrernne. 3,019,116
12. Amounts withheld or retained for the account of Others..........ccevevieenennnsreiens e 42,393,398 | ..o | v 42,393,398 |...ccvvrrrrnns 47,554,083
13. Remittances and items NOt @lOCALEM...........c.c.cueuieceeeeeee ettt s s | ereeeeeereeeeeeeeas 130,127 | o | e 130,121 | oo 168,445
14.
15.
16.
17, Payable fOr SECUMHES. ........ciiviieeicieieiec ettt snsessesses | evsessessssssenaes 1,813,550 | .o [ e 1,813,550 | oo
18.  Payable for SECUMHIES IENAING.........ovoririeieriiries et sssessenes | sesessessssssessessssssessessassnsss | ssassssssnssesssnsssssessssssessesss | sssesssssessasssnssessasssnssnses 0 [
19. Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAUthOMIZEd FEINSUTEIS)........cvviireieierieieisisssenseiees | ereeeisssessesse e
20. Reinsurance in Unauthorized COMPANIES........c.euiurrrreeuiirereirireesireeeeseeeeeesesessssssesseenees | sesessesssssssesseesessssesessssesss | eesessesesssssssessesnssessessennns | resseessssssessessesnssessesnnenes (0 TR
21.  Net adjustments in assets and liabilities due to foreign eXchange rates...........ccovviieieiies | e | e esesessses | e [0 T
22. Liability for amounts held under uninSured pIans...........c.ccceeveuevrereieieveeese s | coevesisssssenens 55,935,148 | ....ovivieiereeeeeeeeeeiens | e 55,935,148 | ....ccovvvrnne 64,441,741
23. Aggregate write-ins for other liabilities (including §.......... 0 CUITENE). .o | creeeerseeeneenne 20,199,659 | ..ooierieiiriereiisi s [V 20,199,659 | ..coviviiannns 20,419,281
24, Total liabilities (LINES 110 23).....c.vvrreererereeirererieeesneesseesssessssessssessssssssssssesssssssns | cesssesssneeens 649,382,896 | ....ovvernrrirrennne 304,314 | .o 649,687,210 | ...oovvvvrnnes 640,037,796
25.  Aggregate write-ins for special SUTPIUS fUNDS.........cccoveverririeieereeceee e | coveenniennes )0, 0, SO RS )00 ORI INUSTTTRRRN (0 0
26.  COMMON CAPIAl SEOCK.......rvureeeeceeirreeiees ettt sssensas | seeseesesens XXX | e XXXttiriieisies ettt | eviesessssese s snas
27, Preferred Capital StOCK..........coeiiieieesise st | cessnnienees ). 0, O IR XXX tvieieinrinnns | e sssssessees | siesesssssssesessssssessesessnees
28.  Gross paid in and coNtribUEd SUMPIUS...........cuureiererieeieeireieeeeiseie et ssessseeees | seeseesesene ). .9, NN BN XXXtivririnies [t | eviesessssesses s snas
29, SUIPIUS NOES......vuiviiecteiecte ettt b bt ssaessnaebens | erensesnsanns 9,9, TN INSRON XXX ooiteteieiieiens | e snnns | evessesssissesesesesssssesesesenns

30. Aggregate write-ins for other than special surplus funds

31, Unassigned funds (SUMPIUS).........cccvrvreverriereiieereisieies et sesssse st ssenens

32. Less treasury stock, at cost:

32.1 .....0.000 shares common (value included in Line 26 §.......... (0) FSSUSRSTTINS IR )0, 0, O XXX oveveirereies | e sens | eevesesseseses s sssneas
32.2 .....0.000 shares preferred (value included in Line 27 §.......... [0) DESSTRRUTSRIS IR .0, SO XXX ttereiininnies | ereississiesisissiesessssssisssanes | onsessessssessessssssssssesssssnens
33. Total capital and surplus (Lines 25 to 31 MiNUS LiNE 32)........ccc.ceurremrnrerriineerernensensiseens | ceereesenes ) 0.0, O R ) 0.9, O 594,238,473 | ...covvvnnnns 581,658,383
34. Total liabilities, capital and surplus (Lines 24 and 33).........ccccevererreiresrereseieseneiseiesens | covvesseennns )0, 0 O IR D30 GO TR 1,243,925,683 | ............. 1,221,696,179
DETAILS OF WRITE-INS
2301. MiSCENANEOUS LIaDIHIES. ......vveueerreeeraeeeseeseeseeesseeesseesseeesssesesseessesssessssesssssssssssssnees | eessssssssnsssssnees 581,974 | ooooeeeneerneeenenineeees | cevreeeneeeeseeennns 581,974 | ..o 801,596
2302. Claims Payable for SEIf-INSUME PIANS...........cccueieiiirieieieiisieie et sessssesseses | sessesssssssessesssssssessesssssssens | sressessessssessesessssessessessesns | siessessssessessesssssssessessnsen [0 T
2303. Deferred Gain on Capitalization of Joint VENtUE............ccccveveverrerreereeesieeeeieeeseneeis | cvvererierenrene 19,617,685 | oo | e 19,617,685 | oo 19,617,685
2398. Summary of remaining write-ins for Line 23 from overflow Page..........ccovvvrveeniniienes | covervesieiiensisseessseenns (01 (0 TN (0 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE).......overrerersrerrernireressessisresnessens | orsssessesssennes 20,199,659 | ..o [V I 20,199,659 | ..cooovvrnrenen: 20,419,281
2507, oot | Sesteen s bt tnnen | serebe ettt nene | sttt | ersenet et
2502, oottt eent e | Hestiess et s nen st enntnn | seeetseessenest et eeetseessnens | eeest et n e nes s | ceseest st eeen et
2503 .o nnt s | Sestsn s Rt tnnen | serebenee sttt ens | sttt | srsenet st
2598. Summary of remaining write-ins for Line 25 from overflow page.........c..coeuoeereeneeneenensonns | cveereernnenns ) 0.9, NN O D90, GO O (01 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE)..........ccuvevicrereriieiiesieecienenns | cevevensnenas 2.0 Y XXX [ (0] PR 0
300, ettt Rt een s | SesEae et et n et eentes | seeetesee s sttt nens | rest ettt | eeseeet ettt
3002, oot ennt s | eestrene s st nnnen | seeeseee ettt nens | erest et | srsenet et
3003, ettt Rt een e | SebEae et n et eentns | seeetenee sttt nens | rest st n s | eeseeet sttt
3098. Summary of remaining write-ins for Line 30 from overflow page........cc.coceevnrerenrnnnns | wovvereirnnenns XXX oo
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 8DOVE)......cccrverrrererermmrenseressenmnnenesnes | cervnereeenns 9,99, TR PO XXX oorereeennen | oveneseseseenesenssssnsesenenns [0 RO 0




statement as of June 30, 20120 the USAble Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDET MONENS......ooieeriririciieet sttt | fssseeens XXX overierennennnes | onerenssnessnenns 2,545,902 | ..o 2,641,743 | oo, 5,189,218
2. Net premium income (including $ 0 non-health premium iNCOME).......c.cvvvererrerreerierens | cvrverrene )., 0, O (SRR 653,405,722 632,689,679 | ............ 1,273,205,582
3. Change in unearned premium reserves and reserve for rate credits..........ooveveverieeniens | cvvvennens ). 0, O SR (3,658,278) | ...vvcvvevrirnns (5,110,538) | ...cvovvrrrenne (10,947,922)
4. Fee-for-service (net of 0 MediCal EXPENSES).....cvuevriverreirereirierseiesssiessesesssssssessessssenes | seessessens XXX oetirrrriereinns [ coernsressississiessssssessesens | snsiessssssssssessssssessennss | sessssesesnssessesesssssseseses
5. RISKTBVENUE. ...t | eniiniens XXX vttt [ revrininisissisniesienes | s snssnies | seessessesss s
6. Aggregate write-ins for other health care related revenUES..........cccocvvveieveeceesesieeseinnes | cvreeieeens XXX riivrerieieinns | vvensrenseessissieeeessiessenns (0 N [0 0
7. Aggregate write-ins for other non-health reVENUES............ccvriveririeieieeiee s | ceesienans XXX tvivrerreesinne | onesnsenseesssssesseesseensenns (V1 I [0 I 0
8. Total revenues (LINES 210 7)......cvurrverrimriinerineriesesesessesssessisesssesesssessssssssesessessssesinns | seoneeesnns )99, SRR IR 649,747,444 | .............. 627,579,141 | ...ccoccnce 1,262,257,660
Hospital and Medical:
9. Hospital/Medical DENEFILS............c.ririrriiiieriressresesesssesssesieesesene s | sesssesssssesssnnessesssesssssees | covessesesnnes 336,468,353 | ... 325,164,942 | .....ccovvnue 629,575,369
10, Other ProfESSIONAI SEIVICES.........cuiuieiieircieieie ettt sss st sssstenns | sessessessessessssessesssssstessesns | sosstessesessssessessessssassessess | sesessessessessssessessssessesesns | essessesssssssssessessssassesesns
11, OULSIE TEIBITAIS.......eoevereceeeiireiresie sttt enes | sbssesssseessens s sssnestsnsins | wesnessesss st ssessnensses | ebssesssnestsesssenssssenssnenene | seseesssesssenesseesssneseenesns
12, Emergency room and QUE-Of-GIBa..........ccccoeuiueriiiiereieie sttt seses s sssesessssesas | evessesesssessssssesesssesessnses | sevesessesesinns 77,758,853 | ...coovvnnne. 69,168,566 | ............... 145,055,423
13, PrESCrIDHON GQIUGS.....ccveuevereereeiieeiesresieses st ress st sssseses | wesssessesssnesssessssessssnnesss. | sesssessssnees 102,722,618 | ...ovvoenn. 104,647,850 | ............... 199,426,187
14. Aggregate write-ins for other hospital and MEICAL............ccccouevivrireiciceiiee s | e 0 [ oo (O OO 0 [ oo 0
15.  Incentive pool, withhold adjustments and BONUS @MOUNTS..........ccuirieiiirininiensiseneeireinins [ rseesssensessssneessessesnsess | sessesssessssssssssensesssssssesees | sesessassessssssessessssessassesns | ossessesssssnssssessessssansessnsas
16, Subtotal (LINES 910 15).......currirreirerirerriereerisreresseses s essssssseessssssessssssssssessesssns | semeesssnessmnesssesssenssneesd | cevenrenenn.D 16,949,824 | 1 ........498,981,358 | ............... 974,056,979
Less:
17, Nt reINSUIANCE TECOVEIIES. ......vuevuiierereteieeseisiseseiseessesssesseesessstessesssessessesssssssessessessnsessessesans | assesssssssessesssssssesasssssnses | sessssssseseens (28,249,309) [ ....oovoevenene (24,972,412) | oo, (49,349,564)
18. Total hospital and medical (LINES 16 MINUS 17).......ccvuvrevrrireiieiererese e sses s sesaenes | seessssssessessssessesessssenes (1 I 545,199,133 | ...coevnve. 523,953,770 | ............ 1,023,406,543
19, NON-hEAIN ClAIMS (MEE).......cvriereriieiiesireieisrsese sttt ettt ss st snssesss | ssssssessesssssssssassansssssnstens | stesssessessassssssnssessssssnssesss | sesssssssssessasssnssessanssnssnssns | sesesssessnssssssnsssssessnsnnssens
20. Claims adjustment expenses, including $.....(15,917,505) cost containment XPENSES.......... | coeveveeveeeereeeereeeeeesrenees | ceveveersenienes 31,642,614 | ................. 30,402,876 | ..ocoevvvernen 69,779,826
21, General adminiStrative BXPENSES..........cccvevevieeieeieiiesesies et ssssssesssssssesse s sessssssssssns | sresssssesssssssessesisssssessesnss | oesessessessses 52,456,616 | ......ccoevnee. 47,516,519 | .coovevnve. 112,775,442
22. Increase in reserves for life and accident and health contracts (including
................... 3,033,906 | ..o 2,552,749 | ... 7,707,487
23. Total underwriting deductions (Lines 18 through 22)..............coovemeeernreermmrennreenmernneeennneneees | ssrersssensssnssnnssnennnnen0 | v 632,332,269 | ....ccoerinent 604,425,914 | ............ 1,213,669,298
24, Net underwriting gain or (10SS) (LINES 8 MINUS 23)..........cveerrrerreerrnrermeeeneeesereeressnsessnesss |ersseeense XRKeernnenessnresnnne | connersseeennees 17,415,175 | oo 23,153,227 | .ooovvveeens 48,588,362
25, Netinvestment iNCOME BAME..........cc.u e isseessesssseesseesssssesssessesssssesssssssas | sreesssssssssssnssssasssssssssnee | cosessssssssssenns 5,506,384 6,551,934 | oo 11,707,137
26. Net realized capital gains (losses) less capital gains tax of §.....188,808..........cc.c.coevvverrrrenies [ervrinsiissiiissiiesiissiienins | ooviresisissssessnnes 350,643 | ..ooivrinninn 6,180,614 | .ooovvriernns 2,962,219
27.  Net investment gains or (I0SS€S) (LINES 25 PIUS 26)...........cuuveeerrurrerneereeeeseeneeeeseeneesseseeseees | sreesssssessssssssssssssasssens (O I 5,857,027 | covovirinnenns 12,732,548 | oo 14,669,356
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
E - 0) (AMOUNt ChArged Off §.......c..0)]..ucverecriiriieeieee et ssss st sssssss | sesssssssssssessssssssssssssensss | sosssessssesssssssssssssnssssensss | sesssessssssssessssssssssssssansss | sossssssssessssssssnssssessssnsss
29. Aggregate write-ins for Other iNCOME OF EXPENSES...........cvurerrerrereereeseesreeseeeeseesseeseeseesssesessns | sreesssssssssssssssssssssesssens (O I (358,301) | ovoveereeereennes (759,448) | ...vvovverearennns (824,077)
30. Netincome or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 PIUS 29)..........cvuureererieeemeeieeiseriessssessssessssesssssssesssnses | sevssseeens )99, SRR NN 22,913,901 | oo 35,126,327 | .cocvvrvverns 62,433,641
31.  Federal and foreign inCOME taXxes INCUIMEd...........ccevuviuiveieeieiieieie e sssesens | erssienans 0.0 S T 10,243,226 | ................. 13,505,199 | .....cc........ 15,985,591
32.  Netincome (I0ss) (LINES 30 MINUS 31).........ccuerrrerrrererirriririeiinenisecessesninesessereseesssensseenens | coneeeenns ), 9.9, SRR IR 12,670,675 | ...ocvvvrevne. 21,621,128 | ....ovvverncns 46,448,050

