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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ottt nnns | seeenniennes 139,336,205 |..ovoveeeereirireieireireenes | e 139,336,205 | ...oceovee. 143,821,230
2. Stocks:
2.1 PrEfEITEA SIOCKS. ... veuieecerciritetieti ettt | sesbiess e sttt | cerent st | sttt eenes L0
2.2 COMMON SOCKS......veurererrerireirstseessessssesssssssssssesesssssssssessessssssessessssssessssssssessessensessesses | sessessessosens 17,548,752 | ..o | v 17,546,752 | ...covenvee. 20,853,265
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fIrSEHENS. ... ...ttt enes | soetessessnesssees s sessnesssesen | eebiessisenisestsentestnstnstans | sbseessesssesssesssesss s (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).......vocvevieiecietiee ettt bbb snsesaesnns | evsesnsesseses 11,327,215 | oo | e 11,327,215 | oo 11,455,602
4.2 Properties held for the production of income (less §..........
ENCUMDBIANCES). ..ottt ettt bbbt bensenaens | evsesassnsssans 4,611,834 | oo | e 4,611,834 | oo 4,715,277
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($....(121,995)), cash equivalents ($.......... 0)
and short-term investments ($.....70,156,605).........cc.ovvervrrrrrrerereeeeeee e seeessessesssesssesssesssens | cerveesseenenns 70,034,610 | .cooveeeveeceeeeeeeeeeeeeeens | e 70,034,610 | ..cocouee... 68,815,391
6. Contract loans (including $.......... 0 PIEMIUM NOLES).....cvucvrieicriieieieieesise et s sssesse s ssssssens | eressssessesssssssssessessssssses | sssessessssessessessssessessssesss | esisssssessessssessessessesand (0 TR
T DBIVALIVES......couoieieie it | Sieb ettt | ehbeenb ettt | sbeei s (O OO
8. Other iNVESIEd @SSEIS.........cuuivuuiiiiiiiiirii s | sbeessiesiessiens 9,120,176 | ooooeieeieeneineins | v 9,120,176 | ..coovvvenne. 10,051,300
9. ReCeivables fOr SECUMLIES............cocuiiiiciiciicie s | sbessesssenssennees 155,900 | ..o | e 155,900 | ..ocvvvvennn. 1,558,289
10.  Securities lending reinvested COlIAtEral BSSELS. ..o seisiens | eeessssessesessssssessesssssses | sesessesssssssesessssssessesess | esssssssessessssssessessesnd (0 RN
11, Aggregate Write-ins fOr INVESLEA @SSELS.........cvviviieicicieieeest et | oersssessesssssssessasssssens (0] I {0 [0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11).....cuvieieiieieieeeesieeessese s | evvssessenns 252,132,692 | ..ooovereieinas (1] 252,132,692 | ............. 261,270,354
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)......c..cvieiriiieicireieieieiseeieieiieinns | erreissiesiesessessesesssssses | soessesssssssesessssessesessss | esssssssesessssssssssessesnd (0 TR
14.  Investment income due and @CCIUBM............cocuuuiiiiriiriiniiniess s | ereinesnisnees 2,257,887 | oo | v 2,257,887 | oo 1,084,727
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of Collection............ccvvvvries | corverrerivsiniienns BAATE [ coeeereerreereerisssenes | cverereissinsinnnns 54176 | oo 54,025
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled Premiums).........ccocvevereiniienns | covrrereisneienns 61,228 | ..o | cvereieieinninnnns 61,228 | .ooeveereenes 71,602
15.3  Accrued retroSPECtiVE PrEMIUMS........c.cuiuiieireiiierieieisieise st ssssessessessessssessessess | sessssessessessessssassessessnsesss | tessesessssessessesssssssessessnss | sressssessessessessssessesesn (0 R
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTETS.............ccoviuiiciieiieiieiesssssssssissiniees | s 3,881,838 | ... [ e 3,881,838 | .coovvvieinae 1,224,942
16.2 Funds held by or deposited with reinsured companies.............ccceceveervecrennns 619,689 619,689
16.3 Other amounts receivable under reinsurance contracts 222,735 462,800
17.  Amounts receivable relating to UNINSUIEA PIANS.............ccevieiiiiieiicie et sesesens | cretesssesss e ssssse s sssesens | esesesesissesssssesesssesssnss | esessssssessssesessssesessna 0 [
18.1 Current federal and foreign income tax recoverable and interest therBON............cccccieeciviies | coveesieeeeesiesreees | e sebenes | sveessssse s [0 A 2,289,126
18.2 NEt dEEITed tAX @SSEL.......... vttt sssenes | ressssesssress s essssnessses | serssenssses st eess s enstenns | esseess st enene e (O
19.  Guaranty funds receivable Or 0N BPOSIL............ccvvverieeierreeeieie e sssresesens | evesesesseseesenes 709,807 | .ooveeereeerereeieeveeeieenies | evevevverereninenns 709,807 | voevvrverererrnes 702,639
20. Electronic data processing equipment and SOftWArE.............ocurrrerririnrinrinsinsnseiesssssesssens | vrsessessssssessns 594,052 | oovvreiiiins 449273 | o 144779 | o 133,037
21.  Furniture and equipment, including health care delivery assets ($.......... (1) ST ISR 147,718 | e 147,718 | oo 0 [
22. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........c.vevrrurririnrirriines | cevreinreeissnsieessesennens | ressesesessesssssssssessesssssess | sessessessssssessessessssseses (0 U
23. Receivables from parent, subsidiaries and affiliates............ccoerverreereiieseseeeseeeeeeeeesens | e 653,343 | ..o | s 653,343 | oo 421,512
24. Health care ($.....942,188) and other amounts reCeiVabIe...............oovuevveereerveceereeeieeeeeeeeeseees | coeereeeesenneens 1,118,562 | oo 1,118,562 | vveeeecend [0 IR 23,189
25. Aggregate write-ins for other than iNVESted aSSELS...........cceeviveeereeeee et | sveeisisssenens 8,316,547 | ...ccovvvnns 3,439,837 | oo 4,876,710 | .covovvernnes 5,575,040
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throuGh 25)..........ccccvirreemrimreeeeiresnereeesiseseessssessssesssessssssesseess | reeessneeens 270,770,274 | woovvvvivnes 5,155,390 | ..coovvvvncee 265,614,884 | ............. 273,932,682
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS..........coevevevevies | orerreirinennns 7,048,664 | ...oooverereirerieieseieieis | ceverreiieinnins 7,048,664 | ................. 7,048,664
28.  Total (LINES 26 @NG 27)......oourverrrircrirririereieesiseesieesisesssee s sessssesssssessesesssesssesssssssssessssnens | oeessseeens 277,818,938 | ..ovvviriinnes 5,155,390 | ..coovvveneee 272,663,548 | ............. 280,981,346
DETAILS OF WRITE-INS
1100, bRt | HEseet sttt | neeetee st ettt | eres ettt (O R
1102, et | Heseet ettt | et ettt | eresreens s (O RN
1103, ettt | HEseet ettt | seeebee ettt | eresreens s (O RN
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cccouciiereieeeiiieiieeens | ceeriieeesee s 0 [ e 0 | e 0 [ oo 0

1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)....

2501. Receivable on reinsurance assumed
2502. Deposits
2503. Goodwill
2598. Summary of remaining write-ins for Line 25 from overflow page

2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)

................. 3,391,143

................. 3,439,837

................. 1,461,972
................. 3,414,738
................. 4,876,710

................. 2,192,958
................. 3,382,082
................. 5,575,040
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21,
22.

24,

25.
26.

28.
29.

31,
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....15,759,585 less §.......... 0

included in Line 6.3 (including $.......... 0 MOACO RESEIVE)......ouirieeriiiierise ettt sttt nes
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:

41
42  Accident and health

Policyholders' dividends §..........

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1  Dividends apportioned for payment (including $.......... L0 To (o0 ) OSSR
6.2  Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including $..........

Contract liabilities not included elsewhere:
9.1 Surrender values on CaNCEIEA COMIACES............ccciueieiiiriiieieictee ettt
9.2 Provision for experience rating refunds, including the liability of $.....9,378,186 accident and health experience rating
refunds of which §$.....9,378,186 is for medical loss ratio rebate per the Public Health Service Act.............ccccoeverveerereieenenne.
9.3
9.4
Commissions to agents due or accrued - life and annuity contracts §.......... 0, accident and health $.....134
and deposit-type contract funds §.......... 0neeeeeete e
Commissions and expense allowances payable on reinsurance assumed.
General eXPENSES QUE OF ACCTUBH...........c.ucvuivieeieeieteses ettt st bessebsebssa s st bens bbbt s bbb baen
Transfers to Separate Accounts due or accrued (net) (including §..........
allowances recognized in reserves, net of reinSUred alIOWANCES)..........cucvcuieriieiieieiese ettt es
Taxes, licenses and fees due or accrued, excluding federal INCOME tAXES.........cviviveieicicieiee et
Current federal and foreign income taxes, including $
Net deferred tax liability............ccccoorerverenierciisiiennns
Unearned investment income
Amounts withheld or retained by company as agent OF trUSEE.............cueiciiieieie s
Amounts held for agents' account, including $.....377,109 agents' credit balances.
Remittances and items NOL AIOCALEH. ..........c.euiiiieirie bbb bbbt
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above.
Borrowed money §......... 0 and interest thereon §......... O
Dividends to stockholders declared and UNPAIM.............cciueieieiiiniiiieicseee ettt nnes
Miscellaneous liabilities:
24,01 ASSEE VAIUBHON FESEIVE. ......euviucirieisiitieesiei ettt bbbt
24.02 Reinsurance in unauthorized and certified ($.......... 0) COMPANIES......ooveiiirireiiissieieise et ensns
24.03 Funds held under reinsurance treaties with unauthorized and certified ($..........0) reinsurers
24,04 Payable to parent, subsidiaries and affliates..........cccovrieieiiiiiis e
24,05 Drafts OUESTANGING........euiiirieieiieiesieie ettt s sttt bbbt n
24,06 Liability for amounts held under uninsured plans.
24.07 FUNAS held UNGET COINSUIANCE. ........euuivuiueirrieiseisesistise sttt
24.08 Derivatives
24.09 Payable for securities
24,10 Payable for securities lending
2411 Capital notes §.......... 0 and interest thereon §.......... 0ttt ettt eren
Aggregate write-ins for liabilities
Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts statement
Total liabilities (Lines 26 and 27)
Common capital stock
Preferred capital stock
Aggregate write-ins for other than special surplus funds.
SUIPIUS NOES.....veovvaeeiacesieis st ise st bs s ss sttt s s8££ 8888 bbb
Gross paid in and CONHDULBA SUMPIUS...........cveveveriieeeieieicie ettt ettt et sttt bt ss et st en s b st saen
Aggregate write-ins for special surplus funds..
Unassigned funds (surplus)
Less treasury stock, at cost:
36.1 .. 0.000 shares common (value included in Line 29 §.......... (1) OO
362 .. 0.000 shares preferred (value included in Line 30 §.......... 0) ettt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)

........................ 15,759,585

..49,411,612 | ..

