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Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

ASSETS

Current Statement Date 4
1 2 3
Net Admitted
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
R =010 L3OO OO RRTOTSTRRY ISP 3,509,028 | ...veoeeerereeerneeernnenns | eeeneeenneeees 3,509,028 | ....coovvvrnen. 3,488,964
2. Stocks:
2.1 PrEfermed SIOCKS. ...ttt sn e nsiennins | estsensiense s siesneeente | sereneni ettt | et L0 T
2.2 COMMON SIOCKS......veurrerererarsseresserissesssesssessssesssesssssesssesst s esssssess st essssessssessssenes | evssessssessnesssnnssssssessnnssen | sonesssseessssesssesssessssenssns | seessssesssnessssessssnssseness (U RN
3. Mortgage loans on real estate:
BT FIISEIBNS ... | e | st | s LU R
3.2 Other than firStHIENS.....c...cvueiiii e nesienes | resssesseessesssssssesssiessesssins | serinesisesisesiseseessesssesssens | seessnesssessnssensreserenenens LU N
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......vvervreissiesisessessesssssses st se st ss st ess e s s sse st s st ssss st esssssssssenss | sressssssessessassessessasssnssesss | arssssassessesessessssssessessans | eessesssssssssesssnsessessnsns (01
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......ocvueiiviieiieieicisiiesieisissieseniens | sreiesisiesesssssssessesessssans | seresesisssssesssssssssssesssssns | seressesesissssssssesesssssse (01 TR
5. Cash ($.....2,265,848), cash equivalents (§.......... 0)
and short-term investments ($.......... 0]ttt st | sbenaenesinsnean 2,265,848 |...oooereeereeeeseeie | e 2,265,848 | .covvrereieie 18,273
6. Contract loans (including §.......... 0 PrEMIUM NOES)....vurirveririreiierissiseesessseeesssssssssessesssssssssessns | cnssssssessessssssssessesssssesss | sessessssssssssessessssssessessans | oessesssssessnsssnssssessnens (01 O
T DIVALIVES. .....oooieeiieiietire ettt bbbttt | sebbsesb bbbttt ntiens [ sireni st sinenes | et LU N
8. Other INVESIEA @SSELS.......couuiveuiicriceieeireieieseiee ettt enies | sesssesssessnesssestsestententsens | coresisesiessesssssssesssessnenes | sreesessess s 0
9. RECEIVADIES fOF SECUMHES.........cvveurerrerircceieriieeeiserieesisss st sssi st esstesssssneses | sesssesssssesssessisssssssensseess | eesseerssnsessesssesssssesssnnsses | nsssssssssesssesssesessnens 0
10.  Securities lending reinvested COALEral ASSELS........curuiririnrnririerieinsisissssssessssssesesssnes | srrersssssssessssssessssssssssssnss | eressessessnssssssessesssssnssassns | eersssesssssessessnssnssassnes (01 OO
11, Aggregate write-ins fOr INVEStEA @SSBLS.........cc.evucierieiicieicee ettt saenes | sresssssess s ssessss s sasssnes (01 SR {0 R 0 | 0
12.  Subtotals, cash and invested assets (LINES 110 11).......cuevereververrereesieeeseeeeeesetesesessesenees | erveveseeiens 5,774,876 | ..o, (11 I 5,774,876 | e, 3,507,237
13. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY)........c.evveeeeieiseieieiseiciesiesieins [ e | covesesisssssssssssssessessenes | cessesssssssesssssesesssssa (01 O
14, Investment income dug and aCCTUED...........covvvveveevcieeieeeersetesee et sssesaessssenens | eevessessesessessenens 12,623 [ .o | e, 12,623 | oo 6,519
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COlIECHON...........ccvrrrrres | cererrirrirninrnrnernreins [ v | e (01
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled Premiums)..........ccoveeeerrreiinerns [ e [ crerenesssessssinees | e (01 O
15.3 Accrued retrospective premiums ($..........0) and contracts subject to
redetermination ($.......... ).ttt snsennes | serssenssenssenssenssenssenssenssns | srreesreesse et seenssenssnes | sreesreesrss s enreas L0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTETS..........cc.curvrriveeriierieriseriesessrsssesesseessssssssssssns | soeeessssssessssessssssssssssses | sersssessssssessesssesssssssssenes | resssessssessssnesssnessesssnns (U
16.2 Funds held by or deposited with reinSUred COMPANIES............ovurerierrirreeneineireineireieeeens | cerrreeeesesssiseeesiesssseesses | coveseessssnssessssssssssssseees | sevseessssnsssssssssssssssesenns (11 RO
16.3  Other amounts receivable UNAEr reiNSUrANCE COMTACES...........cvuuuerermererrrirririereierriees | crneeesresiesesessisssssessses | sesssseesssesssesssesssesssenes | ressessseessssesssssssesssnns (U RN
17.  Amounts receivable relating to uninsured plans
18.1 Current federal and foreign income tax recoverable and interest theroN...........cccovevvveveeeens [ ervereeeieieseseeeesienes e | v (01 O
18.2 Net deferred X @SSEE......c..ciieiiieii et | sesersienssssss s sienes | ersinsinsi s | stbiense st LU N
19.  Guaranty funds receivable OF ON ABPOSIL...........cccvveviiirieeie et sesessesesnsens | svessssssessessssessessssessessens | sesesesisssssesssessesssssessssans | eevessesssssesssssesssssssssees (0 O
20. Electronic data processing equipment and SOWAIE...........cc.cc.uevuiveieircieieeiieeissessse e siesisens | cevsseiesesssssesiessessssesis | eressessessssssessssssssssessenss | sevsesssssiesesssssssessessas (11 TR
21. Furniture and equipment, including health care delivery assets ($.......... 0)erererrereererereeeerneseens [ crrereensnse e | e ssesssessssnes | s (01 O
22. Net adjustment in assets and liabilities due to foreign exchange rates..........coeeeevieeneeviens [ eeievesiieesesseesies [ [ (1 T
23. Receivables from parent, subsidiaries and affiliates.........cccvurrrnrrrininrnrinrnrrinsnsenseeses | s | eonssessnssnssssnsssssssessenes | sesessssssssessnssnsessesens (01 O
24. Health care ($.....132,250) and other amounts reCeivable..............cc.oevuevveerecveeeveesriessieessiessns | cevieeeiiesiesinnns 132,250 [ .ooveeeieieevisesesnens | e 132,250 [ .o
25. Aggregate write-ins for other than iNVEStEd @SSELS..........vvuriernririnrrrreiersese e ssesseesenes | aressssssessssssssssssssssesss (V] I {1 {01 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUgh 25).........cvuiieveiieeresieieissiesse s ssessssssessssssssssssenes | sveesessssnss 5,919,749 | .o (0] IO 5919749 | oo 3,513,756
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........cccrrurreeees [ corerrereneinsinnisinnnsinins [ v | veveeessiseessseseesense (01 O
28, Total (LINES 26 AN 27).......oocverererevereirieceeineriseesisessisessessesiseesisesssessssesssssesssessssssssssssesssenes | ceveoneeseeeseons 5,919,749 | ..o (V)] [ 5,919,749 | ..., 3,513,756

1198. Summary of remaining write-ins for Line 11 from overflow page........c.ccocueeveereeneeneneneireenenes [ coeereenneseecseeene (V1 O (1] T 0 [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)......cccveieiiiiiicsieeeeseesessssieens Lo (01N N (N (01 R 0
2501, ettt nt et | sttt | seeeb st | cest st (U N
2502, .ot nan et | feensss st ensnaes | serssee sttt | cestenss et (U
2503, ettt eni et | et bttt | seeesne sttt | cest st (U N
2598. Summary of remaining write-ins for Line 25 from overflow Page...........c.vrreremenrenrnrinnenennens | wornensenensisensessensennes (0 T (1] I (0 T 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE).........cveveiveriiieiieiiesieisiesisiesissesieesennes | aeresesiesessssssssssssssssans (01 I (N [0 0




Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinSuUrance Ceded).........cmverereueresvereireresieseessesesesessssssenes | ceveesesesiesnnns 2,463,885 | ..o | e 2,463,885 | ..o,
2. Accrued medical incentive pool and bonus amounts
3. Unpaid claims adjustment EXPENSES........cvrurerreremerneirrireere e sssssessssesssssessees
4. Aggregate health policy reserves, including the liability of §.......... 0 for
medical loss ratio rebate per the Public Health Service Act
5. AQQregate life POIICY FESEIVES........cvirieeeerrieeireeseieseeeeseeseessesssssssessessssessssesssssssssessssssnssns | sessssssssessssssssssssssssssassanes | ssessssssnssnsssssnssnsssssnssesses | esessesssessssssessessnsssnssn [0
6. Property/casualty Unearned PremMilm MESEIVE. ........cwurururerneereireesneeeeseeseeessesessesssessssesens | sesseeessessssssssssssssssesssssenes | ssessseunessssssssssnssssssssesses | esessesssessnssssssessnsssnean [0 U
7. Aggregate health Claim MESEIVES.........c.ov it ssesesesssstesssssensseses | sesseessssessssssnssssssssssssssenes | sresssessnesssssssesssssssssssesss | esessesssessnssssssessnsssnenn [0 T
8. Premiums reCeived iN @AVANCE. ..........oviririieneineinesesinesisesisestessessesssesesisestsesesssesses | crssesssssssssessessssesessnesseses | cronersnessessesssesssesssessensses | ereneriersessesssesseesseeeses (U R
9. General expenses due or accrued
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized gains (I0SSES)).......cuevererrerriererieisieesessesssseseesessessessssssssns | sosvessesssssssssssenes 3,960 | .o | e 3,960 | oo 3,960
10.2 Net deferred tax Hability.........c..ccovveveieieieeseecsee ettt tes e benessaesees | eevessessessssessessesssssssssessees | sevsessssssessesinssssesesessessens | seserssssssessssssesseseesenes [0 O
11.  Ceded reinsurance premiums payable
12. Amounts withheld or retained for the account of OthErS............cc.coveveerrernrrrnernrreees [ [ [ ., (U RN
13.
14.
15.
16.
17.
18.
19.
20.
21.
22. Liability for amounts held under uninsSured plans............ccoceeveicveireeeicseseeeeeeseseseeseens | ceveeeeseseessssenens 230,099 | ..o | e 230,099 | ..o
23. Aggregate write-ins for other liabilities (including $.......... 0 CUITENE) .. ceeeeeeeireeeneeeereernnies | errsesssissessessisessseseeaas (O [ (O (01N IR 0
24, Total liabilities (LINES 110 23)......cerereerrerrerereeesneessseessesesesssssesssssesssssssssssssssssssssssssssnes | coneeesssesnseons 3,326,739 | oo (U [ 3,326,739 | v 5,160
25.  Aggregate write-ins for special SUPIUS fUNS.........c.cocruririeneereirnre e eeseieeeseees [ cereeeneines 9,0, SO (IS ). 0, SN IR (212491 oo, 0
26.  ComMON CAPIAl STOCK. ... rereeerirceeireiicereie ettt ettt essentnes | eetesenniaes 9,90, SO (IS XXX oeteierevreins | e [ e
27.  Preferred Capital SIOCK...... ..ottt essentns | ersenennianes 9,99, SO (IS XXX ooteierereeins | e [ e
28. Gross paid in and contributed SUMPIUS............ccvurieeivercireiesecieeie et sssssessenes | evessiesenns )9, %, N ISR D9, G IR 3,500,000 | .coverrrirrnns 3,500,000
29, SUIPIUS NOES......ovieirieiieieie ettt ettt s bnes | evaesssnes )9, ¢, N ISR XXX oeterereerrens | oo [ e
30. Aggregate write-ins for other than special surplus funds............c.coovveerieveeeeieeesesseien [ e )9, ¢, N ISR XXXt | e (01 TR 0
31, Unassigned funds (SUMPIUS).......ccevueveviuiieiieieissiese ettt sesses e ssesssssssensens. | sesesisenns )9, 0, N ISR D9, G IR (694,499)( ...cooverreine 8,596
32. Less treasury stock, at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... 0)eereerererriereresiseresens | eeverrieians D00, SR [ES XXX seteeiierienen [ e | cervese s sesens
32.2 .....0.000 shares preferred (value included in Line 27 §.......... 0)eerererreeereeee s [ ererinnians .00, ST [ XXX ireriiierenee | eerereniessisisseesisssessessssens | ceneessssesssssssssssessssassaes
33. Total capital and surplus (Lines 25 to 31 minus LiNg 32).........ccccoeueeurervereerereereereieeieeseens | ceveeveennns )9, ¢, RN IS D90 N [N 2,593,010 | oo 3,508,596
34. Total liabilities, capital and surplus (Lines 24 and 33).............cccevererereerervereersesereercsneen | ceveriennans .0 S S DO, T [P 5,919,749 | ..ccouunnn 3,513,756
DETAILS OF WRITE-INS
2307, oottt ss et | nrnenss st nsstnennns | srsnesss st sesstsenenes | setnenes st (U RS
2302, oot nnnnts | srnesss s nsstnennns | srenesis st essssenenes | et (U TN
2303, ekt nnnnts | srnesss st nsstnennns | srenesis st essssnnenes | et (U RN
2398. Summary of remaining write-ins for Line 23 from overflow page..........ccccecovererveecseseriens | ceververiseveiesissiseneesn0 [ v 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 @DOVE)..........cevvervieeriieriiieiesesisisienens | eerreresiessssisssssesissessenes (01 U (01 O (01N IO 0
2501. Estimated subsequent PDR assessment for 2017..........cc.evvevernrneisisnneesesisssssessessenns | evvvesessenens ) 0.9, GOSN IR ) 0.9, O [N (212,491 [ e,
2502, oot Rttt nnnnts | sretsssnsssse s st sennnes | crseeninessst s ssnenes | sreeese s nssessnenes | G s
2503, oot Rttt nnnnts | sretsssnsssse s st sennnes | crseeni st ssnenes | srenens s ennnes | G s
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 ahOVE).........ccovvveevcriiiiecieeieieiiaes
3001, oottt Rkttt | sressssnsssse st eensstsennnes | creeerir st nenenes | cnenenes st enenes | Gt
3002, ceeeeerseeese ettt nents | eesteess st eensenest st ensten | eesssnenseessseesssnessnessennses | erssresteess st nessnessenstes | crssnesteessensts e nestnneae
3003, et ettt | eesteess st st nnest st enesen | eesssnesteestsensssenestnnssensses | ersseessnnss st ensssnestenstes | crssnestsess st nest e
3098. Summary of remaining write-ins for Line 30 from overflow page
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 @DOVE)........cocevereerrriiiiiiriieieniersiieienes | eereeieniniens D00, S 0.0, S [ [0 U 0




Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDET MONINS.......ouieciciecccee et b s sss s ss s ssaessesssnnns | enssssesae XXX [, 10,7871 v L e
2. Net premium income (including §$.......... 0 non-health premium iNCOME).........cccueeververrcrvereeresieens | ceverens )%, 0 GO [P 5,851,973 | oo | e
3. Change in unearned premium reserves and reserve for rate Credits............covverrreneneereeneneens | coveneenns XXX corvrvevene | eeveeressssesseessssessessssens | cerveesesssssessessssssessesssenes [ eoessessessessessssssessenssssens
4. Fee-for-service (net of §.......... 0 medical EXPENSES).......cverererirerereriseseiesiessesessesssessessesssssens | cevessnnes XXX oevereriennn | ceveriesssisesissssssesssiesss [ cerviesiessssessssssssssssenes [ soessessesssssessssssssesessns
B RISK TBVENUE. ...ttt sttt estenens | sresseneans XXX orirernveneen | eeereereeensinsesssssensessssesens [ coreeeseeensisesssssssssessssnnes [ eoneesessnssnsssssnssssssssessns
6. Aggregate write-ins for other health care related revVenuEs............cccoeueeveveeeeeeeevscsseeese s | eeveninns D%, 0 GO [T {1 (01 0
7. Aggregate write-ins for other non-health reVeNUES...........c.cocieereiniineineiecsineeseneseeeseseeseinees |ersessnes 0,0, T [T {1 [ 0] e 0
8. Total revenuUes (LINES 210 7)....cvucviiecricieissiese sttt sttt ssesssssssssessessassans | esssessans ) 0.9 NI IS 5,851,973 | oo (U1 OO 0
Hospital and Medical:
9. Hospital/MediCal DENEMILS..........ccveicieie ettt ssessssestens | essesssessessssssesssssssssssenes | srsesssssessanes 4,788,738 | ..ooveveeersereverennns | v
10, Other ProfeSSiONAl SEIVICES..........coiuiueieieiiieieicse ettt ssnas | eevenssssessesssssssessssnsessenas | evesssessessnsans 100,550 [ voveveereeiereiieieeeiieiees | v
11.  Outside referrals
12. EmMergency room and OUL-0F-GrEa.........oc.eiururereieriireriineeseisssseeseisessesssesseessstsessessessesssessessssssssesss | eessssssssesssssessssssssssssanes | ssessssensssessaseneen 26,654 | ..o | e
13, PIESCHIPHON ArUGS.....cvucveieeie ettt ettt sttt bbbt et sstes s bessessebansas | eevnssssesssssnssssesnsnsensases | evessssessssensans 980,724 | oo | e
14.  Aggregate write-ins for other hospital and MediCal..............coueirieieicsesieeee e | e (01 U O e (01 U 0
15. Incentive pool, withhold adjustments and boNUS @MOUNLS...........ccoviveieiiereierieieeee e [eerersisiesissssesessessessene | eeresressessseessssssessessssenes | eoseesssessensesssnsssssssesnss | onsessessesssessessessssensaseess
16, SUDLOLAl (LINES G0 15)....cuuureerrreermneeesseeseseesssssseesssessssssssssssessssssssssesssssssssssssssessssssssssnsnessss | onseesssssesssssesessneesens (U I 5,896,666 | ...ooovurrerrerenrereeenns (U IO 0
Less:
17, NEtreINSUFANCE FECOVETIES.........ouvurrirrirriieriieniisiessiesssesssises s snsssnssnnsons | anrsssssiesssesssesssesssesssenns | coosesessssssissssssesssesssessnes | creossesesssssssenessessssssenes | cossessisssessiesssesssessiessees
18.  Total hospital and medical (LINES 16 MINUS 17)......c.euererrurirernririnesnsessessssssssssessessssssessssssssssssens | seessssssessesssssesssssnsnn (N I 5,896,666 | ..cooovrrerereirerirrireinnn (U1 O 0
19, NON-NEAIN ClAIMS (NEL)........cveiiiicceec et b s st s sens | essasssesssssessessesssssesseses | sbessaessessssssssesssssssssessens | sosessessesssssessessssssssessas | eessssessessisssessnsssssasssnes
20. Claims adjustment expenses, including §.......... 0 cost coNtaiNMENt EXPENSES........cvererereneenrerns [ crrireireiinnireiseieeneiesens | ceeeeneieenneneen 66,772 | cooeveeeeereeeeereeereeeeeresens | eeveereees s
21, General adminiStrative EXPENSES..........cc.ceueieiieeieieeie ettt ssss s ssss b s steses | stssssessesssssssssssssssssessens | sesiessessissesiens 821,721 | oo | e
22. Increase in reserves for life and accident and health contracts (including
LT 0 increase in reSErves for life ONIY).........c.oeueiucieircieieissicie e sesessssssessenes | esssssessessesssssessesssssssssens | sosesssessassossssssessansasssesses | sossssssessasssessessensnssessenss | ersmssessossasssessasssnsssssassans
23. Total underwriting deductions (Lines 18 through 22)...........ccreereremeenermineneeneeeeeneeseessssseesessesses | sessssssesssssessssssssssssens U 6,785,159 | .o 0] o 0
24, Net underwriting gain or (10ss) (LINES 8 MINUS 23).........cceiveieiieeieieiesseeissiee e sesssssssens | cresseneas D0, TR [T (933,186) [ ... (1N O 0
25.  NetinvestmentinComME GAMEM...........ccccvivieiieieieeieceese et sssnes | sesessessesesssssssssessssssens | seesissessesesissenns 15,485 | oo, 2,767 | v 14,742
26. Netrealized capital gains (losses) less capital gains tax of §.......... 0nvererisrsesesesesesessssessessenss [ ersiesessasssssessssssssessenes | sosssessansssssssensans 2,116 [ | s (986)
27.  Netinvestment gains or (I0SS€S) (LINES 25 PIUS 26).........cuureerererreeneireereeeneireirsesneaeeseesessesssesessnees |_sessssssessssssssssssssssssens [ [P 17,601 [ oo 2,767 | oo 13,756
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
B, 0) (amount charged off $.......... 0)]-treevtrerereesssesssee st essssssssnens | serssiesssssssssssssesssssnssi | srsessssesssssssssssssesssssnns | sensssssssessss st | crsiessss st
29. Aggregate write-ins for 0ther iNCOME OF BXPENSES.........covuveevevrcreeere s saesessessesseses | sresssssssssssssssesssssanes 0] o (1 (01 0
30. Netincome or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 Plus 28 PIUS 29)........c.erererrrrieerieiieiesesssssssesssessssssessessssssessssssssssssssses | ervessenes D00 GO (IS (915,585) | ..vvevveeieerrinas 2,767 | oo, 13,756
31. Federal and foreign incOMe taxes iNCUMEd...........ccovueievcveeeeieieieese et ssssesessesens | onssssenaes XXX oreereeeens ] eeeeeeeeeeeeeeeeeceeneeiens | cvvveereerisieesieerenen 968 [ ..o 5,160
32.  Netincome (10ss) (LiN€S 30 MINUS 31)........covvveverrerrrrercrecrerseererieseeneereerenenesnnnsnssnenenssnseniesens | evinreeree XX vrvenrerirenns | ceverrerierienenen(919,585) | oo 1,799 | e 8,596
DETAILS OF WRITE-INS
0807, .eeveeereesesseresssesss sttt st | eereeines XXX rvvireerviins | vnereriesesiisessssssesn [ e | o
0B02. ..cveeeeeeeesseeesseeess et es st | reeetis XXX tvvirerennns | mneenisesessnsesssenesns [ eeressnesssesssssssssesens | consessssessssssessssesesss
0803, oooeeeeeeeeeeseees sttt nsssnnnnens | neesrinees XXX rvvtrerrenns | rmmeeesmnnsessnssssssssssssnns [ eesessnsssssnsssssnssssssnesess | cosmesssssssssssnsssssnsssssnns
0698. Summary of remaining write-ins for Line 6 from overflow page...........cccveueveevevninerrerissssiseissnes | eeveninns ) .0, N IFOPRR (0] (U1 O 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LIN€ 6 @DOVE)........oiirvirireiiiieresseisissesssssesesesssssssenssness | eossseneans 0.0, T [ (0] [V I 0
0707, eeeeeeeess s sttt | nereiis XXX trvirereiins | vnseenieesssisesessssesn [ e | o
0702, oottt Rttt nnnnns | neesranees XXX rvvtrrrrenns | vmnreesneeessnsesssssssessnns [ eevessnsesssnssessnsssssnsesess | consessssssssssssnsssssnsssssns
0703, et es ettt | eeseeis XXX rivirrerriins | rnseenieessinesssnssesns [ e | o
0798. Summary of remaining write-ins for Line 7 from overflow page...........couveeeenereincneensenesneeseennes | veerneenns ). 9 T IR O e (01 R 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LIN€ 7 @DOVE).........covviveerererisisisieisceesessssessessnnnes | evesresnens DS S [ (1 I (01 0
TA0T. ettt nent e [ cesnentenes st essnennsnnens | snentsseesisennsenstsentenssees | eeseentnenn st nestenens | seeete et
D2, oottt | Hhrenes et | srenss st sesensnenes | sttt | setese e
TA03. ettt nent et [ cesnenienes e nt st ennsennes | snestneess s st nnssees | serneentne st nens | seeete st
1498. Summary of remaining write-ins for Line 14 from overflow page..........cccoeveevveervcseeeceseesenens | coveveeeeseseesee e (01 T (1 U (01 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 @DOVE).....ccviviiuiiieiiiiiisieiscisiisseieeiesississenenes | cresssssesscessesneessessnsnes 0 e 0 e 0] o 0
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow Page..........cccueveevieeeieeieiesesnens | cevrieseisissese s (01 TR {1 U (01 U 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiN€ 29 @DOVE)..........ciuieiririiiiieieiesiesisiesesssissseesierens | erresseseesessssesssssssneans {01 0] i, (01 I 0




Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year Prior3Year
CAPITAL AND SURPLUS ACCOUNT to Date To Date Ended December 31
33.  Capital and SUPIUS PriOr FEPOMING YEAT........c.vrerererrereerrresreseeresesseessesssssseesessssssessesssssssssessesssessesssssssssessessnssnssessasssnssessansss | sessessssssessons 3,508,596 | ..cvcveererererreriereeieeeiens | et
34, Netincome or (I0SS) fTOM LINE 32........c.iuiieiieieiseee ettt bbbt bbb bnsaens | ersessessessaessens (915,585)( ...ocvverererieinns 1,799 | oo 8,596
35.  Change in valuation basis of aggregate policy and Claim FESEIVES..........c.viriurireirrirririnreerireieessesseeessssssessssesssssessessnns | sesssssesssssssesssssssssssssessns | srsesessessssssesssssesssnssessenes | esssssessessssssesssssssssnssnssans
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0ttt esssssenns | sreesesiessnssesesssssesestens | sreesiesiesse s sesentes | seesie s nes
37.  Change in net unrealized foreign exchange capital gain OF (I0SS).........c.rrurerrerrinirrririeisieeessesssessssssssessssesessssssssesses | erssssesessessssssessessssssessenes | sensessssssssnsssssesssssssssessans | sessessessssssssnssesssssessesens
38.  Change in Net dEfErmed INCOME taX........cc.iiuiureiiirieie ettt sttt s st sssssensnes | esssessessesssssessessnssessenss | srsssessssssssiessessssssssessans | sossssssssssesiessesssssesseseas
39.  Change iN NONAAMIMEA @SSELS..........covurerirererireiieeireie ettt s sttt bs bbb s b nt s esssnssestas | rebsnssestasssssestassnssessanes | stssssnsssssnsnsssessassnnssessnns | sebsessessnssssssnssesssessnssesens
40. Change in unauthorized and CEMtified FEINSUTANCE...........c.viiriiierieiesss ettt sssssss s ssesssnses | srsssssessesssssessassssssssessas | sessessessnssessessesssssessenss | ssesssessessssssessesssssessessans
41, Change iNHTEASUNY STOCK........c.iviiveiecictcteie ettt sttt ss st s b en s st snsesasssnsns | suessessssssesssssssessessssnsans | sbessesssesssssessessssessesesns | sbessessesssssessessessssssesans
42, Change iN SUMPIUS NOES........urvuevieerieictsies et ss st ssse sttt s s s st b ss st st es s bt s s sass s stesnssbessesassassssssssnsansns | ssssnssssessessnsssessesessnsans | sressesssenssssessnsnssessesesns | soessessesissessessesssssssssesens
43.  Cumulative effect of changes in aCCOUNLING PHINCIPIES........c..euuieririieiieieeeire ettt ssesssessssesssnnes | seisessessssssssssssessesssssessas | retessessnssnsssssassessesseses | eesessessesssssessnssnsssnssnsenns
44. Capital changes:
A4 PAIH Nttt bttt nent s | sneniessi st nssies | st ensennns | s
44 .2 Transferred from SUrpIUS (StOCK DIVIABNA)...........ccveveevriieeieiieetesce ettt st sses b sessssessssassees | oesessessessesnsesssssessssssenss | sessesesssssessessssssessessssnes | essessessessnsessesesssensssenss
44.3 TranSTErTEA 10 SUMIUS.........cvuiviiieeiecieteite ettt sttt bbb bbbt s st en s bt nsessessnsas | essssestessesnssssessessessssents | sessesessssessesnsssessessessnss | eesessessessssessesesssensesaens
45.  Surplus adjustments:
A5.1 PAI Nttt | setnesees et nssis | ereseenee e 3,500,000 | ...ovvvvnrennne 3,500,000
45.2 Transferred to capital (STOCK DIVIAENA). ..o ssssessss st ssesssssssssesssssssssesses | sesssssssssessssssessesssnssessnnes | sessssessesssnsnssesssssnssessans | sesssssessasssnsssssessnssessesens
45.3 Transferred from CAPILAL............cc.cciiieieircce sttt st en s ssenas | snbessiesestes e est st ssesaas | estesiesseste st st et stenes [ sreesiessent et ntns
46.  DivIdends t0 SIOCKNOIAETS..........vvurerrirciieiieiireeiesie ettt enens | creenientenssentsentsnnssnssenns | seessnessnessnensnesinentententas [ eesessnessneesneesneesnessesinens
47.  Aggregate write-ins for gains or (I0SSES) N SUMPIUS.........cvuevueiuiveieiiiiieiesieeie s sesss et ssessss s sssssessssssesss | ssesssssssssesssssssssessssan {01 I (1 O 0
48. Netchange in capital and SUPIUS (LINES 34 10 47)........ocuiuriiirereieenere ettt sttt ssesssssssssssns | sessessssessesnes (915,585)( ...coovvenenee 3,501,799 | oo 3,508,596
49, Capital and surplus end of reporting period (LN 33 PIUS 48)...........c.ovevvrererrrererierseiererseseresessisesseseenssesensenssssessens | cevesssesieseens 2,593,011 | ... 3,501,799 | ..o 3,508,596
DETAILS OF WRITE-INS
AT0T. eSS Rt enen | rest et en e | eestsees ettt | et
AT02. oot R bbb | enest ettt en e nenes | sestses bbbt | ettt
AT03. eSS RS R Rt nenen | enestees st nen e neses | erstsee sttt | sttt nees
4798. Summary of remaining write-ins for Line 47 from OVErfIOW PAGE.........ccruririurieireireireeieiseie et ssesssesseessstsssssesessesssees | ssessessnessssssssssssssesens (01 (U1 O 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 GD0OVE).......oiiiiiiiiieiiiiceecei s stssiesesssssssssssssssssssssesssnssssssens | svsessessssssessssessnsassns {1 I (01 0
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Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

CASH FLOW

1
Current Year
to Date

2
Prior Year
To Date

3
Prior Year Ended
December 31

-

© ® N o g bk~ DN

_
- o

N
n

13.

14.
15.

16.

17.

18.
19.

CASH FROM OPERATIONS
Premiums collected NEt Of FEINSUIANGCE.........c..cvurrirriririiiii ittt
NEt INVESIMENE INCOME........couiiiiiiii b
MISCEIIANEOUS INCOME.......couierieriereireeseest st
Total (Lines 1 through 3)
Benefit and loss related payments

Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS...........ccueeevveereierieerseireienins
Commissions, expenses paid and aggregate write-ins for dedUCtioNS..............ccevvieieivcieeiceeieesee s
Dividends paid t0 POCYNOIAETS...........ceieieiiirisieee ettt
Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gains (I0SSES)........ccceuevrrrirrivererninne
Total (LINES 5 hIOUGN 9)....o.cviieiiiec st
Net cash from operations (Line 4 mMINUS LINE 10).........oiuriurruiireireieineineiseessesse e isessseise sttt ssessane
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

121
12.2
12.3
124
12.5
12.6
12.7
12.8
Cost of investments acquired (long-term only):
131
13.2
13.3
13.4
13.5
13.6
13.7

Net increase or (decrease) in contract 10ans and PremiUM NOES..........c.ceeeierrerieneereieeneese et eesnes

SHOCKS. ..ot bR
MOTGAGE T0ANS.......coocvieiecees ettt s sttt bbbt a et s e bt
REAIBSIALE. ...
OthEr INVESIEA @SSBLS.........cvveerereerieisrerie st s s
Net gains or (losses) on cash, cash equivalents and short-term investments............ccocvevevieicveciecccecsienes
MISCEIIANEOUS PIOCEEAS.......uvvvereeirirrieisrise et ss st st ss s s bbbt ssnnsa

Total investment proceeds (LINES 12.110 12.7).....c.eiircieieiseeeie ettt ss st

BONAS.....o
SHOCKS. . ve ettt R Rt
MOTEGAGE T0BNS........eeieieiecei st bbbt ns bt
REAI ESTAE. ... vvvvreeesireiie ettt
OthEr INVESIEA @SSELS.........cvveererserisiisisi sttt
MiSCEIIANEOUS APPHICALIONS. ......ceereeeeecereerieecieis ettt sttt nen

Total investments acquired (Lines 13.1 to 13.6).............

Net cash from investments (Line 12.8 minus Ling 13.7 and LINE 14)........cccoeruriresinrieiesesseesssssssessssesssessesssssssssennns
CASH FROM FINANCING AND MISCELLANEOUS SOURCES

Cash provided (applied):

16.1
16.2
16.3
16.4
16.5
16.6
Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Ling 17).......ccccccoevurnneee.

SUIPIUS NOTES, CAPIAI NOTES......euceuieeecicieit ittt sttt
Capital and paid in SUrplus, 18SS treASUNY STOCK............ccevviveeieicrcieer ettt anee
BOMTOWEA UNGS.......ooeieee bbb
Net deposits on deposit-type contracts and other insurance liabilities.............occvvvereeiieeiiieeseeeeeee s
Dividends t0 STOCKNOIAETS............cvuuriuiiiii bbb

Other cash provided (APPHEA)..........ccevevcreieieeiese ettt ettt ssa s st

Cash, cash equivalents and short-term investments:
19.1 BEUINNING Of YT .......ouiviecieiteece ettt ettt a b bbb bbbt
19.2  End of period (LIn€ 18 PIUS LINE 19.1)......cuvurrrereriirierecseeeieiesiseie et ens st essssssessessssssessessessessnssnes

................. 4,010,761
................. 1,858,461

2,212,491

..3,488,472

...4,510,610

.................... 411,319

.................... 411,319

................. 3,500,000

................. 2,247,575

........................ 9,958

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001

Q06
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Statement as of June 30, 2016 of the QuaIChOice Advantage Inc

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION

1 Comprehensive (Hospital & Medical) 7 8 9 10
2 3 Med|care V|S|on Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1. PriorYear......ccovvvinnnns
2. FirstQuarter.....................
3. Second Quarter.................