0698. Summary of remaining write-ins for Line 6 from overflow page..........oc.veverereneeneereensenenees | ceveeenes D90 S R (0 T [0 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE).........evrerrerrrereerirsissrsssesssssessnessesenes | seessssnes XXX tisirrmneesenne [ eoreneesnssensessesesessesseeens (01 I [ I 0
07071, et | eereneneae XXX e voreeernerennne | coveeesmeeesssesssessssessssesns | neessssssssasessesssssssssssssns | seseessssessessssssssssssssssenns
0702, oo | eeneneneas XXX e vtrerernrennnes | crveeermeeemsessssssssnssssnsssnns | nnessssssssassssssssssssssassssns | seseesssssssnesssnssssssssssessas
0703, oot | eeneneneas XXX e vtreeerneeenee | coveeermnessseesssessneessssesns | nnessssssssssessesssssssssssssns | sesessssessesssssssssssssssesens
0798. Summary of remaining write-ins for Line 7 from overflow page.........coc.eeevereereeneeneenneneenenees | cevreeenees D90 G TR (0 R [0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LN 7 @DOVE).......ourvrrerrerersressererssesssessessessnessessnes | seesssenes XXX tiirrrneesenee [ eoresersmsensessesesessesseens (1 I [0 I 0
TADT. Rkt | HEiee bbbttt etaee | Heeebieen ettt | rentent sttt ennts | seebs ettt
TA02. e Rkt | Heseet ettt enaee | Heeerieen ettt sttt | rentent sttt neennis | setbee et
TA03. Rkt | Hbse bbbttt s eniee | Heeesieen ettt ettt | rentent sttt | setbie ettt
1498. Summary of remaining write-ins for Line 14 from overflow Page...........ocueeeerrenrenieneeneiniinees | overreeseesesneeseesseseeneens [0 1 IO [0 TR 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiN€ 14 @DOVE).......ouererreirurrirriieiisiessissesnsssessissnes | ersesssssssssssssessessssasesens [0 (P [0 I 0
2901. MisCEllaneous INCOME/EXPENSE............cuururereeeireiiecieieissessetsseessesese s ssees s ssessesassssestessssens | stsessessssssssssesssssessessanes | sesessssssssessnsens (111,337) | oo (132,347) | e (278,521)
2902. Regional ManagemENt FEES..........ciuriirierieiieeiseieiseesseteeessese st sssssestesssessess | stsessssssssssssessessasssessessanes | sesssssssessessnens (246,964) (627,101) | <veovereereeeerens (545,556)
OO OO OO OO PP USROS DOOOP OO ETSTOTOSPUU) DEOS PP RSPORPUPSTS DPOOPO O RTRTPTRRTORTIR DO
2998. Summary of remaining write-ins for Line 29 from overflow page..........ccccccverieieniveierieiiens | ceveveieiiesesssseeenad [0 SRR 0 | oo [0 R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNe 29 DOVE)..........riueuirsmirminiressenessesesssnssssesesnes | cerssssnssessssssssssssesssssoas [V (358,301) | vverncrererrenns (759,448) | ...covvvvrvriienes (824,077)
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statement as of June 30, 20120 the USAble Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year Prior3 Year
CAPITAL AND SURPLUS ACCOUNT to Date To Date Ended December 31
33.  Capital and SUPIUS PriOT TEPOMING YEAI.........cvururirririrrisesississesessssssessessssssessess s ssessssssessess s ssessssssessessessssssnssansans | sessessssnnses 581,658,385 | ......coeeeeee 572,046,869 | .............. 572,046,869
34, Netincome or (I0SS) frOM LINE 32........cccviuiveieieieeieee ettt sttt s senses | oevessssasssnsnes 12,670,675 | ...cocveveeee 21,621,128 | ...coovnee. 46,448,050
35.  Change in valuation basis of aggregate policy and CIAIM FESEIVES.........c.vrrurirrirrirrerniieieieiresssseeesssssssssessssesssssssses | ssssessessesssssssssessassssssnssass | ssessssssessasssssessasssnsnssesss | sesssssssssessesssssessassnssessas
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0t | et 148,641 | oo 319,135 | oo (19,351,720)
37. Change in net unrealized foreign exchange capital gain OF (I0SS).........rurerererirnrereeeieeseiseesessseseee st ssesesssseenas (616,632) 3,805,534 | ..o (1,116,352)
38.  Change in net deferred iNCOME tAX...........ccciueieiciiiie ettt bbbt b b sanbas | oebsssssesssssnsases 735,338 | oo 1,416,169 | ..ocoeveee. 5,704,566
39.  Change in NONAAMItIE @SSELS.........c.vererrirrierrieirresseesieesssessee ettt ettt s st ss st stensssssnssenes | ssessssssesssssanenns (508,303) | .eovvrnrerrerenn (9,359,541) | .eovvveenenne (22,913,986)
40.  Change in UNAUNOMZEM FBINSUIANCE. ..........cuurereeeerrereiseeeeeseeseeeseeseesessessssssessesssesseesessssses st enssessessesssessessansssssnssassnssess | soesssesssssssssssessassnssessasss | sessssssssessssssssessasssnssnssns | sessssssssessassssssmssessansnessncs
4. CPANGE IN ITEASUNY SEOCK......eueveucerririeeireiseessetstseess et ese st ss st bbbkt E bbbt sentes | 2bebsnssestastsnesestestsssnssenss | fesbssssestessasssnssessastsnsnsts | sesstssssessantsssessestanesesscs
42, CHANGE IN SUMPIUS NOTES.......vueeerrireireeeieiseesreeeese s seees st st s st s s e sf s s b s et s bt sesseeseessessentns | 2ietsessnssasssnssestenssssnssenss | festssssessasssssnssessanssnsnsss | sessssssesessantnsssnssessansnesscs
43.  Cumulative effect of changes in aCCOUNLING PHINCIPIES...........cuuruuiriiririincireie ittt se ettt bsessestes | sbeebsessessesssesestessssssesseses | festssssssessssssnssessassssssnsins | sesssssessessassssssessessassnessncs
44. Capital changes:
o 1o 1 OO OO OO O ETRTPSURRTUOTS DOUSOTOOTOPSROTURTRTOTE DEUOTOOTRSTRTOOTORTOR DO
44.2 Transferred from SUrplUS (StOCK DIVIAEN)...........cc.cvuivuiiiiiiieieiiieieis ettt aestenas | sesssessesssssssessessssesssssenss | sbessessessesssssssessessssessesinss | eesessessessssessesesessssseseesaes
44.3 TranSTEITEA 10 SUMPIUS........vuveieeieiteietcte ettt ettt bbb bbbt et an s s e bans | sbsebsssessesssssssessesnsantessess | sessssessessessstessesssensessesans | sestessessssnsassessessnsansesnsas
45.  Surplus adjustments:
45,1 PIH IN.etrvtreereisesi sttt R | e s bbbttt | Shtee ettt | shseest et
45.2 Transferred to capital (SLOCK DIVIAENG).........cceveiiiiieieiiiissiee ettt ssb st ssse st esssns | stsesessessesssssssassessssstessess | sessssassesssssssessessssessessasns | essessessesssssssessessnsessesnsas
45.3 Transferred from CAPILAL..........cccoveieiiieic ettt st s st s e bans | sbsebntessesses st sttt entensess | sesssentes et s ten e s e tente s nies | eeterses ettt ent et
46. Dividends to stockholders
47.  Aggregate write-ins for gains or (I0SSES) IN SUMPIUS.........c.vuieeiuiiiierieieieeieie ettt snsessesseses | srssssssessassssnsans 150,369 | .oovieieiriernnnns 495,775 | oo 840,958
48. Net change in capital and SUIPIUS (LINES 34 10 47)........cuvieuieieieesieesisses sttt ssesssssssens | sosssessesesnes 12,580,088 ...18,298,200 | ...ovvirreenn. 9,611,516
49, Capital and surplus end of reporting period (LiNe 33 PIUS 48).........c.cereurieieieiieirieieinsissieieissessessessssssessessssssessessesns | sesssesessenns 594,238,473 | .....ovvvne. 590,345,069 | ......c..o.... 581,658,385
DETAILS OF WRITE-INS
4701, Capital LEASE AGJUSIMENL............couiviiiiieeieictcete sttt b s s s bssnas | oebessssassssssssasens 150,369 | ..o 495775 | oo 840,958
72O OO OO OSSO OT PSP FOSPT OO PP PTROPUTE DUOSOTOTOOPERTRRTRRTORE DO
£ OO OO OO P TP UTSPRSST) FUSPT OO OSSO DUOSOTOTS SRS RRTRTRT DO
4798. Summary of remaining write-ins for Line 47 from OVErflOW PAGE.........c.euurururireeneireiieiereireiiece et ssssssessssensns | sessessssesessessssssesessesean (0 RN [0 TR 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 DOVE).........ccerermmreesnireiisisesenessssssssensssssssssssssenssessssesssssssssnsssesses | sosssssssssssssssnens 150,369 | ..ovveicriiciinnns 495,775 | oo 840,958
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statement as of June 30, 20120 the USAble Mutual Insurance Company

