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Statement as of September 30, 2012 of the USAble Mutual Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nnns | seeennrennes 291,834,565 | ..o | e 291,834,565 | ............. 254,078,856
2. Stocks:
2.1 PIEfOITEA SIOCKS. .....coucvieevicvctececte ettt st saesansns | oevssessssasssssssssssesssssssases | sevsesinsssessessssssssssesnsinss | seesessessessssssssssessesensad [0 A 278,852
2.2 COMMON SOCKS......ceueerrererrereiseseseessssssssssessssssssssssessssssessesssssssssessasssssessassssssesssssnsnssasses | sesssssessns 311,044,122 | ..o 16,059,910 | ..covvvnvee 294,984,212 | ............. 284,228,200
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).......vocvevieiecietiee ettt bbb snsesaesnns | evsesnsesseses 24,184,053 | ..o | e 24,184,053 | ...cccoeee. 25,746,907
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES)......vvcvevieiecieiiie ettt sttt bbb s snns | svsesssessenes 13,962,304 | ...ooeeeeeereeeeeeeeeees | e 13,962,304 | ............... 14,329,446
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($....46,406,221), cash equivalents ($.......... 0)
and short-term investments ($.....268,638,262)...........cc.cooveeeeeeereieeieceeeieeeeeeseessesssssseessesssens | coevieerinens 315,044,482 | ..o | e 315,044,482 | ............. 290,561,105
6. Contract loans (including $.......... 0 PIEMIUM NOLES).....cvucvrieicriieieieieesise et s sssesse s ssssssens | eressssessesssssssssessessssssses | sssessessssessessessssessessssesss | esisssssessessssessessessesand (0 TR
T DBIVALIVES......couoieieie it | Sieb ettt | ehbeenb ettt | sbeei s (O OO
8. Other iNVEStEd @SSEIS.........c.uiuuiiiriiiiiririrr bbbt enbaenns | serseneinees 71,878,335 | ..o | e 71,878,335 | oo 72,038,890
9. ReCeivables fOr SECUMLIES..........c.vcuiiiiiiii st nees | sbeessisssenenens 3,500,000 | ...vourveriririiriiriinies | v 3,500,000 | ..coverirerinene 9,446,155
10.  Securities lending reinvested COlIAtEral BSSELS. ..o seisiens | eeessssessesessssssessesssssses | sesessesssssssesessssssessesess | esssssssessessssssessessesnd (0 RN
11, Aggregate write-ins fOr iNVESLEA @SSELS.........ccvveieieriieicese et | evsersssssssans 2,979,417 | oo, (| I 2979417 | o 2,860,764
12.  Subtotals, cash and invested assets (LINES 110 11).......ccvrerenermerinernecneneeseesisresinens | ceveeenes 1,034,427,278 | ....cccooonve. 16,059,910 | .......... 1,018,367,368 | ............. 953,569,174
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)......c..cvieiriiieicireieieieiseeieieiieinns | erreissiesiesessessesesssssses | soessesssssssesessssessesessss | esssssssesessssssssssessesnd (0 TR
14.  Investment income due and @CCIUBM............cocuuiiiriiriiniinieiss s | ereerisnisnees 3,832,973 | . | s 3,832,973 | oo 2,748,315
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection..........c.cccccevvrveies | veverernnn. 100,877,761 | vovovererirnnan 638,734 | ..ccvvvnnne 100,239,027 | covverrrnes 98,047,450
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but UnbIlled PrEMIUMS)........cccueuiirieieriinns | erreereirsieseieissieseseiees | cerressessessssessesessssessesees | sesessssessesssssssessesesnd (0 R
15.3  Accrued retroSPECtiVE PrEMIUMS........c.cuiuiieireiiierieieisieise st ssssessessessessssessessess | sessssessessessessssassessessnsesss | tessesessssessessesssssssessessnss | sressssessessessessssessesesn (0 R
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTENS............cccvcuiieiieiiiie e
16.2 Funds held by or deposited with reinsured companies.............ccceceveervecrennns
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to Uninsured plans............ccccveeievecceieesee s | cvevieesinns 26,717,936 | ..o | e 26,717,936 | ..coveveee. 37,087,506
18.1 Current federal and foreign income tax recoverable and interest thereon...........ccccocecvevveeevires | coveeeivivevenns 9,229,999 | ..o | e 9,229,999 | ...cccoevneee 19,650,041
18.2 Net deferred taX @SSEL........ovvrrcieiereiresis st esnssenes | esssenesenenees 78,938,246 | ............... 78,938,246 | ....cooovvicinnd (O
19.  Guaranty funds receivable OF ON BPOSIL...........ccccvuivrieereirereiece et b s sssessesens | evsesssessssssssnsnns 76,859 [ .ooovveererereeeiereiseenies | ceevesreiisisnienens 76,859 | oo, 307,437
20. Electronic data processing equipment and SOftWAre...........ccceveveuieeiercisereseise e | ceevrisssenens 11,128,796 | ...cocovveee 5,952,438 | ...coovvernne. 5,176,358 | ...ccoveveve. 8,105,974
21.  Furniture and equipment, including health care delivery assets ($.......... 1) SN ISV 8,460,417 | .ovvverne. 8,460,417 | oo 0 [
22. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........c.vevrrurririnrirriines | cevreinreeissnsieessesennens | ressesesessesssssssssessesssssess | sessessessssssessessessssseses (0 U
23. Receivables from parent, subsidiaries and affiliates............ccocevrvvevrierieieciesecseeeece s | ceeveisiienens 15,894,692 | ...cocvevvvvnnne 202,430 | ..coovrernne. 15,692,262 | ............... 13,915,187
24. Health care ($.....5,816,433) and other amounts receivable............c...covuerverrverrereeeeerreeeseeeseeeniens | ceereeersennees 33,203,989 | ...cccvenee 5774073 | .ccveeee 27,429,916 | ..coveeeve. 32,890,532
25.  Aggregate write-ins for other than INVEStEd @SSELS...........ccvvuveevriereeeiceeees e esvesens | ceereassaenens 58,998,828 | .............. 17,890,563 | ............... 41,108,265 | ............... 53,240,605
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNes 12 throUugh 25)..........cc.vemerireceermreinerieeseessesesssssssssesssesssessssnens | sesneeenns 1,382,614,583 | ............. 133,916,811 | .......... 1,248,697,772 | .......... 1,221,696,181
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........vueveiiueiies [ everreinieieisissieiieiieienes | cerseesesisisssesessssssessesiens | svessessssessessssssessessesns (0 TR
28.  Total (LINES 26 @NA 27).....couuurvermrrireirerieesiessiesesssessssesesessssesssssesssesssessssesssessssssssessssesssns | sesessons 1,382,614,583 | ............. 133,916,811 | .......... 1,248,697,772 | .......... 1,221,696,181
DETAILS OF WRITE-INS
1101. Deposits With National ACCOUNES..........cccucuiviiiieiiceiicre ettt sss e benes | evesesesssesans 2,979,417 | oo | e 2,979,417 | oo 2,860,764
1102, et | Heseet ettt | et ettt | eresreens s (O RN
1103, ettt | HEseet ettt | seeebee ettt | eresreens s (O RN
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cccouciiereieeeiiieiieeens | ceeriieeesee s 0 [ e 0 | e 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE).......ccuveerririencrinirensriessimseresssresnes | coersrnseeneenas 2,979,417 | o0 | i 2,979,417 | i 2,860,764
2501. Supplemental SAVINGS PIaN...........cccviiieiiieiesee e 23,691,156 37,543,520
2502, OtNET ASSEES........oovveererserisressesisesessess sttt neni s | eeniensiienes 17,417,109 15,697,085
2503. Other NonadMItled ASSELS............vveureerririerererieeiiersesssesss s sseessesssesssssessssssssssssessses | sevssnessssnes 17,890,563 | .....c...c.... 17,890,563 | oo [
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccccveueieeniccersiceniiees | v 0 [ oo 0 | e 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LN 25 8DOVE).......c.vwuuereiriiririririniisissssssssssenesenes | cosvessnenenens 58,998,828 | ......ccceene. 17,890,563 | ..ovvveenns 41,108,265 | ..cocovvennee. 53,240,605
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Statement as of September 30, 2012 of the USAble Mutual Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....3,257,892 reinsurance Ceded)..........covvvmrerrerermrerrreeenrnsreneinnes | svevessnsennes 123,850,253 | ....ccoovvveriirnns 355,489 |.....ccooone. 124,205,742 | ................ 114,026,807
2. Accrued medical incentive pool and BONUS MOUNES..........c.cuiiueiieieiiieieieisessseseisiens | evsessssssessessssessessssssssens | sressesesssssssessessssessessessnss | siesisssssessessesssssssessessnsen [0 T
3. Unpaid claims adjustment EXPENSES.........ccovurrneeeeneeneeneenseeeneenessesenssesessseenesnes | ceneeneennennennen 82,578 | oo | cvvreinenirenen 2,482,578 | o 4,289,656
4. Aggregate health policy reserves, including the liability of $.....1,407,820 for
medical loss ratio rebate per the Public Health Service Act...........cccocoveveiveveieeceiceeeeiees | e 130,155,474 | ..o | i 130,155,474 | ................ 127,687,641
5. Aggregate life policy reserves
6.  Property/casualty Un€armned PrEMIUM FESEIVE. ..........uwuurrererrereerneesreseesaseseesessessssssessessns | rsesessesssssessassssssessasssnssns | sessesssessessasssnssessessessessans | ssessesssssessssssessessasssnssn 0 [
7. Aggregate health Claim MESEIVES........cciuieieiciisie ettt es st | sressessssessesssssssessessessssastes | sesessessssssessessssssassessessnss | srsessessssassesessssessesesanes [0
8. Premiums received in @dVANCE.........ccoueuviieieicieiiee sttt ssses e sennns | seresessesesnsnns 12,755,340 | .oooiviereeeeeeeeeesieees | v 12,755,340 |..ocvrverrne. 15,733,734
9. General eXpenses dUE OF ACCTUBH...........cevivcreveiereirieie et bssssesesnaess | evesinsesesnns 241,190,530 [ ..oevviererieererieeeeeeeiens | oo 241,190,530 |..cccovevee. 239,647,751
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0N realized GAINS (I0SSES)).....uceururrerreeeurrereserereereeseesssesseseesssasesssans | sesseesesssessssessssssessessasssnes | ssseessssessessessnsssssansssseses | sessesssesssssasssssessensnssnes [0 U
10.2 Net deferred tax liaDility............cvvrrrerrererriririiceerese s ensees | seesseessesssaens 2,046,049 | ..o | e 2,046,049 | ..o 1,333,173
11, Ceded reinsurance premiums Payable............cccocevvevciiveieiisieeeiseese e seses | evsesaessssssenas 1,527,882 | oo | e 1,527,682 | ..o 3,019,116
12. Amounts withheld or retained for the account of Others.............ccccvviiniiiniiininiincins e 36,854,835 | ..o [ 36,854,835 | .....ccccovvuuns 47,554,083
13. Remittances and items NOt @lOCALEM...........c.c.cueuieceeeeeee ettt s s | ereeeeeereeeeeeeeas U Tl 148,774 | ..o 168,445
14.
15.
16.
17, Payable fOr SECUMHES. ........ciiviieeicieieiec ettt snsessesses | evsessessssssenaes 1,748,738 | .o [ e 1,748,738 | ..o
18.  Payable for SECUMHIES IENAING.........ovoririeieriiries et sssessenes | sesessessssssessessssssessessassnsss | ssassssssnssesssnsssssessssssessesss | sssesssssessasssnssessasssnssnses 0 [
19. Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAUthOTIZEd FEINSUTEIS).......cvvveevreeieeiseireiesieieisieses | rerersesessessssessessessssesesns | oone
20. Reinsurance in Unauthorized COMPANIES........c.euiurrrreeuiirereirireesireeeeseeeeeesesessssssesseenees | sesessesssssssesseesessssesessssesss | eesessesesssssssessesnssessessennns | resseessssssessessesnssessesnnenes (0 TR
21.  Net adjustments in assets and liabilities due to foreign eXchange rates...........ccovviieieiies | e | e esesessses | e [0 T
22. Liability for amounts held under uninSured pIans...........c.ccceeveuevrereieieveeese s | coevesisssssenens 53,497,395 | ..o [ s 53,497,395 | ..ccoevvernne. 64,441,741
23. Aggregate write-ins for other liabilities (including §.......... 0 CUITENE). .o | creeeerseeeneenne 20,603,770 | oo [V 20,603,770 | .oovevirennes 20,419,281
24, Total liabilities (LINES 110 23).....c.vvrreererereeirererieeesneesseesssessssessssessssssssssssesssssssns | cesssesssneeens 629,811,314 | oo 355,489 | ....covvrerne 630,166,803 | ......occovnne 640,037,796
25.  Aggregate write-ins for special SUTPIUS fUNDS.........cccoveverririeieereeceee e | coveenniennes )0, 0, SO RS )00 ORI INUSTTTRRRN (0 0
26.  COMMON CAPIAl SEOCK.......rvureeeeceeirreeiees ettt sssensas | seeseesesens XXX | e XXXttiriieisies ettt | eviesessssese s snas
27, Preferred Capital StOCK..........coeiiieieesise st | cessnnienees ). 0, O IR XXX tvieieinrinnns | e sssssessees | siesesssssssesessssssessesessnees
28.  Gross paid in and coNtribUEd SUMPIUS...........cuureiererieeieeireieeeeiseie et ssessseeees | seeseesesene ). .9, NN BN XXXtivririnies [t | eviesessssesses s snas
29, SUIPIUS NOES......vuiviiecteiecte ettt b bt ssaessnaebens | erensesnsanns 9,9, TN INSRON XXX ooiteteieiieiens | e snnns | evessesssissesesesesssssesesesenns
30. Aggregate write-ins for other than special surplus funds
31, Unassigned funds (SUMPIUS).........cccvrvreverriereiieereisieies et sesssse st ssenens
32. Less treasury stock, at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... (0) FSSUSRSTTINS IR )0, 0, O XXX oveveirereies | e sens | eevesesseseses s sssneas
32.2 .....0.000 shares preferred (value included in Line 27 §.......... [0) DESSTRRUTSRIS IR .0, SO XXX ttereiininnies | ereississiesisissiesessssssisssanes | onsessessssessessssssssssesssssnens
33. Total capital and surplus (Lines 25 to 31 MiNUS LiNE 32)........ccc.ceurremrnrerriineerernensensiseens | ceereesenes ) 0.0, O R ) 0.9, O ISR 618,530,972 | ...covvinnnns 581,658,383
34. Total liabilities, capital and surplus (Lines 24 and 33).........ccccevererreiresrereseieseneiseiesens | covvesseennns )0, 0 O IR D30 GO TR 1,248,697,775 | ..cvvvveee 1,221,696,179
DETAILS OF WRITE-INS
2301. MiSCENANEOUS LIaDIHIES. . ....vveueerrreeraeeesreeseerseeesseeesseesseeesssesesseesseesssessssesssssssssssnnees | sesesssssssnsssssnees 986,085 | ...eooeeerrerrrrereeernnnrneees | cereeeerneeeeeeennns 986,085 | ...ovvvrmrrererernn 801,596
2302. Claims Payable for SEIf-INSUME PIANS...........cccueieiiirieieieiisieie et sessssesseses | sessesssssssessesssssssessesssssssens | sressessessssessesessssessessessesns | siessessssessessesssssssessessnsen [0 T
2303. Deferred Gain on Capitalization of Joint VENtUE............ccccveveverrerreereeesieeeeieeeseneeis | cvvererierenrene 19,617,685 | oo | e 19,617,685 | oo 19,617,685
2398. Summary of remaining write-ins for Line 23 from overflow Page..........ccovvvrveeniniienes | covervesieiiensisseessseenns (01 (0 TN (0 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE).......overrerersrerrernireressessisresnessens | orsssessesssennes 20,603,770 [ .o [V I 20,603,770 | ..covvrerrreens 20,419,281
2507, oot | Sesteen s bt tnnen | serebe ettt nene | sttt | ersenet et
2502, oottt eent e | Hestiess et s nen st enntnn | seeetseessenest et eeetseessnens | eeest et n e nes s | ceseest st eeen et
2503 .o nnt s | Sestsn s Rt tnnen | serebenee sttt ens | sttt | srsenet st
2598. Summary of remaining write-ins for Line 25 from overflow page.........c..coeuoeereeneeneenensonns | cveereernnenns ) 0.9, NN O D90, GO O (01 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE)..........ccuvevicrereriieiiesieecienenns | cevevensnenas 2.0 Y XXX [ (0] PR 0
300, ettt Rt een s | SesEae et et n et eentes | seeetesee s sttt nens | rest ettt | eeseeet ettt
3002, oot ennt s | eestrene s st nnnen | seeeseee ettt nens | erest et | srsenet et
3003, ettt Rt een e | SebEae et n et eentns | seeetenee sttt nens | rest st n s | eeseeet sttt
3098. Summary of remaining write-ins for Line 30 from overflow page........cc.coceevnrerenrnnnns | wovvereirnnenns XXX oo
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 8DOVE)......cccrverrrererermmrenseressenmnnenesnes | cervnereeenns 9,99, TR PO XXX oorereeennen | oveneseseseenesenssssnsesenenns [0 RO 0