4. Third Quarter.

5. Current Year.

6. Current Year Member Months

Total Member Ambulatory Encounters for Period:

7. Physician......cccccvevivennenn.
8. Non-Physician..........cc.......
9. Total.osiiriisiiicisciene

10. Hospital Patient Days Incurred

11. Number of Inpatient Admissions

12.  Health Premiums Written (a)

13. Life Premiums Direct

14.  Property/Casualty Premiums Written.............ccoocverernirrennns

15.  Health Premiums Earned

16. Property/Casualty Premiums Earned...........cccccoeveveveriinnnns

17. Amount Paid for Provision of Health Care Services..............

5,896,666

..................... 5,896,666




Statement as of June 30, 2016 of the QuaIChOice Advantage Inc

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

800

Aging Analysis of Unpaid Claims
1 2 3 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91 - 120 Days Over 120 Days Total
Claims Unpaid (Reported)
Claims UnpPaid = PRAMACY........couoiieiiicteieeiiestecte ettt sssesessssesssnsesesssssessnsssessnsssessssssessnse | esessesesssesessssesessssssessssesessssenes 82,203
0199999. Individually Listed Claims Unpaid 82,203
0499999. SubtotalS.......cccovvereicrieireieies e 82,203

0599999. Unreported Claims and O

0799999. Total Claims Unpaid




600

Statement as of June 30, 2016 of the QuaIChOice Advantage Inc

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (NOSPItal @NA MEAICAI...........ccvevevriieeiee ettt sttt ss et s s sse s sssessssanens | ertesssssesnssssessssssessesnsessesssssnsssseses | stestessesssssssstesssssssessesssessessesssasans | seesissessesssessesssssnssssessessssessessnsansens | sessessssssessssssessesssessssssssnssssessnsnss | eveesesesssssesssssssessessssessesssnssssns (0 OO
2. MEAICAIE SUPPIBMENL.......oitieicteiet ettt e b bbbt bbbt s st st enses st en s s e b sensessesas | 4isbstessessstessessesssassesssssnsessessntensens | sebsesessessesissessesesessessessssessessessnsanss | sbiebessessessesissesses s tentes e s stessesassenas | stessesistessessssen s e s et et est st entes et ebens | estesietestesses st en s b s s s s st ne 0 [
TR =11 o1 o o OO OO TPEY BSOS 0 [
A VISION ONIY.viiiiieciictee ettt e b et a e b ae b st s bbb b e b bR b s st bbbt s st s et b e s e s esessnaebenntesesnnes | sbebissetetasnaesasaetetes e aetessaebessntesesns | nerebersssetesisetetessetesas et bessetesassnaetas | ebeeresesisetesessetesasestesensetesessssesennnts | sretesinetesestetes st et e s s e besensese s sebetns | ereeietarestetes e et e s st s et s st nans O [
5. Federal EMployees HEalth BENEIES PIAN...........cccciieiicieieiscceisse sttt s bbb st essss s ssessns | ssesssssssssssssssssessessssssssessassasssessens | ssestsssssessesssssssssesssssnssessessanssnssens | s1essessusssessesssssessessasssesessesssssssssess | stesssssssssessosssssessessessssssssesssssnssnns | sessessssssessessesssssessessassssssessssans 0 [
6. TIIe XV = MEAICAIE. ......cooveieeeceeeeee ettt ettt a st s e bbb s s st ss s s st sss s s sestass e ssessensnsas | essessssssessssasssessessasssnssestsssessessanes | essssssssessssensaessensansans 3,558,232 | oo senieniens | e 2,463,885 | ..o (01 U
T THIE XIX = IMBUICAIG. ......vvoveerisiesie ettt sens | sbsesssnsssessssessesssesssenssenssenssenssenssenss | absesssssssesssesssenssenssenssenssenssenssenssanss | assesssesssssssenssanssenssenssenssanssenssenssnnns | sbsesssssnssnssnsssnsssnsssessesssnssnssens | arsnssessnssies sttt (0 U
8. OHNEI NEAIN........ooieeece ettt b bR R R b s R s R st s bR s en s st s st st enes | Sientesiessestensaessestessassessessantanssessens | 4iestensessessessestsessestantsessestentanseessens | Hiestensnssessessantnsestenteesaestententanssens | stestessnssessontensaesestensansessensantnssens | srersessnsesiestensansestentant s enantas {01 OO PO TR
9. Health SUDLOtAI (LINES 110 8)...eucvuieiecicieeieeectcie ettt sttt bbb bbb bbbt es b s bassses bbb stens | bsstssssostssssessenssssesssss bt ses st (O O 3,558,232 | oo {01 IO 2,463,885 | ..o 0 | oo 0
10. Healthcare receivables (a) 125,451
11, OtNEI MON-NEAIN........oeeice ettt R eS8 s st s st nssnssa | absessestessassssssessentenssessestensnssessensns | sistsessessastnsessessensaessessensenssnssestens | Sientsesuestestens e st s st s st s s st st ssens | Htessesiessessan st s st st et ssen s tsnssens | Hressestesses st st st en st en e (01 U
12. Medical incentive pOOIS @aNd DONUS @MOUNLS........c..c.vierieiiiiieiieieissiesseise st tessesssssss s s st sse s ssssessssessesssssssassesssssssessessnses | asiessessssessessessnssssessnssssessessnsensesnsas | oressessessssessessessnsessessesassessessnsansessns | toesessessessssonsessessnsessessnsansessessnsansess | tessessnsossessesensessessnsensessessnssssessesenss | ensessesnssssessesassessessssensessessnsassans 0 [ s
13, T0tAIS (LINES 9-T 0 T4 D). ottt et ettt sttt etttk 8 s R R Rttt enst et enst st snntenns | ehsesseesseesssess sttt 0 f e, 3,558,232 | i 0 f o 2338434 | oo 0 f s 0
(@) Excludes$.....6,800 loans or advances to providers not yet expensed.




Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GOING CONCERN

A. Accounting Practices

The financial statement of the company are presented on the basis of accounting practice prescribed or permitted by
the Arkansas Insurance Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the state
of Arkansas for determining and reporting the financial condition and results of operations of an insurance company, for
determining its solvency under the Arkansas Insurance Law. The National Association of Insurance Commissioners
(NAIC) Accounting Practices and Procedures Manual has been adopted as a component of prescribed or permitted
practices by the state of Arkansas. The Department has the right to permit other specific practices that deviate from the
prescribed practices. However, the Company does not employ any such practices.

State of
Domicile Current Period Prior Year
NET INCOME
(1) QualChoice Advantage Inc state basis (Page 4, Line 32,
Columns 2 & 4) AR $ (915,585)| $ 8,596
(2) State Prescribed Practices that increase/decrease NAIC SAP
| | |
(3) State Permitted Practices that increase/decrease NAIC SAP
(4) NAICSAP (1-2-3=4) AR $ (915,585)| $ 8,596
SURPLUS
(5) QualChoice Advantage Inc state basis (Page 3, line 33,
Columns 3 & 4) AR $ 2,593,010 $ 3,508,596
(6) State Prescribed Practices that increase/decrease NAIC SAP
| | |
(7) State Permitted Practices that increase/decrease NAIC SAP
(8) NAICSAP (5-6-7=8) AR $ 2,593,010] $ 3,508,596

Accounting Policy

(6) Investments in Loan-backed securities: None.

NOTE 2 - ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

None.

NOTE 3 — BUSINESS COMBINATIONS AND GOODWILL

None.

NOTE 4 - DISCONTINUED OPERATIONS

None.

NOTE 5 - INVESTMENTS

D.

Loan-Backed Securities

(1) None.

(3) Recognized OTTI securities: None.

(4) Allimpaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment
has not been recognized in earnings as a realized loss (including securities with a recognized other-than-temporary
impairment for non-interest related declines when a non-recognized interest related impairment remains): None.

(5) None.

Repurchase Agreements and/or Securities Lending Transactions

(3) Collateral Received: None.
Working Capital Finance Investments

(2) Aggregate Maturity Distribution on the Underlying Working Capital Finance Programs: None.

(3) None
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Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

NOTES TO FINANCIAL STATEMENTS

J. Offsetting and Netting of Assets and Liabilities: None.

NOTE 6 - JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

None.

NOTE 7 - INVESTMENT INCOME

No significant changes

NOTE 8 - DERIVATIVE INSTRUMENTS

None.