CASH FLOW

Currer11t Year PriorzYear Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected et Of FEINSUTANCE. ............cvvirrirricireriereiesreseessse s ssess s esssssessssessessssesssssssssnnns | soessssesens 663,586,278 | ............ 627,375,887 | .......... 1,266,561,974
2. NetinVESIMENTINCOME........c.cuiieiieciceeeece ettt ettt ettt s st s s st ss st ssantesssesessnsnsnssnns | sveviesesensesens 7,968,717 | ccvvvrrerne. 8,948,995 | ...covennne. 9,297,946
3. MISCEllANEOUS INCOME.........ouurvereiirierieessereseessess st sesse st as st nens s ensssnenssenenen |ertnssesessnessssssssnssseeessees | soveesssssseseessssessssesssseses | eeesseeessneseseess s
4. Total (Lines 1 through 3).. 671,554,995 | .............636,324,882 | ..........1,275,859,921
5. Benefit and 0SS related PAYMENLS...........c.cviuieeieeiciciee ettt et ssnasnas | ersesensnnens 536,536,155 | ..cvvvuvc 515,257,644 | .......... 1,026,882,388
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............cccueeieeiveeirerieciseieieiens | coreieiieiesisee e | cestessessssss s sseses | sresssssssssssssessessssssseens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........c.ccueviecieviieeieeeee e | evesreieseens 87,749,991 | .coevnee. 54,297,094 | ............ 137,460,801
8. Dividends paid t0 POCYNOIAETS..........cuiveieiciiisieccse bbbt snsessessssnsns | sressessssessessessstessessesensens | stessessssessessessessssensesnsans | sressessessssessessesnssssansesnes
9.  Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gains (I0SSES).......ccccvervveverererrerieres [ ervireiicisianns (237,263)] ................ (3,328,020)f ... 27,760,373
10 Total (LINES 5 HTOUGN 9)...c.ovvuurvermeririeeriesisiseesiseesisessss s sssss st sssss s sesst st sssss st sssssessssnns | eevssnsessend 624,048,883 | ............. 566,226,718 | .......... 1,192,103,562
11.  Net cash from operations (Line 4 minUS LINE 10)..........ccceieiiuririieeieieisieiee et sssbes e sse s sssssssessssssessenas | cevessessesanns 47,506,112 | ccovvverneee. 70,098,164 | ....cccouune 83,756,359
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BOMAS .. veeeoeeessacieieesis ettt | eenieeeneens 29,676,305 | ....covvvrneee 34,019,158 | ...cccovuvnn. 138,814,823
12.2 ..14,551,825 | ...............16,307,136
12,3 MOTEGAGE I0ANS.......oceiecieeictccte ettt sttt et b bbbt et st st s b s sssbssessesansssassesss | nevessessesesssesssssessnsnsseses | sessesssestessnsnsessessesnsnes | ersessesenssssessesinsesteseesenes
124 REAIESIAE. ...ttt ettt sentens | araesiesesessestessssestessesentes | eebestessesssensessenessntensenas | ereereniernnas (2,128,669)
12.5  OthEr INVESIE @SSELS........veeurrisceircriresiceseri sttt snnns | reresssesssne st sssensssnensses | sestseesssessnenssnensensssenes | neessseessesessens st enesns
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENTS..........ccoiririrrenrenereeees | et | st sseess | coreeeessessstsesessestseesessees
12.7  MISCEIIANEOUS PrOCEEAS.........cvvevecvreieeirisee et es e es et ss st es s sesss s ss s bsbes e sassenssssassnssesensenes | sressssssesees 11,259,705 | ..o, 3,918,798 | .o
12.8 Total investment proceeds (LINES 12.1 10 12.7).......oiuieeieicieieieeesie ettt ssa st sssesas | sresssssassans 43,663,089 | ............... 52,489,781 | ............. 152,993,290
13.  Cost of investments acquired (long-term only):
13 BOMAS. . vevueeeessacesseesss et ess bRttt | eenieennnenn 70,414,675 | ovvvveed 68,372,122 | .occvvvr 98,177,645
13,2 SHOCKS. 1 rvvvuverserersaeeseeeseeesseeets s esess e st et nnsnns | cernentensraned 8,165,841 | ...coovevnnnes 11,773,601 | ..o 19,097,699
13,3 MOTEGAGE I0BNS.......ouieieciciiie ettt bbb bbbt s b s st n st ent e tntes | ensesebeten sttt
13.4 Real estate 385,014
13.5  OthEr iNVESIE @SSELS........cvvuriirceircririsie ittt ssntnnns | coseesisssssssenssnenssssssnessses | sesssesstsssseessssesssnestnens | ceeesssneesesceens 670,558
13.6  MisSCEllANEOUS @PPNICAtIONS.........c.evieeiicrereie ettt st b s s s e sae s b sses e sessessessesans | ssssssssssssssassans 243770 | oo 51,715 | oo 9,426,456
13.7 Total investments acquired (LINES 13.110 13.68)......cciierriuiieiiieiiee ettt st seses | essssssssssnas 79,209,300 | ...ccovevnnes 80,840,777 |..co.c.e. 127,372,358
14.  Netincrease (decrease) in contract 10anS @nd PrEMIUM NOIES.........vrurrreiererineerrirsireeiseesesessseteesessssssessssessssssessessnsss | sesssesesssssssssssessessssssesses | seesssssessssssssssssessenssnssesss | soessessessssssssnssessnsnnssens
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNe 14)........ccccovivvererrerieieerisseeesseseseeesesssesessesssessseses | sovvsssesienns (35,546,211)| ...cvvevevn (28,350,996)| .......c...... 25,620,932
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPItAl NOLES.......eevererieriieiriei ettt sttt et en s st st s ssessessns | svsessssssnssessasssnssessanssnssns | sestsssessessanssessessassnssnsss | soessseesessonssnssnssessnssnssens
16.2 Capital and paid in SUrPIUS, 18SS trBASUNY STOCK..........cceveicreeerieieises ettt ssses s sessessssssssnans | ervessessesissessessssssssssseses | cessesisssssessssssessessssnssnes | evsessessssssessessssessessssenes
16.3 BOITOWEA FUNGAS........oocveuiriiiriiicri ittt sinentnes | stisnesssessnessnessnessnessessnes | eestnsssessnenssssnesnessnees | sevsnessnessnessneseseneestensns
16.4 Net deposits on deposit-type contracts and other iNSUrance AbIlIIES..............ccceviericeccecece s | ey | e esens | ereeeses e es e
16.5  Dividends 10 STOCKNOIAETS.............cuuiieiiiii st ssnesines | stisnsisntesnessnessnesinesinesies | essesssessssensiesstnssnssnnes | sebssessnssine e sesestenins
16.6 Other cash provided (applied) ...397,542 ... ..(13,507,205)] ... (22,349,750)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6)......cc.c. | covereiriieneess 397,542 ... (13,507,205)| .............. (22,349,750)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......c.cccoevvveviens | cevvereirennn 12,357,443 | ............... 28,239,963 |...ccccevernnn 87,027,541
19. Cash, cash equivalents and short-term investments:
191 BEOINNING Of YEAT.....vvtreeeretueiesiecesseeesessee st ses bbbttt | reesisaeens 290,561,103 | ..cooovnne 203,533,562 | ...oonveeens 203,533,562
19.2  End of period (LiNe 18 PIUS LINE 19.1)......c..veeererrrerereereeeeiecerseeerseeeeeeee e seeessseetsseesesessseesssnesssesssssessssessssssesnnes | eessneeesees 302,918,546 | ............. 231,773,525 | ............. 290,561,103
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20,0001 | [ | |
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Statement as of June 30, 20120tthe. US/Able Mutual Insurance Company

EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1o PHIOT YEAI. ...t sssssenssans | seniesesesssessssenss 435,410 | .o 90,711 [ 125,509 | ooovevererieriinns 104,690 | ..o 6,889 [ .o 18,412 | o 55,863 | .oouverrrririireninns 12,791 | e 20,545
2. FIrSt QUAMET. ...cooouvviciicriericicsisesiensesssesniessienes | reeesisesesssseesesed 430,063 | ..ot 90,499 | .o 121,425 | .o, 105,558 | ..cvormeverrirririrrianne [ 7L I 19,170 | 55,849 | .vireerrierineninne 13,966 | ...voreeeecrirrrrinerinenninenens [ rereeisiesieeneenenns 16,220
3. SCONA QUAIET.......oureureerieriirieineeeeeseseeseeseeseeineans | sorerie e 432,075 | oo 90,802 |.coorveeririieiinnes 121,732 | 105,884 |...oovvrrirreris 7,367 | 20,534 | 55,601 | .oooveerrerreeereeenne 14,048 | [ e 16,107
4. Third QUAMET. ..o enins | eseseaee e 0 [ oot [ e nes | et nnes | crieni et ens | erieri ettt ens | erbeti et rens | setne e r et ens | erbteen ettt niens | sebee ettt
5. Current Year

...................... 1,135,074

...................... 1,541,877

...................... 2,676,951

Hospital Patient Days Incurred..........ccoovivniiniiinninnns

...................... 1,541,877

Number of Inpatient AdmISSIONS.........cccocvieiiiieiiiieinnnns

........................... 25,624

Health Premiums Written (2).........ccoecvvrrveerieericieeenens
Life Premiums DIreCt..........ocvvcrevernirrerenserersesnineians
Property/Casualty Premiums Written.............cccocoveereiennnn.
Health Premiums Eamed............cccoocoviirninininciciniinnns
Property/Casualty Premiums Earned.............cccocevvvireunnnne
Amount Paid for Provision of Health Care Services............

Amount Incurred for Provision of Health Care Services......

.................. 504,844,544

.................. 516,949,825

.................... 73,068,084

.................... 73,066,959

.................. 160,006,097

.................. 160,003,634

.................... 87,965,009

.................... 94,220,078

......................... 321,180

......................... 327,197

.................... 12,725,574

.................... 12,778,574

.................. 104,248,305

.................. 104,248,305

.................... 50,207,059

.................... 52,653,440

.................... 16,303,236

.................... 19,651,638

For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees §.......... 0.
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred...........cocovromrsrerrrerresrersrissrsrsesssnesnenes [ oo srenreenees 10,629,269 [ ..o R T R I K 10,749,802
0499999. SUbtOtalS. ..o [.. ...10,629,269 | . 99,858 | ... ...11,589 | .. .5,399 | ...3,688 | ... ..10,749,802
0599999. Unreported Claims and Other Claim RESEIVES............ccuuiuiuieiiieiieteiieteeiestese st sesssssseses sstessessssssssssssssssssesssssssessessssessasssssnsnns .. 115,040,100
0799999, TOtal ClAIMS UNPAIG..........coevuuiveeireriiiiieisesissie et tss s stess e st s s s s s st s e st s s s s esass e42sbasssesessess e s e ss et ses s b s s s b ens e s s essessas Ssbsessessssassasssessessaesses e s se st en s e st e s s esbaets S4sebsessestessessesses b e b s s s b e bbbt enbes s e bses ebssbess e s e st es s st b s es s s bbb s b st b s sene sunes JEOT 125,789,902
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hoSpital AN MEAICAI)........cceururiieieiiieiesiesee et s st snsessenes | sbestessessntessesnssssenses 46,375,696 |...coevrrrrrerririiennns 229,994,950 | ..ovvverereriierereiinins 2,542,215 | oo 61,912,609 |[...oovreririirreienns 48,917,911 | oo 64,516,569
2. MedICare SUPPIEMENL........c.cvueiivieie ettt bbb bbb s bbb bbb s s st ns s bnts | sebensebastensesaesnsentenas 21,293,980 |.ocovervrrireieieiiins 66,671,029 | ..ocveeriieeee s 416,134 | oo 23,620,316 [ ..coevrererirereiennn 21,710,114 | oo 17,780,150
3L DBNAI ONIY..o.veviectte et bbb bRt b bbb Attt st a s bt | eebenaeseese st s st n e sas 1,763,355 | .o 10,962,219 | oo 55,912 | oo, 1,648,088 |...c.ccvevverereriereinne 1,819,267 | ..oveveeereeeveeeinae 1,651,000
A, VISION ONIY..tuiiietieiiseiseiseessieise sttt s et s s8R s e 8RR RS e et R et e s ARt nn s st e tenta | 4nsetietentes et st es et et e st ntennenns | erententesetent st nenene s 321,180 |1 | errerse s enaees 35,374 | oo [0 TS 29,357
5. Federal Employees Health BENEFIS PIAN............ccccriieireiiieieieesie ettt sse s nsens | sensassesssssssesssssnsensesas 14,605,963 |..cooevverereiereiriiennns 89,642,342 | ...coovivieererees 738,926 | ..ooveveireieieieinns 16,882,074 |.cooovevvereeerieeinns 15,344,889 | ...ooovereerieieinns 17,621,000
6. THIE XV = MEAICAIE.........couivieeicrciietce ettt sttt bbbt ettt ss et b st s bans | snbstessssssessesssbensesass 9,930,180 [ .ooverrrirerrererienne 40,276,879 | ..oooveereeeeeeeeeee s 729,466 | ..coveeverrerirererennn. 13,711,677 | oo 10,659,646 |....ccoeveerirririreinne 12,304,173
T. THIE XIX = MEBAICAIG. ......cvoveieciecee ettt ettt sttt e a st s e s st s s b s s sse s b e st et e bssessesassasaases | sessessessssstesssssssessesssssnssssessssssasss | 1evsesmsessesssssssessesssssssessesssassessnsas | setessessssssssssesssssssassessssassessesssessns | sssesssssssessesssssssessnssnsessesssassessessns | sresssssessessssessessssessesssssssassessnsand [0 U
8. ONEINEAIN. ...t R R s s st s st n sttt nne | etietntensenset et ansetetsntensessntansesetes | nebensessenetannenseeantantas 16,322,092 | .ooveiiieieiieisseiieissssensissisnienes | errsrssiessnssissenensesntenaes 105,199 | {0 R 124,558
9. Health SUDLOAI (LINES 110 8)......cuveiiieiecicicteiccte ettt bbbttt bbbt s st bbb s s | ebsetsstessesssssnsessessnsaes 93,969,174 | .ovveeea 454,190,691 | .o 4,482,653 | ..ovoorieeeein, 117,915,337 | oo 98,451,827 | ..ovoviiieeeran. 114,026,807
10, HEAIthCAre rECEIVANIES (B).......cvcvieeieceeceieicee ettt ettt bbbttt b st s s es s tnsnes | snsssesassnsessesssensesaes 1,942,591 | .o 9,389,323 | o | et eaes e | sreressn et 1,942,591 |
T, OFNEE NON-NEAIN. ..ot s £kt s s 8ebeeEees e s bbb sk s s sse s et | £1ebntessetstes s bbb s s et st et e st et e tente | ensessetentesse bt et e s st n s st entesseta | nebetessebeten R sttt nt et b st et sntenns | nesessetesent et et ante s st en s s etnsensenans | sbesentesses st en ettt nsensen s L0 PR
12. Medical incentive POOIS AN DONUS GMOUNES...........ccuiueieiiiiieic ittt sttt en s s sess s s st essessnts | £1etsstessessstessessessnsessessessnsensessnsense | essessesnsessessessssessessssassessessntassesss | oebessessesssssssessessnsansessessnsessessnsenses | oesessessnsossessessnsassesnsansessessnsessasns | arsmssssessessssessesinssnsessassssassassessns 0 oot
13, TOtalS (LINES 9-T0HTTH12). ..ottt ettt ettt bt st ss sttt et bbbt ensesssnsnsansensnssntensesas | ebastossessessnssssessssnsan 92,026,583 | ....cocveriirana 444,801,368 |....coooovereererirerans 4,482,653 | ..cooovieeeein, 117,915,337 | oo 96,509,236 | ..coocvoirieieien. 114,026,807
(@) Excludes§.......... 0 loans or advances to providers not yet expensed.




statement as of June 30, 20120 the USAble Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of Arkansas Blue Cross and Blue Shield are presented on the basis of accounting practices prescribed or permitted by
the Arkansas Insurance Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the State of Arkansas for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency under
Arkansas Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures manual, version
effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the Arkansas Insurance
Department.