Statement as of September 30, 2012 of the USAble Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDET MONENS......ooieeriririciieet sttt | fssseeens XXX iverierennernnnes | onerenesnenenenns 3,893,919 | .o, 3,883,081 | ..o 5,189,218
2. Net premium income (including $ 0 non-health premium iNCOME).......c.cvvvererrerreerierens | cvrverrene )., 0, O (N 980,930,823 953,588,620 | ............ 1,273,205,582
3. Change in unearned premium reserves and reserve for rate credits..........ooveveverieeniens | cvvvennens ). 0, OIS ISR (775,597) | .o (7,578,485) | .....c0ovvvun. (10,947,922)
4. Fee-for-service (net of 0 MediCal EXPENSES).....cvuevriverreirereirierseiesssiessesesssssssessessssenes | seessessens XXX oetirrrriereinns [ coernsressississiessssssessesens | snsiessssssssssessssssessennss | sessssesesnssessesesssssseseses
5. RISKTBVENUE. ...t | eniiniens XXX vttt [ revrininisissisniesienes | s snssnies | seessessesss s
6. Aggregate write-ins for other health care related revenUES..........cccocvvveieveeceesesieeseinnes | cvreeieeens XXX riivrerieieinns | vvensrenseessissieeeessiessenns (0 N [0 0
7. Aggregate write-ins for other non-health reVENUES............ccvriveririeieieeiee s | ceesienans XXX tvivrerreesinne | onesnsenseesssssesseesseensenns (V1 I [0 I 0
8. Total revenues (LINES 210 7)......cvurrverrimriinerineriesesesessesssessisesssesesssessssssssesessessssesinns | seoneeesnns )99, SRR IR 980,155,226 | ..........c.... 946,010,135 | ...cveovvee 1,262,257,660
Hospital and Medical:
9. Hospital/Medical DENEFILS............c.ririrriiirieircssreses s sesesesessssssees | sesssesssssesssnessesssesssseess | covessesesnnes 506,394,190 | ..o 485,060,650 | ............... 629,575,369
10, Other ProfESSIONAI SEIVICES.........cuiuieiieircieieie ettt sss st sssstenns | sessessessessessssessesssssstessesns | sosstessesessssessessessssassessess | sesessessessessssessessssessesesns | essessesssssssssessessssassesesns
11, OULSIE TEIBITAIS.......eoevereceeeiireiresie sttt enes | sbssesssseessens s sssnestsnsins | wesnessesss st ssessnensses | ebssesssnestsesssenssssenssnenene | seseesssesssenesseesssneseenesns
12, Emergency room and QUE-0f-GrBa...........ccccvueueiircveiiiceiie ettt ssssebessssesenas | sessesessssessssssssessssesessnesss | sesessesessnnes 118,342,717 | ..o 106,561,672 | ......cocov..e. 145,055,423
13, PrESCrIDHON GQIUGS.....ccveuevereereeiieeiesresieses st ress st sssseses | wesssessesssnesssessssessssnnesss. | sesssessssnees 151,894,643 | .......c...... 151,398,601 | ..coovvevernn. 199,426,187
14. Aggregate write-ins for other hospital and MEICAL............ccccouevivrireiciceiiee s | e 0 [ oo (O OO 0 [ oo 0
15.  Incentive pool, withhold adjustments and BONUS @MOUNTS..........ccuirieiiirininiensiseneeireinins [ rseesssensessssneessessesnsess | sessesssessssssssssensesssssssesees | sesessassessssssessessssessassesns | ossessesssssnssssessessssansessnsas
16, Subtotal (LINES 910 15).......currireirerererriereerererersesessesiesesssssseesssssssssssssssssessesssns | semeesssessmnesssesssnsssseed | eeveeronenees 10,631,550 | oooececn... 743,020,923 | ..o 974,056,979
Less:
17, Nt reINSUIANCE TECOVEIIES. ......vuevuiierereteieeseisiseseiseessesssesseesessstessesssessessesssssssessessessnsessessesans | assesssssssessesssssssesasssssnses | sessssssseseens (43,995,367) | ..ooovveerennne (35,982,073) | .overvvnrenes (49,349,564)
18. Total hospital and medical (LINES 16 MINUS 17).......ccvuvrevrrireiieiererese e sses s sesaenes | seessssssessessssessesessssenes (1 N 820,626,917 | .cvovvernee. 779,002,996 | ............ 1,023,406,543
19, NON-hEAIN ClAIMS (MEE).......cvriereriieiiesireieisrsese sttt ettt ss st snssesss | ssssssessesssssssssassansssssnstens | stesssessessassssssnssessssssnssesss | sesssssssssessasssnssessanssnssnssns | sesesssessnssssssnsssssessnsnnssens
20. Claims adjustment expenses, including $.....(21,884,740) cost containment XPENSES.......... | cocveveereerereevereeeresrenees | ceveeveessenienes 48,454,436 | ................. 46,905,360 | .....ccocvne. 69,779,826
21, General adminiStrative BXPENSES..........cccvevrrieieeieiiesesses et ssssssessssssssssesessssessesssssssns | sresssssesssssssessesisssssessesenss | sesessessssnsns 80,778,602 | ......cccou.... 72,747,185 | oo 112,775,442
22. Increase in reserves for life and accident and health contracts (including
................... 4,244,098 | ................5,552,842 | ..................7,707,487
23. Total underwriting deductions (Lines 18 through 22)..............ccovereernreemmeennreenmernneeenereneees | ssrensssenssssssnnssnennnnen0 | v 954,104,053 | ..ot 904,208,383 | ............ 1,213,669,298
24, Net underwriting gain or (10SS) (LINES 8 MINUS 23)..........cveerrrermerrrrermeeerneeesereeeesssessnesss |ersserense XRKeernnenessnresnnne | connersseeesnnees 26,051,173 | oo 41,801,752 | .oovovvveeens 48,588,362
25, Netinvestment iNCOME BAME..........cc.urwmreerreirrerieeseeeisseesssessseesseesssssesssessssesssesssnsssans | sreesssssssssssnssssasssssssssnnse | cosesssasssssssenns 7,600,117 9,611,089 | ..vvvevernne 11,707,137
26. Net realized capital gains (losses) less capital gains tax of $.....1,695,837.........cc.ovevvveerveens [eorriiesiiisssisssissssisssssnns | cossssesssessssens 3149412 | oo 8473111 | oo 2,962,219
27.  Net investment gains or (I0SS€S) (LINES 25 PIUS 26)...........cuuveeerrurrerneereeeeseeneeeeseeneesseseeseees | sreesssssessssssssssssssasssens (O I 10,749,529 | oo 18,084,200 | ...covvvvnnenes 14,669,356
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
E - 0) (AMOUNt ChArged Off §.......c..0)]..ucverecriiriieeieee et ssss st sssssss | sesssssssssssessssssssssssssensss | sosssessssesssssssssssssnssssensss | sesssessssssssessssssssssssssansss | sossssssssessssssssnssssessssnsss
29. Aggregate write-ins for Other iNCOME OF EXPENSES...........cvurerrerrereereeseesreeseeeeseesseeseeseesssesessns | sreesssssssssssssssssssssesssens [ 183,560 | ..oovovvenrennes (1,205,513) | .cevvoreenereennes (824,077)
30. Netincome or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 PIUS 29)..........cvuureererieeemeeieeiseriessssessssessssesssssssesssnses | sevssseeens )99, SRR R 36,984,262 | ..o 58,680,439 | ...coovevvrnnes 62,433,641
31.  Federal and foreign inCOME taXxes INCUIMEd...........ccevuviuiveieeieiieieie e sssesens | erssienans 0.0 S T 10,059,248 | ................. 22,829,674 | ................. 15,985,591
32, Netincome (10ss) (LINES 30 MINUS 31)....c.vueireiiueiieieieisieieieissieie st ssssessessessssesens | sevessenses XXX oeiverienenns | evrvrveneinnnan 26,925,014 | ..ocvvvnee 35,850,765 | ....ccevvrvene 46,448,050