NOTE 9 - INCOME TAXES

No significant changes

NOTE 10 - INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES

A. Relationship with Parent Organizations

The Company is wholly owned by QualChoice Health Plan Services, Inc., (“QHPS”), formerly known as CollabHealth
Plan Services, Inc., which was formed on October 17, 2012. QHPS’s ultimate parent company is Catholic Health
Initiatives (“CHI”). CHI is a nation-wide Catholic sponsored non-profit organization that operates healthcare and
provider entities. The mission of CHI is to “nurture the healing ministry of the Church by bringing it new life, energy
and viability in the 21st century. Fidelity to the Gospel urges us to emphasize human dignity and social justice as we

move toward the creation of healthier communities.”

The Company’s mission is to promote our member’s health through local provider innovation, be responsible
stewards of healthcare resources and an active partner in improving the health of our communities and lives of our
members, through offering Medicare Advantage Plans, with and without Part D Coverage, to those consumers who

are 65 years or older or otherwise qualify for Medicare.

Effective 1/1/2016, the Company and QHPS entered into an Administrative Services Agreements (ASA) whereby
PHPS provides substantially all of the administrative functions for a fixed rate at 15% of total revenue the Company

earned during the calendar year.

NOTE 11 - DEBT

B. FHLB (Federal Home Loan Bank) Agreements: None.

FHLB — Prepayment Obligations

Does the Company have
Prepayment Obligations
under the Following

Arrangements
(YES/NO)
1. Debt NO
2. Funding Agreements NO
3. Other NO

NOTE 12 - RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER

POSTRETIREMENT BENEFIT PLANS

A Defined Benefit Plan: None.

NOTE 13 — CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

No significant changes

NOTE 14 - LIABILITIES, CONTINGENCIES AND ASSESSMENTS

A Contingent Commitments: None.

B-F. None.

NOTE 15 - LEASES

No significant changes
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Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

NOTES TO FINANCIAL STATEMENTS

NOTE 16 — INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH CONCENTRATIONS OF
CREDIT RISK

No significant changes

NOTE 17 - SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

B. Transfer and Servicing of Financial Assets: None

C. Wash Sales: None.

NOTE 18 — GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE PORTION OF PARTIALLY INSURED PLANS
Not applicable

NOTE 19 - DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS

Not applicable

NOTE 20 - FAIR VALUE MEASUREMENTS

A The company reports investments at amortized cost.
B. None

C. None

D. Not Practicable to Estimate Fair Value

NOTE 21 - OTHER ITEMS

No significant changes

NOTE 22 - EVENTS SUBSEQUENT

A. Did the reporting entity write accident and health insurance premium that is subject to Section 9010 of the
Federal Affordable Care Act (YES/NO)? No.

OTE 23 - REINSURANCE
Effective January 1, 2016, the Company entered into a Stop Loss reinsurance agreement with RGA reinsurance

company.

NOTE 24 - RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION
E. Risk-Sharing Provisions of the Affordable Care Act

(1) Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act
risk sharing provisions: None. NO

(2) Impact of Risk-Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the
current period: None.

©) Roll forward of prior year ACA Risk-Sharing Provisions for the following asset (gross of any nonadmission) and
liability balances along with the reasons for adjustments to prior year balance: None.

NOTE 25 - CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

The following schedule represents the changes in claims unpaid, unpaid claims adjustment expense and aggregate
health claim reserves from the beginning of the year to the end of the period.

2016 2015

Beginning liability for unpaid losses and loss adjustment expenses 0.00 0.00

Health Care Receivable 0.00 0.00

Beginning liability for unpaid losses and loss adjustment expense, net 0.00 0.00
of Health Care Rec.
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Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

NOTES TO FINANCIAL STATEMENTS

Incurred related to:

Rec.

Current year 3,601,734 0.00
Prior Years 0.00 0.00
Total paid 3,601,734 0.00
Ending liability for unpaid losses and loss adjustment expenses 2,467,666 0.00
Health Care Receivable (125,451) 0.00
Ending liability for unpaid losses and loss adjustment, net of Health Care 2,342,216 0.00

There was no paid claim activity and therefore no reserves for this entity as of December 31, 2015.

NOTE 26 - INTERCOMPANY POOLING ARRANGEMENTS

No significant changes

NOTE 27 - STRUCTURED SETTLEMENTS

Not Applicable for Health Entities

NOTE 28 - HEALTH CARE RECEIVABLES

No significant changes

NOTE 29 - PARTICIPATING POLICIES

No significant changes

NOTE 30 - PREMIUM DEFICIENCY RESERVES

No significant changes

NOTE 31 - ANTICIPATED SALVAGE AND SUBROGATION

None.
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Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,

as required by the Model Act? Yes[ ] No[X]
1.2 Ifyes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
2.2 Ifyes, date of change:
3.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] NoJ[ ]
If yes, complete Schedule Y, Parts 1 and 1A.
3.2 Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
3.3 Ifthe response to 3.2 is yes, provide a brief description of those changes.
4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
4.2 [Ifyes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.
1 2 3
NAIC
Company State of
Name of Entity Code Domicile
5. Ifthe reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes[ ] No[X] NA[]
6.1 State as of what date the latest financial examination of the reporting entity was made or is being made.
6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released.
6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
6.4 By what department or departments?
6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments? Yes[ ] No[ ] NA[X]
6.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
7.2 Ifyes, give full information:
8.1 Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]
8.2 Ifresponse to 8.1 is yes, please identify the name of the bank holding company.
8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
8.4 Ifthe response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC
9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c)  Compliance with applicable governmental laws, rules and regulations;
(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e)  Accountability for adherence to the code.
9.11 Ifthe response to 9.1 is No, please explain:
9.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]
9.21 If the response to 9.2 is Yes, provide information related to amendment(s).
9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]

9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
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Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
10.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
11.2 If yes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0
13. Amount of real estate and mortgages held in short-term investments: $ 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
14.2 If yes, please complete the following:
1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14.21 Bonds $ 0 $ 0
14.22 Preferred Stock 0 0
14.23 Common Stock 0 0
14.24 Short-Term Investments 0 0
14.25 Mortgage Loans on Real Estate 0 0
14.26 All Other 0 0
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 0 $ 0
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] NoJ[ ]
If no, attach a description with this statement.
16.  For the reporting entity's security lending program, state the amount of the following as of current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
16.3 Total payable for securities lending reported on the liability page: $ 0
17.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol[ ]
17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
BNY Mellon Asset Servicing BNY Mellon Center, 500 Grant Street, Suite 410, Pittsburgh, PA 15258
Arvest Asset Management 11331 Arcade Drive, Little Rock, AR 72212
17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
17.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Reason
Change
17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol[ ]
18.2 If no, list exceptions:
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Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 A&H loss percent 101.4 %
1.2 A&H cost containment percent 1.3 %
1.3 A&H expense percent excluding cost containment expenses 14.0 %
2.1 Do you act as a custodian for health savings accounts? Yes[ ] No[X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for health savings accounts? Yes[ 1] No [X]
2.4 |Ifyes, please provide the amount of funds administered as of the reporting date. 0
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Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

SCHEDULE S - CEDED REINSURANCE

nt Year to Date

Showing All New Reinsurance Treaties - Curre
7

1 2 3 5 6 7 8 9
NAIC Type of Certified Effective Date
Company D Effective Domiciliary | Reinsurance Type of Reinsurer Rating |  of Certified
Code Number Date Name of Reinsurer Jurisdiction|  Ceded Reinsurer (1 through 6) | Reinsuer Rating
A&H Non-Affiliates
[93572.... |43-1627032...... 01/01/2016| RGA Reinsurance Company........o..oooooososeon MO | GOl Authorized..... [ o]




Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Life and
Employees Annuity
Accident Health Benefits | Premiums and Property/ Total
Active and Health Medicare Medicaid Program Other Casualty Columns Deposit-Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums | Considerations [ Premiums 2 through 7 Contracts

1. Alabama........cccooceerevenenieieriinenn
2. AlaSKa......cccoieieeee e
3. ANZONA...iieeeie e
4, Arkansas..........ccoeeeininienenn.
5. California.......cccoererrrerierirrrerrerennnns
6.  Colorado.......ccoeervererreerrererieciieinnn
7. Connecticut.........coevvrererverrrerrerinnn.
8. Delaware.......cccoouovvevevivierernrins
9. District of Columbia............ccvnece.
10, FlOrida......cvoveeieeriseeseeeireiens
11.  Georgia

12.  Hawaii

13.

14,

15.

16.

17.

18, KeNtUCKY.....ovvevveererereeeie e
19. Louisiana

20.

21.

22.

23, Michigan........ccoovenrrmeninnneiernnennns
24, Minnesota.........ccoevevevererrererennnns
25, MiSSISSIPPI..corerereeeeeerereneerresneenees
26, MISSOUI......coveireerirrirerieieieresierees
27. Montana.......cccocceeveveeercereeienennns
28. Nebraska........cccooeveerereerrecierenns
29. Nevada......oooeveverevcreeeieeeens
30.  New Hampshire.......ccccocvrrrrrnrennenne
31, New Jersey

32.  New Mexico....
33, NEeW YOrK....ooovoevvereeerereereeeieeans
34.

35.