For reporting periods ending on December 31, 2004 and later, Arkansas Blue Cross and Blue Shield is reporting its post-employment
liabilities and expenses using accounting principles generally accepted in the United States of America. These principles are governed
primarily by Financial Accounting Standard 106. This departure from statutory accounting principles was approved by the Arkansas
Insurance Department in a letter dated December 30, 2004 in accordance with ACA Sec 23-61-108. Arkansas Blue Cross and Blue Shield
adopted Financial Accounting Standard 158 for its 2007 fiscal year end. FAS 158 improves financial reporting by requiring an employer to
recognize the overfunded or underfunded status of a defined benefit postretirement plan (other than a multiemployer plan) as an asset or
liability in its statement of financial position and to recognize changes in that funded status in the year in requiring an employer to measure the
funded status of a plan as of the date of its year-end statement of financial position, with limited exceptions. For postretirement benefit plans
other than pension, the benefit obligation is the accumulated postretirement benefit obligation (APBO).

State of
Domicile -
AR 2012 2011
NET INCOME
(1) Arkansas Blue Cross and Blue Shield state basis (Page 4, Line 32,
Columns 2 & 3) 12,670,675 21,621,128
(2) State Prescribed Practices that increase/(decrease) NAIC SAP: 0 0
(3) State Permitted Practices that increase/(decrease) NAIC SAP: 0 0
(4) NAIC SAP  (1-2-3=4) 12,670,675 21,621,128
SURPLUS
(5) Arkansas Blue Cross and Blue Shield state basis (Page 3, Line 33,
Columns 3&4) 594,238,473 581,658,383
(6) State Prescribed Practices that increase/(decrease) NAIC SAP: 0 0
(7) State Permitted Practices that increase/(decrease) NAIC SAP: 63,800,000 63,800,000
(8) NAIC SAP (5-6-7=8) 658,038,473 645,458,383

B. No significant change.
C. No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

D. The Company has no loan-backed securities at this time.

Q10
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NOTES TO FINANCIAL STATEMENTS

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

USAble Mutual Insurance Company files a consolidated federal income tax return with its other eligible domestic subsidiaries, USAble
Corporation, Pinnacle Business Solutions, Inc. and Group Service Underwriters, Inc. The company is party to a federal income tax allocation
agreement. Under the tax sharing agreement, the Company pays to or receives from each subsidiary the amount, if any, by which the group's
federal income tax liability was affected by virtue of inclusion of the subsidiary in the consolidated federal return. Effectively, this results in
the Company's annual income tax provision being computed, with adjustments, as if the Company filed a separate return.

The method of allocation of consolidated tax liability between the companies has been approved by the required authorized officers. The
method of allocation chosen is in accordance with Internal Revenue Service Regulation 1.1502-33(d) (2) (I) whereby profitable companies
pay tax according to their separate return liabilities, and loss companies are credited with the tax benefit realized due to the utilization of their
losses and investment tax credit. Intercompany tax balances are paid quarterly based on estimates and settled annually upon the completion of
the consolidated tax return.

When available, the Company utilizes net operating loss carry forwards to offset taxable income under the terms of the tax sharing agreement.
At December 31, 2011, the Company had $0 of operating loss carry forwards.

The following are income taxes incurred in the current and prior years that will be available for recoupment in the event of future losses:

Ordinary Capital Total

2012 10,341,362 188,808 10,530,170

2011 29,834,836 3,177,455 33,012,291

2010 20,046,907 698,082 20,744,989
The components of current income tax expense are as follows:

2012 2011

Federal $ 10,242,475 $ 15,985,590
Foreign $ - $ -
Federal Income Tax on net capital gains S 188,808 $ 3,065,815
Utilization of capital loss carry-forwards
Federal & Foreign income tax incurred | S 10,431,283 | $ 19,051,405

The provision for federal and foreign income taxes incurred is different from that which would be obtained by applying the statutory Federal
income tax rate to income before income taxes. The significant items causing this difference are as follows:

[June 30, 2012 |Effective Tax Rate
Provision computed at statutory rate S 8,491,696 | 35.0%
Tax exempt income deduction 0 0
Dividends received deduction (324,165)] -1.3%
Tax differentials on foreign earnings 0 0
Nondeductible expenses 34,610 0.1%
Tax Credits (98,887)| -0.4%
Rate Differential 0 0.0%
Other 1,354,679 5.6%
Total $ 9,457,934| 39.0%
Federal and foreign income taxes incurred S 10,431,283 | 48.0%
Change in net deferred income taxes (973,349)| -4.0%
Total statutory income taxes $ 9,457,934 | 39.0%

The components of the net deferred tax asset (liability) [at December 31] are as follows:

Q10.1



statement as of June 30, 20120 the USAble Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

| June 30, 2012 December 31, 2011 Change
Ordinary Capital Total Ordinary Capital |  Total Ordinary Capital Total

Total of all deferred tax assets (admitted 101,670,987 12,682,404 | 114,353,391| 100,412,584| 12,682,404| 113,094,988 1,258,403 0) 1,258,403
and nonadmitted)
Total of all deferred tax liabilities 402,550 30,194,096 | 30,596,647 392,097| 31,156,848| 31,548,945 10,453 (962,752) (952,298)

Net deferred tax asset (liability) 101,268,437 (17,511,693)| 83,756,744| 100,020,487| (18,474,444)| 81,546,043 1,247,950 962,751 2,210,701
Total deferred tax assets nonadmitted in accordance with

SSAP No. 10, Income Taxes 84,278,093 0| 84,278,093 82,879,214 0 82,879,214 1,398,879 0 1,398,879

Net admitted deferred tax 16,990,344 (17,511,693) (521,349) 17,141,273( (18,474,444)| (1,333,171) (150,929) 962,751 811,822

asset/(liability)

The Company has elected to admit DTAs pursuant to paragraph 10.e. in the current year. This election is consistent with the prior year. The
components of the calculation are as follows:

Admission Calculation Components:

SSAP No. 10R, Paragraphs 10a., 10b., and 10.c:

June 30, ,2012 December 31,2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
SSAP No. 10R, Paragraph 10.a 13,988,707 0[13,988,707| 13,552,978 0 | 13,652,978 435,729 0 435,729
SSAP No. 10R, Paragraph 10.b
(the lesser of paragraph 10.b.i and 0 0 0 0 0 0 0 0 0
10.b.ii. below)
SSAP No. 10R, Paragraph 10.b.i. 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.b.ii. 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.c. 402,550 112,682,404 | 13,084,954 392,097| 12,682,404] 13,074,501 10,453 (0) 10,453
Total 14,391,257112,682,404 | 27,073,660| 13,945,075| 12,682,404| 26,627,479 446,182 (0) 446,181
Admission Calculation Components:
SSAP No. 10R, Paragraphs 10.e.:
March 31, 2012 December 31, 2011 Change
Ordinary Capital | Total Ordinary Capital Total Ordinary Capital Total
SSAP No. 10R, Paragraph 10.e.i. 16,990,344 0[16,990,344| 17,141,273 0| 17,141,273| (150,929) 0 (150,929)|
SSAP No. 10R, Paragraph 10.e.ii. |
(the lesser of paragraph 10.e.ii.a and 0 0 0 0 0 0 0 0 0
10.e.ii.b. below)
SSAP No. 10R, Paragraph 10.e.ii.a 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.e.ii.b 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.e.iii. 402,550 | 12,682,404 13,084,954 392,097|12,682,404| 13,074,501 10,453 0) 10,453
Total 17,392,894| 12,682,404 30,075,298 17,533,370] 12,682,404| 30,215,774 (140,476) (0)]  (140,476)
Used in SSAP No. 10R, Paragraph 10.d.
June 30, 2012 December 31, 2011 Change |
Ordinary Capital Total Ordinary | Capital Total Ordinary | Capital Total |
Total Adjusted Capital XXXX XXXX | 581,658,383 I XXXX XXXX |572,046,866] XXXX XXXX 9,611,517|
Authorized Control Level XXXX XXXX 65,001,055[ XXXX XXXX 64,583,475] XXXX XXXX 417,580|
Increase in Admitted Deferred Tax Asset due to SSAP No. 10R, Paragraph 10.e.
June 30, 2012 December 31, 2011 Change
Ordinary Capital Total Ordinary | Capital Total Ordinary Capital Total
Admitted DTA under paragraph 10.a., 10.b., 14,391,257 12,682,404 | 27,073,660(13,945,075( 12,682,404| 26,627,479 446,182 0) 446,181
and 10.c.
Admitted DTA under paragraph 10.e 17,392,894| 12,682,404| 30,075,298]17,533,370| 12,682,404 30,215,774| (140,476) (0) (140,476)
Increase 3,001,637 0 3,001,637| 3,588,295 0 | 3,588,295| (586,658) 0 (586,658),
The tax effects of temporary differences that give rise to significant portions of the deferred tax
assets and deferred tax liabilities at [December 31] are as follows:
June 30, 2012 December 31, 2011 Change |
Deferred Tax Assets: |
(a) Ordinary
Tax basis discount on unpaid 599,953 669,055 (69,103)
losses
Adjustment for deferred 6,628,625 6,542,290 86,335
acquisition costs
Accrued deferred compensation 20,295,165 19,849,871 445,293
Other Post Employment 64,323,004 62,537,304 1,785,700
Benefits
Depreciable assets 2,564,293 4,113,405 (1,549,111)
Other 7,259,948 6,700,659 559,288
Total ordinary deferred 101,670,987 100,412,584 1,258,403
tax assets
Total deferred ordinary tax 84,278,093 82,879,214 1,398,879
assets non-admitted
Admitted ordinary 17,392,894 17,533,370 (140,476)
deferred tax assets
(b) Capital
Intangibles 3,232,468 3,232,468 (0)
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NOTES TO FINANCIAL STATEMENTS

Basis difference in partnership 1,100,040 1,100,040 (O(
investments
Basis difference in partnership - -
investments-LSV
Unrealized Gain/Loss on - = _
partnerships-LSV

Other than Temp Investment 6,095,156 6,095,156 (0)

Impairments

Other 2,254,740 2,254,740 (0)
Total capital deferred tax 12,682,404 12,682,404 (0)
assets

Total deferred capital tax assets - - -
non-admitted

Admitted capital deferred 12,682,404 12,682,404 (0)
tax assets
Total admitted deferred tax 30,075,298 30,215,774 (140,476)
assets

Deferred Tax Liabilities:

(a) Ordinary

Accrued dividends 91,984 81,530 10,453

Discount Amortization 310,566 310,566 (0)
Total ordinary deferred 402,550 392,097 10,453
tax liabilities

(b) Capital

Unrealized Capital Gains 12,249,654 13,684,734 (1,435,080)

Basis difference in partnership 4,783,268 4,066,907 716,361

investments-LSV

Unrealized Gain/Loss on (999,385) (679,540) (319,845)

partnerships-LSV

Basis diff in Unconsolidated 14,002,429 13,903,724 98,706

Subs

Unrealized Gain/Loss on 158,130 181,024 (22,893)

Unconsolid Subs
Total capital deferred tax 30,194,096 31,156,848 (962,752)
liabilities

Total deferred tax liabilities 30,596,647 31,548,945 (952,298)

Net admitted deferred tax (521,349) (1,333,171) 811,823

asset/(liability)

The change in net deferred income taxes is comprised of the following [at December 31]:

June, 2012 December 31, 2011 Change
Total deferred tax 114,353,391 113,094,988 1,258,403
assets
Total deferred tax 30,596,647 31,548,945 (952,298)
liabilities
Net deferred tax asset $ 83,756,744 $ 81,546,043 $ 2,210,701
(liability)
Tax effect of unreal gains (losses)-portfolio (1,435,080)
Tax effect of unreal gains (losses)-other inv (342,739)
Tax effect of unreal gains (304,629) 235,837 540,466
(losses)-SSP
Tax effect of unreal gains 22,011,150 22,011,150 (0)
(losses)-FAS 158
Tax effect of transfer of subsidiary liability -
Change in net deferred income tax $ 973,349

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

No significant change.
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NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. The Company has not been involved in any sale, transfer and servicing of financial assets and extinguishments of liabilities as
June 30, 2012.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

A. 1. Fair Value Measurements at Reporting Date
Description Level 1 Level 2 Level 3 Total
a. Assets at Fair Value
Common Stock $ 73,446,959 $35,563,253 $ 4,939,516 $113,949,728
Preferred Stock $346,562 -0- -0- $ 346,562
Supplemental Savings Plan $ 40,546,255 -0- -0- $ 40,546,255
Total Assets at Fair Value $114,339,776 $35,563,253 $4,939,516 $154,842,545
2. Gain/Losses Included in
Balance at 1/1/2012 Net Income or Surplus  Purchases (Sales) Balance at 06/30/12
$4,939,516 $ -0- -0- $4,939,516

3. The company does not have any transfers between levels of fair value measurement.

4. As of June 30, 2012, the reported fair value of the Company's equity investments in Level 2 common stock was
$35,563,253. Of these securities, $34,190,545 are foreign common shares. To measure the fair value of each equity
investment position, the Company used closing primary exchange trading prices in U.S. dollars at the end of trading
06/30/2012.