0698. Summary of remaining write-ins for Line 6 from overflow page..........oc.veverereneeneereensenenees | ceveeenes D90 S R (0 T [0 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE).........evrerrerrrereerirsissrsssesssssessnessesenes | seessssnes XXX tisirrmneesenne [ eoreneesnssensessesesessesseeens (01 I [ I 0
07071, et | eereneneae XXX e voreeernerennne | coveeesmeeesssesssessssessssesns | neessssssssasessesssssssssssssns | seseessssessessssssssssssssssenns
0702, oo | eeneneneas XXX e vtrerernrennnes | crveeermeeemsessssssssnssssnsssnns | nnessssssssassssssssssssssassssns | seseesssssssnesssnssssssssssessas
0703, oot | eeneneneas XXX e vtreeerneeenee | coveeermnessseesssessneessssesns | nnessssssssssessesssssssssssssns | sesessssessesssssssssssssssesens
0798. Summary of remaining write-ins for Line 7 from overflow page.........coc.eeevereereeneeneenneneenenees | cevreeenees D90 G TR (0 R [0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LN 7 @DOVE).......ourvrrerrerersressererssesssessessessnessessnes | seesssenes XXX tiirrrneesenee [ eoresersmsensessesesessesseens (1 I [0 I 0
TADT. Rkt | HEiee bbbttt etaee | Heeebieen ettt | rentent sttt ennts | seebs ettt
TA02. e Rkt | Heseet ettt enaee | Heeerieen ettt sttt | rentent sttt neennis | setbee et
TA03. Rkt | Hbse bbbttt s eniee | Heeesieen ettt ettt | rentent sttt | setbie ettt
1498. Summary of remaining write-ins for Line 14 from overflow Page...........ocueeeerrenrenieneeneiniinees | overreeseesesneeseesseseeneens [0 1 IO [0 TR 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiN€ 14 @DOVE).......ouererreirurrirriieiisiessissesnsssessissnes | ersesssssssssssssessessssasesens [0 (P [0 I 0
2901. MisCEllaneous INCOME/EXPENSE............cuururereeeireiiecieieissessetsseessesese s ssees s ssessesassssestessssens | stsessessssssssssesssssessessanes | sesessssssssessnsens (190,253) | ..o (228,143) | ..o (278,521)
2902. Regional ManagemENt FEES..........ccciuriirieriiieissiesieeeseieesesese st ssessssssessesssssssssssans | sesessassssssssesssssssssssessnes | sesssssessessassnes 373,813 (977,370) | oo (545,556)
OO OO OO OO PP USROS DOOOP OO ETSTOTOSPUU) DEOS PP RSPORPUPSTS DPOOPO O RTRTPTRRTORTIR DO
2998. Summary of remaining write-ins for Line 29 from overflow page..........ccccccverieieniveierieiiens | ceveveieiiesesssseeenad [0 SRR 0 | oo [0 R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNe 29 DOVE)..........riueuirsmirminiressenessesesssnssssesesnes | cerssssnssessssssssssssesssssoas [V IR 183,560 | .oovvirecnenns (1,205,513) | ..oocvvvnrrencnenns (824,077)
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Statement as of September 30, 2012 of the USAble Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year Prior3 Year
CAPITAL AND SURPLUS ACCOUNT to Date To Date Ended December 31
33.  Capital and SUPIUS PriOT TEPOMING YEAI.........cvururirririrrisesississesessssssessessssssessess s ssessssssessess s ssessssssessessessssssnssansans | sessessssnnses 581,658,385 | ......coeeeeee 572,046,869 | .............. 572,046,869
34, Netincome or (I0SS) frOM LINE 32........c.ciuiveieieieeieee ettt sttt ssesenses | oevessesssssssnen 26,925,014 | ...coovveenee. 35,850,765 | covvevrrernnn 46,448,050
35.  Change in valuation basis of aggregate policy and CIAIM FESEIVES.........c.vrrurirrirrirrerniieieieiresssseeesssssssssessssesssssssses | ssssessessesssssssssessassssssnssass | ssessssssessasssssessasssnsnssesss | sesssssssssessesssssessassnssessas
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0t | eeeeneeeneeeens 3,375,979 | .o (24,782,849) | ...everenen (19,351,720)
37.  Change in net unrealized foreign exchange capital gain OF (I0SS)........c.evrrurrirnrerrireirnreneesensissesessessssessssessessessessenens | sessessesssssnssns 1,507,557 (2,746,933) | oeovvvrrrrrenes (1,116,352)
38.  Change in net deferred iNCOME tAX..........ccc.cvueiiiiieiiei ettt sttt bbb bt et snaas | saesssssnsasensas (4,553,488) | ...cocverrrne 2,227,773 | oo 5,704,566
39.  Change in NONAAMIIE @SSELS.........cuvererrirrienririreesseeeireeseseseese et ssse sttt st st sss st s estesssnssessanes | sessessessnsssnssns 9,283,471 | v (7,603,580) | ....ovonvenenne (22,913,986)
40.  Change in UNAUNOMZEM FBINSUIANCE. ..........cuurereeeerrereiseeeeeseeseeeseeseesessessssssessesssesseesessssses st enssessessesssessessansssssnssassnssess | soesssesssssssssssessassnssessasss | sessssssssessssssssessasssnssnssns | sessssssssessassssssmssessansnessncs
4. CPANGE IN ITEASUNY SEOCK......eueveucerririeeireiseessetstseess et ese st ss st bbbkt E bbbt sentes | 2bebsnssestastsnesestestsssnssenss | fesbssssestessasssnssessastsnsnsts | sesstssssessantsssessestanesesscs
42, CHANGE IN SUMPIUS NOTES.......vueeerrireireeeieiseesreeeese s seees st st s st s s e sf s s b s et s bt sesseeseessessentns | 2ietsessnssasssnssestenssssnssenss | festssssessasssssnssessanssnsnsss | sessssssesessantnsssnssessansnesscs
43.  Cumulative effect of changes in aCCOUNLING PHINCIPIES...........cuuruuiriiririincireie ittt se ettt bsessestes | sbeebsessessesssesestessssssesseses | festssssssessssssnssessassssssnsins | sesssssessessassssssessessassnessncs
44. Capital changes:
o 1o 1 OO OO OO O ETRTPSURRTUOTS DOUSOTOOTOPSROTURTRTOTE DEUOTOOTRSTRTOOTORTOR DO
44.2 Transferred from SUrplUS (StOCK DIVIAEN)...........cc.cvuivuiiiiiiieieiiieieis ettt aestenas | sesssessesssssssessessssesssssenss | sbessessessesssssssessessssessesinss | eesessessessssessesesessssseseesaes
44.3 TranSTEITEA 10 SUMPIUS........vuveieeieiteietcte ettt ettt bbb bbbt et an s s e bans | sbsebsssessesssssssessesnsantessess | sessssessessessstessesssensessesans | sestessessssnsassessessnsansesnsas
45.  Surplus adjustments:
45,1 PIH IN.etrvtreereisesi sttt R | e s bbbttt | Shtee ettt | shseest et
45.2 Transferred to capital (SLOCK DIVIAENG).........cceveiiiiieieiiiissiee ettt ssb st ssse st esssns | stsesessessesssssssassessssstessess | sessssassesssssssessessssessessasns | essessessesssssssessessnsessesnsas
45.3 Transferred from CAPILAL..........cccoveieiiieic ettt st s st s e bans | sbsebntessesses st sttt entensess | sesssentes et s ten e s e tente s nies | eeterses ettt ent et
46. Dividends to stockholders
47.  Aggregate write-ins for gains or (I0SSES) IN SUMPIUS.........c.vuieeiriiiierieieieieie et ssesessnsessesseses | srssssssessassssssans 352,398 | .o 914,801 | oo 840,958
48. Net change in capital and SUIPIUS (LINES 34 10 47)........cuvieuieieieesieesisses sttt ssesssssssens | sosssessesesnes 36,890,931 3,859,977 | oo 9,611,516
49, Capital and surplus end of reporting period (LiNe 33 PIUS 48).........c.ceeurieieieiiririeieeissieieeseissesessssssessessessssessessenns | sesssesesseend 618,549,316 | ....cccovvuve. 575,906,846 | ............... 581,658,385
DETAILS OF WRITE-INS
4701, Capital LeASE AGJUSIMENL............couiviiieiieicieteete ettt ettt b bbb snas | eebssssasssssnsanens 352,398 | ..o 914,801 | oo 840,958
72O OO OO OSSO OT PSP FOSPT OO PP PTROPUTE DUOSOTOTOOPERTRRTRRTORE DO
£ OO OO OO P TP UTSPRSST) FUSPT OO OSSO DUOSOTOTS SRS RRTRTRT DO
4798. Summary of remaining write-ins for Line 47 from OVErflOW PAGE.........c.euurururireeneireiieiereireiiece et ssssssessssensns | sessessssesessessssssesessesean (0 RN [0 TR 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 DOVE).........ccerirmmireesiresisisesenessssssssenssssssssssssssenesessssssssssssssnsssesses | sossssssssssssssssaces 352,398 | ..o 914,801 | oo 840,958
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Statement as of September 30, 2012 of the USAble Mutual Insurance Company

CASH FLOW

Currer11t Year PriorzYear Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of IBINSUFANCE...........cevevieeeeeeeicecee sttt sttt ss s s st ssssnenssaessssnsnanenss | oevesesnsans 973,927,004 |............ 963,237,865 |......... 1,266,561,974
2. NetinVeSIMENt INCOME........uiiiiiiiiie bbbt | oeeeineiees 11,102,729 | ......ce. 12,621,270 | oo 9,297,946
3. MISCEIIANEOUS INCOME........ererercereereeeeree et es s s es s es sttt sensessessessensessessensenns | oessessesssssenssnssnssnennens
4. Total (LINES T HMOUGN 3)....cvuvuivriiiiriiieeiieei ittt | ceneninsies 985,029,733 |..ccvvvnuee 975,859,135 | ......... 1,275,859,921
5. Benefit and [0S related PAYMENLS..........cviiiiieiiieeieeee et [ ebeniesenes 809,140,831 |............ 772,679,797 | ......... 1,026,882,388
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........ccveerieerieeneininininens [ e | [ e
7. Commissions, expenses paid and aggregate write-ins for deduCtions...........c.ccrieurieirienieinieneeeeeeesseseens | e 127,473,486 | ............. 92,788,001 |............ 137,460,801
8. Dividends paid t0 POICYNOIAETS..........ccuiieiriiririiercire bbbt nntens | etnnseesssennsienneiennerennens | crerresenesen e eneinnies [ nerreer s
9.  Federal and foreign income taxes paid (recovered) net of $.....1,695,837 tax on capital gains (losses). 1,335,043 15,827,204 27,760,373
10 Total (LINES 5 thrOUGN 9)......cuuvuiiriiiiieiciic ettt | enbseninnes 937,949,360 |.....cc.ue. 881,295,002 |......... 1,192,103,562
11. Net cash from operations (Line 4 MinUS LiNE 10).........cceuriirimririinieinieeieieieisieis ettt esenens | eeiesseiennas 47,080,373 | ............. 94,564,133 | ... 83,756,359
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
120 BONGS...eviireiisi bRt | eninniaenes 42,965,760 |............ 127,316,192
12.2 Stocks 8,432,249 16,283,168
12,3 MOIJAGE I0BNS......cucuceeieisiiecieieiri sttt ettt s et b b s e st s s e ses et s snsetesessssnsesesesnnns | sressssssesessssssnsnsnsssnnsnne | seresesssssesesesesnnsnsnsnses
124 REAIESIALE. ......ceueecececi bbbt | enieni e | s
12.5  Other INVESIEA @SSELS.......c.uuruuiiiiiciicireistirs bbbt nienis | ressenisessnnsestnsnesensnes | coresenemesenessessesssnsenes | ertessessesssesesenenenens
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENTS.............cooeriinirnirninniieens | e [ e | et
12.7  MiISCEIIANEOUS PrOCEEAS. ......c.cvveeeirireieieerisiseieieieeseeretetsesesesses st ssssesesesesessesasesesesssesssesesssnsnsssesesseenssnss | sreesessssnes 7,694,893 | ... 26,469 | ..o
12.8 Total investment proceeds (LINES 12.1 0 12.7).....c.cuouriiriirieirieise ettt nesenens | senssninseees 59,092,902 |............ 143,625,829 |............ 152,993,290
13.  Cost of investments acquired (long-term only):
131 BONGS...evteii bbbttt | eniniaenes 81,008,658 | ....covvvnee 79,752,499 | ..ocvvvenee 98,177,645
13,2 SHOCKS .. vvorererces ettt e bbbttt | nereniaeees 11,629,683 | ............. 17,943,291 | oo 19,097,699
13,3 MOMGAGE I0BNS.......cuieiiieii ittt bbbt s bbbttt nnes | sbenietstenetenebsnetensenns | erneteneten et et eteniees | sttt
134 REAIBSIALE.........oeeceeeeeccte ettt ettt a ettt ettt es sttt s s st sannn | eteveseeeseterans 681,864 | .....coevn..... 767,943 [ oo
13.5  Other INVESIEA @SSELS.......ccuuiuieriirciiicieiiire bbbttt | ressnnisesinsssesenenssinennns | eresinensssessesensesenes | coneeesenenenens 670,558
13.6  MisCEllan€oUS @PPIICALIONS. .........cvivirieiiiieirisieir ettt sttt snas | nsessssessssaneas 118,653 | oo 95,306 | .............. 9,426,456
13.7 Total investments acquired (LINES 13.1£0 13.6)........vrrurirrirrreireneinsssrnenssessssisssseseesesseesesssssssssssssssssssensns | eossssessens 93,438,858 | ............. 98,559,039 |............ 127,372,358
14.  Netincrease (decrease) in contract 10ans and PremMiUM NOLES............c.vuieierierierienieniinieniiseereresesessessessessessessesses | ressessessesesenenennenens | st | oo
15, Net cash from investments (Line 12.8 minus Line 13.7 and LiNe 14).........ccccevevevrieriieiireseeseeeee e eeneeiens | coevenennns (34,345,956) | ............. 45,066,790 | ............. 25,620,932
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUIPIUS, 1€SS trEASUNY STOCK..........cccviiveiiireiriie ittt sssesnes | sressessssessssessssesssssssenns | ervssesiesesiesesesssessssess | sesesissesissesissesisseseeas
16.3 BOMTOWEM fUNGS.......ccoueviiiiiici bbb | eninsinsisssententessensensenns | conernesnesneinessessesssinninns [ rreneeess st
16.4 Net deposits on deposit-type contracts and other insurance liabilities............cvvvirerirercccricies | e [ | e
16.5 Dividends t0 SIOCKNOIAETS..........ccucvuiercicicicicice st | eriesississeessensessensenenns | e [ e
16.6  Other cash provided (BPPHEA).........evuwrererrerrrrrrirrieieieieee ettt ss st ensensenns | _esesssessenes 11,748,961 [ .....co... (11,352,782) | ............(22,349,750)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)........ ....11,748,961 .(11,352,782) ............(22,349,750)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......ccccecvevvrees [ veverernnes 24,483,378 |............ 128,278,141 | .o 87,027,541
19.  Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YN ....coviviiiieiiieieie ettt ettt ssnsessnsessnsesnsns | abesessesan 290,561,103 |............ 203,533,562 |............ 203,533,562
19.2 End of period (Line 18 PlUS LN 19.1).......ccvriviriiiiiiiiiisiieiisciscinec st esisenssssenes | conenenines 315,044,481 |............ 331,811,703 |............ 290,561,103

Note: Supplemental disclosures of cash flow information for non-cash transactions:
I [ [oooooreercccccesssesssssee [ |
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Statement as of September 30, 2012 of the USAble Mutual Insurance Company

EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1o PHIOT YEAI. ...t sssssenssans | seniesesesssessssenss 435,410 | .o 90,711 [ 125,509 | ooovevererieriinns 104,690 | ..o 6,889 [ .o 18,412 | o 55,863 | .oouverrrririireninns 12,791 | e 20,545
2. FIrSt QUAMET. ...cooouvviciicriericicsisesiensesssesniessienes | reeesisesesssseesesed 430,063 | ..ot 90,499 | .o 121,425 | .o, 105,558 | ..cvormeverrirririrrianne [ 7L I 19,170 | 55,849 | .vireerrierineninne 13,966 | ...voreeeecrirrrrinerinenninenens [ rereeisiesieeneenenns 16,220
3. SCONA QUAIET.......oureureerieriirieineeeeeseseeseeseeseeineans | sorerie e 432,075 | oo 90,802 |.coorveeririieiinnes 121,732 | 105,884 |...oovvrrirreris 7,367 | 20,534 | 55,601 | .oooveerrerreeereeenne 14,048 | [ e 16,107
4. THIrd QUAET......coucerceeieeieeieeeseesieses s | evessseseeeseesesees 436,086 | ..o 90,598 |..oivrirririirinns 122,734 | .o 107,149 | .o 7,399 | 22,031 [ 55,666 | .....cvoerrerieriinines 14,239 | oo [ e 16,270
5. Current Year

...................... 1,746,020

...................... 2,401,555

...................... 1,059,082

...................... 1,013,262

...................... 4,147,575

...................... 2,072,344

Hospital Patient Days Incurred..........ccoovivniiniiinninnns

...................... 2,401,555

...................... 1,013,262

Number of Inpatient AdmISSIONS.........cccocvieiiiieiiiieinnnns

........................... 36,759

........................... 27,075

Health Premiums Written (2).........ccoecvvrrveerieericieeenens
Life Premiums DIreCt..........ocvvcrevernirrerenserersesnineians
Property/Casualty Premiums Written.............cccocoveereiennnn.
Health Premiums Eamed............cccoocoviirninininciciniinnns
Property/Casualty Premiums Earned.............cccocevvvireunnnne
Amount Paid for Provision of Health Care Services............

Amount Incurred for Provision of Health Care Services......