243,310
........................ 25,104,727

144,693
377,109 |..

.......................... 2,394,288

.......................... 2,783,922
............................... 47,892

5,553,984 | ..

15,838,601
..55,987,224

265,271
27,111,647

157,310,537

..164,359,201

2,500,000

...................... 105,804,347

..(20,555,090)

106,684,088

..108,304,347 | ..

....109,184,088

...................... 272,663,548

280,981,346

2501.
2502.
2503.
2598.
2599.

PrEMIUM SUSPENSE. ... vueetieereieiis ittt 8 828Rttt
Unclaimed property
Payable on reinsurance assumed
Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE). ......ruuererurireresieseeisiessssessesssessssessssssssessasssnssssssssssssessesssssssssessesssssssssessassases

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)

3401.
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY

SUMMARY OF OPERATIONS

i S o

8.3 Aggregate write-ins for MISCEIANEOUS INCOME..........cveieiiieireieieissieiee st sensens | sressessesssssnsns 201,693 | .o, 293,211 | 1,088,307
9. Totals (Lines 110 8.3).....cvererrercicireireierierireins 247,707,233
10, DAt DENEMIES......cviveieiese ettt nsesessntensesensnsensensens | sressessnsnnensennns 1 13098 | ovessrersersersennses 13003 [ vererrrinreenns (2,290,057)
11. Matured endowments (excluding guaranteed annual pure endowments)
12. Annuity benefits
13. Disability benefits and benefits under accident and health CONtracts.............ccccevieeiiicreieeeses e
14. Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life contracts
16. Group conversions
17. Interest and adjustments on contract or deposit-type CONtract FUNDS...........c.ccuvvivevcireeecee s ssaens | eeveseesessensenes 317,870 | .o, 22127 | oo 117,349
18. Payments on supplementary contracts with life contingencies
19. Increase in aggregate reserves for life and accident and health CONracts.............cccevviericreiceiese s | e (6,654,628) ....(1,152,585) | ... (6,777,627)
20. TotalS (LINES 1010 19)....cuuiueirieieiieieiiesieiss sttt sttt st en s ssessenss | Sentnsaessns 28,584,852 | .............. 42,290,013 | .cocvereene 157,980,414
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only). 1,401,884 |.. 2,726,246 | .......ccec.. 9,085,315
22. Commissions and expense allowances on reinSurance assUMEd...........cceveevieveveeererssiesesseesesesesessnns .34,073 ..42,970 ....142,299
23, General iNSUraNCE EXPENSES.........cvreveererereesesssesssssesssssssessesenas 239,488 6,685,952 ..29,032,186
24. Insurance taxes, licenses and fees, excluding federal income taxes.. 3,756,258 104,498 .9,028,082
25. Increase in loading on deferred and UNCOllECted PrEMIUMS..........c.ovrurrirerirriririnriseie sttt ssssssssnssssenss | stssssessessessnens (15,951) (2574 ) F— (18,414)
26. Net transfers to or (from) Separate ACCOUNS NEt OF FEINSUTANCE. ..........c.cviveierereeeie et tes st s sesaeseesas | enbessssssssssssessessssessesss | eseesessessssssssssssessesnsas | oesessessesssssssssssssnsasees
27. Aggregate WIite=iNS fOr ABAUCHIONS. .........c.evuevcvceeie sttt ettt s sa bbb s s sssessesnes | ontsssessssnsnens 560,650 576,280 |................ 1,857,540
28. Totals (Lines 20 to 27)............ 40,561,254 56,416,692 .207,107,422
29. Net gain from operations before dividends to policyholders and federal income taxes (| 7,817,328 210,990 ...40,599,811
30. Dividends t0 POCYNOIAETS. ........cuvreririieirrieisee ettt snnns | seessnsesessntsnsesss st snnns s e
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30) .7,817,328 | .. ..5,210,990 |... ...40,599,811
32. Federal and foreign income taxes incurred (excluding tax on capital GaiNS)..........c.overurrrrrrerererneeneereiresensesseseesssessessssesssnens | ssssssssesseans 2,983,857 | ..o, 2,039,404 |.............. 14,230,381
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (10SSes) (LINE 31 MINUS LINE 32).......cvurururerirririreineeeeniensessesssessssssesssssssssesssssssssessessesssessesssssssssesssssssssnssens | sessessssssessnd 4,833,471 | v 3,171,586 |..ccovvnnnee 26,369,430
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $.......... 0 (excluding taxes of $.....1,277 transferred 10 the IMR)...........ccc.ovvecueceecieeeeeeeeeeeeesseesssssessssssessesssesssessens | eeseesssssssssssssssessssssssnses | arsssssssssssssssssssssssssssnses | seonsenssnsennes 473,518
35. .4,833,471 3,171,586 | ... ...26,842,948

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, DECEMDET 31, PHIOE YEAI........c.euiuieeireiriinsieieieissse ettt sse st tes s ssssssessessessssansessesnns | essesseses 109,184,088 | .............. 93,252,829 | ....coevne.. 90,898,686
37. Netincome (LiNe 35).......cuuiueieicieieseesee st . 3,171,586 | ... ...26,842,948
38. Change in net unrealized capital gains (losses) less capital gains tax of $.....(442,471)......cccovevrerrerieeineineiesessesesessienns | ereersssinens (4,128,246) | ...c.conve. (3,799,684) | .......o...... (6,952,807)
39. Change in net unrealized foreign exchange capital gain (loss)
40. Change in net deferred income tax.
41, Change in NONAAMITEEA @SSELS............cccuiieieiieiice ettt bbbt bbbttt s st s b baes
42. Change in liability for reinsurance in unauthorized and certified COMPANIES..........cccrevriiiririnrineeeese e
43. Change in reserve on account of change in valuation basis, (increase) or decrease.
44, Change in asset VaAlULION MESEIVE...........cccuiueuicieieiee sttt bbb bbbt s bbb s s b naebenas
45. Change in treasury stock
46. Surplus (contributed to) withdrawn from Separate Accounts during period
47. Other changes in surplus in Separate ACCOUNtS StALEMENL.............ccceviviviieereicteee e
48. Change in surplus notes

51.

. Cumulative effect of changes in accounting principles
50.

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31
Premiums and annuity considerations for life and accident and health CONtracts.............cccoveverieieieiiecesie s | e 42,897,125 | ...ccoveunn. 56,673,374 | ............ 229,173,152
Considerations for supplementary contracts With life CONNGENCIES...........cvieiiiiiiiieiei s | crsssessessssstes s ssssesess | sessessssessesessssessesssnss | seessssassessessssessessesassenss
NEEINVESIMENT INCOME.......ceeie ettt | esbasiebanesas 3,340,957 | ..ocvviene 2,318,064 |....cccoovvnne. 8,860,769

Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reiNSUranCe CEAEM...........viuirieieriiieieieiesie ettt saes
Reserve adjustments 0N reiNSUrANCE CEARM.........c..cuiueireiciiieieieie ettt
Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees

from Separate Accounts
8.2 Charges and fees for deposit-type contracts

336,519 |..

410,016 |...

1,640,827

Capital changes:
50.1 Paidin
50.2 Transferred from surplus (Stock Dividend
50.3 TranSTEITEA 10 SUIMPIUS.......cvurvrieieeiciictese ettt et b st e bbb a sttt s e b b s e see s st nais
Surplus adjustment:

Lo T 11 IO
51.2 Transferred to capital (StOCK DIVIENM)...........overererrieeriririseerieesese ettt nes
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance

52. Dividends to stockholders

53. Aggregate write-ins for gains and I0SSES IN SUIPIUS..........cuuvurerrurririeeieieeeesiseiseessseseesesssssssesessesssessessessssssssssssessnssessessasssnes | srssssssssssans (1,532,587) o (1,715,708) [ oo (6,163,435)

54. Net change in capital and surplus (Lines 37 through 53).... (879,741)]... (1,471,243)| ... ...18,285,402

55. Capital and surplus as of statement date (LINES 36 + 54)..........c.ccveevierieiieeeieeeesee et ssssesaesns | eveesasses 108,304,347 | .............. 91,781,586 |............ 109,184,088

DETAILS OF WRITE-INS

08.301.  AGENCY TBVENUE........coumvverveeisitesicisessesssasss e ss sttt s bbb s bbb s bbb st s st stenes | enbasssestensansas 190,269 | ....coccevereeen. 273,256 | .coovverrerne. 983,449

08.302. Other income..... ..19,955 | ... ....104,858

08.303. oot R RS AR AR AR a Rt s s bR s bt s s benes | ehsestente s st en s b st entnts | sbiessenteses st s st entanes | eriestens st taees

08.398. Summary of remaining write-ins for Ling 8.3 from OVEMIOW PAGE........ceuiiirieiireeeeisee s sessesessienns | seresessssssessessssssennes 20 ] 0

08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)... 293,211 088,307
2707, PENAIES.......ucvviveieieeiicicteis sttt sttt sttt | srsessensnssesentenseess e 2D | erestensesestensnsiees 215 | e 25,463
2702, Other EXPENSE.....cuivivirrircisrieeie ettt tessessessssessessssssssssessessssessessessssessessesssssssessessssnnss | svnsssensesseenss 100,200 [ oveeirerrrreinenns 182,640 | ... 236,514
2703. Interest on deferred gains..........cccvveveveeeeiieesceeeeee e 393,425 | ... 595,563
2798.  Summary of remaining write-ins for Line 27 from ovVerflow PAGE...........ccoccueeieeiicviieceseesee e ssesesesesens | sersererenssssssssseennesesQ. | evveeesieessese s 0 [ oo 0
2799.  Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)........erruereererreerserssssssssssssssssessessssssesssssssssessessassssssassessssssesss | ssssssssessassanes 560,650 | ..ooorrrrernans 576,280 |... 857,540
5301. Deferred gain on sale of busingss............ccccccevevrerernnen. .(1,532,587) | ... (1,715,706) | ... 6,163,435)
D302, et R SRR RS A RS RS R et R st b R st tas | Hressentesses st et e st st st | Srentensnssesten et s s tentas | srersensses st sttt en e
5303, s | O
5398.  Summary of remaining write-ins for Line 53 from oVerflow PAgE...........cccevierricvereicreieesee et essiessnnies | eresiss e 0. 0 0
5399. Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE).......rururereireisrrsrsssisesssssnssessssesssesssssensssssessensssssessansssssssessans | sessssessassans (1,532,587) [ ..coovverenns (1,715,706) [ ...vvvrerenes (6,163,435)
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY

CASH FLOW

Currer11t Year PriorzYear Prior Yegr Ended
to Date ToDate December 31
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE...........ovcveieiecieeeteeeese ettt s a st st sss s ssans | seesssssssesees 44,382,740 | .o, 64,179,653 | ............. 228,594,770
2. NetinVeStMENTINCOME.........cc.iiiiiii st | coesieniieniaas 2,441,125 1,365,721 | oo 10,542,462
3. Miscellaneous income ...271,39%4 2,226,228 1,869,050
4. Total (LINES 1 TOUGN 3)......uiveuiirieicriirii ettt | crbseesesenenes 47,095,259 | ............... 67,761,602 | ....ccounve 241,006,282
5. Benefit and 0SS related PAYMENLS...........cocviiiiiiieieicee ettt s st enenas | evaesisaesaenes 40,196,356 | ...coovvuven. 43,064,441 | ............. 173,897,299
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS............ccuucucierneieiieiisiieeieiies | crreieiississiieesesssssssns | cesvssessssssse s ssenss [ sosssesesssssesssssssssssssens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........cccveviiiivieeeceeee e | e 9,663,118 | ..cevevnve. 14,636,611 | ............... 50,756,807
8. Dividends paid t0 POCYNOIAETS.......c..c.cuiiieeisiee et s st ssessessssessnsns | sressessssessessessnsessesessssens | sesessessnsassessesssssnsesessns | srestessesssssssessesesssssssesses
9.  Federal and foreign income taxes paid (recovered) net of $ ..0 tax on capital gains (losses) (2,269,526)] ... (1,061 ... ...15,252,916
10, Total (LINES 5 HOUGN 9).....veuuverreiriririeicriieseissei st 47,589,948 | .......c....... 57,699,991 | ..o 239,907,022
11. Net cash from operations (Line 4 MiNUS LiNE 10)........cccurinrerrurineireieeseeneiseeseessese s ssesssssessesssssssssssssssesssssesssesss | soesesssssesesnses (494,689) .....ovvnvene 10,061,611 | oo 1,099,260
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMAS....ooeeirceeeriesie et | eereere e 4,443,525 | ... 9,891,827 | ..ovvvvrnn 24,783,366
1202 SHOCKS...cvvuverecetsesseeetee sttt | Hrnent ettt | sertseest st nent s | creseene s 9,042,774
12,3 MOTAGE J0ANS.......oocvieieiicicteee ettt s b st b b se s s s st et s b s e s s s s ssessssesansssansenss | nesssessesssssnsesssssessssssanes | sessesissastessesnsssessessnssnes | essessessessssessesnsnsesseseees
124 REAIESIALE. ...ttt | sttt eni | ettt | sesi e
12.5  OthEr iNVESIE @SSELS........cvvvurirreeiceireicei sttt enss s | srssesssseentanneens 397,906
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENLS..........cccccoveeiirieieicseeieieenins | e
12.7 Miscellaneous proceeds 1,402,389 |....
12.8  Total investment proceeds (LINES 12.110 12.7) ...t ssssssssessssssssssssenss | eessesssssessens 6,243,820 | ..cooevneee. 10,150,996 | ......ccee... 38,127,064
13.  Cost of investments acquired (long-term only):
131 BOMAS...eoueverceeeres ettt sttt | frrenteness et niennnes | sersieenen s 431,973 | oo 2,865,455
1312 SHOCKS. . rvruoverereesaeeesseeessseesseessseees st es st es e8| rnestees s st ennssnessenstas | sessseeestnessnnssseentennstnns | ersseressannerans 5,000,000
13,3 MOTEGAGE I0BNS.......oocieieiieiciete ettt bbb bbbt s s bbb st s bbb s b sse s st antenns | esstentessesssessessessnssntents | sersesinsestessesesssensessesnns | ensenseses st en st naees
1314 REAIESIAIE. ...ttt en st srenss | aesentnesestensanssestensanssessas | entessessentensestentensestenes | srestsesseneantses st s e s entns
13.5  OthEr INVESIE @SSELS........cvveueiririiiriiereiri sttt es st snes | Crnesienss st enseneses | eeseseesseessnenss e nesenestens | Horeessseess s st eeees
13.6  MiSCEIAaNEOUS APPHICAIONS.........c..cvueveieeieciecieeie ettt s b s s s ssssessssssaes | ntistessesssessesssssesssssnsanss | oossesssessessssessensessessssanes | seessesessenaeses 1,558,289
13.7 Total investments acquired (LINES 13.110 13.6)......civureieierieisiesiseieississsessssssss s ssesssssssss e ssessssssessessnss | ssssesssssssssssssssssssssanes (L]} I 431973 | v 9,423,744
14.  Netincrease or (decrease) in contract 10ans and PreMIUM NOLES.........c.cvuereririerrurirnrireieisrsieeeessetseesessesseessesseesesssssesses | sessessessssesssesssssasssssessas | sresessessssssssssssessssssessases | sosesessessssssessessssssssessns
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) 28,703,320
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI MOLES. ......ceurerececie ittt s sttt sb st sentes | sebastssesestesssessessessssssnssns | estessessestanesessesssssessasss | sorsssmssessnsssnssestassnssestas
16.2 Capital and paid in SUrpIUS, 18SS trEASUNY STOCK..........ccevevevririeeieeiectese ettt sss s s sssenes | ceversessessesinanneas 53,075 | v 48,062 | .overereren. 208,678
16.3 BOITOWEM fUNGS.........ocvomiiiiiiiiii ittt | srssnssssesssesssesssesiesienies | onesiessisstnstnsssnnssenssenss | sesbesinesiresisesiens e saenaeas
16.4 Net deposits on deposit-type contracts and other inSUrance HADIIIHIES...........c..ceveveeveeieiirserceeeeeeie e | e | e | errssse s seens
16.5 Dividends 10 STOCKNOIAETS.............cuuuiiiiiiiirrr et | sresnrsinsssnesssesssesisesienies | essisssisssenssnssssseenseenss | sesosesinesi e
16.6  Other cash provided (APPHEA)..........ccccveirrreieeieeees ettt es e bt ss st saesses s ss e sessssssssenes | eressssessnsans (4,582,987)] ..o (1,006,263)] ....covevrenes 3,548,738
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ | cooevevnenee. (4,529,912)] ..o (958,201 ..o 3,757,416
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)........cccvevvevcvvcaes | covrrrreiernnns 1,219,219 | .o 18,822,433 | ...cvvvuee. 33,559,996
19.  Cash, cash equivalents and short-term investments:
191 BEGINNING OF YT .....ovirvvreverririririierisess sttt ennen | crineentsnenss 68,815,391 | ..oooovvvernnes 35,255,395 | ..coocrennn. 35,255,395
19.2 End of period (Line 18 plus Line 19.1)....... 70,034,610 54,077,828 68,815,391
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
20,0007 e | enene e | snreneree e | e
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY
EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2 Year Prior3 Year
To Date To Date Ended December 31
1o INAUSHIAL .ottt sttt nnts | sessnssessessansnssessansnssnssanes 2,359 | oo 2,864 | oo 9,949
2. Ordinary life INSUMANCE. .......c.euivieeieiseieieete ettt bense s | sbsstessessssssessessesnsans 1,844,670 | oo 1,964,107 | oo 7,500,827
3. Ordinary iNAiVIAUAl ANNUILIES. ..........cocveivieeiecieesieeiesete et sesnas | saessesssssssesseses s sesaeseees 177,755 | oo 174,736 | oo 574,256
4. Credit life (group and iNAIVIAUAI)...........ccviueieieiiieieic st sssessesses | sestessesssssssessesssssssessessessnses (152) | cvveverersrrenrersrssieiessssssssseseenns | ervessssssssessssssessessssssessens (119)
5. Group life INSUIANCE. .......c.cvueveevicreieeietceee ettt st s s bsss s sassnas | sasssessssissessesssssensesenes 185,114 | oo 227,294 | oo 935,631
B, GrOUD GNNUIIES.....vvveieiiiieiieiiissieieie sttt b st es s sesnsans | ebsessssessesssssssastessessnsassessessnsassas | nesestessessssassessessssassassessessntassesns | aesesssssssassessesnnsessesesssessassessnsans
7o ABH = IOUD ettt | Sesnens et 32,060,662 | ....ovonrererirriinne 45,236,961 | ...ovorvrercrrenennn. 177,266,854
8. A&H - credit (Group and iNIVIAUA)............ccciiireiriieiricteeee ettt ebens | evesssssbesssesessssesesssesessesessssssesss | stessesessssesesssesessssesesssesessesesssns | sietesssssessssesessssesesssesesansesesansens
0. ABH = OlNBI ..o | sttt 11,775,807 | v 14,320,814 | coovoocens 61,467,361
10.  Aggregate of all Other iNES Of DUSINESS........c.ccviviiiicieiiciee et snres | evrstessssseesssssessnseressnssessnassenad 0 | oo 0 | ot 0
11 SUBLOLAL ...ttt | areinees s 46,046,215 | ..o 61,926,776 | ...ooovvvercrrrerinnn. 247,754,759

1003, ettt
1098. Summary of remaining write-ins for Line 10 from overflow page

1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 above)............
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies
A. Accounting Practices

The Company presents these financial statements on the basis of accounting principles prescribed or permitted by the
Oklahoma Insurance Department. The National Association of Insurance Commissioners' (NAIC) Accounting Practices
and Procedures Manual, version effective March 1, 2014 (NAIC SAP) has been adopted as a component of prescribed

or permitted practices by the State of Oklahoma.