36.

37.

38.

39.
40.
41.
42.
43.
44,
45,
46.
A7, Virginia.......oceveveeseeeseesene s
48.  Washington..........cccoeveereireriennnans
49, West Virginia.......ccooovveveererrrrennnn.
50.  WISCONSIN.....cocvirercrcreiereiiisiiennes
51, WYOMING....oooovereeisreeseienie
52.  American Samoa..........cc.ceeuevnnnes
53, GUAM....coeeerereces e
54, Puerto RIiCO.......cccevererririireiriinnas
55.  U.S. Virgin Islands..........cc.cccvvrunrnnes
56. Northern Mariana Islands

57. Canada

58. Aggregate Other alien...........cceece. OT [ XXY oo | o0 | 0 0 [0 |0 |0 | 0
59.  Subtotal........ccoerrevererrerreieiseireieniens | oo XXY i | 000005,885,523 | o0 | 0 0 | 0 [ 105,885,523 | e 0
60. Reporting entity contributions for

Employee Benefit Plans..........cccccceees [oenee. XXN coivirerseiisiieninnes | evenssiessesessessiens [ evensesssesssssssessenss | onsessansesssessessensss | sesoessssssssessenssesses | ensnsessssssessansseses | ansenseessenssnsseseens0 [ oesessssssessseessas
61. Total (Direct Business) (€)1 I I 0].... 5,885,523 | oo [V I 0 oo o0 [ ......5,885,523 | ... 0
DETAILS OF WRITE-INS

58001. ....
58002. ....

58003.
58998.

58999.

Summary of remaining write-ins
for line 58 from overflow page.........ccccoeevvvevnnnee
Total (Lines 58001 thru 58003 plus 58998)
(Line 58 abOVE)......ooiieiierecessce e

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(a)

Insert the number of L responses except for Canada and Other Alien.
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Statement as of June 30, 2016 of the QuaIChOice Advantage Inc

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

Catholic Health Initiatives

A Colorado Not for Profit Corporation
1005

ClualChoice Health, Ine
A Colorado For Profit Corporation
100%

QualChoice Health Plan Services, inc.

A Colorado For Profit Corporation
100%

RiverLink Health OualChoice RiverLink StableView HarvestPlains Soundpath HeartlandPlains ClearRiver CualChoice
of Kentucky, Inc. Advantage, Inc. Health Health, Inc. Health of lowa Health Health Health Holdings, Inc.
15486 15751 15499 15487 15752 12909 154588 15493 10028
|
| 1
QOCA Health CualChoice Life
Plan, Inc. B Health
95448 70998
100%
1

QCA Insurance
Apgency, LLC
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Statement as of June 30, 2016 of the QuaIChOice Advantage Inc

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 11

1 2 3 4 5 6 7 12 13 14 15
Name of Type of Control
Securities (Ownership,
Exchange if Domi- Board, If Control is
NAIC Public Traded ciliary | Relationship Management, | Ownership
Group Company Federal (US.or Locatio | to Reporting Directly Controlled by (Name of Attorney-in-Fact,| Provide
Code Group Name Code ID Number RSSD CIK International) Name of Parent, Subsidiaries or Affiliates n Entity Entity/Person) Influence, Other)| Percentage Ultimate Controlling Entity(ies)/Person(s) *
Members
.................................................................................. 46-1224037.. [ .ccvvvveneeee | corvenereiieiinens [ cevrseineneneineene. | QualChoice Health Plan Services, Inc............. [ CO....... QualChoice Health, Inc.........c.cccovcererrvvnnee. | Ownership........ | ....100.000 | Catholic Health Initiatives............ocveerencenerenneneons [ eevveineis
4807...| Catholic Hith Initatives Grp............ 12909...... 42-1720801.. Soundpath Health...........cccoevsivernereiieriiinennns WA....... QualChoice Health Plan Services, Inc......... Ownership.......... ....100.000 | QualChoice Health, Inc /Catholic Health Initiatives. | ..............
4807... [ Catholic Hith Initatives Grp............ 95448...... 71-0794605.. QCA Health Plan, INC.......cccoeuvvrererrrrreirrnnnns AR........ QualChoice Health Plan Services, Inc......... Ownership.......... ....100.000 | QualChoice Health, Inc /Catholic Health Initiatives. | ..............
4807...| Catholic Hith Initatives Grp............ 70998...... 71-0386640.. | ..vveevcvererenns [ eervereeereeieeens [ e QualChoice Life and Health.............c..ccreve..... AR........ QualChoice Health Plan Services, Inc......... Ownership.......... ....100.000 | QualChoice Health, Inc /Catholic Health Initiatives. | ..............
4807...| Catholic Hith Initatives Grp............ 15493...... 46-4495960.. ClearRiver Health............cocovvevvvreeeereene, TN........ QualChoice Health Plan Services, Inc......... Ownership.......... ....100.000 | QualChoice Health, Inc /Catholic Health Initiatives. | ..............
4807...| Catholic Hith Initatives Grp............ 15488...... 46-4368223.. HeartlandPlains Health.............ccccooevveveiveinnnee. NE........ QualChoice Health Plan Services, Inc......... Ownership.......... ....100.000 | QualChoice Health, Inc /Catholic Health Initiatives. | ..............
4807 ... Catholic Hith Initatives Grp............ 15499...... 46-4380824.. [ ..o | e e RiverLink Health............cccoovevveeiveieeececene OH....... QualChoice Health Plan Services, Inc......... Ownership.......... ....100.000 | QualChoice Health, Inc /Catholic Health Initiatives. | ..............
4807 ... Catholic Hith Initatives Grp............ 15486...... 46-4828332.. RiverLink Health of Kentucky, Inc.................... KY........ QualChoice Health Plan Services, Inc......... Ownership.......... ....100.000 | QualChoice Health, Inc /Catholic Health Initiatives. | ..............
4807...| Catholic Hith Initatives Grp............ 15487...... 46-4373713.. StableView Health InC.........cccocvveiverrirereicnnn. KY........ QualChoice Health Plan Services, Inc......... Ownership.......... ....100.000 | QualChoice Health, Inc /Catholic Health Initiatives. | ..............
4807...| Catholic Hith Initatives Grp............ 15751...... 47-3433N2.. | cooveevreriens | e | e QualChoice Advantage INC........cccocevevrirrreennes AR........ RE....couue. QualChoice Health Plan Services, Inc......... Ownership.......... ....100.000 | QualChoice Health, Inc /Catholic Health Initiatives. |..............
4807...| Catholic Hith Initatives Grp............ 15752....... 47-3451750.. | oo | | HarvestPlains Health of lowa.............ccc........... A........ A, QualChoice Health Plan Services, Inc......... Ownership.......... ....100.000 | QualChoice Health, Inc /Catholic Health Initiatives. | .............




Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Response

NO

Explanation:
1. The data for this supplement is not required to be filed.

Bar Code:

* 15 7512016 3 650000 2 *

Q117
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Overflow Page for Write-Ins

NONE

Q18



Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

SCHEDULE A - VERIFICATION

Real Estate
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHOT YEAI...........covureriierirririreieisess it ssases st sssss st esssessessessssessnns | sesessesssssssssessesssssessessssssnssessnes [0 OO

2. Cost of acquired:
2.1 Actual cost at time of aCQUISIION. ..o
2.2 Additional investment made after acquisition............ccccoeoeerrrrernienneen. A

3. Current year change in €NCUMDIANCES........cc.vvrrrerurernesrresrensensessesesssnsenened
4. Total gain (loss) on disposals
5. Deduct amounts received on disposals
6. Total foreign exchange change in book/adjusted carrying value
7. Deduct current year's other-than-temporary impairment recognized
8. Deduct current year's depreciation
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8)
10. Deduct total nonadmitted amounts
11. _Statement value at end of current period (Line 9 minus Line 10)....
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 Of PriOT YEaT..........c.evcvcveieeeeeresieeeseseesiesesens | eevreresiesee s sssseseenes [0 OO

2. Cost of acquired:
2.1 Actual cost at time Of ACQUISITION..........c.cvieiieeicicteces ettt et bbb et e st e st
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and Other...........cccocvvvverveveeeeecceecee e
4. Accrual of discount
5. Unrealized valuation increase (decrease)....
6. Total gain (loss) on disposals
7
8

Deduct amounts received on disposals

. Deduct amortization of premium and mortgage interest points and commitment fees
9. Total foreign exchange change in book value/recorded investment excluding accrued interest
10. Deduct current year's other-than-temporary impairment recognized