.................. 762,629,711

.................. 776,631,551

.................. 113,279,317

.................. 113,212,931

.................. 248,338,122

.................. 248,192,796

.................. 166,561,175

.................. 126,887,531

.................. 135,779,886

......................... 501,231

......................... 499,352

.................... 17,930,261

.................... 17,790,261

.................. 154,459,721

.................. 154,459,721

.................... 75,955,561

.................... 77,959,171

.................... 25,277,967

.................... 28,737,433

For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees §.......... 0.
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
T 2 3

4 5 6 7

Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred...........cocovromrsrerrrerresrersrissrsrsesssnesnenes [ oo srenreenees 1AM 512 [ e, R 2T KIRK T KK 11,568,960
0499999. SUbtOtalS. ..o [.. CTTA5T2 | s 111,955 | ... 8,246 | .. ..3,336 | L3911 L ..11,568,960
0599999. Unreported Claims and Other Claim RESEIVES............ccuuiuiuieiiieiieteiieteeiestese st sesssssseses sstessessssssssssssssssssesssssssessessssessasssssnsnns .. 115,894,674
0799999, TOtal ClAIMS UNPAIG..........coevuevieirerisiisciseiisisieiie st sessesssssssss s sses s s sses s s s s s st s ssessenss s84ssssessessssssssessesses s s e st essas s e s s essestansse  4aessessessasssessessastaesaessessen s e ssessessasbsessess | #441stsessessessess e bs s s st ee b s e s b essee s e b s essenbs  £iebsessestessaessesses s et b e s s b e b e s s e b s es b ebaess | S4sebssb e s e s se st es s e b b e s b e bbbt en bt ebsenss | biestnbeesestent st ss s tnes 127,463,634
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hoSpital AN MEAICAI)........cceururiieieiiieiesiesee et s st snsessenes | sbestessessntessesnssssenses 47,522,967 |.ooverrreierrirriannns 372,638,518 |..cvevereerieieireinnins 1,515,827 | .o 62,769,826 | ....ccoovereirrierieiennns 49,038,794 | ...ovoieieerrerenad 64,516,569
2. MedICare SUPPIEMEN........c.civeiciieiee ettt bbb bbb bbb s b bbbt n s s s st ns s bnts | sebensebassensesaesnsentenas 15,470,900 |..cvvrererrererirnnas 111,416,631 | .o 96,255 | ..ooverereieisieieinas 26,577,445 | ..coovvieieeea, 15,567,155 | coeveveeiercsieieienns 17,780,150
3L DBNAI ONIY..o.veviectte et bbb bRt b bbb Attt st a s bt | eebenaeseese st s st n e sas 1,658,318 | ..o 16,271,943 | oo 35,808 | ..oocvevieeiereean 1,475,192 | oo 1,694,126 | ..cocvereecieieinne 1,651,000
A, VISION ONIY..tuitietieiiseiieiseessteise sttt s ettt b8 s s a8 ARt R Rt nn s st e tenta | 4nsetietentes et st es et et e s bt ntensenns | erententese st r et nene s 501,231 | oreieeeieiesessesisseeessiensenne | ersesssssssessesssessesssessenaees W T SR [0 TS 29,357
5. Federal Employees Health BENEFIS PIAN............ccccriieireiiieieieesie ettt sse s nsens | sensassesssssssesssssnsensesas 15,519,738 | .oovveeeeierreiens 138,939,982 | ..o 223,816 | .o 17,397,184 | oo 15,743,554 | ...ovoveieivieienne 17,621,000
6. THIE XVII = MEAICAIE..........couiveieeicrceeie ettt bbbt a et s ettt s s b b s sa s bns | Hensssesansassessesnsensesas 10,339,993 | ..ooveiereeeenn 65,615,568 |....cocvivirireierireienae, 278,878 | .o, 13,707,122 | oo 10,618,871 | .oevieeveeveeieinae 12,304,173
T. THIE XIX = MEBAICAIG. ......cvoveieciecee ettt ettt sttt e a st s e s st s s b s s sse s b e st et e bssessesassasaases | sessessessssstesssssssessesssssnssssessssssasss | 1evsesmsessesssssssessesssssssessesssassessnsas | setessessssssssssesssssssassessssassessesssessns | sssesssssssessesssssssessnssnsessesssassessessns | sresssssessessssessessssessesssssssassessnsand [0 U
8. ONBINEAIN. ... R R s b st n st n sttt nne | etietntensenset et ansetetsntensessntensessetes | nebensessenetannenseeantanta 25,636,689 | ..o | e sneensenas 100,913 | {0 R 124,558
9. Health SUDLOAI (LINES 110 8)......cuveiiieiecicicteiccte ettt bbbttt bbbt s st bbb s s | ebsetsstessesssssnsessessnsaes 90,511,916 | .o 731,020,562 | ...ocoooveiereiiae 2,150,584 | ... 122,055,160 | ..o 92,662,500 | ..coccvoirirrirereien. 114,026,807
10, HEAIthCAre rECEIVANIES (B).......cvcvieeieceeceieicee ettt ettt bbbttt b st s s es s tnsnes | snsssesassnsessesssensesaes 1,221,229 | .o 9,863,268 | ...t | et esessnn | sreresss e snaeaenes 1,221,229 | .o
T, OFNEE NON-NEAIN. ..ot s £kt s s 8ebeeEees e s bbb sk s s sse s et | £1ebntessetstes s bbb s s et st et e st et e tente | ensessetentesse bt et e s st n s st entesseta | nebetessebeten R sttt nt et b st et sntenns | nesessetesent et et ante s st en s s etnsensenans | sbesentesses st en ettt nsensen s L0 PR
12. Medical incentive POOIS AN DONUS GMOUNES...........ccuiueieiiiiieic ittt sttt en s s sess s s st essessnts | £1etsstessessstessessessnsessessessnsensessnsense | essessesnsessessessssessessssassessessntassesss | oebessessesssssssessessnsansessessnsessessnsenses | oesessessnsossessessnsassesnsansessessnsessasns | arsmssssessessssessesinssnsessassssassassessns 0 oot
13, TOtalS (LINES 9-T0HTTH12). ..ttt ettt ettt bt ss ettt et et es bt ensesssesnsansenntsntensesas | ebastessessessssassessssnean 89,290,687 | ...cooveriiierrinas 721,157,294 | ..o 2,150,584 |....coooeiieiian 122,055,160 | ...cooovecriireiirrinn 91441271 | oo 114,026,807
(@) Excludes§.......... 0 loans or advances to providers not yet expensed.




Statement as of September 30, 2012 of the USAble Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of Arkansas Blue Cross and Blue Shield are presented on the basis of accounting practices prescribed or permitted by
the Arkansas Insurance Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the State of Arkansas for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency under
Arkansas Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures manual, version
effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the Arkansas Insurance
Department.

For reporting periods ending on December 31, 2004 and later, Arkansas Blue Cross and Blue Shield is reporting its post-employment
liabilities and expenses using accounting principles generally accepted in the United States of America. These principles are governed
primarily by Financial Accounting Standard 106. This departure from statutory accounting principles was approved by the Arkansas
Insurance Department in a letter dated December 30, 2004 in accordance with ACA Sec 23-61-108. Arkansas Blue Cross and Blue Shield
adopted Financial Accounting Standard 158 for its 2007 fiscal year end. FAS 158 improves financial reporting by requiring an employer to
recognize the overfunded or underfunded status of a defined benefit postretirement plan (other than a multiemployer plan) as an asset or
liability in its statement of financial position and to recognize changes in that funded status in the year in requiring an employer to measure the
funded status of a plan as of the date of its year-end statement of financial position, with limited exceptions. For postretirement benefit plans
other than pension, the benefit obligation is the accumulated postretirement benefit obligation (APBO).

State of
Domicile -
AR 2012 2011
NET INCOME
(1) Arkansas Blue Cross and Blue Shield state basis (Page 4, Line 32,
Columns 2 & 3) 26,925,014 35,850,765
(2) State Prescribed Practices that increase/(decrease) NAIC SAP: 0 0
(3) State Permitted Practices that increase/(decrease) NAIC SAP: 0 0
(4) NAIC SAP  (1-2-3=4) 26,925,014 35,850,765
SURPLUS
(5) Arkansas Blue Cross and Blue Shield state basis (Page 3, Line 33,
Columns 3&4) 618,530,972 581,658,383
(6) State Prescribed Practices that increase/(decrease) NAIC SAP: 0 0
(7) State Permitted Practices that increase/(decrease) NAIC SAP: 63,800,000 63,800,000
(8) NAIC SAP  (5-6-7=8) 682,330,972 645,458,383

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

D. The Company has no loan-backed securities at this time.
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Statement as of September 30, 2012 of the USAble Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

USAble Mutual Insurance Company files a consolidated federal income tax return with its other eligible domestic subsidiaries, USAble
Corporation, Pinnacle Business Solutions, Inc. and Group Service Underwriters, Inc. The company is party to a federal income tax allocation
agreement. Under the tax sharing agreement, the Company pays to or receives from each subsidiary the amount, if any, by which the group's
federal income tax liability was affected by virtue of inclusion of the subsidiary in the consolidated federal return. Effectively, this results in
the Company's annual income tax provision being computed, with adjustments, as if the Company filed a separate return.

The method of allocation of consolidated tax liability between the companies has been approved by the required authorized officers. The
method of allocation chosen is in accordance with Internal Revenue Service Regulation 1.1502-33(d) (2) (I) whereby profitable companies
pay tax according to their separate return liabilities, and loss companies are credited with the tax benefit realized due to the utilization of their
losses and investment tax credit. Intercompany tax balances are paid quarterly based on estimates and settled annually upon the completion of
the consolidated tax return.

When available, the Company utilizes net operating loss carry forwards to offset taxable income under the terms of the tax sharing agreement.
At December 31, 2011, the Company had $0 of operating loss carry forwards.

The following are income taxes incurred in the current and prior years that will be available for recoupment in the event of future losses:

Ordinary Capital Total

2012 8,607,874 1,695,837 10,303,711

2011 29,834,836 3,177,455 33,012,291

2010 20,046,907 698,082 20,744,989
The components of current income tax expense are as follows:

2012 2011

Federal S 10,058,498 $ 15,985,590
Foreign $ - $ -
Federal Income Tax on net capital gains S 1,695,837 $ 3,065,815
Utilization of capital loss carry-forwards
Federal & Foreign income tax incurred | S 11,754,335 | $ 19,051,405

The provision for federal and foreign income taxes incurred is different from that which would be obtained by applying the statutory Federal
income tax rate to income before income taxes. The significant items causing this difference are as follows:

|September 30, 2012 |[Effective Tax Rate
Provision computed at statutory rate S 13,537,772 | 35.0%
Tax exempt income deduction 0 0
Dividends received deduction (443,821)] -1.1%
Tax differentials on foreign earnings 0 0
Nondeductible expenses 42,589 0.1%
Tax Credits (121,683)| -0.34%
Rate Differential 0 0.0%
Other 3,054,954  7.9%
Total S 16,069,810( 41.5%
Federal and foreign income taxes incurred S 11,754,335 | 30.4%
Change in net deferred income taxes 4,315,475 11.2%
Total statutory income taxes S 16,069,811 | 41.5%
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Statement as of September 30, 2012 of the USAble Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

The components of the net deferred tax asset (liability) [at December 31] are as follows:

September 30, 2012 December 31, 2011 Change
Ordinary Capital Total Ordinary Capital |  Total Ordinary Capital Total

Total of all deferred tax assets (admitted 96,307,517 12,682,404 | 108,989,920| 100,412,584 12,682,404| 113,094,988 (4,105,067) 0) (4,105,068)
and nonadmitted)
Total of all deferred tax liabilities 369,221 31,728,502 | 32,097,723 392,097 31,156,848 31,548,945 (22,876) 571,654 548,778

Net deferred tax asset (liability) 95,938,296 (19,046,098)| 76,892,197| 100,020,487 (18,474,444)| 81,546,043 (4,082,191) (571,654) (4,653,846)
Total deferred tax assets nonadmitted in accordance with

SSAP No. 10, Income Taxes 78,938,246 0| 78,938,246 82,879,214 0| 82,879,214 (3,940,968) 0 (3,940,968)

Net admitted deferred tax 17,000,050| (19,046,098)| (2,046,049) 17,141,273| (18,474,444)| (1,333,171) (141,223) (571,654) (712,878)

asset/(liability)

The Company has elected to admit DTAs pursuant to paragraph 10.e. in the current year. This election is consistent with the prior year. The

components of the calculation are as

Admission Calculation Components:

follows:

SSAP No. 10R, Paragraphs 10a., 10b., and 10.c:

September 30, ,2012 December 31,2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
SSAP No. 10R, Paragraph 10.a 13,767,928 0113,767,928| 13,552,978 0| 13,552,978 214,950 0 214,950
SSAP No. 10R, Paragraph 10.b
(the lesser of paragraph 10.b.i and 0 0 0 0 0 0 0 0 0
10.b.ii. below)
SSAP No. 10R, Paragraph 10.b.i. 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.b.ii. 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.c. 369,221 |12,682,404 | 13,051,625  392,097| 12,682,404| 13,074,501 (22,876) (0) (22,876)
Total 14,137,149]12,682,404 | 26,819,552| 13,945,075| 12,682,404| 26,627,479 192,074 (0) 192,074
Admission Calculation Components:
SSAP No. 10R, Paragraphs 10.e.:
September 30, 2012 December 31, 2011 Change
Ordinary Capital | Total Ordinary Capital Total Ordinary Capital Total
SSAP No. 10R, Paragraph 10.e.i. 17,000,050 017,000,050| 17,141,273 0] 17,141,273| (141,223) 0 (141,223)|
SSAP No. 10R, Paragraph 10.e.ii. [
(the lesser of paragraph 10.e.ii.a and 0 0 0 0 0 0 0 0 0
10.e.ii.b. below)
SSAP No. 10R, Paragraph 10.e.ii.a 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.e.ii.b 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.e.iii. 369,221 [ 12,682,404 13,051,625 392,097|12,682,404| 13,074,501 (22,876) 0) (22,876)
Total 17,369,271 12,682,404 30,051,674] 17,533,370 12,682,404] 30,215,774] (164,099) (0)]  (164,100)
Used in SSAP No. 10R, Paragraph 10.d.
September 30, 2012 December 31, 2011 Change |
Ordinary | Capital Total Ordinary | Capital Total Ordinary | Capital Total |
Total Adjusted Capital XXXX XXXX | 581,658,383 ] XXXX XXXX 572,046,866 XXXX XXXX 9,611,517|
Authorized Control Level XXXX XXXX 65,001 ,055[ XXXX XXXX 64,583,475] XXXX XXXX 417,580|
Increase in Admitted Deferred Tax Asset due to SSAP No. 10R, Paragraph 10.e.
September 30, 2012 December 31, 2011 Change
Ordinary Capital Total Ordinary | Capital Total Ordinary Capital Total
Admitted DTA under paragraph 10.a., 10.b., 14,137,149 12,682,404 | 26,819,552|13,945,075( 12,682,404| 26,627,479 192,074 (0) 192,074
and 10.c.
Admitted DTA under paragraph 10.e 17,369,271| 12,682,404| 30,051,674]17,533,370| 12,682,404]|30,215,774| (164,099) (0) (164,100),
Increase 3,232,122 0 3,232,122| 3,588,295 0 | 3,588,295| (356,173) 0 (356,173),
The tax effects of temporary differences that give rise to significant portions of the deferred tax
assets and deferred tax liabilities at [December 31] are as follows:
September 30, 2012 |December 31, 2011 Change |
Deferred Tax Assets: |
(a) Ordinary
Tax basis discount on unpaid 616,250 669,055 (52,805)
losses
Adjustment for deferred 6,681,964 6,542,290 139,675
acquisition costs
Accrued deferred compensation 14,407,810 19,849,871 (5,442,061)
Other Post Employment 65,212,354 62,537,304 2,675,050
Benefits
Depreciable assets 2,531,986 4,113,405 (1,581,419)
Other 6,857,153 6,700,659 156,493
Total ordinary deferred 96,307,517 100,412,584 (4,105,067)
tax assets
Total deferred ordinary tax 78,938,246 82,879,214 (3,940,968)
assets non-admitted
Admitted ordinary 17,369,271 17,533,370 (164,099)
deferred tax assets
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NOTES TO FINANCIAL STATEMENTS