The Company’s net income and capital and surplus between NAIC SAP and practices prescribed and permitted by the
Oklahoma Department of Insurance has no reconciling items. A reconciliation of the Company's net income and capital
and surplus between NAIC SAP and the practices prescribed and permitted by the state of Oklahoma is shown below:

State of
Domicile 2014

2013

NET INCOME

(1) THE MEGA LIFE AND HEALTH INSURANCE COMPANY state basis

(Page 4, Line 35, Columns 1 & 2) 4,833,471

26,842,948

(2) State Prescribed Practices that increase/decrease NAIC SAP

(3) State Permitted Practices that increase/decrease NAIC SAP

(4) NAICSAP (1-2-3=4) 4,833,471

26,842,948

SURPLUS

(5) THE MEGA LIFE AND HEALTH INSURANCE COMPANY state basis
(Page 3, line 37, Columns 1 & 2)

108,304,347

109,184,088

(6) State Prescribed Practices that increase/decrease NAIC SAP

(7) State Permitted Practices that increase/decrease NAIC SAP

(8) NAICSAP (5-6-7=8) 108,304,347

109,184,088

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments
D. Loan-Backed Securities

1. Sources used to determine prepayment assumptions -

Prepayment assumptions for loan-backed bonds and structured securities were obtained from

broker/dealer survey values or internal estimates. These assumptions are consistent with the current

interest rate and economic environment.

2.  The company has no loan-backed securities with a recognized other-than-temporary impairment during the

reporting period.

3. The company has no loan-backed securities that have recognized an other-than-temporary impairment.

4. The company had no impaired loan backed securities during the period.

5. Additional information considered in reaching the conclusion that the impairments are not other-than-temporary

includes ratings, collateral performance, subordination and projected cash flows.

E. Repurchase Agreements and/or Securities Lending Transactions - Not applicable

I.  Working Capital Finance Investments - Not applicable

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.
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Statement as of March 31, 2014 of the THE MEGA LlFE AND HEALTH INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

The Company has omitted income tax disclosures on interim financial statements because such disclosures would
substantially duplicate the disclosures presented in the most recent annual statement. Except as provided in the
following paragraph, the tax accounts reflect changes reasonably expected based on interim results of operations.

The Company has a federal income tax expense of $2,985,134 which is larger than the anticipated expenses of
$2,736,512 on pre-tax net gain from operations of $7,818,605. The increased expenses is attributed primarily to the
reversal of temporary differences that generate taxable income of $1,491,000 and permanent difference that result in
tax deductions of $780,649.

Permanent differences include the non-deductible ACA health insurer fee of $715,349 which partially offsets other
permanent differences that reduce income by $1,495,998.

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

No significant change.

Note 11 - Debt
B. FHLB (Federal Home Loan Bank) Agreements - Not Applicable

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

A. The Company does not have a defined benefit plan.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

B. The Company does not have any transfers or servicing of financial assets.

C. The Company does not have any Wash Sales.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 20 - Fair Value

A. The company does not have any financial assets or liabilities measured at fair value on a recurring basis. Schedule BA

assets are measured at Net Asset Value.

B. Fair Value Measurement in (Level 3) of the Fair Value Hierarchy - Not applicable

Not
Type of Financial Aggregate Fair Admitted Practicable
Instrument Value Assets Level 1 Level 2 Level 3 (Carrying
Value)

Bonds

Government and agencies $ 1,593258% 1,495627 $ 419,738 $ 1,173,520 -

Corporate and municipals 138,847,389 128,299,563 - 138,847,389 -

Residential backed Issued by 10,212,158 9,420,084 - 10,212,158 -

agencies -

Asset backed 121,980 120,931 - 121,980 -
Short-term investments 70,156,605 70,156,605 70,156,605 - -
Real Estate - Home Office 16,200,000 15,939,049 - - 16,200,000
Total $ 237,131,390 $ 225,431,859 $ 70,576,343 $ 150,355,047 $16,200,000

D. The Company does not have any financial assets or liabilities where it is not practicable to estimate fair value.

Note 21 - Other Items
H. Offsetting and Netting of Assets and Liabilities - Not Applicable

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Reserves for losses and loss adjustment expense as of December 31, 2013 were $29.754 million.

As of March 31, 2014, $25.183 million has been paid for incurred losses and loss adjustment expenses attributable to
insured events of prior years. Reserves remaining for prior years are now $9.975 million as a result of re-estimation of
unpaid loss and loss adjustment expenses principally on group and individual accident and health lines of insurance.
Therefore, there has been a $5.404 million unfavorable prior year development from December 31, 2013 to March 31,

2014.

The increase is generally the result of ongoing analysis of recent loss development trends. Original estimates are
increased or decreased as additional information becomes known regarding individual claims and expenses. This
unfavorable development reflects $7.6 million of benefits for return of premium riders which are reserved through
aggregate active life reserves rather than claim reserves. None of the Company's accident and health contracts are

subject to retrospective rating refunds.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Reserves for Life Contracts and Annuity Contracts

No significant change.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant change.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 34 - Separate Accounts

No significant change.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY
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9.2
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9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity?
If yes, date of change:

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?
If yes, complete Schedule Y, Parts 1 and 1A.

Have there been any substantial changes in the organizational chart since the prior quarter end?

If the response to 3.2 is yes, provide a brief description of those changes.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Oklahoma Department of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?
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Yes[ 1] No[X]
Yes[ ] No[ ]

Yes[ 1] No[X]
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY

9.31

10.1
10.2

1.

p

1.2

15.

-

15.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

If the response to 9.3 is Yes, provide the nature of any waiver(s).

PART 1 - FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No [

If yes, indicate any amounts receivable from parent included in the Page 2 amount: G

PART 1 - INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ 1] No[X]

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA: T 0
. Amount of real estate and mortgages held in short-term investments: G 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14.21 $ $
14.22 Preferred Stock. $ . $ .
14.23 Common Stock.............. $ . $ .
14.24 Short-Term Investments............ $ . $ .
14.25 Mortgage Loans on Real Estate $ $
14.26 All Other. $ 4,675,345 $ s 4,012,566
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ . 25,528,610 $ .. ..21,559,318
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 @DOVE...........ceveveeevreeesrereeeeee e G e 0 G e 0
Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No [X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ 1]
If no, attach a description with this statement.
. For the reporting entity's security lending program, state the amount of the following as of current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: G 0
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: G 0
16.3 Total payable for securities lending reported on the liability page: G 0

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations,
F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

171 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
Frost National Bank P.O. Box 16509, Fort Worth, TX 76162
Wells Fargo Bak 1445 Ross Ave, Dallas, TX 75202

17.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3  Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ 1] No[X]

17.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY
PART 1 - INVESTMENT

18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

18.2 If no, list exceptions:

Q08.2



Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY

3.1
32
3.3
34

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE & HEALTH

Report the statement value of mortgage loans at the end of this reporting period for the following categories:

Long-term mortgages in good standing Amount
I B T - T 1 1110500 TSSOSO s
1.12  Residential mortgages s
1.13  Commercial mortgages § s
114 Total MOrtgages in OO SEANGING.........ccieireuriiriieireieise ettt et s bbb R s s R s s bbb en G 0
Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With rESrUCIUIEM TEIMS...........cuiiiirieiciriee et enns s
Long-term mortgage loans upon which interest is overdue more than three months
1,31 FAIM MOMGAQES. ....o.cvvecveecieeciesciaseiesssssee st s s s s bbb bbb bbb s e et bbb st e bt ettt s
1,32 RESIABNTAI MOMGAGES. ... . veererrereieeeeeiseese et eteeeseese et as st ees st es e E e R8s R8s eS8 E 28422824 A AR R e E e ee st s s st s
1,33 COMMEICIAl MOMGAGES. ... cvcvivecvctiecteiit ettt ettt a bbb bbb s st bbb b s s s b bR b s A b A b b s A b b s b bRt b s bbb bbb ae bt s et bbb st s e nee B
1.34  Total mortgages with interest overdue more than thre@ MONTNS. ...ttt G 0
Long-term mortgage loans in process of foreclosure
141 FAIM MOMGAQES. ...e.cveocveecieceesceeeeseesseesees s ssesssesssesssesssesssees s e st ees s essees e ee s e bbb e s s e st es et s e st st st s s ssenbe e sa s e saessns e s
142 Residential mortgages T
1.43  Commercial mortgages et
144  Total MOrtgages iN PrOCESS Of FOrECIOSUIE. .......vuruuririeririe st sttt s s s s s st s st en G 0
Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LiNES 3.1 # 3.2) ..viuoiiiiiiieieiese ettt b G 0
Long-term mortgages foreclosed, properties transferred to real estate in current quarter
1.61 Farm mortgages s
1.62  Residential mortgages... s
1.63  COMMEICIAl MOMGAGES. .. ..vuivuiverieiscteiieise ettt ettt et s bt s s s s e s s bt s R s bbb bR s bbb bbb bbb st e
1.64  Total mortgages foreclosed and transfErred t0 FEAI ESTAE. .........ru ettt ettt G 0
Operating Percentages:
2.0 ABH IOSS PEICENL........vucveieieciicecee ettt ettt ettt s e s e st a s e b e s s e b e s s e s s s bbb s e AR e s AR bbb A b e A AR bbb s et b et sa s ebiessststesaetestneesees st st ene s tanes 70.7
2.2 A&H COSt CONAINMENT PEICENT.........vuuiireiiiiieseiseisettise ittt te s es bbb s8££ 8 E e f £ 8 £ b bR E bbb e SEbeEE bR bbbt 3.9
2.3 A8H expense percent eXcluding COSt CONLAINMENT EXPENSES...........vuurerrirrerrereiserenseseeseessesseesesseseeesessesssessessesssessessesssessessasssssessessasssessessasssessessasssnsss sessssssssssssssssssassanssnssessesssssssssns 21.8
Do you act as a custodian for NEAIth SAVINGS GCCOUNTS?...........ciueiiiieiieieree ettt Yes[ ] No [X]
TSSO
Yes[ ] No [X]
TSSO

Qo9



Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY
SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7 8 9
NAIC Type of Certified Effective Date
Company ID Effective Domiciliary | Reinsurance Type of Reinsurer Rating |  of Certified
Code Number Date Name of Reinsurer Jurisdiction|  Ceded Reinsurer (1 through 6) | Reinsuer Rating
A&H Non-Affiliates
11835....... 04-1590940.......... 01/01/2014 | PartnerRE America Insurance COMPany...........ccoeveverereurersinersniesienns DE....... OTH/G......... AUtOMZEM........ | o | e
11835....... 04-1590940.......... 01/01/2014 | PartnerRE America Insurance COmMPany...........c.vereeereernrermusnserseneens DE........ OTHI........... AULOMZEA........ | cevrereeeeeereirreiieins | e
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only

Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts

1.