As of June 30, 2012, the reported fair value of the Company's investments in Level 3 common stock was $4,939,516.
The accounting method for each of these holdings was changed to the Equity Method and these assets will be carried at
historical cost because the Company does not own in excess of 20% of all shares in either equity investment.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses
Reserves as of December 31, 2011 were $114,026,807. As of June 30, 2012, $93,969,174 has been paid for incurred
claims and claim adjustment expenses attributable to insured events of prior years. Reserves remaining for prior years
are now $4,482,653 as a result of re-estimation of unpaid claims and claim adjustment expenses principally on all lines
of insurance. Therefore, there has been a $15,574,980 (favorable) prior year development since December 31, 2011
to June 30, 2012. The increase is generally the result of ongoing analysis of recent loss development trends. Original
estimates are increased or decreased, as additional information becomes known regarding individual claims. Included

in this increase, the Company experienced $0 of unfavorable/favorable prior year claim development on retrospectively
rated policies. However, the business to which it relates is subject to premium adjustments.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.
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Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ | No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity? Yes[ ] No [X]

Ifyes, dateofchange:

Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No [X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[ ] NA[X]
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2010.....coereree

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 1213112010

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). S5MT12012....ccieine

By what department or departments?
Arkansas Insurance Department

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]

Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NAT[ ]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No [ X]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No[X]

If the response to 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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9.31

10.1

10.2

1.1

1.2

141

14.2

15.1

15.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

If the response to 9.3 is Yes, provide the nature of any waiver(s).

PART 1 - FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

PART 1 - INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA:

. Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

G 0

Yes[ 1] No[X]
LT 0
G 0

Current Quarter
Book/Adjusted Carrying Value

If yes, please complete the following: 1
Prior Year-End
Book/Adjusted Carrying Value
0 =10 T[T OTRTT $

14,22 PrEeferTed STOCK........o.iveiveeeieeeeeeeeeeee et se ettt sttt s s s s ne s sse e $
14,23 COMMON SEOCK......ucvvieceeicecteiceciee ettt ettt et s st s s s se bt et es s se st e s enensessnaees $
14.24 Short-Term Investments............ $
14.25 Mortgage Loans on Real Estate.... $ ..
14.28  AllOHNEN........ceeceeceeesee ettt sttt sann $ ..
$
$

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above............cccovereeneersineencereinenn.

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

72,038,891
........ 261,130,178

No[X]
No[ ]

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held

pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations,

F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

Yes [ X] No[ ]

1 2
Name of Custodian(s) Custodian Address

US Bank Institutional Trust & Custody PO Box 387, St. Louis, MO 63166-0387

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2
Name(s) Location(s)

3

Complete Explanation(s)

16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter?

16.4 If yes, give full and complete information relating thereto:

Yes[ ] No [X]

1 2 3 4
0ld Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address

116359 Foundation Resource Management

401 W. Capitol, Suite 501, Little Rock, AR 72201

17.1  Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

17.2 If no, list exceptions:

Yes [ X] No[ ]
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GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 A&H loss percent 815 %
1.2 A&H cost containment percent (2.5)%
1.3 A&H expense percent excluding cost containment expenses 15.3 %
2.1 Do you act as a custodian for health savings accounts? Yes[ ] No [X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for health savings accounts? Yes[ ] No [X]
2.4 If yes, please provide the amount of funds administered as of the reporting date. 0
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SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1
NAIC
Company
Code

2
Federal
ID
Number

3

Effective
Date

4

Name of Reinsurer

Domiciliary Jurisdiction

6
Type of
Reinsurance
Ceded

7
Is Insurer
Authorized?
(YES or NO)

NONE
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Life and
Employees Annuity
Accident Health Benefits | Premiums and Property/ Total
Active and Health Medicare Medicaid Program Other Casualty Columns Deposit-Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations Premiums 2 through 7 Contracts

1. Alabama.........cccoevveerreereceieinas
2. AASKA.....o e
3. ANZONA......ccoeiee e
4. ArKanSas.......ocoeneeieeiniineenenis
5. California........cccocevevvcveereiercinnn
6. Colorado.......ocurerireeririniireienenn
7. ConnectiCut........ccoevevevrereeririrnns
8. Delaware
9. District of Columbia...........ccccovenn...
10, FlOMida.. ..o
L TR =Yoo - TR

12.  Hawaii..
13. Idaho....
14, lllinois...
15. Indiana.

17. Kansas.
18.  Kentucky.. .
19, Louisiana........ccceuevererriverieirerninns

21, Maryland.......cccocoovevevireieieiinn.
22. Massachusetts..........cccocvvrirrrnnenee
23, Michigan........cccoveurineererrerisnnnns
24, Minnesota........cccouvvervierereeciennnns
25, MiSSISSIPPI.....covrereerririrereiriissieines
26, MISSOUIi....cocvevererireirierererereinaens
27, Montana.........ccoeveueeeiereiseisniennns
28. Nebraska
29. Nevada
30. New Hampshire........cccocovvvrirneene.
31, NEW JErsey....cereevevisrenenns
32, New MeXiCO.....cccouverrrererrrrirerrinns
33, New YOrK...ooooveveeereirieieieins

41, South Carolina.
42.  South Dakota...
43, Tennessee...

46. Vermont...
47. Virginia..... .
48.  Washington.........cccoceververrereinennnns
49.  West Virginia....
50. Wisconsin

51, WYomMiNg......ocovveerevneneeieiriesinnenes
52.  American Samoa............c.ceoerenee.
53, GUAM....coevereeeeeee e
54. Puerto RiCO......cccoverererrerieieienne
55. U.S.Virgin Islands...........c.ccccevenne.
56. Northern Mariana Islands.............
57, Canada.......ccoceeveeeverecreeeieeeeeed ON N e e [ eeieisieieiseieseies | evesesesssssesssinses | eevessesssessessssesns | svesesssssesssessensnns | evesessssessesensa [0
58. Aggregate Other alien................... BSOS SOOI o I [FUORTRORORvRvoR o I [PURPOROORTRROROROROR | I [FOPOURORIORORRURPON I EPPOORORORORRRON [ I (L] I (1 I 0
59.  Subtotal.........cccovrvrrererrereieieeeieies o] ....502,981,281 | .......4,059,432 | ..cooovvvvieiennl0 [ 115,182,621 | oo [0 01...622,223,334 | ..ovvvverrrnn, 0
60. Reporting entity contributions for
Employee Benefit Plans..........cccocovee [ ovenas XXX oo | eeernernennmsnnnnsnn | enmnsnsnnnnennes | eoeensessenssssnssnnns | onssmenssessesnssssnns | nerseessssnsnsssssssnes | seessenssesssnsenssenns | osenseessesssesennd (O
61. Total (Direct Business).............ccc.co... | (@)oo | ...502,981,281 | ... 4,059,432 | ooovvvreerern, 01...115,182,621 | ..coovvverrreree (V1) P 01...622,223,334 | ...ceoovererrnnnc, 0
DETAILS OF WRITE-INS
B80T, et entenes | srsssesesessensesies | eesesssssesnssessenns | srsessesiensnssesnsies | eessesseesessensensens | seseesessessiesessenins | sressesssesessensiesiens | sreesiessessessesiens (01
5802, oottt entenes | srsentssessententnstes | ressessestesnstensnes | srsessessensansnsestes | ressenssnsessessnnsnns | srssessessesssnsessensne | sessessessessenssnsens | seeesessessansessens 0
5803, et entenes | srsssesiesessensienies | eesesssssesessessenns | srsessesessnssesnnies | iessesssnsiessensinsiens | sessessssessiesessenis | sressessiesessensiesiens | sreesiesiessessesiens 0
5898. Summary of remaining write-ins
for line 58 from overflow page..........ccceveeuviereres | coveveieieeieieinns (0 OO (01 IO (01 O (01 IO (01 I (01 IO (01 IO 0
5899. Total (Lines 5801 thru 5803 plus 5898)
(LIN€ 58 @DOVE)........coovvevereererriersisiesisresssesisnees | coseresessessesessenns [ I (O [ I [V [ I (L] (O I 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(a) Insert the number of L responses except for Canada and Other Alien.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

UsAble Mutual Insumance Company ] Siue B You F - i
us oy Fowndatian
i Far a Healthier Arkan=zas I

DBA Arkanszs Blue Cross and Blue Shisld
EIN 710226428 1

EIN 71-0852108

GO

[AR-B2470)

L5V Partners, LLC
EIM 20-2621814

HMO Partners, Inc.

Pinnacle Business

Sharewsare, LLC B. P. Informatics, LLC Usahble EIN 71-0747457
EIM 80-D219281 EIM 26-0525475 Corporation [AR-954432) Solutions, Inc. ABCBS 50%
12.5% 19% EIN 71-D246079 50% ' EIN 270111456 Diversified Heath Sarnices,
Inc. 50%:
]

Group Service
Underwriters, Inc
EIM 710628267
100%

AHIM, LLC
EIN 71-0655804
100%

Southwest Health
Link, LLC
EIN 71-07B288145
50%

Life & SpecialtyVentures, LLC
EIM 800223147
L5V Partners, LLC 41.14%
Florida Combined Life Ins.Co. 13 25%
Hanwrzii hed. Swos. Assoc. 7.79%
Southern Diversified Bus. Sves. 6.07%
BCBS of Massachusetts 27.2%
HMISA BSH Inc. 2.6%
Highmark .95%

Florida Combined
Life Insurance

Company, Inc.
EIM 59-2B7 6465

head5ite Healkth
Management, LLC
EIM 27-3645332
50%

L5V Dental Mgmt LLC
EIM 45-5058638

Pul=ski County
Healthcare Mgmt
Group, LLC
EIN 272002038
50%

Able Benefit
Solutions
EIM 20-5180834

USAble Agency
EIM 26-1561425

UsAble Life
EIN 71-0505232

Educational
Benefits, Inc
EIM 710525642
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SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 T

1 2 3 4 5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company ID Federal (U.S. or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
Members
0876...... USAble Mutual Insurance Company |83470...... T1-0226428 | ......oovoevvvnns | e [ USAble Mutual Insurance Company..............cc...... AR .o [ USAble Mutual Insurance Company................... Board......ccocvvees | evrereiriinnnns USAble Mutual Insurance Company...........ccceers | ververeennens
Ownership,
0876...... USAble Mutual Insurance Company |............... 71-0862108 | ... [ corerirrineieines e Blue & You Foundation.............c.coureuerninereinninns AR...ccon. NIA oo USAble Mutual Insurance Company................... Board, Influence |.........c....... USAble Mutual Insurance Company...........cccvee. | vorvereenene
Ownership,
0876...... USAble Mutual Insurance Company | ............... 80-0319281 | ... | e [ Shareware, LLC AR............ DS.. USAble Mutual Insurance Company................... Influence | ... 12.500 | USAble Mutual Insurance Company..........c.ceere | verveeeneene
Ownership,
0876...... USAble Mutual Insurance Company |............... 26-0529475 | ..o | v | e B.P. Informatics, LLC.........cccocouvervierriiericienns AR............ [DIS TR USAble Mutual Insurance Company................... Influence, Board | ..... 19.085 | USAble Mutual Insurance Company..........ccccccees | ceveveeenee
Ownership,
0876...... USAble Mutual Insurance Company | ............... 710246079 | ...ovvererernn | cervereireiienies [ USADble Corporation.............eeereeunrererserenennens AR........... [D1S S USAble Mutual Insurance Company................... Board, Influence | ...100.000 |USAble Mutual Insurance Company..........ccccees | voerrerrinns
Ownership,
0876...... USAble Mutual Insurance Company |95442...... T1-074T497 | ..o | e [ HMO Partners, INC........covrvrrneinieiecnieennins AR........... DS, USAble Mutual Insurance Company................... Board, Influence | ..... 50.000 | USAble Mutual Insurance Company...........ccceeee | wvrrernens
Ownership,
0876...... USAble Mutual Insurance Company |............... 27-0111456 | ..o [ v | e Pinnacle Business SolUtions.............ccuereceniinns AR...ccon. DS..covirvin USAble Mutual Insurance Company................... Board, Influence | ...100.000 | USAble Mutual Insurance Company.........cccoune | coverevennes
Ownership,
0876...... USAble Mutual Insurance Company |............... 20-2621814 | ... | v | e LSV Partners, LLC DE...... DS.. USAble Mutual Insurance Company................... Board, Influence | ..... 50.000 [USAble Mutual Insurance Company.........c.cccceees | covrererrenes
Ownership,
0876...... USAble Mutual Insurance Company |............... T1-0628367 | ..ovovvvrevereres [ ereerereininieins [ v Group Service Underwriters, INC.........cccccvvvveirinnne AR............ [DIS TR USAble Corporation............ccceeeeerieininienninns Influence ...100.000 | USAble Mutual Insurance Company..........cccceves | vevereeennes
Ownership,
0876...... USAble Mutual Insurance Company | ............... 710655804 | .......cooevvvrvrn | e [ AHIN, LLC...ooivieceesse s AR........... DS, USADble Corporation............cceeereeriereiernnennns Influence ...100.000 | USAble Mutual Insurance Company.......cccevevs | correrrrvnnns
Ownership,
0876...... USAble Mutual Insurance Company | ............... T1-0788146 | ....ovveveein | e [ Southwest Health Link, LLC.........cccoccovvrerriiriennnns AR........... [D1S S USADble Corporation.............ceeeveeninrereinnennns Board, Influence | ..... 50.000 | USAble Mutual Insurance Company...........ccceeee | vvrrerrenns
Ownership,
0876...... USAble Mutual Insurance Company | ............... 27-3645332 | oo e | e MedSite Health Management, LLC.............cocovuene AR............ [D1S S USAble Corporation.............cceeeeeeeereereeereuneenens Board, Influence | ..... 50.000 | USAble Mutual Insurance Company..........cccceeee | covererreens
Ownership,
0876...... USAble Mutual Insurance Company | ............... 27-4004038 | ..o [ e | e Pulaski County Healthcare Mgmt Group LLC.......... AR............ DS.. USAble Corporation .. | Board, Influence | ..... 50.000 | USAble Mutual Insurance Company..........c.ccoceee. | cevreeennces
Ownership,
0876...... USAble Mutual Insurance Company |76031...... 59-2876465 | .....coovvverrres | ererereirrieins [ Florida Combined Life Insurance Co, Inc................ | I A, LSV Partners, INC........ccccoveueererericiecieeiinns Influence ...100.000 | USAble Mutual Insurance Company...........cccccees | veveveeenees
0876...... USAble Mutual Insurance Company |............... 80-0233147 | oo [ ereeereinisiees [ Life & Specialty Ventures, INC..........cccceveeririrannnns DE............ NIA..ccoone Florida Combined Life Insurance Co, Inc............ Ownership......... | ... 13.250 | USAble Mutual Insurance Company..........cccceves | ceveveeenees
Ownership,
0876...... USAble Mutual Insurance Company | ............... 80-0233147 | ..o | e [ Life & Specialty Ventures, INC.........ccccovvvvrrvrrnnnnns LSV Partners, INC......c.ccovvirrennnneiieseieens Board, Influence | ..... 41.140 | USAble Mutual Insurance Company.........cccocvees | covreveenns
0876...... USAble Mutual Insurance Company | ............... 45-5058638 | ....vvverrerrins [ e | e LSV Dental Management LLC Life and Specialty Ventures, LLC..........cccocovrvne. Ownership......... ...100.000 | USAble Mutual Insurance Company.........ccccerees | covrereennes
0876...... USAble Mutual Insurance Company 20-5180834 | ....ooverevrerieien | erererinrineirenes | e Able Benefit Solutions Life and Specialty Ventures, LLC ..| Ownership. ...100.000 | USAble Mutual Insurance Company
0876...... USAble Mutual Insurance Company |.... . 126-1561425 | ... USAble Agency. .| Life and Specialty Ventures, LLC.... .| Ownership. ...100.000 | USAble Mutual Insurance Company..
0876...... USAble Mutual Insurance Company 71-0505232 USAble Life. Life and Specialty Ventures, LLC .... | Ownership......... ...100.000 | USAble Mutual Insurance Company.
0876...... USAble Mutual Insurance Company | ............... 71-0525643 | .....coovvvvnis | e [ Educational Benefits, INC...........c.coocovrcrncnrirninnnns USADIE Life........oirirriiriiniicreiecccns Ownership......... ...100.000 | USAble Mutual Insurance Company...........c.ccce. | covereence
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SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
1 2 3 4 5 6 7 8 9 10 11 12 13 14
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company ID Federal (U.S. or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s)
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Response