(b) Capital

Intangibles 3,232,468 3,232,468 (0)
Basis difference in partnership 1,100,040 1,100,040 (O(
investments

Basis difference in partnership - = i
investments-LSV
Unrealized Gain/Loss on - = i
partnerships-LSV

Other than Temp Investment 6,095,156 6,095,156 (0)

Impairments

Other 2,254,740 2,254,740 (0)
Total capital deferred tax 12,682,404 12,682,404 (0)
assets

Total deferred capital tax assets - - R
non-admitted

Admitted capital deferred 12,682,404 12,682,404 (0)
tax assets
Total admitted deferred tax 30,051,674 30,215,774 (164,099)
assets

Deferred Tax Liabilities:

(a) Ordinary

Accrued dividends 58,655 81,530 (22,876)

Discount Amortization 310,566 310,566 (0)
Total ordinary deferred 369,221 392,097 (22,876)
tax liabilities

(b) _Capital

Unrealized Capital Gains 13,657,416 13,684,734 (27,318)

Basis difference in partnership 4,918,270 4,066,907 851,363

investments-LSV

Unrealized Gain/Loss on (1,134,387) (679,540) (454,847)

partnerships-LSV

Basis diff in Unconsolidated 14,129,117 13,903,724 225,393

Subs

Unrealized Gain/Loss on 158,087 181,024 (22,937)

Unconsolid Subs
Total capital deferred tax 31,728,502 31,156,848 571,654
liabilities

Total deferred tax liabilities 32,097,723 31,548,945 548,778

Net admitted deferred tax (2,046,049) (1,333,171) (712,877)

asset/(liability)

The change in net deferred income taxes is comprised of the following [at December 31]:

September, 2012  |December 31, 2011 Change
Total deferred tax 108,989,920 113,094,988 (4,105,067)
assets
Total deferred tax 32,097,723 31,548,945 548,778
liabilities
Net deferred tax asset $ 76,892,197 $ 81,546,043|$ (4,653,845)
(liability)
Tax effect of unreal gains (losses)-portfolio (27,318)
Tax effect of unreal gains (losses)-other inv (477,784)
Tax effect of unreal gains (607,634) 235,837 843,471
(losses)-SSP
Tax effect of unreal gains 22,011,150 22,011,150 (0)
(losses)-FAS 158
Tax effect of transfer of subsidiary liability -
Change in net deferred income tax $ (4,315,476)

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.
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NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. The Company has not been involved in any sale, transfer and servicing of financial assets and extinguishments of liabilities as
September 30, 2012.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

A. 1. Fair Value Measurements at Reporting Date
Description Level 1 Level 2 Level 3 Total
a. Assets at Fair Value
Common Stock $ 79,205,454 $33,479,202 $ 4,939,516 $117,624,172
Preferred Stock -0- -0- -0- $ -0-
Supplemental Savings Plan $ 23,691,156 -0- -0- $ 23,691,156
Total Assets at Fair Value $102,896,610 $33,479,202 $4,939,516 $141,315,328
2. Gain/Losses Included in
Balance at 1/1/2012 Net Income or Surplus  Purchases (Sales) Balance at 09/30/12
$4,939,516 $ -0- -0- $4,939,516

3. The company does not have any transfers between levels of fair value measurement.

4. As of September 30, 2012, the reported fair value of the Company's equity investments in Level 2 common stock was
$33,479,202. Of these securities, $32,151,568 are foreign common shares. To measure the fair value of each equity
investment position, the Company used closing primary exchange trading prices in U.S. dollars at the end of trading
09/30/2012.

As of September 30, 2012, the reported fair value of the Company's investments in Level 3 common stock was $4,939,516.
The accounting method for each of these holdings was changed to the Equity Method and these assets will be carried at
historical cost because the Company does not own in excess of 20% of all shares in either equity investment.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 23 - Reinsurance

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

A. The company's participation in the Medicare Advantage and Medicare Part D program includes a risk sharing
provision with CMS. The company estimates accrued retrospective premium adjustments for its Medicare
Advantage and Medicare Part D products through a prescribed formula approach. CMS adjusts its payments to
the company based on how actual benefit costs varied from the costs anticipated in the company's bid for the
Medicare Advantage and Medicare Part D products.

The company also has health insurance business that is subject to a medical loss ratio pursuant to the Public
Health Service Act.

B. The company records accrued retrospective premium as an adjustment to earned premium.

C. The amount of net premiums written by the company at September 30, 2012 that are subject to retrospective rating
features was $829 million that represented 84% of the total net premium written. No other net premium written by

the company are subject to retrospective rating features.

D.
1 2 3 4 5
Individual |Small Group | Large Group Other Total
Employer Employer Categories
with Rebates
Prior Reporting Year
K1) Medical loss ratio rebates incurred 3,366,085 3,366,085
I2) Medical loss ratio rebates paid
13) Medical loss ratio rebates unpaid 3,366,085 3,366,085
K4) Plus reinsurance assumed amounts 593,597 593,597
I(5) Less reinsurance ceded amounts
l(6) Rebates unpaid net of reinsurance 3,959,682 3,959,682
Current Reporting Year-to-Date
K7) Medical loss ratio rebates incurred 2,760,306 2,760,306
K(8) Medical loss ratio rebates paid 4,902,008 4,902,008
K9) Medical loss ratio rebates unpaid 1,224,383 1,224,383
l(10) Plus reinsurance assumed amounts 343,144 343,144
l12) Less reinsurance ceded amounts
l(12) Rebates unpaid net of reinsurance 1,407,820 1,407,820
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NOTES TO FINANCIAL STATEMENTS

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Reserves as of December 31, 2011 were $114,026,807. As of September 30, 2012, $90,511,917 has been paid for
incurred claims and claim adjustment expenses attributable to insured events of prior years. Reserves remaining for
prior years are now $2,150,584 as a result of re-estimation of unpaid claims and claim adjustment expenses principally
on all lines of insurance. Therefore, there has been a $21,364,306 (favorable) prior year development since December
31, 2011 to September 30, 2012. The increase is generally the result of ongoing analysis of recent loss development
trends. Original estimates are increased or decreased, as additional information becomes known regarding individual
claims. Included in this increase, the Company experienced $0 of unfavorable/favorable prior year claim development
on retrospectively rated policies. However, the business to which it relates is subject to premium adjustments.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.
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2.1

2.2

41

42

6.1

6.2

6.3

6.4

6.5

6.6

7.1

7.2

8.1

8.2

8.3

8.4

9.1

9.11

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Arkansas Insurance Department

Arkansas Insurance Department

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?

Q11

Yes[ ] No[X]
Yes[ ] No[ 1]

Yes[ ] No [X]
Yes[X] No[ ]
Yes[ 1] No[X]
Yes[ ] No[ ] NA[X]
12/31/2010...ccvecenen.
12/31/2010..ccecererenenne
51712012,
Yes[ ] No[ ] NA[X]
Yes[X] No[ ] NA[ ]
Yes[ 1] No[X]
Yes[ | No[X]
Yes[ ] No[X]

Yes [ X] No[ ]
Yes[ 1] No[X]
Yes[ ] No[X]
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9.31

10.1

10.2

1.1

1.2

141

14.2

15.1

15.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

If the response to 9.3 is Yes, provide the nature of any waiver(s).

PART 1 - FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

PART 1 - INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA:

. Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

G 0

Yes[ 1] No[X]
LT 0
G 0

Current Quarter
Book/Adjusted Carrying Value

If yes, please complete the following: 1
Prior Year-End
Book/Adjusted Carrying Value
0 =10 T[T OTRTT $

14,22 PrEeferTed STOCK........o.iveiveeeieeeeeeeeeeee et se ettt sttt s s s s ne s sse e $
14,23 COMMON SEOCK......ucvvieceeicecteiceciee ettt ettt et s st s s s se bt et es s se st e s enensessnaees $
14.24 Short-Term Investments............ $
14.25 Mortgage Loans on Real Estate.... $ ..
14.28  AllOHNEN........ceeceeceeesee ettt sttt sann $ ..
$
$

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above............cccovereeneersineencereinenn.

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

72,038,891
........ 261,130,178

No[X]
No[ ]

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held

pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations,

F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

Yes [ X] No[ ]

1 2
Name of Custodian(s) Custodian Address

US Bank Institutional Trust & Custody PO Box 387, St. Louis, MO 63166-0387

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2
Name(s) Location(s)

3

Complete Explanation(s)

16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter?

16.4 If yes, give full and complete information relating thereto:

Yes[ ] No [X]

1 2 3 4
0ld Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address

116359 Foundation Resource Management

401 W. Capitol, Suite 501, Little Rock, AR 72201

17.1  Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

17.2 If no, list exceptions:

Yes [ X] No[ ]

Q11.1




Statement as of September 30, 2012 of the USAble Mutual Insurance Company

GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 A&H loss percent 814 %
1.2 A&H cost containment percent (2.3)%
1.3 A&H expense percent excluding cost containment expenses 15.0 %
2.1 Do you act as a custodian for health savings accounts? Yes[ ] No [X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for health savings accounts? Yes[ ] No [X]
2.4 If yes, please provide the amount of funds administered as of the reporting date. 0
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SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7
NAIC Federal Type of Is Insurer
Company ID Effective Reinsurance Authorized?

Code Number Date Name of Reinsurer Domiciliary Jurisdiction Ceded (YES or NO)

NONE

Q13
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Life and
Employees Annuity
Accident Health Benefits | Premiums and Property/ Total
Active and Health Medicare Medicaid Program Other Casualty Columns Deposit-Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations Premiums 2 through 7 Contracts

1. Alabama.........cccoevveerreereceieinas
2. AASKA.....o e
3. ANZONA......ccoeiee e
4. ArKanSas.......ocoeneeieeiniineenenis
5. California........cccocevevvcveereiercinnn
6. Colorado.......ocurerireeririniireienenn
7. ConnectiCut........ccoevevevrereeririrnns
8. Delaware
9. District of Columbia...........ccccovenn...
10, FlOMida.. ..o
L TR =Yoo - TR

12.  Hawaii..
13. Idaho....
14, lllinois...
15. Indiana.

17. Kansas.
18.  Kentucky.. .
19, Louisiana........ccceuevererriverieirerninns

21, Maryland.......cccocoovevevireieieiinn.
22. Massachusetts..........cccocvvrirrrnnenee
23, Michigan........cccoveurineererrerisnnnns
24, Minnesota........cccouvvervierereeciennnns
25, MiSSISSIPPI.....covrereerririrereiriissieines
26, MISSOUIi....cocvevererireirierererereinaens
27, Montana.........ccoeveueeeiereiseisniennns
28. Nebraska
29. Nevada
30. New Hampshire........cccocovvvrirneene.
31, NEW JErsey....cereevevisrenenns
32, New MeXiCO.....cccouverrrererrrrirerrinns
33, New YOrK...ooooveveeereirieieieins

41, South Carolina.
42.  South Dakota...
43, Tennessee...

46. Vermont...
47. Virginia..... .
48.  Washington.........cccoceververrereinennnns
49.  West Virginia....
50. Wisconsin

51, WYomMiNg......ocovveerevneneeieiriesinnenes
52.  American Samoa............c.ceoerenee.
53, GUAM....coevereeeeeee e
54. Puerto RiCO......cccoverererrerieieienne
55. U.S.Virgin Islands...........c.ccccevenne.
56. Northern Mariana Islands.............
57, Canada.......ccoceeveeeverecreeeieeeeeed ON N e e [ eeieisieieiseieseies | evesesesssssesssinses | eevessesssessessssesns | svesesssssesssessensnns | evesessssessesensa [0
58. Aggregate Other alien................... BSOS SOOI o I [FUORTRORORvRvoR o I [PURPOROORTRROROROROR | I [FOPOURORIORORRURPON I EPPOORORORORRRON [ I (L] I (1 I 0
59.  Subtotal.........cccovrvrrererrereieieeeieies .| ....760,194,591 | .......6,016,309 | .....ccceeevvernn.0 [ ...166,381,316 | ..ooovoere [0 01...932,592,216 | .oovvrverrrenne, 0
60. Reporting entity contributions for
Employee Benefit Plans..........cccocovee [ ovenas XXX oo | eeernernennmsnnnnsnn | enmnsnsnnnnennes | eoeensessenssssnssnnns | onssmenssessesnssssnns | nerseessssnsnsssssssnes | seessenssesssnsenssenns | osenseessesssesennd (O
61. Total (Direct Business)..........c..ccceeve. | (@) | ... 760,194,591 | ....... 6,016,309 | ..ccoccvoerrirren 01...166,381,316 | ..cccccoovrrrerreae (V1) P 01...932,592,216 | ..cceooverrrnnnc, 0
DETAILS OF WRITE-INS
B80T, et entenes | srsssesesessensesies | eesesssssesnssessenns | srsessesiensnssesnsies | eessesseesessensensens | seseesessessiesessenins | sressesssesessensiesiens | sreesiessessessesiens (01
5802, oottt entenes | srsentssessententnstes | ressessestesnstensnes | srsessessensansnsestes | ressenssnsessessnnsnns | srssessessesssnsessensne | sessessessessenssnsens | seeesessessansessens 0
5803, et entenes | srsssesiesessensienies | eesesssssesessessenns | srsessesessnssesnnies | iessesssnsiessensinsiens | sessessssessiesessenis | sressessiesessensiesiens | sreesiesiessessesiens 0
5898. Summary of remaining write-ins
for line 58 from overflow page..........ccceveeuviereres | coveveieieeieieinns (0 OO (01 IO (01 O (01 IO (01 I (01 IO (01 IO 0
5899. Total (Lines 5801 thru 5803 plus 5898)
(LIN€ 58 @DOVE)........coovvevereererriersisiesisresssesisnees | coseresessessesessenns [ I (O [ I [V [ I (L] (O I 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(a) Insert the number of L responses except for Canada and Other Alien.
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Statement as of September 30, 2012 of the USAble Mutual Insurance Company
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