2. O
3. Arizona... o
4. Arkansas.... o
5. California o
6.  Colorado.... o
7. Connecticut . I
8. DEIAWATE.......cveceeeer s L
9. District of Columbia..........ccoeverrinieierieee e DC L

10.  Florida........cccouue... el

11.  Georgia.. I

12. ii L

13. L

14. O

15. O

16. O

17. o

18. O

19. o

20. o

21. O

22. o

23.  Michigan......... b

24.  Minnesota... MN|....L..

25, MISSISSIPPI......cvereereieciiesieeseisetese st es e MS L

26, MISSOUI.....vveriereeeirsiciseiesiesese st es st ssesssssessens MO L

27.  Montana. WMT L

28.  Nebraska.... .NE|....L...

29. Nevada........... NV L

30. New Hampshire.. WNH|.....L...

31.  New Jersey.... INJ L

32.  New Mexico NM]|....L...

33.  New York........ NY].....N..

34. North Carolina NC|.....L...

35.  North Dakota.. ND|.....L...

36. Ohio........... OH|...L..

37.  Oklahoma... LOK.....L...

BT R oo OO OR L

39, Pennsylvania.........ccoeurineeininee e PA L

40. Rhode Island.. o

41. o

42. L

43, L

44, S

45, S

46.  Vermont.. el

47.  Virginia... [

48.  Washington [

49.  West Virginia.. el

50.  Wisconsin... oL

51, WYOMING..otiiiiiiiiecctse et L

52.  American Samoa N

53.  Guam............. N

54. Puerto Rico..... N

55.  US Virgin Islands.... N

56.  Northern Mariana ISIands............ccccevuereienenieieseeseieienns MP N

57.  Canada......cccoorniuneenn. CAN N

58.  Aggregate Other Alien 0T

59, SUBOtAL....cviececc s

90. Reporting entity contributions for employee benefit plans.............

91.  Dividends or refunds applied to purchase paid-up

additions and @NNUILIES...........cceveviveieieesie s e XXX s [ e e | erssesesssesesssesesesens | srresiesssseseniessnsens | cesvessessssnnienienns0 [ oo

92.  Dividends or refunds applied to shorten endowment or

Premium paying PEHOQ. ........c.cveviverreieresieresesssissse et sees e XXX s [ e [ | s | sreseressesese s | e
93.  Premium or annuity considerations waived under disability
or other contract ProviSIONS...........ccveeeiereinesreessese s

94.  Aggregate other amounts not allocable by State...

95.  Totals (DireCt BUSINESS)........ccvrverreiriiiieieieisssieiese e

96.  Plus Reinsurance ASSUME..........ccovvevvereveennenrieneseieseneseiennns

97. Totals (All Business)...........

98. Less Reinsurance Ceded .

99. Totals (All Business) less Reinsurance Ceded............ccccvvuriunnns
58001, GEIMANY......cvuiiierieirrirrisrieeeieisesese ettt sssenees
58002, MIlIEAMY.....couceeeirrireereiseeieesereese st
BB003. ot | s
58998. Summary of remaining write-ins for line 58 from overflow page... |....
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above).........
9401.

9402.

9403.
9498. Summary of remaining write-ins for line 94 from overflow page... | ....
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)...............

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(a)

Insert the number of L responses except for Canada and Other Alien.
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

ORGANIZATIONAL CHART FOR HEALTHMARKETS
HOLDING COMPANY SYSTEM AS OF MARCH 31, 2014

Blackstone
Investor Group

Goldman Sachs
Investor Group

DLJ
Investor Group

! (Insurance Companies) !

HealthMarkets, Inc.
(Holding Company — DE)

HealthMarkets, L1.C
(LLC-DE)

Mid-West National Life Insurance
Company of Tennessee
(Life Insurer — TX)
FEIN #62-0724538
NAIC #66087

United Group Reinsurance, Inc.
(Insurance — Turks & Caicos Islands)
FEIN #75-2583080
NAIC #AA-0050982

The MEGA Life and Health Insurance
Company
(Life Insurer — OK)
FEIN #59-2213662
NAIC #97055

HealthMarkets Insurance Company
(Life Insurer — OK)
FEIN #23-2850522
NAIC #92908

Benefit Administration for the
Self Employed, L.L.C.
(LLC —Iowa)

|
|
|

The Chesapeake Life Insurance
Company
(Life Insurer — OK)
FEIN #52-0676509
NAIC #61832

Grapevine Finance LL.C
(LLC-DE)

Insphere Insurance Solutions, Inc.
(Corp —DE)
FEIN #27-0277771

! (Non-Insurance Companies) !

United Management
Services, Inc.
(Corp —NY)

Performance Driven
Awards, Inc.
(Corp - TX)

Success Driven Awards, Inc.

(Corp —TX)

UICI Funding Corp. 2

(Corp - DE)
CFLD-1, Inc.
7 100%
(Corp DIy
HealthMarkets Services, Inc.
(Corp —DE)

FEIN #46-1131431




Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY
SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 T

€10

1 2 3 4 5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company ID Federal (U.S. or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
Members
Blackstone, Goldman Sachs and DLJ Investor
0264...... HealthMarkets, INC.......ccovvvvvirvcns | eviireninen 75-2044750 | 4346649..... T73660....... | cevverirerirciririins HealthMarkets, INC.......ccovveuvvinririicrrics DE........... UIP..oiiine Blackstone Investor Group Ownership......... | ..... 0536 |Groups |
Blackstone, Goldman Sachs and DLJ Investor
0264...... HealthMarkets, INC........cccocvvrerenes | cvvrerniinen. 75-2044750 |4346649..... | 773660....... | .cocrervrreirirreres HealthMarkets, INC.........coovvirererernrerrcrerne DE.....ce. UIP..ocrine. Goldman Sachs Investor Group............cccvceevenee Ownership......... | .o..... 0219 |Groups e
Blackstone, Goldman Sachs and DLJ Investor
0264...... HealthMarkets, INC.........cccceveeeeees | ceereieee 75-2044750 |4346649..... 773660....... [ oo HealthMarkets, INC..........cccceeeeeeeceeee e DE......... UIP............... DLJ INVeStor Group..........cceeeevreeeerieesrenseeninnns Ownership......... | ... 0.109 |Groups |
Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, INC.........cccoveveevvees | oiiiiciinns 75-2044750 | oo Lo | e HealthMarkets, LLC...........cccooevvvieiiiiciiceee e DE............ UDP............. HealthMarkets, INC.........c.ccccoevveeiiiiiiiiccee Ownership......c.. | coeeee 1.000 | Groups A,
Mid-West National Life Insurance Company of Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, InC........c.cccccevvvennnee 66087...... 62-0724538 | ... Lo | e Tennessee LD, S Ao HealthMarkets, LLC............cocooveviiiiiececcerenns Ownership......... | o..... 1.000 [Groups e
Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, INC.........ccccveeeeees | cvreieiee 752583080 | ....ovvveveveres [ ereeeeeieiees | eveeereeeeeeeeeeeeeeeens United Group Reinsurance, INC.........ccccevevivriininnns TCA.......... A, HealthMarkets, LLC Ownership......... | o..... 1.000 [Groups e
Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, InC.........ccccvvvevnene 92908...... 23-2850522 | ..o [ e | e HealthMarkets Insurance Company...........ccc.c.ceee.. [O] S A e HealthMarkets, LLC..........coovrevrrreencnreireines Ownership......... | o..... 1.000 [Groups e
Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, InC..........ccocuevennnee. 97055...... 592213662 | ... | e [ The Mega Life and Health Insurance Company...... (O] R RE....coivien. HealthMarkets, LLC..........ccovreenrnreenineicns Ownership......... | ...... 1.000 [Groups e
Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, InC..........cccccuvvennnee. 61832...... 52-0676509 | ....oovvvrrverries | ereeereinirieins [ The Chesapeake Life Insurance Company............. (O] G- [DIS TR The Mega Life and Health Insurance Company.. | Ownership......... | ....... 1.000 |Groups |
Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, INC........ccccovverevees [rovrreiriinnnes 42-1485537 | oo v | e Benefit Administration for the Self Employed, L.L.C|IA.............. NIA.....ccoooone. HealthMarkets, LLC..........ccovvrereeirieiieieiinins Ownership......... | ...... 0.800 |Groups |
Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, INC........cccoovovvnereres | eereriniineene 752044750 | ..o e | v Grapevine Finance L.L.C............. HealthMarkets, LLC Ownership......... | coo.... 1.000 |Groups B
Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, INC........ccovvvvvevrens [eoviririinenne 27-027TTT1 | oo v | e Insphere Insurance Solutions, INC..........c.coverevrene. DE....cccoo.u. NIA ... HealthMarkets, LLC..........coovrervrrreincnreireincns Ownership......... | ..... 1.000 [Groups e
Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, INC.........cccceveeeeces | e 752601174 .o e | e United Management Services, INC..........ccccceveernnes NY...co.... NIA............... HealthMarkets, LLC............cccoovveeerccccceenenns Ownership......... | cooeee 1.000 |Groups e
Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, INC.........cccceeeeeces | ceereee 752707232 | oo e | s Performance Driven Awards, InC............ccccccevrunee LD, - NIA............... HealthMarkets, LLC...........cocoovvviiiiiicceenns Ownership......... | ....... 1.000 [Groups e
Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, INC.........ccccveeeeces | cvrereienne 90-0120736 | ...vovvveverenes [ ereeieeieieiees | eveeereeereeereeereeens Success Driven Awards, INC..........ccovevevevevevevennne. LD, NIA.............. HealthMarkets, LLC...........ccovvvvvvereccecceerenns Ownership......... | co..... 1.000 [Groups e
Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, INC........ccooovvnerenes | cevrerniineene 752922396 | ..o [ e | e UICI Funding Corp.2............ HealthMarkets, LLC Ownership......... | ... 1.000 [Groups e
Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, INC.........cocevevvivenns | cviireinne, 75-2934566 | .....cvvrrvereres | ererereieiiiieies [ CFLD-L, INCuvece e DE....... NIA....cconie. HealthMarkets, LLC...........cccoevivivereiireeirieis Ownership......... | cooue. 1.000 (Groups e
Blackstone, Goldman Sachs, DLJ Investor
0264...... HealthMarkets, INC........ccocevevveevees | evviieiinns 46-T131431 | oo | e [ HealthMarkets Services, INC..........cccevvvcvieviriennnnne DE............ NIA.....cone. HealthMarkets, LLC.........cccocoeveeiriviiciice e Ownership......... | ... 1.000 |Groups
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY

Asterisk Explanation
A This Company uses the same FIN has the Parent Company (HealthMarkets, Inc.)
B This is a Special Purpose Corporation and is a disregarded entity.




Statement as of March 31, 2014 of the THE MEGA LlFE AND HEALTH INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? NO
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? NO
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXX VI be filed with

the state of domicile and electronically with the NAIC? NO
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? NO
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? NO

Explanations:
1.