Yes

Explanation:
1.

Bar Code:
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Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2504. National ACCOUNES RECEIVADIE............ceviviieiieiiciee et sessssessnss | evessssesessssessssssesssssessnss | srsssesessssessssssessssssesssseses | sessssesessssessssnsessnseressQ | evvesessssesesssssssssssesessnsens
2597. Summary of remaining Write-ins fOr LN 25.........ovueuerireiriissssessiissesssssissssssssssssssnssssssssssssnssnses | sesssssnssssssssssssssssssessld | sovsessssesssssnsssssssessanes 0 ] cooeeeeeeierisieeeene0 | e 0

Q18




statement as of June 30, 20120 the USAble Mutual Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT........ccvuiieircieiiree ettt ensesens | sbsssessessssssessessesensenas 40,076,353 | oo 41,290,338
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition. 385,014 | o
3. Current year Change in ENCUMDIANCES..........c.ceieiiiieiiieiciseietei sttt s st s s sse st sntentes | nebestessessssensessessessssensesesansensessessnss | o0
4, Total gaiN (I0SS) ON GISPOSAIS.........rerrerirrerrereisesesiseiseessssseesessessssesessessssssessessssssessessssssessessesssessessasssnssessassssssessasssnssessessnssnsss | sessessssssssessasssnssessasssnssessassnssnssasss | seesssessossosssnssessanssnssessasssnssessassanssns
5. Deduct amounts received on disposals............cccerrrrrererrennn.
6. Total foreign exchange change in book/adjuStEd CAMTYING VAIUE............c. ittt sessesssntas | ressestsesessessesssessessssssessessessssssessns | sesssessssesssssessessnsssssessassssssessssnnens
7. Deduct current year's other than temporary impairmeENt FECOGNIZEM. .........ccvuiueireieiiirieiee et | setestesesssessess s s st st s s s tessessesnss | £essessessssassessessesansessessesstessessssnsns
8. Deduct CUTeNt YEar'S EPIECIALION. ..........cvcveviriieisieteiec ettt s b s st s st b st s s eses s snsebensetesensns | ebessssesessnsessssnsesansnsenas 1,534,953 | oo 3,342,654
9. Book/adjusted carrying value at end of current period (LIneS 14#2+3+4-5+8-7-8)........cccccreviirerinieeieinseesssisssssenssnns | eveesesssssssessessssssenees 38,926,414 | .ooverea 40,076,353
10.  Deduct total NONAAMILEEA AMOUNES.............civiveiieieiciie ettt bbb bbb e s bbb b b st esas | eebsssessessssssssssessss st esses et anbessessessnes | Hensessesssssssessessnssstessessebantensessetnaans
11. Statement value at end of current period (Line 9 MINUS LINE 10)..........ccoiiiueiiieiiiciicieesisee e essreses s sssserenens | sersssesessnsessssssesesssenes 38,926,414 | c.ooovevieees 40,076,353
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DECEMDEr 31 Of PHIOr VAN ..........ccvvvvveveerievieeereteeiseeieseisieens | eveeveiesissesesssssessesessessess s 0 [
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
3. Capitalized deferred interest and other............
4. Accrual of discount.............ccevriunnne
5. Unrealized valuation increase (decrease).
6. Total gain (loss) on disposals
7. Deduct amouNts rECEIVEA ON GISPOSAIS.........c. ettt es et se b s et s st ee st e b s tesne | 4ebstessessebaesesse s e sesens e s b sebessesassnes | £eesessesnssnesansessesnntesses b st s s nansnses
8. Deduct amortization of premium and mortgage interest points and COMMItMENE FEES............cveiiiriieieiiiiee e | et bnes | essesebssess s s st e s b s b s s s nans
9. Total foreign exchange change in book value/recorded investment excluding @CCTUEM INEETEST...........cuveirererririnirrireinens | rrerreessieessesse st essensssssessns | seteesessesssesessessssssessessasssessessessnens
10. Deduct current year's other than temporary impairmENt FECOGNIZEM. .........cuevuiuiirieiciise ettt s e bss | eetestessesssssssassessessstessessessntessessessnss | essessesssssssassessessstansessessntessassesnsans
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | tovviorsreininmsmesrrisneseessesssesseeees 0 | oo 0
12, TOtAl VAIUGHON GIIOWANCE.........cvueiriiiieiie ittt ettt sttt s st s st s sttt b s s s s st snsesseses | oetetesses et et asses s sntens et et antessessesnss | Hensessessssssanses et antenses et st ensensesnsns
13, SUDLOLAl (LINE 11 PIUS LINE 12)...eeieecieiecieie ettt sttt en s s nes | ehsestenssessesssnssnssen sttt sns e 0 | oo 0
14, Deduct total NONAAMILEEA MOUNES..........c.ceueiiieiieicicieie ettt s st s st s st en s s b s sense | oetstessessessesasses st set st es et st ensessesnss | Hentessessnssnsansessessntanses et st en st naans
15. Statement value at end of current period (Line 13 MINUS LINE 14)......crriiiiiisisissessiiessssessessssessssesssssss s s sssssss s snssnsssssens | sesessossssssesssssssssssssssssssessassnsssees 0 | oo 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT.........c.cciiveieiieieie ettt nss | ebessessessssssesses s sensenas 72,038,890 | ..oovovieeeeeeeeeeeen 67,804,330
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and other.
4. Accrual of discount
5. Unrealized valuation iNCrease (ABCIEASE).........ccouuerercurirrieieireiesieieisiessessssssssessesssssssessssssssssesssssssssssssesssssssessesssssssesssssessns | svessessssssessessssessessereesssd(493,790) | vovvrvrivcvversieieseiesins 3,564,003
6. Total GaiN (I0SS) ON QISPOSAIS........vcrerrerirririsrisssessieesesesss st sse s ss s sttt s s s s s st sE st st s an s s s nsnssnes | Hressssnssessessanssessess st e bsessanssnssessans | 4essessnssesssssessess st ssess st ssentensnsns
7. Deduct amounts received on disposals.............
8. Deduct amortization of premium and depreciation....................
9. Total foreign exchange change in book/adjusted carrying value.......
10. Deduct current year's other than temporary impairmeNt FECOGNIZEM...........ccvuiueiicieiiieiiie e sebsssees | sesesessssesessssessssssesessesesssssessssesessnss | srsssesessesessssssessssssessssesessssesessnsasanas
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)... 72,038,890
12. Deduct total NONAAMIEA BMOUNES..........cceiieirictcece sttt a b b s s e s s s st es e s esessssesess | sesesssssesessnsessssnsesassesessssnsessnsesensnss | absssesessesessssnsessssnsesassesessssnsessnsetanan
13. Statement value at end of current period (LINe 11 MINUS LINE 12).......cviiiiiiiiiiiiesieiisissisieiseessssssessessssessessesssssssassesssssssessess | sossessesssssssassessessssasses 71,545,100 | oo 72,038,890
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHOT YEAT...........c.ouururrreenrereieiineineiresieseseisiseesssseesees | eseseeseessssssesessessssens 556,328,782 | .ovvereerirereieiieene 607,371,042
2. Cost of bonds and SLOCKS ACQUIFEM............ccueuiuiieiieisicieeee ettt bbb bbb s s sae s sssnns | bebessesessssssesissesesnsenas 78,580,516 | .ovvvvevecrereeeie 117,275,344
3. ACCTUAL OF GISCOUNL. ... ettt sttt E e ens e s sentns | Sieetessesseesenssnssentenseesenes 171,943 | oo 417,150
4. Unrealized valuation increase (decrease) (3,778,962) | ...ovovvevererererirerae, (16,477,471)
5. Total gain (loss) on disposals 459,128 | oo 13,100,646
6. Deduct consideration for bonds and stocks disposed of 32,403,384 | ..o 155,121,959
7. Deduct amortization Of PIEMIUML............cceiiuiuiicieicisie ettt bbbt bbb s bbb s s snts | sebestessesssssssssesssssnsaneas 1,458,174 | oo 2,024,115
8. Total foreign exchange change in book/adjusted CarmYING VAIUE.............ccvevcveieeieieieee et ssstes s sssssssssssens | sevsesssssesseseessssssessesnsas 589,081 | weoveeerrerereierersieeens (1,116,351)
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........c.euriueieieiirie e ssees | eetessesisssstessessssssssssensessssansessessntenss | sonsessessesssssssessessnsassasas 7,095,504
10. Book/adjusted carrying value at end of current period (LInes 142+3+4+5-8-7T+8-9)..........ccceoerrrrrrererirerereerisesesessssessesines | evrevesssssesesssessssenns 598,488,930 | ..coveerierie 556,328,782
11, Deduct total NONAdMItted AMOUNES............ccveiiviieicicie ettt bbb bbb ssesnes | sestessesssssssassenssesnsanea 16,740,403 | .o 17,742,874
12. Statement value at end of current period (Line 10 MINUS LINE 11).......coiiiiiiiiiiieiieiicteseses st essisssesesesssssesssssssssssessnes | sessesisssssessesssessssenns 581,748,527 | oo 538,585,908




Statement as of June 30, 20120tthe. US/Able Mutual Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

20IsO

.......... 0; NAIC58S........0; NAIC6S......0.