T
I Blu= & You Foundation

UsAble Mutual Insurance Company
1 Far a Healthier Arkansas

GO

DBA Arkansas Blue Cross and Blue Shield
EIN71-0226428 | EIN 71-0852108
(R-83470) ———
L5V Partners, LLC
HMO Part Inc. y
Sharaware, LLC B. P. Informatics, LLC UsAble EIN 71098457 Pinnacle Business EIN 20-2621824
EIMN 80-0319281 EIM 260525475 Corporation [AR-95442) Solutions, Inc. ABLCBS 50%
12.5% 19% EIN 710246079 E0% ) EIN 270111456 Diversified Health Services,
Inc. 50%
Group Service
Underwriters, Inc. Flerida Combined
714 7 Life | c
EIN “3_3%;2835" Life & SpecialtyVentures, LLC E:an:::,:arn.e
EIN80-0233147 EIN O-287E465
L5V Partners, LLC 41 14%
Florida Combined Life Ins. Co. 13.25%
AHIN, LLC Hawsaii Med. Svcs. Assoc. 7.79%
EIN71-D655804 Southern Diversified Bus. Sves. 6.07%
1003 BCBS of Massachusetts 27.2%
HMS5ABSH Inc. 3.6%
Southwest Hesalth Highmark 353
Link, LLC
EIN 71-07588146
0%
MedSite Hezlth LSV Dental Mgmt LLE Ag;ﬁi‘?;‘:?t USAble Agzncy USAble Life :::E:t':'l":'
Manzagement, LLC EIM 45-5058638 EIM 26-1561425 EIN 710505232 o P
EIN 77-3645332 EIM 20-5180834 EIN 710525643
0%
Pulaski County
Healthcare Mgmt
Group, LLC
EIM 27-4004038
L50%




910

Statement as of September 30, 2012 of the USAble Mutual Insurance Company

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 T

1 2 3 4 5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company ID Federal (U.S. or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
Members
0876...... USAble Mutual Insurance Company |83470...... T1-0226428 | ......oovoevvvnns | e [ USAble Mutual Insurance Company..............cc...... AR .o [ USAble Mutual Insurance Company................... Board......ccocvvees | evrereiriinnnns USAble Mutual Insurance Company...........ccceers | ververeennens
Ownership,
0876...... USAble Mutual Insurance Company |............... 71-0862108 | ... [ corerirrineieines e Blue & You Foundation.............c.coureuerninereinninns AR...ccon. NIA oo USAble Mutual Insurance Company................... Board, Influence |.........c....... USAble Mutual Insurance Company...........cccvee. | vorvereenene
Ownership,
0876...... USAble Mutual Insurance Company | ............... 80-0319281 | ... | e [ Shareware, LLC AR............ DS.. USAble Mutual Insurance Company................... Influence | ... 12.500 | USAble Mutual Insurance Company..........c.ceere | verveeeneene
Ownership,
0876...... USAble Mutual Insurance Company |............... 26-0529475 | ..o | v | e B.P. Informatics, LLC.........cccocouvervierriiericienns AR............ [DIS TR USAble Mutual Insurance Company................... Influence, Board | ..... 19.085 | USAble Mutual Insurance Company..........ccccccees | ceveveeenee
Ownership,
0876...... USAble Mutual Insurance Company | ............... 710246079 | ...ovvererernn | cervereireiienies [ USADble Corporation.............eeereeunrererserenennens AR........... [D1S S USAble Mutual Insurance Company................... Board, Influence | ...100.000 |USAble Mutual Insurance Company..........ccccees | voerrerrinns
Ownership,
0876...... USAble Mutual Insurance Company |95442...... T1-074T497 | ..o | e [ HMO Partners, INC........covrvrrneinieiecnieennins AR........... DS, USAble Mutual Insurance Company................... Board, Influence | ..... 50.000 | USAble Mutual Insurance Company...........ccceeee | wvrrernens
Ownership,
0876...... USAble Mutual Insurance Company |............... 27-0111456 | ..o [ v | e Pinnacle Business SolUtions.............ccuereceniinns AR...ccon. DS..covirvin USAble Mutual Insurance Company................... Board, Influence | ...100.000 | USAble Mutual Insurance Company.........cccoune | coverevennes
Ownership,
0876...... USAble Mutual Insurance Company |............... 20-2621814 | ... | v | e LSV Partners, LLC DE...... DS.. USAble Mutual Insurance Company................... Board, Influence | ..... 50.000 [USAble Mutual Insurance Company.........c.cccceees | covrererrenes
Ownership,
0876...... USAble Mutual Insurance Company |............... T1-0628367 | ..ovovvvrevereres [ ereerereininieins [ v Group Service Underwriters, INC.........cccccvvvveirinnne AR............ [DIS TR USAble Corporation............ccceeeeerieininienninns Influence ...100.000 | USAble Mutual Insurance Company..........cccceves | vevereeennes
Ownership,
0876...... USAble Mutual Insurance Company | ............... 710655804 | .......cooevvvrvrn | e [ AHIN, LLC...ooivieceesse s AR........... DS, USADble Corporation............cceeereeriereiernnennns Influence ...100.000 | USAble Mutual Insurance Company.......cccevevs | correrrrvnnns
Ownership,
0876...... USAble Mutual Insurance Company | ............... T1-0788146 | ....ovveveein | e [ Southwest Health Link, LLC.........cccoccovvrerriiriennnns AR........... [D1S S USADble Corporation.............ceeeveeninrereinnennns Board, Influence | ..... 50.000 | USAble Mutual Insurance Company...........ccceeee | vvrrerrenns
Ownership,
0876...... USAble Mutual Insurance Company | ............... 27-3645332 | oo e | e MedSite Health Management, LLC.............cocovuene AR............ [D1S S USAble Corporation.............cceeeeeeeereereeereuneenens Board, Influence | ..... 50.000 | USAble Mutual Insurance Company..........cccceeee | covererreens
Ownership,
0876...... USAble Mutual Insurance Company | ............... 27-4004038 | ..o [ e | e Pulaski County Healthcare Mgmt Group LLC.......... AR............ DS.. USAble Corporation .. | Board, Influence | ..... 50.000 | USAble Mutual Insurance Company..........c.ccoceee. | cevreeennces
Ownership,
0876...... USAble Mutual Insurance Company |76031...... 59-2876465 | .....coovvverrres | ererereirrieins [ Florida Combined Life Insurance Co, Inc................ | I A, LSV Partners, INC........ccccoveueererericiecieeiinns Influence ...100.000 | USAble Mutual Insurance Company...........cccccees | veveveeenees
0876...... USAble Mutual Insurance Company |............... 80-0233147 | oo [ ereeereinisiees [ Life & Specialty Ventures, INC..........cccceveeririrannnns DE............ NIA..ccoone Florida Combined Life Insurance Co, Inc............ Ownership......... | ... 13.250 | USAble Mutual Insurance Company..........cccceves | ceveveeenees
Ownership,
0876...... USAble Mutual Insurance Company | ............... 80-0233147 | ..o | e [ Life & Specialty Ventures, INC.........ccccovvvvrrvrrnnnnns LSV Partners, INC......c.ccovvirrennnneiieseieens Board, Influence | ..... 41.140 | USAble Mutual Insurance Company.........cccocvees | covreveenns
0876...... USAble Mutual Insurance Company | ............... 45-5058638 | ....vvverrerrins [ e | e LSV Dental Management LLC Life and Specialty Ventures, LLC..........cccocovrvne. Ownership......... ...100.000 | USAble Mutual Insurance Company.........ccccerees | covrereennes
0876...... USAble Mutual Insurance Company 20-5180834 | ....ooverevrerieien | erererinrineirenes | e Able Benefit Solutions Life and Specialty Ventures, LLC ..| Ownership. ...100.000 | USAble Mutual Insurance Company
0876...... USAble Mutual Insurance Company |.... . 126-1561425 | ... USAble Agency. .| Life and Specialty Ventures, LLC.... .| Ownership. ...100.000 | USAble Mutual Insurance Company..
0876...... USAble Mutual Insurance Company 71-0505232 USAble Life. Life and Specialty Ventures, LLC .... | Ownership......... ...100.000 | USAble Mutual Insurance Company.
0876...... USAble Mutual Insurance Company | ............... 71-0525643 | .....coovvvvnis | e [ Educational Benefits, INC...........c.coocovrcrncnrirninnnns Life and Specialty Ventures, LLC...........cc..c........ Ownership......... ...100.000 | USAble Mutual Insurance Company...........c.ccce. | covereence
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SCHEDULE Y
PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 1

5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company ID Federal (U.S. or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *




Statement as of September 30, 2012 of the USAble Mutual Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code

will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? YES
Explanation:
1.
Bar Code:
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Statement as of September 30, 2012 of the USAble Mutual Insurance Company
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2504. National ACCOUNES RECEIVADIE............ceviviieiieiiciee et sessssessnss | evessssesessssessssssesssssessnss | srsssesessssessssssessssssesssseses | sessssesessssessssnsessnseressQ | evvesessssesesssssssssssesessnsens
2597. Summary of remaining Write-ins fOr LN 25.........ovueuerireiriissssessiissesssssissssssssssssssnssssssssssssnssnses | sesssssnssssssssssssssssssessld | sovsessssesssssnsssssssessanes 0 ] cooeeeeeeierisieeeene0 | e 0
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Statement as of September 30, 2012 of the USAble Mutual Insurance Com any

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT........ccvuiieircieiiree ettt ensesens | sbsssessessssssessessesensenas 40,076,353 | oo 41,290,338
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition. 681,864 | ..o
3. Current year Change in ENCUMDIANCES..........c.ceieiiiieiiieiciseietei sttt s st s s sse st sntentes | nebestessessssensessessessssensesesansensessessnss | o0
4, Total gaiN (I0SS) ON GISPOSAIS.........rerrerirrerrereisesesiseiseessssseesessessssesessessssssessessssssessessssssessessesssessessasssnssessassssssessasssnssessessnssnsss | sessessssssssessasssnssessasssnssessassnssnssasss | seesssessossosssnssessanssnssessasssnssessassanssns
5. Deduct amounts received on disposals............cccerrrrrererrennn.
6. Total foreign exchange change in book/adjuStEd CAMTYING VAIUE............c. ittt sessesssntas | ressestsesessessesssessessssssessessessssssessns | sesssessssesssssessessnsssssessassssssessssnnens
7. Deduct current year's other than temporary impairmeENt FECOGNIZEM. .........ccvuiueireieiiirieiee et | setestesesssessess s s st st s s s tessessesnss | £essessessssassessessesansessessesstessessssnsns
8. Deduct CUTeNt YEAr'S AEPIECIALION. ..........cvcvevireieiiieteiseicte ettt s et s b s st s a et b st s s sses s e s bensetesenes | ebessssesessnsessssnsesansnsenan 2,611,860 | .o, 3,342,654
9. Book/adjusted carrying value at end of current period (LIneS 14#2+3+4-5+8-7-8)........cccccreviirerinieeieinseesssisssssenssnns | eveesesssssssessessssssenees 38,146,357 | .ooovereereeeisrinna 40,076,353
10.  Deduct total NONAAMILEEA AMOUNES.............civiveiieieiciie ettt bbb bbb e s bbb b b st esas | eebsssessessssssssssessss st esses et anbessessessnes | Hensessesssssssessessnssstessessebantensessetnaans
11. Statement value at end of current period (Line 9 MINUS LINE 10)..........ccoiiiueiiieiiiciicieesisee e essreses s sssserenens | sersssesessnsessssssesesssenes 38,146,357 | cvvvvriieeies 40,076,353
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DECEMDEr 31 Of PHIOr VAN ..........ccvvvvveveerievieeereteeiseeieseisieens | eveeveiesissesesssssessesessessess s 0 [
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
3. Capitalized deferred interest and other............
4. Accrual of discount.............ccevriunnne
5. Unrealized valuation increase (decrease).
6. Total gain (loss) on disposals
7. Deduct amouNts rECEIVEA ON GISPOSAIS.........c. ettt es et se b s et s st ee st e b s tesne | 4ebstessessebaesesse s e sesens e s b sebessesassnes | £eesessesnssnesansessesnntesses b st s s nansnses
8. Deduct amortization of premium and mortgage interest points and COMMItMENE FEES............cveiiiriieieiiiiee e | et bnes | essesebssess s s st e s b s b s s s nans
9. Total foreign exchange change in book value/recorded investment excluding @CCTUEM INEETEST...........cuveirererririnirrireinens | rrerreessieessesse st essensssssessns | seteesessesssesessessssssessessasssessessessnens
10. Deduct current year's other than temporary impairmENt FECOGNIZEM. .........cuevuiuiirieiciise ettt s e bss | eetestessesssssssassessessstessessessntessessessnss | essessesssssssassessessstansessessntessassesnsans
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | tovviorsreininmsmesrrisneseessesssesseeees 0 | oo 0
12, TOtAl VAIUGHON GIIOWANCE.........cvueiriiiieiie ittt ettt sttt s st s st s sttt b s s s s st snsesseses | oetetesses et et asses s sntens et et antessessesnss | Hensessessssssanses et antenses et st ensensesnsns
13, SUDLOLAl (LINE 11 PIUS LINE 12)...eeieecieiecieie ettt sttt en s s nes | ehsestenssessesssnssnssen sttt sns e 0 | oo 0
14, Deduct total NONAAMILEEA MOUNES..........c.ceueiiieiieicicieie ettt s st s st s st en s s b s sense | oetstessessessesasses st set st es et st ensessesnss | Hentessessnssnsansessessntanses et st en st naans
15. Statement value at end of current period (Line 13 MINUS LINE 14)......crriiiiiisisissessiiessssessessssessssesssssss s s sssssss s snssnsssssens | sesessossssssesssssssssssssssssssessassnsssees 0 | oo 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT.........c.cciiveieiieieie ettt nss | ebessessessssssesses s sensenas 72,038,890 | ..oovovieeeeeeeeeeeen 67,804,330
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and other.
4. Accrual of discount
5. Unrealized valuation iNCrease (ABCIEASE)..........ouuerereuririiieiiiiiesieise s sssssse st sssssssesssssssssessesssssssessesssssssesssssessns | svessessssssessessssessessessesens 160,958) | tovverreviiiesieesesesnns 3,564,003
6. Total GaiN (I0SS) ON QISPOSAIS........vcrerrerirririsrisssessieesesesss st sse s ss s sttt s s s s s st sE st st s an s s s nsnssnes | Hressssnssessessanssessess st e bsessanssnssessans | 4essessnssesssssessess st ssess st ssentensnsns
7. Deduct amounts received on disposals.............
8. Deduct amortization of premium and depreciation....................
9. Total foreign exchange change in book/adjusted carrying value.......
10. Deduct current year's other than temporary impairmeNt FECOGNIZEM...........ccvuiueiicieiiieiiie e sebsssees | sesesessssesessssessssssesessesesssssessssesessnss | srsssesessesessssssessssssessssesessssesessnsasanas
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)... 72,038,890
12. Deduct total NONAAMIEA BMOUNES..........cceiieirictcece sttt a b b s s e s s s st es e s esessssesess | sesesssssesessnsessssnsesassesessssnsessnsesensnss | absssesessesessssnsessssnsesassesessssnsessnsetanan
13. Statement value at end of current period (LINe 11 MINUS LINE 12).......cviiiiiiiiiiiiesieiisissisieiseessssssessessssessessesssssssassesssssssessess | sossessesssssssassessessssasses 71,878,335 | oo 72,038,890
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHOT YEAT...........c.ouururrreenrereieiineineiresieseseisiseesssseesees | eseseeseessssssesessessssens 556,328,782 | .ovvereerirereieiieene 607,371,042
2. Cost of bonds and SLOCKS ACQUITEM............ccueiiriieiieisicieeee ettt b e bbb s s sae st ssnenns | bebessesessssssesisssbessntenas 92,638,341 | oo 117,275,344
3. ACCTUAL OF GISCOUNL. ... ettt 8 8 b et s s ssessentns | Sieetessesseesenssnssesteneeesenes 256,529 | oo 417,150
4. Unrealized valuation increase (decrease) 1,930,978 | oo (16,477,471)
5. Total gain (I0SS) ON QISPOSAS........c.cvuvuivieiieiiciirsites ettt sttt bbbt s s bbb s s b sse st ent s e snns | eebessessesssssssssessssssane 4,764,927 | oo 13,100,646
6. Deduct consideration for bonds and stocks disposed of 51,398,012 | oo 155,121,959
7. Deduct amortization Of PIEMIUML............ceiiuiiiicieiiesie ettt ettt bt s st s s b b es s s s s ssnts | oebessessesssssssssesssssnsenea 2,231,938 | oo 2,024,115
8. Total foreign exchange change in book/adjusted CarmYING VAIUE.............ccvevcveieeieieieee et ssstes s sssssssssssens | sevsesssssesseseessssssessesnsas 589,081 | weoveeerrerereierersieeens (1,116,351)
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........c.euriueieieiirie e ssees | eetessesisssstessessssssssssensessssansessessntenss | sonsessessesssssssessessnsassasas 7,095,504
10. Book/adjusted carrying value at end of current period (LINes 142+3+4+5-8-7T+8-9)..........ccccoeerrrrrrerrrcreeesierieeseeessssessesines | evrevesssssesesssensssenns 602,878,687 | ....cocevevrerererne, 556,328,782
11, Deduct total NONAdMItted AMOUNES............ccveiiviieicicie ettt bbb bbb ssesnes | sestessesssssssassenssesnsanea 16,059,910 | oo 17,742,874
12. Statement value at end of current period (Line 10 MINUS LINE 11).......coiiiiiiiiiiieiieiicteseses st essisssesesesssssesssssssssssessnes | sessesisssssessesssessssenns 586,818,777 | cooovevveecieinnas 538,585,908