N kR wbd

Bar Code:

[AREA A SRREAC A0 AR AIR AR AL AR A ECC A0 IR AR ARAL A
* 97 055 2 0144 9000O0O0O0 1T = * 97 055 2 014447 400UO0TO0 1 *
ARK PR AIMEAC IO 0 A ATC AR AE AT A ECU A0 AR AR
* 97 055 2 01436500001 * * 97 055 2 014448 00UO0O0 1 *
AL R0 AR RO ALV ATER TR AR R SRR AR
* 97 055 2 0144450000 1 =* * 97 055 2 014449000 O0 1 =
ARETA R RO SRR ATCAOD

* 97 055 2 01444600001 *
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2504, Other @SSES........cvuevieieicieese ettt sttt sttt en s s ss s ssenansns | eveesesenseseens 1,245,097 | ooovvvererne 1,245,097
2505. Premium tax credits - ,
2506. Affordable care act section 9010 assessment - Deferred COostS...........ouvverevcveeevceieeeesieeeens | e 2,146,046 | ................. 2,146,046
2597. Summary of remaining Write-ins fOr LINE 25..........ccveviiiriierieiisieieesiesississesesssstesssessssssssssssns | cvessessessssens 6,805,881 | ....ccvvvens 3,391,143

Additional Write-ins for Liabilities:

Current
Statement Date

December 31
Prior Year

2504. Rent paid in advance
2597. Summary of remaining write-ins for Line 25
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © NGk W

_
o o

Book/adjusted carrying value, DECemMDEr 31 Of PHOT YEAT.........ccciueieieieirieie et nann
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Current year change in encumbrances.............
Total gain (loss) on disposals............
Deduct amounts received on disposals............ccceverrreierrennnn.

Total foreign exchange change in book/adjusted Carrying VAIUE............cvurieenririrnrenrireiecnsiseee s ssesenn
Deduct current year's other than temporary impairment reCOGNIZEA..........covuiueieieiiinieeese s
Deduct current YEar's depreCiatioN. ...ttt
Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).........cccevvrerrerinreesiieiesssssesssseneesssenees
Deduct total NONAAMItIEA @MOUNLS...........ccoviieieiiieice et a s bbb ssnsenes
Statement value at end of current period (Line 9 MiNUS LINE 10).........cccuiuiueriiiiiiictciecices e ssseenens

............................... 16,170,879

.................................... 231,830

............................... 17,131,145

.................................... 960,266

............................... 15,939,049

............................... 16,170,879

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest, December 31 of prior YEar..........c.ccvvevvievevevvevrerereeseeereins
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
Accrual of discount.............cceevivnne
Unrealized valuation increase (decrease).
Total gain (loss) on disposals
Deduct amounts reCeIVEd ON QISPOSAIS.........c.uuwrrerriririeieineiceie sttt
Deduct amortization of premium and mortgage interest points and commitment fe€s.........ccovvreieieirieeeseee s
Total foreign exchange change in book value/recorded investment excluding accrued interest............cocovevevevviercerrevennne.

. Deduct current year's other than temporary impairment reCOgNIZE............cvvuriereiiinreieieese e
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Total VaAlUGHON GIOWEANCE. ........cvuiiieireiciie ettt bbbttt s s

. SUDLOLAl (LINE 11 PIUS LINE 12)....euveieierrireeieeeisiieeise ettt sttt ettt
. Deduct total NONdMItEEd @MOUNES..........curiierieiiiciceci bbbt
. Statement value at end of current period (Line 13 MiNUS LiNE 14)....... i sssssesssssssssessenas

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

Book/adjusted carrying value, DeCember 31 Of PHOT YEAT............ccviueiveiciiireeie ettt s
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.
Accrual of discount
Unrealized valuation increase (decrease)
Total gain (loss) on disposals....................
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................
Total foreign exchange change in book/adjusted carrying value.......

. Deduct current year's other than temporary impairment recognized.............ccocovvereenee
11.
12.
13.

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNS..........c.cvrireirririreee e .
Statement value at end of current period (Line 11 MINUS LINE 12)......ccveuiiiiieiieiisiesesisisissiessessssssiesssssssssesssssesssssssesssssneas

............................... 10,051,300

............................... 14,859,767

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook w2

S2ze

Book/adjusted carrying value of bonds and stocks, December 31 Of Prior YEar ...
Cost of bonds and SLOCKS ACQUITEA...........c.cvcuiveiiieiiiee ettt bbb bbbt aena
Accrual of discount

Unrealized valuation increase (decrease)
Total gain (loss) on disposals
Deduct consideration for bonds and stocks disposed of
Deduct amortization Of PrEMIUM............ccueiiiiieie ettt nans
Total foreign exchange change in book/adjusted Carrying VAIUE............c.ccueveveeveieeireeieesesee et
Deduct current year's other than temporary impairment reCOGNIZEd...........covuiveieiirreieieicese e

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)...........ccccevvierierrirereriereeesee s
. Deduct total Nonadmitted @MOUNLS...........ccovueieiciieic ettt nes
. Statement value at end of current period (Line 10 MINUS LINE 11).....ovuiirsioreisiisiesissiissssesss s sessensssssssssnssssssssssssnssseses

............................. 164,674,493

(9,022,164)
................................. 2,233,064
............................... 33,826,138
.................................... 235,371
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY
SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation

Book/Adjus:ed Carrying Acquizsitions Dispos;itions Non-Tradi‘Lg Activity Book/Adjusfed Carrying Book/Adjus?ed Carrying Book/AdjusZed Carrying Book/Adjusitsed Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS

1o NAIC T (B): ittt | serienes et 206,137,463 | ...ovvvvrerrrrirrennne 7,589,675 | .oooovvererircrircninne 8,708,039 | ... 36,516) | covvourerrrrieriinnns 204,982,584 | ... [ e | e 206,137,463
2. NAIC 2 ().uvereeeerrererieriseesiesesse e ssess st ssss st esssns | eenesessssessseneseenens 4,515,204 | ...oooveriecreniernienennins | e | e [GRSECK) | R 4,510,221 [ ovooeeiereieenieerieenineeisnsees | et | s 4,515,204
B0 NAIC 3 (B)eervoerroeeereesseseeeeeessssseesssessssseesesssessseesssssssssessesssssssessesssesseesesssssesesees | eeereessessessssssesssasssesseessessssses | soessesssesssssssseessssssesessssssseees | eesssssessesssssssssesssssosssssssssis | oeesssssssessssssmsssesssssessseesessse | evesssessssesssssseesessessssesseessssss | csseeessssoessesssssseeseesssssssseesens | coessesesssssseessssssesssesssssmesesess | ereesesssesssesessssssseseessesseeree
B INAIC 4 (B).reeooeeeeeeeeeeseeesereesseseseeeeessesecessessseseeseeessssseesesssssssesessssss et sessseos | erestseesesssssssossesssassressesssssses | eesessssssoesssssssesessssssssesssssso | oeesssssseeessssseeesssssssessesssssso | evesssesseeesessssssseessssssossessssen | cveetsessseseessasssesseessessssoeesses | ceseeessesssesessssssssseessessissesess | coeseeesssssessesssssseeseesssssseseeees | evecreeesesesesseessssseesesssesseeren
B INAIC 5 (). vvruceerressereseessesese st eest sttt s s | Shbseeb ettt n et n et | eee s R Rk R bR s | SeRe R R RS R Rk R s eees | ieeE R R bRt | SeRE LSRR bR | HEie e Rt R bt | SeeR bR | Sht bR
B, INAIC B (). vvveeverererseresresseenisresseseseessess st s s s st see | 88 eeeb ettt een s enn et | oereseeRE et et es e eeen et | ChEfneeEfsenE s Rt et et eeerneeee | oeeeEeEeR et see R Rtk eeet e | eehEeeeE et R ne Rt | HEenes et st s s enn et | eenre ettt | erb ettt s
7.

B INAIC Tttt | ShbreneR e R et n e n et | eee s R R R s | SeRseeR SRR R e R e | ieeE R RS RS ees | SeRE R R | HEsee SRRt | SeeRe e | Srten e
0. NAIC 2.ttt sttt st nsens | sesestensessess st st s st st st e ssestens | 4etsesEess et essee s st et s st st s sesres | ensiessessessanteses st et et e stensantas | Hiessessntaes et sentens e tse st ensansnsensa | Seuetsessantansesestes s et essessententnes | aesstnsses st ensan s e st essen s et essentens | nessessest st et essen s st et s s st et e sres | entineestent st s n sttt n st
L (O O O OO O PO OO OU FOP OO PO OTI) DOOT OO OO SOOTST OOTS OO TON
T10 INAIC 4R eb | SeeR s LRk | £41e Rt R bRttt | SeeRE R R R R R R R | £48eeeR R Rt R et R et st | eeERE R Rt R bR | HebE e bRtk eees | e Rt | Seebe bRt
12.

13 INAIC Bttt | SEEEE SRRt ee | £EteeEeeeE Rt | SeEEEtreE e r et enn e | £EfenEE ettt nan s nnnts | CeeeRE et Rt er s | eeEt et nnns | neE e e | sreseens e
14, TOtal Preferred STOCK. ... ..ottt snssssns | sesssssssssssssssssssssnsssssssssnsanesees 0 | o 0 | o 0 | o 0 | o [0 N [0 RN 0 [ o 0
15.  Total Bonds and Preferred SOCK...........ccurveerirreerneeeeeieneceeeriseceseesseesseessees | oeeessneressesssceens 210,652,667 | ...oonvvvrrerrrerrierennn. 7,589,675 | .oooveverrerrceererenne 8,708,039 |...ooovrercrerrrrieriins 41,499) | oo 209,492,805 | ....oovvrrrrerreireeeseeeenerienens O (V8 210,652,667
(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§.......... 0; NAIC2§..... 0; NAIC3§... 0; NAIC4S...... 0;

NAIC5$

0;

NAIC6S.......... 0.




Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY

SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999.......cirreeeieee e | s 70,156,605 |.......cccen... 9,0 O [T 70,156,605 | .ooovvveerreieinireieireeseinnnns 3488 | ..o
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT.........coiuiieiriieiireie ettt essesens | sbsssessesssssssessessesessenes 66,831,443 | oo 37,462,155
2. Cost of Short-term INVESIMENS ACQUITED............cvuiviviiieieicteie ettt sttt s s stenas | eebestessesssssssessessssnsanees 7,589,675 | covovveverereeeeees 75,649,331
3. ACCIUAL OF BISCOUNL. ..o bbb bbb bbb | Hesb s bbb bbb bbb | Shbinb bbb
4. Unrealized valuation INCIEASE (ECTEASE)...........wururrereererruseesreereiseesseeseeseesessasesesseesseseesesseessessessessessessessessessessasssessesssssnes | 1essesssssessessassssssessasssessessessasssnssasss | 2esssnessssossssssessanssessessassnsssnssassnenns
5. Total gain (I0SS) ON QISPOSAIS........ccueviriiiiietiiiteiit ettt ettt bbbt b et a bbbt s et e bbb b s et s s s e s s sssebessstebessns | nbsebessssesessnsesesssebesses et s sesesanssbesanss | sbsssebessstetessnseses et ebesseb et s st bannebenan
6. Deduct consideration received ON dISPOSAS.............c.cuieiiriiiriiieiieieiseiese ettt b sttt sae s sssaens | eebessessesssesa s s s ene 4,264,513 | oo 46,190,228
7. Deduct amortization Of PIEMIUM.........ccocviieiiecie ettt a bbb bbb bbb s bbb bbb s st b s s b et s seas | nebebsssebessssesassssebessstesessesebsssebesensess | nebebessesessssnsesassetessnsssesanas 89,815
8. Total foreign exchange change in book/adjUStEd CArTYING VAIUE............ccuiururiiieieireieiisciei ettt ettt | reesestessss st eeesessess s b bs s s st s sessans | sebsessessess e b e st es s et s b st et ens e
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........oueuiurirriiiririieeireeeeseiseeeee e tesseseens | setsssessssssssesesssssssssenssesessnssssesssanes | essessesssssssensesessnsessessessssessessssnsane
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9).........cccceurrirrirernirerieeieesssseesssiesens | eveesessssssssesessssenees 70,156,605 | ...ocovvevrireiciiinnn 66,831,443
11, Deduct total NONAAMILIEA @MOUNTS.........c..cviieerieiiiirerrse ettt s s eees | HfeEb s e neE e E sttt nns | sersne st sn e en bbbt
12. Statement value at end of current period (LIne 10 MINUS LINE 11)...u.vucviiieiiiiiiieseiistssissiessesssssssessesssssssessesssssssassesssssssessens | sessessesssssssassessessssanses 70,156,605 | .ooovocviiiercriisiienaa 66,831,443

QsI03




Statement as of March 31, 2014 of the THE MEGA LlFE AND HEALTH INSURANCE COMPANY

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

QSI04, QSI105, QSI06, QSI07, QSI08, QE01, QE02
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 1 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CUSIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership

NONE

SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter

1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 1 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CUSIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ |  Impairment Interest B/ACV Change in Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) B.JA.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income
Joint Venture or Partnership Interests That Have Underlying Characteristics of Common Stocks - Unaffiliated
NEW VERNON INDIA FUND.........cooisiniviiinricinninees JERSEY CITY ..o | NJ.... | NEW VERNON 10/12/2004 | 01/24/12014 | ............. 154,543 (O O [T 154,543 | ........ 154,543 0
1599999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Common Stocks = Unaffiliated. ... .....vueerersrreisresissiissrisssenessssessssessssessesessssesssensssssessssesssssssens | sosssssessnee 154,543 0 0 0 0 0 0 | s 154,543 [ ..oovonee 154,543 0 0 0 0

Any Other Class of Asset - Affiliated

BLACKSTONE STRATEGIC ALLIANCE

BLACKSTONE STRATEGIC ALLIANCE FUND L.P..... [NEW YORK... ... INY... [ASSOCIATES L.P. 08/31/2007 | 02/28/2014 243,363 0 243,363 0]...1,664,118
4399999. Total - Any Other Class of Asset - Affiliated 243,363 0 0 0 0 0 0 243,363 0 0 0]...1,664,118
4499999, SUDHOIAI = UNGFBLEA. ... 1111ttt treeessssssss e eeees et 41144411111 | cennnsssisnes 154,543 0 0 0 0 0 0 | s 154,543 0 0 0 0
4599999. Subtotal - Affiliated 243,363 0 0 0 0 0 0 243,363 0 0 0 |...1,664,118
4699999. Totals 397,906 0 0 0 0 0 0 397,906 0 0 0 |...1,664,118
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.

NONE
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock Stated or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends |Contractual| Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
36224S L6 7 |GNMAH#337049. ..o | e 03/15/2014| PRINCIPAL RECEIPT... 791 818 (7) 791 04/15/2023
36202E  AK 5| GNMA#3610.......c.corvrereeeierriesiessessissessessienies | cenes 03/20/2014| PRINCIPAL RECEIPT ....28,480 ..29,114 (491) ..28,480 09/20/2034
36202E UM 9| GNMAHA18B.......coooiriiecieiieeieeiseseiissienins | eeee 03/20/2014{ PRINCIPAL RECEIPT... 6,850 15 07/20/2038
36200R  YP 1 |GNMAH#E70518........ccovverieierierierierisseiesinnnins | ceees 03/15/2014| PRINCIPAL RECEIPT 6,663 52 | e | erverrinereren8,863 [ s [ | e (V1 IO 45 01/15/2032(1...........
36201Q  SJ 3| GNMAH590121......euieerienieereeiseeseriessssesseninnes | e 03/15/2014| PRINCIPAL RECEIPT 1,922 (B4) [ o [ v 1,922 | e | e | e (V] IO 21 |05/15/2032| 1...........
36200M  RK 1| GNMA#604490.........cccommiiimrniiinrnniisienissessnsssssesans | cones 03/15/2014] PRINCIPAL RECEIPT......cccoeeier | crrnrvnveinninsiisninniins | conrinninnnens 12,661 | oo 12,661 9 | | e 12,661 | s [ | i) [\ 131 [07/15/2033/1...........
0599999. Total Bonds = U.S GOVEIMMENL........veriierieriiissirssess et 57,367 | v 57,366 (456) 0 | e B7,367 [ i (V)] [ (U I 0 | s 500 |...... XXX... [.XXX...
Bonds - U.S. Special R and Special A
3128PR VX 4[FGH#J12430.. ... | ceees 03/15/2014| PRINCIPAL RECEIPT......cccovvvs [ o | vevveniiens 52,155 | .o 52,155 | i 54,664 | .....c.e.. 54,047 | v | e (1,893) | o [ s (1,893) [ cooovvrrineine [ v 52,155 [ ovvvievernns [ | e (V] I 310 |07/01/2025| 1...........
312965 M3 7 |FHLMC #AT7578......oiieeieiseieiieeiesiseiseisnnes | eeee 03/15/2014| PRINCIPAL RECEIPT................ 4194 | i 4194 | 4,291 (G5 ) T 4194 | s [ [ e (V1 IO 39 |01/01/2034|1...........
31296S  R3 2| FHLMC #AT770B........oovvrivrrnrieinnieierseiesesisseenens | e 03/15/2014| PRINCIPAL RECEIPT... ..39,137 ..40,018 (538) ..39,137 01/01/2034| 1.
31296V AE 9 |FHLMC #A19905 .1 03/15/2014| PRINCIPAL RECEIPT. ..86,493 ..87,439 (551) ..86,493 04/01/2034(1..
312967 ZQ 8 |FHLMC #B15251 03/15/2014| PRINCIPAL RECEIPT... 598 06/01/2019| 1.
31292G 4V 5| FHLMC #C00836..........covvrrrerrerrrrererinrinsisnsssrinnnnens | veene 03/15/2014| PRINCIPAL RECEIPT................ A4 | e | e 194 [ | e [ e (1 [ I 12 107/01/2029| 1...........
31292H UG O|FHLMC #COT163........veucereereeireirerieriseesenieninnes | ceens 03/15/2014| PRINCIPAL RECEIPT................ 78 | e | 2,513 [ e | e (V] IO 25 |03/01/2031| 1...........
31292H MF 8| FHLMC #CO01258..........ovvverrrrieireriniiesiserieeinns | ceens 03/15/2014| PRINCIPAL RECEIPT................ (A) [ v v 1,854 [ i e | e (V1 IS 17 [11/01/20311...........
31292H NB 6| FHLMC #C01286........c.cvvvrerrrerircercrierrnerirerireninee | ceens 03/15/2014| PRINCIPAL RECEIPT................ 85 | o | e T s e | e (V] ISR 51 |01/01/2032| 1...........
31292H  6X 7 |[FHLMC #CO1786........ccoervrerrerireirerierineerenienines | eeens 03/15/2014| PRINCIPAL RECEIPT......cooivvve [ corerreeirneernseinneins | veeveeeennns 42,13 | o 82,113 | 42,994 | oo L3 (51 N RO IO (646) ((Z255) ) ORI ISV 42,113 [ s [ | e (V] IO 346 |02/01/2034|1...........
31288H 7H 7 |FHLMC #CT78996........c.coovvmrrreriririrrrierinerirenieninne | ceees 03/15/2014| PRINCIPAL RECEIPT......ccoovvves [ crrerirerineernniinnes | vevieniiens 90,217 | ooereern 90,217 | i 90,273 | v 90,440 | ..ocvorvricnns [ e (223) (223) | oveoveriinns | e 90,217 [ eevvvvererres [ | e (V1 I 606 |05/01/2033|1...........
3128GU B4 3 |FHLMC #E90059 03/15/2014| PRINCIPAL RECEIPT... 4,255 06/01/20171..
3128GU M5 8 |FHLMC #E90380... .103/15/2014| PRINCIPAL RECEIPT 3,799 07/01/2017
3128GW WY O|FHLMC #E92463..........o.oovveverceeeereereeeeesieneesesnsennes | oo 03/25/2014| PRINCIPAL RECEIPT......ccovvve [ wrrerirerirneereninenns | vevererinens 12,079 11/01/2017|1..
3128M6  F9 4 [FHLMC #G04392..........coooerveereereereeeneeseesereenses | e 03/15/2014| PRINCIPAL RECEIPT......cocovvvs [ corerrerieeirnseinneins | eevieeienns 18,828 06/01/2038( 1...........
31393V MS 7| FHLMC 2628 AD......coooverimrereriirinrineriresiinesieninns | s 03/15/2014| PRINCIPAL RECEIPT......ccoovvvs [ cruerierirneirieiinnes | vevveniiens 55,682 06/15/2018|1...........
313710 ZP 2| FNMA #253750..........cvveirrerirerirscersseiseriseriesiseenes | e 03/25/2014| PRINCIPAL RECEIPT................ 2,654 04/01/2031|1...........
371K A4 3| FNMA#253927.....cooiiirieicineineiesiesiseisseinees | eeee 03/25/2014| PRINCIPAL RECEIPT................ 3,364 07/01/2031|1...........
31371K  KH 3| FNMA #254196.........covovrrierierinceneinsiseriresieeenes | s 03/25/2014| PRINCIPAL RECEIPT......ccoovvve [ crrerirererneereninenns | veveeriinens 10,047 ) ) 02/01/2017| 1...ccovve
31371K WE 7 |FNMA#254545..........cooeiieecieressieeesiseessninees | eeee 03/25/2014| PRINCIPAL RECEIPT................ 2,179 2,179 | ........ 2,222 | ... 2,193 | s | e (14) (G [ 2179 | oo | e | e (V1 IO 18 [12/01/20171...........
3M1371K 2V 2| FNMA#254688...........ocvvvveierenicersssssnieiissneins | e 03/25/2014| PRINCIPAL RECEIPT..........cc.... 7,444 TA4 | ) 4101 T [N IO (164) (G2 I IR TAA | e | | e, (1 [ I 63 [03/01/20231...........
31371L  CE 7 |FNMA #254869.. 03/25/2014| PRINCIPAL RECEIPT... 216,120 | e 16,120 | i 16,140 | i 16,179 | [ e (60) (60) ..16,120 09/01/2033| 1..
31371 FX 2| FNMA #254982.. .103/25/2014| PRINCIPAL RECEIPT ..33,967 476 476 ..33,967 12/01/2033
31374T DY  2|FNMA#323319.. 03/25/2014| PRINCIPAL RECEIPT... 2,068 | .oooererrni2,068 | ivien2,099 | 2,119 [ | (51) (51) 10/01/2028
31376K  EL 6| FNMA#357539......cccimerieieiierineiiesiesiseessssisees | eees 03/25/2014| PRINCIPAL RECEIPT................ 4,958 7 (4] IR IS 4,958 | oo [ [ e (V1 IO 46 |04/04/2034(1...........
31380 WG 4| FNMAHAANTAT ..o | eees 03/25/2014| PRINCIPAL RECEIPT................ 305 (1) (1) 305 | e e | e (1[N IO 3 109/01/2028|1...........
31384V PK 2| FNMA#535126........ccoerireerceiceineniesieseseessninens | eeee 03/25/2014| PRINCIPAL RECEIPT................ 2,065 58 58 | oo | e 2,085 | oooveeniinen | e | e (V] IO 18 [12/01/2028|1...........




Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1’6030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock Stated or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends |Contractual| Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
31385C 3V 3[FNMAH540912......ccroieeriiieiierieeseesesiserisnens | e 03/25/2014| PRINCIPAL RECEIPT................ 1,413 1,413 06/01/2031|1...........
31385X KL 0 |FNMA #555699.. 03/25/2014| PRINCIPAL RECEIPT... 5,303 5,303 07/01/2018(1..
31386T FM  2|FNMA #572672.. .| 03/25/2014| PRINCIPAL RECEIPT 8,948 .8,948 04/01/2031(1..
31388K 2D 3 |FNMA #607472.. 03/15/2014| PRINCIPAL RECEIPT... 33 33 11/01/2031{ 1..
31389R  BW 5| FNMA#632853...........ccvrririerieriernreisniserienins | e 03/25/2014| PRINCIPAL RECEIPT................ 490 490 03/01/2017| 1....covve
31389Y U4 1 |FNMAH#B39703.......corrrerirrererneninerseniessseessninens | oeees 03/25/2014| PRINCIPAL RECEIPT................ 912 912 03/01/2032| 1...........
3139TH AL 8[FNMAHBB7011......ovveercieierieisinsie e | e 03/15/2014{ PRINCIPAL RECEIPT.......coovvres | corvrvrrermriveiivnnnnes | verivvinnnnns 12,058 | oo 12,058 11/01/2017{1...........
31401H  XC 1 [FNMAHT09075.......coorcereriririerierieeeseessssssenienens | ceens 03/25/2014| PRINCIPAL RECEIPT................ 1,498 1,498 06/01/2033| 1...........
31401K  HT  5|FNMAHT10442.......cooiiiieiriieeieeeeseieseinees | e 03/25/2014| PRINCIPAL RECEIPT................ 8,167 8,167 06/01/2033| 1...........
31403X XN O FNMA #761285.......cccvvevrricrierineenrienniserireniresenns | s 03/25/2014| PRINCIPAL RECEIPT......ccoovvves [ wrrerierirneernninnnes | vevienienns 29,768 | ..o 29,768 02/01/2019|1...........
31403X  4C 6| FNMAH761419.....coiiiieeerieereeesiseessninees | e 03/25/2014| PRINCIPAL RECEIPT......cocovvve [ corerrerirneerieeinneins | veeeeeeinnnns 34491 | i 34,491 06/01/2019| 1...........
31404Q KS  7|FNMA #775305.. 03/25/2014{ PRINCIPAL RECEIPT......coovvrer | crrvrrrrermrrneiisinenes | vevinvinnnnns 10,043 | oo 10,043 05/01/2034| 1.
31410T WW  1|FNMA #897161.. .1 03/25/2014| PRINCIPAL RECEIPT 6,072 6,072 10/01/2036| 1..
31410X  TJ  5|FNMA #900653.. 03/25/2014| PRINCIPAL RECEIPT... 661 661 09/01/2036 1..
31410 U2 8 |FNMAH#901607.......ovviverrreierniseierisisisniserssnnin | e 03/25/2014| PRINCIPAL RECEIPT................ 2,049 2,049 11/01/2036| 1...........
3128L1 XL 9| FNMA#ABIBB3..........cvvurvrrercerreineeneriesssesseninnee | ceeee 03/15/2014| PRINCIPAL RECEIPT................ 6,529 6,529 12/01/2037(1...........
31416M  5A 8 [FNMA#AAL440. ..o | e 03/25/2014| PRINCIPAL RECEIPT................ 2,562 2,562 03/01/2039| 1...........
3199999. Total Bonds - U.S. Special Revenue and Special Assessment .. s 678,627 | ............ 678,627 | ...........679,003 | ..........680,134 | .......coce....0 | ooereen(1,507) | o0 | e (1,507) | 0 | e 678,627 | 0 0 [0 ] 15,505 XXX... [.XXX
Bonds - Industrial and Miscellaneous
12189P AL 6|BURLINGTON NORTH SANTAFE.......ccccconvvvmrrverer | ceene 01/15/2014| Sink PMT @ 100.0000000.......... 688,182 0 01/15/2022| 1FE......
29365K AA  1|ENTERGY TX RESTORATION FUNDING LLC......... | ..... 02/01/2014| PRINCIPAL RECEIPT R TSI I 86,374 2 2 02/01/2015| 1FE......
49228R  AC 7| KERN RIVER FUNDING.......ccouvvirverriernnicrnninninns | e 03/31/2014 Sink PMT @ 100.0000000. 7,353 0 07/31/2016| 1FE......
637432 DC 6 |NATIONAL RURAL UTILITIES.. e 03/01/2014| MATURITY ..cocorirrireniininerines | ceeeeerneeisssnerinenes | veviieenns 735,000 23 23 03/01/2014| 1FE......
649081 AA 4 |NEW VALLEY GENERATION IV....cooovvimrirmiineinnias | e 01/15/2014| Sink PMT @ 100.0000000.......... | cveevererrmeerseriienes | oveirreinns 190,622 | ccovvvene 190,622 | .oovvrnees 190,622 | cocovvenne 190,622 (V1 ORI ISP 190,622 | ..ovvevrnis [ s | i (V)N I 4,467 | 01/15/2022| 1FE......
90333W  AB 4 |USBANKNA......ccoiiriiriiiiiinnissnienississnisnissnens | coeee 02/04/2014| MATURITY. 2,000,000 | ......... 2,000,000 | ......... 1,996,500 | ......... 1,999,838 162 {2 [ [ 2,000,000 | .o | e | i 0. 63,000 |02/04/2014| 1FE......
3899999. Total Bonds - Industrial @nd MISCEIIANEOUS...........uiuuuirsersiieseessiissess et | onniss 3,707,531 | ......... 3,707,532 | ........ 3,704,417 | ......... 3,707,349 | .o 0 183 0 183 0 | e 3,707,531 | v 0 | e (N I 0. 106,370 |...... XXX... [ XXX....
8399997, TOtAl BONMS = PNt 4.tttk | sniraenes 4,443525 | ........ 4,443525 | ........ 4441415 | ......... 4,445307 | oo 0 | (RG] — 0 | (1,780) | .oveevers 0 | s 4,443,525 | ool (V] [P [ I 0. 112,375 | ...... XXX... [ XXX....
8309999, TOtAI BOMMAS. ... reeoresereereeee sttt | eried 4,443,525 | ........ 4,443,525 | ........ 4,441,415 | ... 4,445,307 | oo 0 | s (RG] - () (1,780) | .overvverns 0 | s 4,443,525 | ..ol 0 | i [ I 0. 112,375 | ...... XXX... [ XXX....
9999999. Total Bonds, Preferred and Common Stocks...........c..cocvecennenn. o 4443525 | ... XXX | v 4441415 | ... 4445307 | .o, 0| s ((RCL)] — 0 | . (1,780) | ..vevnerne 0| e 4443525 | ............... (V)] [ (U 0. 112,375 | ...... XXX... | . XXX....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote A
NONE

Sch. DB-Pt A-Sn 1-Footnote B
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote A
NONE

Sch. DB-Pt B-Sn 1-Footnote B
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D-Sn 1
NONE

Sch. DB-Pt D-Sn 2
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10, QE11



Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
1 2 3 4 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
JP Morgan Chase Bank ..............cc.umreeenerenereineninns Dallas, TX ..oooieririeeinniseeiseieeienins | oviseinsinnnies | ceveseesensinnins | coseisesssesssessssssssnsss | sossesssesssesssesssssssenssns | sonssennes (3,235,304) | ....cc...r (4,029,659) | ........... (4,879,966) | XXX..
Stillwater National Bank Stillwater, OK 498,631 498,631 498,631 | XXX..
Wells Fargo Phoenix, AZ 3,668,081 3,669,459 3,962,843 | XXX..
0199998. Deposits in.....3 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open Depositories, 292,996 294,181 281,617 | XXX..
0199999. Total Open Depositorie: XXX 0 | oo 1,224,404 | oo 432,612 | oo (136,875) | XXX..
0399999. Total Cash on Deposit. XXX 0 | oo 1,224,404 | oo 432,612 | oo (136,875) | XXX..
0499999. Cash in Company's Office. XXX XXX 6,910 6,450 14,880 | XXX..
0599999. Total Cash XXX (V) [ 1,231,314 | oo 439,062 | .............. (121,995) | XXX..

QE12
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Statement as of March 31, 2014 of the THE MEGA LIFE AND HEALTH INSURANCE COMPANY
SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code | Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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