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
e CIBSS T ()ruererrareermeeriseeesseesis sttt st | s 491,921,738 | oovvvoreerircinnns 412,076,898 | ......cconvvrrrrernens 396,165,396 | .....oocveerrrrrrrieneens (1,219,415) [ oo 491,921,738 | .coovooreervrcceeenns 506,613,825 | ..ooovvvreermernsieeessnennssseessnes | seseneeessnenesiseens 483,714,648
2. ClASS 2 ()rermurerereeerermeresiseesis s st | st 33,105,952 | ..ooovurivireririnenens 4,052,263 | ...ooonriieerriieines 953,187 | covvoecevvrrerirscreiieeens (T6,407) | vvvorerercriverens 33,105,952 | ..oooucvvererrirennns 36,128,621 | ..cvvvrecveerernicrsinneeniseeninns | eevesneeesinenesseens 30,420,901
3. ClASS 3 (@) euvrrerrerrereieireeieieer ettt sttt e | seerensee ettt enreene 1,620,980 | ..eovoeieieieieieieirerseineissreiees | reereieseessise et essennenes | eeeressee et neea L 1,620,980 | ..ooovvverereicircrnens 1,621,791 | oot | e 1,620,190
L 0oL - OO IO DO PO PP PO OO OOl OO OO OO PP TE) DR PP T PP RRT TR
B C1BSS 5 ().ueuereriieiii st | £eeiess bt i bbb sa s ebens | fhntet bt b et bt h s b ettt nnbes | Hebetsee Rt h e s b e bt h b s bt eta | Hethetsehee e s e b e et s s e b ss et b etiees | Shetaebaee bR e bbbt b taes | Hehes e E R bbbt h bt s bbb ne | ebeesee bt bbbt ens | Sheneee bttt ettt
B, C1ASS B (8)-rvruuvvvereeressseresssneessssesessseesss sttt | SRR LR ER R | 4eELEE AR AR R Rt | HeELEEEEEEE LRk eeeR e | SeELEEEeeeER R ek neR s | SeeeeEE ARt eR e ent | eeeeeE e et | ettt | e
7.
PREFERRED STOCK

B, ClASS T veeeeeessereisseeess ettt R | SRR SRR R R R | HeEE LSRR R | HeEEE R RSk R | e R R RS R Rt | RS R | et eeR R st | ettt | e
LT O O O O O O P OO BSOSO ST TSR TSP O PTETSTOPTTRPR
10, CIASS B...rvvveeueeeeessereesseeessseeeesseeessseesess s eess st ees 8888 R Rt eeess s | 1eeE AR e R R RS R R R RS eeeeRt s | 1ieeEER R oA AR R eeE R R e ee SR eeeeE s | £81eeEE R R eeEER e E R R e R RS e AR R eeeeRsn | 81eEEER AR R R R 4e R R R A SR eeeEREn | £ES1eERER R e R R AR R4 RE e RR RS 4eER RS | £E81eeEER R4 ER RS R4 RR AR eneRRS | £E8ReeEEER R RS R e eRRs | SR8 SRR R et
11, CIASS 4..ooieeeeeeesseeeetaeeees et etk E Rk | 1R ER SRR R R R R R bR | 11 E R R AR R LR R R R eRR R | £81eeEE R R R RS R 4R RS R R et ek R | H81eEEER e R AR R ER R R R e R R R | HE 8RR R AR R R AR R AR 4R RS | HE8AeEEER 4R RS AR R LR R RS | HE8REE R RS RS eRRs | £RE SRR
12.

13, CASS Bu.vvvrvvererreisareesseeessse et sss s skt kR | LR R et neert | LR Rkt rE | LR LRkt eeerE s | LR E 1Rt | LR EERE R | FE 8RRk | HEE LR | CRE e
14, Total Preferred STOCK. ... ..ottt sssnsns | eresssssssssssssssanssssssssees 324,074 | .o 0 | o [ 22,489 | .o 324,074 | .o 346,562 | .o {0 278,852
15, Total Bonds and Preferred SIOCK...........ccvuururreemreeernrreerneeeeneeeesssesesssseessneessens | seeesssseessnssessnns 526,972,744 | .....oooorrrreanen 416,129,161 | ...oveereererreeeens 397,118,583 | ..eoorveererrrirrereens (VTP X:77)| P—— 526,972,744 | .....ccovmnrrvrrnnnns 544,710,799 | .ooovveereerereeeerseeeeieeeeeee (0 ST 516,034,591

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
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SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS......coeveveereieereireeireireies | ceverreeieiseisereeeens 250,173,230 |.....ccovvnvee. XXX vivvvevinireeneineine | eveeeinsinssiennsenes 250,173,230 | ..ot | verrsieeee st
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT.......ccueieviirieieise ettt snsns | sssessessssessessessssensenes 261,677,747 | oo 179,780,428
2. Cost of Short-term INVESIMENS ACAUITED. ...........cvuevieicieieieieee ettt b bbb snns | sevsesssssssessesssssssans 677,448,000 | ...cooocverirernn 1,251,134,396
3. ACCIUAL OF BISCOUNL. ..o bbb bbb bbb | Hesb s bbb bbb bbb | Shbinb bbb
4. Unrealized valuation INCIEASE (ECTEASE)...........wururrereererruseesreereiseesseeseeseesessasesesseesseseesesseessessessessessessessessessessasssessesssssnes | 1essesssssessessassssssessasssessessessasssnssasss | 2esssnessssossssssessanssessessassnsssnssassnenns
5. Total gain (I0SS) ON QISPOSAIS........ccueviriiiiietiiiteiit ettt ettt bbbt b et a bbbt s et e bbb b s et s s s e s s sssebessstebessns | nbsebessssesessnsesesssebesses et s sesesanssbesanss | sbsssebessstetessnseses et ebesseb et s st bannebenan
6. Deduct consideration reCeived ON dISPOSAS............c.ueviviireieieiieie ettt b st sssbestesaes | eviesssessessesessessenans 688,952,517 | ..ooevevereiercrans 1,169,237,076
7. Deduct amOrtiZation Of PIEMIUM.........ccciiieircte ettt ettt bbb se b s s bbb se b b s et s s ae b basaebessnne | nesebebsstesessnsesesssebessebes s sesesasssbesanss | sbsesebessstesesssseses et et esseb et s et bnaebenen
8. Total foreign exchange change in book/adjUStEd CArTYING VAIUE............ccuiururiiieieireieiisciei ettt ettt | reesestessss st eeesessess s b bs s s st s sessans | sebsessessess e b e st es s et s b st et ens e
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........oueuiurirriiiririieeireeeeseiseeeee e tesseseens | setsssessssssssesesssssssssenssesessnssssesssanes | essessesssssssensesessnsessessessssessessssnsane
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7T+8-9).........ccccerirriiiereirineieiseese s | evresessssessesssessensns 250,173,230 | oo 261,677,747
11, Deduct total NONAAMILIEA @MOUNTS.........c..cviieerieiiiirerrse ettt s s eees | HfeEb s e neE e E sttt nns | sersne st sn e en bbbt
12. Statement value at end of current period (Line 10 MINUS LINE 11)...uvucviiiiiriiiiiiiesieissiesssisrssssssssesssssssessesssssssessessssssssssessens | sossesssssssessessessssansns 250,173,230 | oo 261,677,747

QsI03
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Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QSI04, QSI105, QSI06, QSI07, QSI08, QE01, QE02, QE03
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SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
912828 SS 0| U.S. Treasury Note l ........... l ....04/27/2012 | Merrill Lynch 20,046,875 20,000,000 1
0599999. Total - Bonds - U.S. Government 20,046,875 20,000,000 0 [ P S
Bonds - U.S. States, Territories and Possessions
082761 LZ 8| Benton AR Sch Dist 8 GO TAX-EXEMPL........ccuuremmrererirereierisesesssesisesssssesssesssssesssessssesssesssssessssssssssesssnse | sessseeens ....05/07/2012 | Morgan Keegan. 252,033 250,000 2,836 [1FE
083419 XM 8| Bentonvile AR SCD GO TaX EXEMPL........ccuiiuiuiieiieiieiieiieeiesiesiesiesiesis i eniens | seisesinnes ....05/21/2012 | Morgan Keegan 820,072 765,000 1,913 [1FE
864182 EX 4| Stuttgart AR Sales & Use TX EXEMPL.......cccccoviiiiiiiiiiississssisssssisssssssssssssssssssssssssasssssses | sonsesisses ....06/08/2012 | Morgan Keegan 93,661 90,000 693 [1FE
864182 FB 1| Stuttgart AR Sales & USE TX EXEMPL........cvuurveerreerreeieeieiiseeess et sssssessssessssssssssssssssssssssssssssssssssssssssses | sesssseeees ....06/08/2012 | Morgan Keegan. 219,358 210,000 1,743 | 1FE
864182 FC 9| Stuttgart AR Sales & USe TX EXEMPL......c..vuuiiiiiiiieiiieeiieeieeisesie st ssssinns | seiseninnes ....06/08/2012 | Morgan Keegan 832,476 795,000 6,917 |1FE
880541 MP 9| Tennessee St GO Tax-EXeMpt PrEeREf...... .o ssssesssssssnssssssssnsssnes | serssseens ....06/01/2012 | Bank of Oklahoma 295,200 240,000 1,167 |1FE
1799999. Total - Bonds - U.S. States, Territories & Possession 2,512,800 2,350,000 15,269 | ......... XXX
Bonds - U.S. Political Subdivisions of States, Territories and P ion
775082 WD 8| Rogers AR SD 30 Constr PreRe TaxEx ....04/30/2012 | Morgan Keegan, 1,888,897 1,870,000 20,239 | 1FE
2499999. Total - Bonds - U.S. Political Subdivision of States, Territories & Possession 1,888,897 1,870,000 20,239 |.......... )OO S
Bonds - Industrial and Miscellaneou:
88579Y  AE 1| BM COMPANY. ..cvverreevessmarressssessesssessss st | enensssnos ....06/21/2012 | CitiGroup 597,234 600,000 1FE
03523T BA 5| Anheuser-BuSCh INDEV WOT...........c..uiiuriiiiieriie it sisessie st ssse s ssse st ssssesssssssssessssssiens | rosssineens ....06/12/2012 | CitiGroup 1,487,080 1,400,000 13,417 |1FE
149123 BM 2| CaterPIllAr INC......ooevvveveearecriaeeesssseessessssssssesssessssssessssss s ssssss s ssss s ssssss s ssssssessssssssssssssssenns | sessaneeses ....04/25/2012 | Morgan Keegan 2,378,940 2,000,000 23,750 | 1FE
263534 BT 5[ DU PONEE | d8 NEMOUS.......ccoiiuiieeiieiieiiseieeiie et | coessanees ....06/04/2012 | Morgan Keegan 373,323 300,000 7,100 [1FE
529772  AE 5| LeXMAIK INH INC....ovveoierieiiii st | sebsesisens ....05/30/2012 | Morgan Keegan. 2,578,013 2,290,000 1,269 |2FE
670346 AG 0 |Nucor Corp. ....04/18/2012 | JP Morgan 1,206,320 1,000,000 22,681 | 1FE
713448 BX 5|Pepsico Inc .06/04/2012 | Merrill Lynch 1,000,000 1,000,000 1,917 |1FE
878742 AR 6| Teck Resources Ltd ....06/28/2012 | Morgan Keegan. 1,474,249 1,385,000 20,440
98458P  AB 1| YalE UNIVETSIY......vuiieiiiiiiiieiei ittt nniens | cbeniaeees ....06/27/2012 | Morgan Keegan 789,645 750,000 4,531 |1FE
3899999. Total - Bonds - Industrial & Miscellaneous 11,884,804 10,725,000 95,105 | .......... P S—
8399997. Total - Bonds - Part 3 36,333,376 34,945,000 130,613 | ...ccoveee PO S
8399999. Total - Bonds. 36,333,376 34,945,000 130,613 | ..ccooevee P S—
Common Stocks - Industrial and Miscellaneou
039380 10 0| ACH €08, INCevvvvvvirrveersireissieerisssesesss s | esenreseos ....06/08/2012 | VARIOUS 288,000.000 2,280,196 XXX L
529771 10 7 |Lexmark International Group Inc ....05/29/2012 | Union Bank Switzerland 34,000.000 886,945 XXX L
718546 10 4| Phillips 66 .05/04/2012 | Merrill Lynch 60,000.000 1,377,437 XXX L
76117W 10 9| Resolute Forest Products ....05/10/2012 | Tender Offer. 6,966.360 80,322 XXX L
9099999. Total - Common Stocks - Industrial & Miscellaneou: 4,624,900 XXX 0 [ L3S S
9799997. Total - Common Stocks - Part 3 4,624,900 XXX (L] D S0 S
9799999. Total - Common Stocks 4,624,900 XXX (L XXX.ooovvrree,
9899999. Total - Preferred and Common Stocks. 4,624,900 XXX 0 | XXX
9999999. Total - Bonds, Preferred and Common Stocks 40,958,276 XXX 130,613 |.......... XXX oo

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.




6030

Statement as of June 30, 20120tthe. US/Able Mutual Insurance Company
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock Stated or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends |Contractual| Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government

912828 GQ 7| U.S. Treasury NOte.......couueiremrrenirmsirienisssesssnissnnnnas ‘ ..... ‘ 04/30/2012| MATURITY. | ....... 20,000,000 | ....... 20,000,000 | ...... 19,937,500 | ....... 19,995,393 [ ..ovevvenirinnns | v 4,607 | oo [ v 4,607 | | e 20,000,000 | ..o [eonnrnnnnnninne | e 0 . 450,000 |04/30/2012[1...........
0599999. Total - BONAS = U.S. GOVEIMMENT. ...ttt ettt nnsnntens | anisan 20,000,000 | ....... 20,000,000 | ...... 19,937,500 | ....... 19,995,393 | .ovvovviinneaad (U I 4,607 | oo (U I 4,607 | oo 0. 20,000,000 | ..cocoovirs 0 | e [ I 0 . 450,000 |...... XXX... [ XXX....
Bonds - U.S. Political Subdivisions of States, Territories and P:

287577 AT 7|Elkhart IN Redev Dist Rev (Taxable......cccoourrireren: I ..... |06/15/2012| Called..eeeeeeeereeeeeeereeeseereeeene | 255,000 | ............ 255,000 | ..o 252,659 | oo 254,410 278 VL R [ 254,688 | ..o | e 32 | s 312 | 6,439 [12/15/2012| 2FE......
2499999. Total - Bonds - U.S. Palitical Subdivisions of States, Territories & PoSS€SSIONS..........cccovicniiriiirnns 255,000 | ............ 255,000 | ..cooonee. 252,659 | .ovvenens 254,410 | .ooviirnnnd 0 278 0 278 0 | s 254,688 | ...t [\ 32 [ 312 | 6,439 |..... XXX... [.XXX....
Bonds - Industrial and Miscellaneous

00206R AP 7 [AT&T INC..ovvrririrriirrirnriereeiseiersiceenievsesesieninns | eees 06/29/2012 Called.........cvvverrerrierirrinerins ..400,000 427,621 11/15/2013| 1FE......