Statement as of September 30, 2012 of the USAble Mutual Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

20IsO

.......... 0; NAIC58S........0; NAIC6S......0.

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
e CIBSS T ().ruerersareerseeriseeeeseesis sttt st | et 506,613,825 | .....covvrrrririeens 381,296,039 | ....cvvvermcrririns 366,412,801 | ...oovevencrvrrerrirenninns 318,583 | ..o 491,921,738 | .coovooreervrcceeenns 506,613,825 | .....cvvvrrrrirennns 521,815,646 | .....coovrrrrirnnns 483,714,648
2. ClASS 2 ()rermurerereeerermeresiseesis s st | st 36,128,621 | ..ooocvvverecriricrenens 1,192,370 | v 248,530 | ..ooorrerririneriieens (90,101) | vvvermererrrreens 33,105,952 | ..oooucvvererrirennns 36,128,621 | ..ooovcvrvrrrrireenns 36,984,360 | ....oovrveriririnens 30,420,901
3. ClASS 3 (@) euvrrerrerrereieireeieieer ettt sttt e | seerensee ettt enreene 1,821,797 | e | et ssennenes | eerernes et neee 816 | e 1,620,980 | ..ooovvverereicircrnens 1,621,791 | oo 1,622,607 | ..ovoovrereireireirieene 1,620,190
L 0oL - OO IO DO PO PP PO OO OOl OO OO OO PP TE) DR PP T PP RRT TR
B C1BSS 5 ().ueuereriieiii st | £eeiess bt i bbb sa s ebens | fhntet bt b et bt h s b ettt nnbes | Hebetsee Rt h e s b e bt h b s bt eta | Hethetsehee e s e b e et s s e b ss et b etiees | Shetaebaee bR e bbbt b taes | Hehes e E R bbbt h bt s bbb ne | ebeesee bt bbbt ens | Sheneee bttt ettt
B, C1ASS B (8)-rvruuvvvereeressseresssneessssesessseesss sttt | SRR LR ER R | 4eELEE AR AR R Rt | HeELEEEEEEE LRk eeeR e | SeELEEEeeeER R ek neR s | SeeeeEE ARt eR e ent | eeeeeE e et | ettt | e
7.
PREFERRED STOCK

B, ClASS T veeeeeessereisseeess ettt R | SRR SRR R R R | HeEE LSRR R | HeEEE R RSk R | e R R RS R Rt | RS R | et eeR R st | ettt | e
LT O O O O O O P OO BSOSO ST TSR TSP O PTETSTOPTTRPR
10, CIASS B...rvvveeueeeeessereesseeessseeeesseeessseesess s eess st ees 8888 R Rt eeess s | 1eeE AR e R R RS R R R RS eeeeRt s | 1ieeEER R oA AR R eeE R R e ee SR eeeeE s | £81eeEE R R eeEER e E R R e R RS e AR R eeeeRsn | 81eEEER AR R R R 4e R R R A SR eeeEREn | £ES1eERER R e R R AR R4 RE e RR RS 4eER RS | £E81eeEER R4 ER RS R4 RR AR eneRRS | £E8ReeEEER R RS R e eRRs | SR8 SRR R et
11, CIASS 4..ooieeeeeeesseeeetaeeees et etk E Rk | 1R ER SRR R R R R R bR | 11 E R R AR R LR R R R eRR R | £81eeEE R R R RS R 4R RS R R et ek R | H81eEEER e R AR R ER R R R e R R R | HE 8RR R AR R R AR R AR 4R RS | HE8AeEEER 4R RS AR R LR R RS | HE8REE R RS RS eRRs | £RE SRR
12.

13, CASS Bu.vvvrvvererreisareesseeessse et sss s skt kR | LR R et neert | LR Rkt rE | LR LRkt eeerE s | LR E 1Rt | LR EERE R | FE 8RRk | HEE LR | CRE e
14, Total Preferred STOCK. ... ..ottt sssnsns | eresssssssssssssssanssssssssees 346,562 | ..o (U 163,137 [ oo (183,426) | ..ovvrvererrersisirsnennenes 324,074 | .o 346,562 | .o {0 278,852
15, Total Bonds and Preferred SIOCK...........ccvuururreemreeernrreerneeeeneeeesssesesssseessneessens | seeesssseessnssessnns 544,710,799 | ..oovoveerrrrirreens 382,488,409 | .....cooerrrrrrrrs 366,822,468 | .......ooerrerrrreiiereennane 45872 | oo 526,972,744 | .....ccovmnrrvrrnnnns 544,710,799 | ..ovveerrerrieenens 560,422,613 | ...oevverrrrrerneens 516,034,591

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
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SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS......coeveveereieereireeireireies | ceverreeieiseisereeeens 268,638,262 |................ XXX vivvvevinireeneineine | eveeeinsinssiennsenes 268,638,262 | ...t | ettt
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT.......ccueieviirieieise ettt snsns | sssessessssessessessssensenes 261,677,747 | oo 179,780,428
2. Cost of Short-term INVESIMENS ACAUITED. ..........cvuevciciie ettt ssesens | bestesssssessesessnses 1,049,342,427 | oo, 1,251,134,396
3. ACCIUAL OF BISCOUNL. ..o bbb bbb bbb | Hesb s bbb bbb bbb | Shbinb bbb
4. Unrealized valuation INCIEASE (ECTEASE)...........wururrereererruseesreereiseesseeseeseesessasesesseesseseesesseessessessessessessessessessessasssessesssssnes | 1essesssssessessassssssessasssessessessasssnssasss | 2esssnessssossssssessanssessessassnsssnssassnenns
5. Total gain (I0SS) ON QISPOSAIS........ccueviriiiiietiiiteiit ettt ettt bbbt b et a bbbt s et e bbb b s et s s s e s s sssebessstebessns | nbsebessssesessnsesesssebesses et s sesesanssbesanss | sbsssebessstetessnseses et ebesseb et s st bannebenan
6. Deduct consideration received ON dISPOSAS.............c.ruiviveiieicieeieieiese sttt b bbb bensenaes | sestesesestesse s snans 1,042,381,913 | oo 1,169,237,076
7. Deduct amOrtiZation Of PIEMIUM.........ccciiieircte ettt ettt bbb se b s s bbb se b b s et s s ae b basaebessnne | nesebebsstesessnsesesssebessebes s sesesasssbesanss | sbsesebessstesesssseses et et esseb et s et bnaebenen
8. Total foreign exchange change in book/adjUStEd CArTYING VAIUE............ccuiururiiieieireieiisciei ettt ettt | reesestessss st eeesessess s b bs s s st s sessans | sebsessessess e b e st es s et s b st et ens e
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........oueuiurirriiiririieeireeeeseiseeeee e tesseseens | setsssessssssssesesssssssssenssesessnssssesssanes | essessesssssssensesessnsessessessssessessssnsane
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7T+8-9).........ccccerirriiiereirineieiseese s | evresessssessesssessensns 268,638,262 | ..o 261,677,747
11, Deduct total NONAAMILIEA @MOUNTS.........c..cviieerieiiiirerrse ettt s s eees | HfeEb s e neE e E sttt nns | sersne st sn e en bbbt
12. Statement value at end of current period (Line 10 MINUS LINE 11)...uvucviiiiiriiiiiiiesieissiesssisrssssssssesssssssessesssssssessessssssssssessens | sossesssssssessessessssansns 268,638,262 | ..o 261,677,747

QsI03
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Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QSI04, QSI105, QSI06, QSI07, QSI08, QE01, QE02, QE03
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Statement as of September 30, 2012 of the USAble Mutual Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Special Revenue and Special A t
04108K QP 6 |Ark St DF&A Rev Pre-Ref Tax EXEMPL.........ccoovviiiriiiriiinsiissssiciss i ssissssssssssssssssssssssssssssssssassnss | sossssseses ....09/20/2012 | Morgan Keegan 450,618 420,000 6,650 | 1FE
04108K QN 1] Ark St DF&A ReV PreRef TaxX EXEMPE. ... reerrererersrressressssessseessssesssesssssessssssssssssssssssssssssssssssssssssssssssssaes | sessssseees ....09/20/2012 | Morgan Keegan, 293,832 275,000 4,028 |1FE
3199999. Total - Bonds - U.S. Special Revenue & Special Assessment: 744,450 695,000 10,678
Bonds - Industrial and Miscellaneou:
031182 AV 2| AMGEN INC.vvvrvivreerieresreeesssesessssessesssse st sessssessss s bbb | estessenos ....09/12/2012 | Morgan Keegan 1,192,370 1,000,000 17,225 | 2FE
110122 AS 7 | BriStOI-MYEIS SQUIDD C0...vvuuvvivreaarviriuirrissisessissesssssssssssesssssssssssesssssssssssssssssesssssssssssssesssssessessssssnsssnsss. | serssnesses ....07/26/2012 | CitiGroup 990,910 1,000,000 1FE
41781 BA 1| GGl INCu..vvooeeveerierviiieereeseesesseesesssesssssesssss s ssss st ses s ssss e ssssssesnssssns | sesnmneenes ....09/24/2012 | Morgan Keegan 1,541,865 1,500,000 2,058 | 1FE
539830  AX 7| LOCKNEEA MAIN COMP..vvvuuirveereuirreessaerressaaesesssnsessessssessessssessessssesssssssse st st sssssssesssssssessesseessssssnessessens | nosesssssns ....07/10/2012 | Merrill Lynch 518,870 500,000 3483 [1FE
806605 AJ 0| MeTCK & CO INC..vvvvvivieriaiiirisiiiiiississis s sssssssnnns | essessssos ....09/25/2012 | Morgan Keegan 4,948,000 4,000,000 8,667 | 1FE
755111 BV 2| RAYHNEON C0...viuuuiiiiissseirissseesesssses s s s | snnrescos ....07/27/2012 | Merrill Lynch 657,518 644,000 1,152 | 1FE
3899999. Total - Bonds - Industrial & Miscellaneous. 9,849,533 8,644,000 32,585
8399997. Total - Bonds - Part 3 10,593,983 9,339,000 43,263
8399999. Total - Bonds. 10,593,983 9,339,000 43,263
Common Stocks - Industrial and Miscellaneou:
24702R 10 1 DEIIINC..oveeeuirveeeusrreesesereesssesessssessessse s esssse s ebs s bbbt snsssenenes | crvesinaes ....09/27/2012 | Merrill Lynch 175,600.000 1,748,738 XXX L
428236 10 3 [HEWIett PACKArA CO.......ccuuiiuriiiiiciicieeie st essnnnes | senssanees ....07/26/2012 | Union Bank Switzerland 66,700.000 1,201,308 XXX L
529771 10 7| Lexmark International GroUP INC.........ccuuireererrsserisesisssesesssesesssssssssssssssssensssesss s ssensssnsssssssssssssssssnes | sessseeees ....07/20/2012 | Merrill Lynch 26,000.000 513,796 XXX L
9099999. Total - Common Stocks - Industrial & Miscellaneous. 3,463,842 XXX
9799997. Total - Common Stocks - Part 3 3,463,842 XXX
9799999. Total - Common Stocks 3,463,842 XXX
9899999. Total - Preferred and Common Stocks. 3,463,842 XXX
9999999. Total - Bonds, Preferred and Common Stock 14,057,825 XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock Stated or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends |Contractual| Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. States, Territories and P ions
082761 LZ  8|Benton AR Sch Dist 8 GO Tax-Exempt......ccccovurnnns | ..... | 08/01/2012| CALLED @ 100.0000000 250,000 | ... 250,000 | ..coooeeen. PRy K RO [N N (2,033) [ZXIKK) ] R [ 250,000 | ..o [ | s 0] o 5,156 | 02/01/2025[ 1FE......
1799999. Total - Bonds - U.S. States, TErritories & POSSESSIONS. ... ... wrrrituireriiesirisseisiesssessseesssessess s sess ettt seessns 250,000 | ..ot 250,000 | ... 252,033 | oo (U I 0 [ s (2,033 0 (2,033) (P 250,000 | ..oooovrirs 0 | e [ I [V 5,156 |..... XXX... [ XXX...
Bonds - U.S. Political Subdivisions of States, Territories and P:
167485 MP 3| Chicago IL GO (Exempt) Pre-Refunde.........c.ccocuverene | e 07/02/2012| CALLED @ 100.0000000 3,395,000 | ........ 3,395,000 | ......... 3,730,053 | ......... 3,436,093 | .ooverreriicis | e (41,003) [ overeerriren | e (41,093) | evvonvervrinens | e 3,395,000 | .cvvurercerines | eerrrenieninennn | e 0 | 190,969 | 01/01/2039| 1FE......
775082 WD 8| Rogers AR SD 30 Constr PreRe TaXEX......coccouwrvreanes | e 08/01/2012 CALLED @ 100.0000000........c00. | corerrernmernrnnsnneres | cornnens 1,870,000 | ......... 1,870,000 | ......... 1,888,897 e | e (18,897) [ ovvvvrernrienies [ cvvnenns (18,897) | ovvvvvvrerinn | cviiviins 1,870,000 | ..ovvvviininien | e | v 0 [ . 40,906 | 02/01/2033| 1FE......
2499999. Total - Bonds - U.S. Political Subdivisions of States, Territories & POSSESSIONS.........c.ciirirwrirsireriimsssrsisisssesssnssssesssssssnsesnes | nereens 5,265,000 | ........ 5,265,000 | ......... 5,618,950 | ........ 3,436,093 | ..o 0] . (59,990 [ ..ververnenad 0 ] s (59,990) [ .vovvennnad 0] e 5,265,000 | ..oovinnnnnnd 0 | e (U I 0. 231,875 |...... XXX... [.XXX...
Bonds - Industrial and Miscellaneous
20825C  AS 3| CON0CO PHIllDS..........ooeeeveeeeeeeseecccceeeeeeeesssssse e | oo 08/21/2012 CalleG....vvvvvvvveeveeeeoeeeoeeeeeesessennenes 3,588,508 3,391,000 3,601,062 3,507,373 | covvvvevveeveveeeens | e0eeeid(35,023) | e | e (35,023) | ... 3,472,350 ....168,231 | 02/01/2014| 1FE......
812293 AB 4 |Seariver Maritime Finl HIAS INC........c..oovvneevncenninnies | e 09/01/2012| MATURITY. 3,945,840 | ......... 4,000,000 | ......... 3,945,840 ...3,945,840 0 3,945,840 | ..o | e | 0| 54,160 |09/01/2012| 1FE......
84474E  AB 6| Southwest Airlines 93-A Trust.........coosvverivninianiens | e 07/02/2012] Same As Description.... 240,107 | .ooevnee 240,107 | ...cocoeee. 251,873 | oo 247493 | .o | v (963) (Lo} ] P [P 246,530 | ..o [ 00nn(6,423) | .......(6,423) | ........ 9,052 |06/29/2015| 2FE......
3899999. Total - Bonds - Industrial & MISCEIIANEOUS.........c..uireireriresiiessiississ st nsnes | eisssenas 7,774,455 | ........ 7,631,107 | .ooooees 7,798,775 | ... 7,700,706 | oo 0. (35,986) [ ..vvovernenad 0 | s (35,986) | ..oovvenenad 0 | s 7,664,720 231,443 |...... XXX... [.XXX...
8399997. Total - BONAS - PAM 4. | i 13,289,455 | ....... 13,146,107 | ....... 13,669,758 | ....... 11,136,799 | oo 0] . (98,009) [ ..vvvrernenad 0 | s (98,009) [ ..ooovvvuninad 0| . 13,179,720 468,474 |...... XXX... [.XXX...
8399999. TOAI = BOMAS. ...ttt | enreae 13,289,455 | ....... 13,146,107 | ....... 13,669,758 | ....... 11,136,799 [ oo 0] (98,009) [ ..ovovvvennead 0] s (98,009) | ...ovvvvnnnd 0. 13,179,720 468,474 |...... XXX... |.XXX...
Preferred Stocks - Industrial and Miscellaneous
02005N 60  5|Ally Fin Perp Pfd Srs G 7.00% 144A.........cocovininnnnnn | ..... |08/27/2012| Cantor Fitzgerald........ 389.000 342,312 | o [ i 163,137 | oo 278,852 | ... (115,715) [ coovevvrnrrnninns [evrnnnninninnnns | e 115,715) | eeivviisninins [ ereeeennnn 183,137 [ | 179,175 |..... 179,175 | .....20,423 | ... XXXe [ Lo
8499999. Total - Preferred Stocks - Industrial & Miscellan€ous...........cccovuvnivine: 342,312 ....163,137 .278,852 | ... (15,715) | oo |0 | et (115,715) | 0 | i 163,137 | 0 | 179,175 | ..... 179,175 XXX
8999997. Total - Preferred Stocks - Part 4 342,312 163,137 .278,852 | ... (115,715) | . . A79175 ... 179,175 XXX...
8999999. Total - Preferred Stocks........ ...342,312 163,137 .278,852 | ... (115,715)| . L A79175 179,175 XXX...
Common Stocks - Industrial and Miscellaneous
13645T 10 0| Canadian Pacific RaiWaY........c.cccovvrvivevrniirerinririinns A.. | 08/06/2012| Merrill LynCh.........coovveevnivevinins | e 42,900.000 | ........ 3,546,383 | ..o XXX | i 699,507 | ......... 2,903,043 | ..(2,203,536) | ..evvvererinrirnes | crrveirerenieins 10(2,203,536) [ ..o | e 699,507 | ..ccovvvvrrrrines ..2,846,876 |..2,846,876 | ...... 34,627 |...... XXX [ Lo
G7945M 10 7| Seagate TEChNOIOGY.........cvvurvrmererrererierrerrierireens F...|08/09/2012| Cantor Fitzgerald............c.cccvuves | covvens 54,800.000 | ......... 1,783,722 [ oo XXX | v 646,465 | ............ 898,720 | ..... (252,255) (252,255) | cevooeverrercenn | e 646,465 | ........cccovnn .1,137,257 |.1,137,257 | ...... 27,400 |...... XXXeo | Lo
88018T 10 1| Templeton Dragon Fund-Closed End.........cccccoouvinnne | o 09/29/2012| CAPITAL GAIN .32,753 (0 SOOI [VUUOTORRTRTOROIOR VVRORROO PTOOOR 32,753 | ... 32,753 | oo | XXXeot [ L
9099999. Total - Common Stocks - Industrial & MiSCElANEOUS...........ciuiuiiriiiiiisisniereresseisssssssreneenes 5,362,858 | ... XXXoiririie | v 1,345,972 | ......... 3,801,763 | ..(2,455,791) | oovvivivinens 0 | oo 0| ..(245579) | oo 0 | e 1,345,972 | .o 0 ].4,016,886 |..4,016,886 | ...... 62,027 |...... XXX... [.XXX...
9799997 Total - Common Stocks - Part 4.........cccccouinirnnnns 5,362,858 | ...oooee XXX eiriioee | v 1,345,972 | ......... 3,801,763 | ..(2,455,791) | .ovvvrvrinnens [ I 0 | ..(245579) | oo [ I 1,345,972 | oo 0 |..4,016,886 |..4,016,886 | ...... 62,027 |...... XXX... [.XXX...
9799999. Total - COMMON SHOCKS. ...t | cbisnieas 5,362,858 | ..o XXXorivins | o 1,345,972 | ........ 3,801,763 | ..(2,455,791) | .ovvovvercrnnne: (V1 [P 0] ...(2455791) [ oo [ 1,345,972 | oo 0 |..4,016,886 |..4,016,886 | ...... 62,027 |...... XXX... | . XXX...
9899999. Total - Preferred and Common Stocks .5,705,170 ....1,509,109 ...4,080,615 | ..(2,571,506) ..(2,571,506) | ... .1,509,109 ..4,196,061 |..4,196,061 XXX
9999999. Total - Bonds, Preferred and Common Stocks 8,994,625 5,178,867 | ....... 15,217,414 | ..(2,571,506) ..(2,669,515) | ... 4,688,829 ..4,305,797 |..4,305,797 XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories

Bank of America Little Rock, AR 35,045 4,954 40,036 | XXX..
MAPD ACH 75,777 12,228 74,211 | XXX..
MAPD Lockbox - XXX..
MAPD Claim Refunds (499,713) (468,216) (240,370) | XXX..
MAPD Claims. - (132) [ XXX..
MAPD EFT. 17,989 12,977 234,848 | XXX..
CASH-PART D ACH 392,391 30,386 339,288 | XXX..
CASH-PART D LOCKBOX......ccouurreremmrreesmmmrmesimmeresinns somsesssssssesssssssssssssssnesssssssessssssmsesssssnsssses. | cossssmmsssssssnee | soseersssssesssssnns | eoeeesssssnesssssnnnesssssns | sesssessssssnessssssnensssses | soneneseeees 4,609,384 | ........... 7,592,937 | oo 377,623 | XXX..
General 527,752 | covevveens (4,995,099) | .......... (3,442,238) | XXX..
Payroll 10,692 (69,520) (63,264) | XXX..
PCIP Claims Account. 2,680 4,443 24,130 [ XXX..
PCIP Lockbox Account. - XXX..
Workers Compensation. (2,354,097) (373,498) (191,580) [ XXX..
Premium Rebate Fund-BOA, - XXX..
FEP Standard EFT - XXX..
FEP EFT Basic Option 191 (689) | XXX..
ASSIGNED GCPS EFT ACC - (103) [ XXX..
Assigned Medipak EFT. 176,397 176,625 183,460 | XXX..
Long Term Care. - XXX..
Medicare Part D - XXX..
USAA NON BRANDED TPA......corrviermrmrismrsisisinsiss evesssesssssssessssssneessssssnessssssnessssssssssssssnnes | sosesssssmessssses | sessneemssssneseess | eessssmsssssssmsessssssnesses | sosssssmesssssssensssssnennss | svessmeeses 4,864,615 | ........... 3,127,359 | ..o 18,051,210 | XXX..
CASH-BOATMEN'S OPER A 176,616 347,596 226,272 | XXX..
CASH-BOATMEN'S REFUND 5,408,392 6,630,513 | ...ccooeevn. 7,540,075 | XXX..
CASH-AMISYS TPA CLAIMS.......occvvveecvversseeseiiiens avevvissssssssssssssssssssssssssssssssssssnsesssssssessssons | vvssssssssssssses | svvssssmssssssssenes | sossessssnsesssssnsessssnsses | sovsessssssessssssssessssnsnnss | avsssssnnns 1,179,398 | v (3,664) | oo 675,591 | XXX..
CASH-CHIP ACCOUNT ceeeern21,853770 | ... 35,658,982 | .......... 23,071,546 | XXX..
CASH-WALMART CLAIMS A 20,365 3,133 224,707 | XXX..
CASH-USABLE CORP CHIP XXX..
Bank of America Vandalia, MO........cuervermrreienneiiiinns | vevvesonsessesons | vonseseessseessenns | eeesssesssssssssssessesns | svesssessssssessessenssees | sossessn (1,207,237) | oo (1,481,953) | ...cccvn. (3,071,762) | XXX..
Accounts Payable. (398,625) (367,396) (280,421) [ XXX..
Assigned Benefits EFT. (163,500) (239,826) (268,290) | XXX..
Unassigned Benefits XXX..
Simmont Pine Bluff, AR (354,584) (767,263) (572,715) | XXX..
Hospital (467,916) (570,757) (517,739) | XXX..
Assigned Medipak (265,507) (292,555) (320,907) | XXX..
Unassigned Medipak 267,927 63,045 | XXX..
Bank Fund Account (208,602) | - XXX..
Accounts Payable. 311,635 300,955 301,567 | XXX..
FEP Investment Acct (377,830) (404,449) (314,971) | XXX..
FEP Standard Option (166,491) (133,815) (167,904) | XXX..
FEP Basic Option XXX..
U.S. Bank St Louis, MO 2,513,413 979,787 2,094,146 | XXX..
Membrs Lockbox XXX..

0199998. Deposits in.....58 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open DepoSItOries............virenriirisseiiieeiaeiiaas XXX XXX 3,357 2,330,000 2,330,000 2,330,000 | XXX..
0199999. Total Open Depositorie: XK | e XXX 3,357 0 38,042,209 | .......... 47,312,981 | .......... 46,398,671 | XXX..
0399999. Total Cash on Deposit. XXX 3,357 0 38,042,209 | ......... 47,312,981 | .......... 46,398,671 | XXX..
0499999. Cash in Company's Office. XXX v | e XXX s [ e XXX 7,550 7,550 7,550 | XXX..
0599999. Total Cash KKK | e XXX........ 3,357 0 38,049,758 | ........ 47,320,531 | .......... 46,406,221 | XXX..

QE11
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code | Acquired Interest Date Carrying Value Due & Accrued During Year

NONE




Supplement for the Quarter Ending September 30, 2012 of the USAble Mutual Insurance Company

O
MEDICARE PART D COVERAGE SUPPLEMENT

(Net of Reinsurance)

NAIC Group Code.....876 NAIC Company Code.....83470
Individual Coverage Group Coverage 5
1 2 3 4 Total
Insured Uninsured Insured Uninsured Cash
1. Premiums COlIECIEd. ..o essssrssssssensens | oeeeenneees 35,923,076 | ........... D09 N IS, 108,745 | ........... ) 0.9 CHNNN IS 36,031,821
2. Eamned premiums.........cceerninnnineeeesessesseseesessesseseens | cenveneeneens 34,592,452 |........... )9, G I 99,677 | ..o ) 0.9 U IS ) 9.9 R
3. ClaIMS PAId.....veeerereieieiereeeee e esesesesesenees | ceneeneeneens 28,621,681 |........... )9, G I 58,312 | .covrenee ) 0.9 CHNN IS 28,679,993
4, ClaimS iNCUITEA. ..o eeeseeseeseesessesssssessenns | cveeneeneenes 31,937,215 | ........... )9, GO [ 63,461 |........... ) 9.9 RN IS ) 9.9 R
5. Reinsurance coverage and low income cost sharing -
claims paid net of reimbursements applied (a)..........ccccceveeveverees | cvienne. XXX oo oo | v, XXX eveveerees [ e | e 0
6. Aggregate policy reserves - Change...........cooeveeerieenivencnenienies [ v [ v XXX oevvieinene | o | e, 9,9, N I XXX
7. EXPENSES PaiQ.........covviveeereeeeeeeecieeeeseceeseeeesesseesssssssesssesseseenens | eveeieiennns 5,961,705 |........... ). G IS 34,769 | ........... D09 T IS 5,996,474
8. EXPENSES INCUMTEM.......ooveieieieeicieiciicsiesee e | verenieienenns 5997433 |.......... )00 G ISR 35,354 |........... )9, N U XXX
9. Underwriting gain O 10SS........c..ceueureereereereeneeneeneeneineinessesseesssssesnens | ceereereenenns (3,342,196) [ ........... XXX ceevvirvene | e 862 |...cenv.. 90,0, SO I ) 0.9 S
10.  Cash flow rESUIES..........cueveeececeeeeeeccee e [ v ). 9,9, SO IS ) 9.0, CURNNNI I ) 9,9, S I D.9,9, SO 1,355,354
(@)  Uninsured Receivable/Payable with CMS at End of Quarter §.......... 0 due from CMS or §.......... 0 due to CMS

MEDPTD-1
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