141781 AP 9| Cargill, Inc.. ..| 06/01/2012| MATURITY. ,500,000 ,509,427 06/01/2012| 1FE......

166754 AG 6| Chevron Phillips Chemical Co LLC 06/01/2012[ Called..........oovverrerererrereen. R rereeen400,000 ..398,218 06/15/2014| 2FE......

626717 AB 8 |Murphy Oil Senor Note N 05/01/2012{ MATURITY. 300,000 | ............ 300,000 | ............288,000 | ............. 298,703 05/01/2012| 2FE......

931142 CF 8| Walmart Stores INC.......c..cvvuevmerereeereerrriserserirenins | e 04/05/2012| MATURITY. 850,000 | ...ocvvnee 850,000 | ............846,991 | ........... 849,823 04/05/2012| 1FE......

98385X  AA 4| XTOENErgy INC...oovieuiiriiieiississiississeisssssenisssnis | cenee 04/15/2012] MATURITY ...cvvviiiniinnisniinninnns | cresniissiiseissninnins | cveeeees 1,000,000 | ......... 1,000,000 | .........1,128,090 | ......... 1,016,704 [ .o | e (16,704) [ ..ovvevveviinis | s (16,704) | ovvoovvivvinis | v 1,000,000 [ ..ooiviiiniinns [ | e 0 04/15/2012| 1FE......
3899999. Total - Bonds - Industrial & MISCEIIANEOUS..........c..iuiiuiriiisiiiiiiiniiesii st sensnes | eisneensd 4,532,479 | ......... 4,450,000 | ........ 4,702,229 | ........ 4,500,496 | ..o 0. (31,525) [ ..ovevviinnennd 0 ] s (31,525) | oo 0 | s 4,468,972 | .o, 0. 63,508 | ...... 63,508 |.....145,713 |...... XXX... [.XXX
8399997. TOtAl = BONAS = PAM 4.ttt | sereen 24,787,479 | ...... 24,705,000 | ...... 24,892,388 | ....... 24,750,299 | oo 0| . (26,640) [ ..ovvvvvrennd 0 | s (26,640) | ..ooovvennd 0| . 24,723,660 | ..ot 0] . 63,820 | ...... 63,820 |.... 602,152 |...... XXX... [ XXX....
8399999. TOA = BOMAS. ... | enieae 24787479 | ....... 24,705,000 | ....... 24,892,388 | ....... 24,750,299 | .o 0] . (26,640) [ ...ovvvrinnnd 0] s (26,640) | ...oooovvrnnd 0] . 24,723,660 | ....coooe.od 0] . 63,820 | ...... 63,820 |..... 602,152 |...... XXX... [ XXX....
Common Stocks - Industrial and Miscellaneous

31572V 20  3|Fibrek Inc... A.. | 05/14/2012 Tender Offer... 250,000.000 118,000 247973 (129,973)| .. 129,973) 20,910 L.

G7945M 10 7| Seagate Technology.. F...| 04/03/2012| Union Bank Switzerland. .16,400.000 193,468 ..268,960 75,492) | .. (75,492) | covovvvvvvvivens | e 193,468 | oo [ ....266,383 | ... 266,383 L.

20825C 10 4[Con0CO PhIlliPS.......corvrrerrrerermeresereineeseninseesersnenes | ceens 05/04/2012| COST ADJ . 1,377,437 | ... 377,437 0 | o | e 1,3TTA3T | s e [ v 0

Y2693R 10 1| General Maritime COrp..........ccvveereneeernnieernnineiiens | cones 05/24/2012| Same As Description..........cccceee | . 272,700.000 | ..ooovvvererrrereren | ererreeee XXX | i 3,954 | ... 3,954 0 oo [ erveeeeennnn3,954 | i | 0nn(3,954) | (3,954) | IS

76117W 10 9| Resolute Forest Products.........ccoccouvnnieinisninnnnninnns | e 05/14/2012| Tender Offer. 0.360 4 . 0 A [ | [ 0 Lo
9099999. Total - Common Stocks - Industrial & MiSCEHIANEOUS. ...........rvriiruiiisiisisiiesiseess i sees st ssnssnses | ereseees 1,976,201 [...c.cco.. XXX | i 1,692,863 | ........ 1,898,324 | ..... (205,465) | .oovvvininnn [ 0 | . (205,465) | ..oovvvneennd 0 | e 1,692,863 | ...oovnennad 0. 283,339 |..... 283,339 XXX...
9799997 Total - Common Stocks - Part 4. N 1,976,201 [...c.ccoe. PO, 1,692,863 | ......... 1,898,324 | ..... (205,465) | ..ooovvvnininnn 0 | oo 0. (205,465) | ....ovvvnnnnd 0| e 1,692,863 | ...oovennad 0 ... 283,339 |..... 283,339 XXX
9799999. TOtal = COMMON SHOCKS. ... trtreres sttt bbbt | eisninas 1,976,201 [...ccocen. PO, 1,692,863 | ......... 1,898,324 | ..... (205,465) | ooovvvnininn [ I 0. (205,465) | ..oovvveenad [ I 1,692,863 | ...oovnennad 0. 283,339 |..... 283,339 XXX...
9899999. Total - Preferred and ComMON SHOCKS. ... | niians 1,976,201 | .......... XXXevwone | v 1,692,863 | ......... 1,898,324 | ..... (205,465) | ...ovoovernenns (V1 [P 0] ... (205,465) | ...coovveennd [V 1,692,863 | ...ooooead 0. 283,339 |..... 283,339 XXX...
9999999. Total - Bonds, Preferred and COMMON STOCKS..............vuuurumrirririeieiiieriesesessesiseisessesssessenssssssesssssssesssenssesessssssssenns | seven 26,763,680 |........... ) 0., T I 26,585,251 | ....... 26,648,623 | ... (205,4695) | ....... (26,640) 0 (232,105) 0 . 26,416,523 | ....ccocovnee 0| 347,159 |..... 347,159 XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.



statement as of June 30, 20120 the USAble Mutual Insurance Company

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10



statement as of June 30, 20120 the USAble Mutual Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Bank of America Little Rock, AR XXX..
MAPD ACH 6,375 18171 | oo 10,970,389 | XXX..
MAPD Lockbox 88,337 73,017 56,199 | XXX..
MAPD Claim Refunds XXX..
MAPD Claims (574,680) (262,686) (482,977) | XXX..
MAPD EFT. 91) XXX..
CASH-PART D ACH 16,051 74,236 5,351,323 | XXX..
CASH-PART D LOCKBOX 474,943 374,632 324,984 | XXX..
General 440,007 5,381,128 160,821 [ XXX..
Payroll (3,718,889) 527,302 527,655 | XXX..
PCIP Claims Account (63,035) 4,707 38,337 | XXX..
PCIP Lockbox Account. 3,736 2,169 8,627 | XXX..
Workers Compensation XXX..
Premium Rebate Fund-BOA, 150 150 150 | XXX..
FEP Standard EFT XXX..
FEP EFT Basic Option XXX..
Assigned Medipak EFT. XXX..
Long Term Care. 182,907 167,217 170,282 | XXX..
Medicare Part D XXX..
USAA NON BRANDED TPA XXX..
CASH-BOATMEN'S OPER A 5,381,545 | .......... 18,923,906 | ... 5,078,534 | XXX..
CASH-BOATMEN'S REFUND 176,992 113,538 272,526 | XXX..
CASH-AMISYS TPA CLAIMS.......ocvvieimrrviimerreeiineees svessmesssssssessessssersssssnessssssesssssssessssssnsees | seessssssnsesssssen | sossmmeesssssnennsss | cossssmeessssssssesssssssssses | sossssssessssssnessssssnenees | sesssmeeses 4,818,252 838,334 6,552,077 | XXX..
CASH-CHIP ACCOUNT .......ooomrrirmnrrismesssesmsssssisns ssssssssssssssssssssssssssssssssessssssssssssssssssssssnsens | ssssssssssessssss | smmmssssssnnsnsss | evsessmsssssssnsesssssnssssss | sossssssssssssssssnsssssssnsses | svessnneses 1,069,675 | covvvvvvrrens 304,068 | ..o 1,085,822 | XXX..
CASH-WALMART CLAIMS A e 12,470,954 | ... 14,451,665 | ......... 22,094,562 | XXX..
CASH-USABLE CORP CHIP 23,134 11,650 151,834 [ XXX..
Bank of America Vandalia, MO XXX..
Accounts Payable. (2,324,735) (2,842,316) | ...ccc.... (1,462,884) | XXX..
Assigned Benefits EFT (920,294) (390,883) (426,305) | XXX..
Unassigned Benefitt (173,623) (407,426) (190,365) | XXX..
Simmon: Pine Bluff, AR XXX..
Hospital (T7T1,217) | oo (1,401,885) | ...ocvvvenned (922,186) | XXX..
Assigned Medipak (509,781) (933,442) (962,458) | XXX..
Unassigned Medipak. (234,519) (306,873) (318,090) | XXX..
Bank Fund Account 32,534 59,816 14,053 | XXX..
Accounts Payable. (258,173) (350,293) 40 | XXX..
FEP Investment Acct 400,904 307,142 311,337 | XXX..
FEP Standard Option (637,120) (522,098) (514,157) | XXX..
FEP Basic Option (232,795) (189,465) (179,036) | XXX..
U.S. Bank St. Louis, MO. XXX..
Membrs Lockbo; 3,318,551 2,165,684 2,696,675 | XXX..
0199998. Deposits in.....58 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open DePOSItONIES..........vverrreeurrersrererereeseneens XXX e [ e XXX 4,498 2,330,000 2,330,000 2,330,000 | XXX..
0199999. Total Open Depositorie: 0.0 S XXXeoenee 4,498 0 20,816,093 38,521,167 52,737,767 | XXX..
0399999. Total Cash on Deposit. XXX 4,498 0 20,816,093 38,521,167 52,737,767 [ XXX..
0499999. Cash in Company's Office. o XXX o e XX s [ e XXX 7,570 7,570 7,550 | XXX..
0599999. Total Cash e XXX | e XXX........ 4,498 0].....20,823662 | ... 38,528,736 | .......... 52,745,317 | XXX..

QE11
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Statement as of June 30, 20120tthe. US/Able Mutual Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code | Acquired Interest Date Carrying Value Due & Accrued During Year

NONE




Supplement for the Quarter Ending June 30, 2012 of the USAble Mutual Insurance Com pany

0
MEDICARE PART D COVERAGE SUPPLEMENT

(Net of Reinsurance)
NAIC Group Code.....876 NAIC Company Code.....83470
Individual Coverage Group Coverage 5
1 2 3 4 Total
Insured Uninsured Insured Uninsured Cash
1. Premiums COIECIEA. ..ot | ceriessesiennns 23,909,705 |........... ) 0.9 NI ISR 54,854 |......... ). 0, GOSN 23,964,559
2. Earmned premilums.........cccccuvieieiennnieiesssenesssesessssssessesssssssesses | svessesessenns 19,215,267 |........... )%, GO [BRTTRR 53,057 |.covvrnen ). 0.0, GO PR ) 9.9, RN
3. ClaiMS PaIG......cveveereeicierieieesies st ess s ssessnsss | eresessessans 26,280,251 |...ccveee. 90,9 R [N 34,494 | ... ) 0.9, G IR 26,314,745
4. ClaimS INCUMEA.......cveeveeriricieriesiesssesisesesses st ssessesssssensns | esssessessnnns 18,693,860 |........... 90,9, I IS 34,557 | ... ) 0.9 G P, ). 9, S
5. Reinsurance coverage and low income cost sharing -
claims paid net of reimbursements applied ()........ccccoeveererreevervesen | cevvernnes XXX oveveeeveeres [ e XXX ovvvrrvnnes | eerneieeieseesieisesenens | ceveesevesiesee s 0
6. Aggregate policy reSErVeS = ChaNGE.........cccoveverrveereerierreresesessssssssseens | covsesesssesesiesiesessessssessens | ceveseens XXX ooverveeveees [ eoereeeesesieeeseeseseeens | e ). 0.0, G P ) 9. S
7. EXPENSES PAI.....riveeirererieiesisieiesissisessssssssssessssssssesssssssssssessssssesss | seesssssessesens 3,888,614 |........... ).0.9 G [N 21,715 | .. ) 0.9 S IR 3,910,329
8. EXPENSES INCUITEM.........oocveeeeeveeeie e sessssssessenns | eveevessessnsnns 3,925470 |........... XXX ocvoeereeeeies | v 21,904 |........... D00 G IS D.9.0 S
9. Underwriting gain OF 10SS.........cc.ovveveereeeeeeeeseirssseeseeesesssesssssesssesssssens | cveeveesssnsenns (3,404,063)|........... D00, G I (3,404)]........... ) 0.0 G P, 0.0 S
10, Cash fIOW FESUIS.........c.eveereceereeeeeec et seesess s seessssssssessssaens | oeesseneans ) 0.0 SR D ) .0 S .0, 0, SN IR ) 0.0 G I (6,260,515)
(@)  Uninsured Receivable/Payable with CMS at End of Quarter §.......... 0 due fromCMSor §.......... 0 due to CMS.

MEDPTD-1
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