11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-849-10)........coe. | crverrsinnisissssssisr s 0

12.  Total valuation allowance

13.  Subtotal (Line 11 plus Line 12)

14. Deduct total nonadmitted amounts

15. Statement value at end of current period (Line 13 minus Line 14)

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying valug, DECEMDET 31 Of PHOK YBAI..........c.cvevieeeeeeieiieteites ettt sse s s ssebsstessens | eesessessssssessessessssssssssesssssssessesas [0 ST

2. Cost of acquired:

2.1 Actual cost at time of acquisition

2.2 Additional investment made after acquisition.............cccceeeevereieireinnnns
3. Capitalized deferred interest and other...........cccccovveerveieeeeeceeeeis e \
4. AcCrual of dISCOUNL.....c.cvverereercrrrieisrsess s sresssnssssesssssessessesss B
5. Unrealized valuation increase (decrease)
6
7
8

Total gain (loss) on disposals
Deduct amounts received on disposals

. Deduct amortization of premium and depreciation
9. Total foreign exchange change in book/adjusted carrying value
10. Deduct current year's other-than-temporary impairment recognized

11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9
12.  Deduct total nonadmitted amounts

13. Statement value at end of current period (Ling 11 MIiNUS LINE 12)..... oo snesssssessnesessesssnsssssessenssssees | sessssssssssssssessessssssessessassssssessanes 0 e 0

SCHEDULE D - VERIFICATION

Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
Book/adjusted carrying value of bonds and stocks, December 31 of prior year. 3,488,963 | ..o

Cost of bonds and stocks acquired
Accrual of discount
Unrealized valuation increase (decrease)....
Total gain (loss) on disposals

Deduct consideration for bonds and stocks disposed of.
Deduct amortization of premium
Total foreign exchange change in book/adjusted carrying value....
Deduct current year's other-than-temporary impairment recognized

2,212,491 | oo, 4,510,609

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)
Deduct total nonadmitted amounts

N o ©®NO O AWN

Statement value at end of current period (Line 10 minus Line 11)

QsSI01




Statement as of June 30, 2016 of the QuaIChOice Advantage Inc

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation

20ISO

1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS

NAIC 1 ():1vvveruerermeressseerssesessseesssesssssessss s ssesssssessssssssssssssssssssssssess | ssessssssssssssssssssaees 3,487,007 | oo 1,732,653 [ covvooerrieriiscrennns 1,707,824 [ oo (V:1015) ] IR 3,487,007 | oo 3,509,027 | .evveeieernieeriineensisenissesssin | e 3,488,963
20 INAIC 2 ().evvvereeresmreeiseenssseseessseessssessssssessss st ess st ss st sessnsseeness | enetesss ettt st s | crest ettt | sttt ant e | seters etk est s [ cestne sttt ennnes | eesisene et 0 [ oeeeererreieeenieerssierenissessssns [ ceereessises s
3. NAIC 3 (8).eruureerrereereeeesnsssssesssssssssssssssssssssssssessssssssssssssssssssssssssssssssssssssanss | ssmesssssssssssmssssssnsssssssssssssnnsssses | sesssssseesssssssssssessssnsssssnessssnns | evssssssssssmessssnnsssssnessssnnnssssnanssss | sossesssssneesssnnnessssssssssnnsssssasssstans | sressssseessssnsssssanessssssssssanessssnnes | seesssssssesssnessssnnesssnsessssssnssens 0 [ orreereereermeeesssesssssesssssesssssns | eesssnesssssnessssessessssssssssssssnnees
B, INAIC 4 ().-veermeeeesseeeesseesssssesesssseesssssee et sss s sess s sss s sess st sessseeessssesses | oaeeessssesessaeesssssessssseeessssessssases | cessssseesssseesssseesssssssssssnessssneesss | seessssseessssesssssnessssnessssnessssns | seessssssessssmeesssnsessssessssnessssasees | wessuseessssessssssnessssnssstssnassssnnssss | eesssensstasnesss et et set e 0 | coeeeereeeernmeeeseeressneesessessssns | ceeeseesesse s
B INAIC 5 (8).eruureerumeeresneeessseesssseeessssessssse et st et sss s ss st ssssssesssaees | cbssessssssessssssessssnessssssssssssessssas | soesessseessssssssssnessssasesssssnessssnes | eressseessssnenssssnessssnessssasessssnnnssss | donseessssseessseesss s essss e sss st | seeest e ses st s st nes s | srenes et s 0 [ eoeeeereeeermeensmneressneessssessssens [ ceessee s
B NAIC B ()..evveeuuererrcreeineenmimesiessseessssesssssseesssseesssssesssssssssssseesssessssssessseenses | ossssnsissssssssssnesesssssessssnssssssessnes | evesessssssssesssessssssssssssssssssssssssses | consessesssssssssssssessssssesssssssssssse | sessssissessessssns s sesseessees | eveesssssesessse e | conesie s 0 | L
7. TOtAl BONAS. .. .reersrrressesssssseesssssssesssessssssssssssessssssessssssssssssssssssssssssssssss | sossssssssssssssssssssssans 3,487,007 | .oovvrreinrrriissrieennaes AEYATX T — 1,707,824 [ oo [P:1012) ] I— 3,487,007 | oo 3,509,027 | i [V I 3,488,963

PREFERRED STOCK
8. INAIC Tttt ettt | bt bbbt nsst s | eeeeeRE bRttt s b st | chbsseeeet st set e nnns | et et snt s | seeebE et | srenes et et 0 [ oeerereererneensinesessneessssessssns [ ceeseeesie s
0. NAIC 2.ttt ettt | iieeen sttt ensntes | deesest ettt nns s | cres et st ssts s | et sst s | seeest et sst s | sreses et et 0 [ oeererererreernisesesseesssessssns [ s
10,0 NAIC 3ottt ssts | cesbienens bt es s nens | ienest sttt | seeesb st snne s | cebiene sttt enenes | st sttt | eeesst sttt 0 [ reerereereimeeenieesesnenenssesessns [ ceerieesin s
110 NAIC Aottt ss st ss st ssss | sesssneesssnesssseessssessssteessssennsss | ssnesstsanesesenees s nesss s esssssennsssas | seesesseeestsneses s enessseess s esssssenes | sessseeessseessss e ss s nnsss e ssssnnests | eneest s st est st enest s nensstas | finesssteness st snnss st 0 [ ooereereereersmeeeseesesssesssssessssens | eeesseesesseess s sessessssnnees
12, INAIC Bttt ess st ss sttt | ceetseees s s st s st st e sss e nees | iseeest s e s st nss s neestsenssssas | sneeesseeesE e se s eess st ssts et | cetsnness s ess s st nesst st nnents | neest st ent s snest s nenssta | iineesstsnest st snnss st 0 [ oreeereeeereneeesseesessseesessessssns | ceesseeeessesee st
13 INAIC Bt ses st sns st |ensennnsss s ssssse e | coossssse s ssssenssnnses | seenesssssse s ssssse s | aeesesne s senessssnes | conseene s | e 0 | L
14, Total Preferred SOCK..........covwrrirerrnerereesniseesssessssesssesssesssssesssenens | steesisrsssesssseseesss s 0 i) 0] oo, 0] o, 0 i) 0] o) 0] o) 0] o) 0
15.  Total Bonds and Preferred SOCK. ... rreermrresiissreesisssississssssssssessssssssssssssss | sssesssssssssssssssssssees 3,487,007 | oo, ARV — 1,707,824 [ oo [P:101e) ] I 3,487,007 | oo 3,509,027 | oo [V 3,488,963

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC 18§....3,509,027; NAIC2§.......... 0; NAIC3S...... 0; NAIC4S..... 0; NAIC56S..... 0; NAICGS.......... 0.




Statement as of June 30, 2016 of the Qua|ChOice Advantage Inc

Sch. DA - Pt. 1
NONE

Sch. DA - Verification
NONE

Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB-Pt.C-Sn. 1
NONE

Sch.DB -Pt. C -Sn. 2
NONE

Sch. DB - Verification
NONE

Sch. E - Verification
NONE

Sch. A-Pt. 2
NONE

Sch.A-Pt.3
NONE

Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

Sch. BA - Pt. 2
NONE

Sch. BA-Pt.3
NONE

QsSI03, QSI04, QSI05, QSI06, QSI07, QSI08, QEO01, QE02, QE03
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Statement as of June 30, 2016 of the QuaIChOice Advantage Inc

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for Accrued Interest and | NAIC Designation or
CUSIP Identification Description Foreign | Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Dividends Market Indicator (a)
Bonds - U.S. Government
912828 Q4  5|US TREASURY NOTE.......citiiiirmirierimeimeeiseissesiesssesessesssssse st ssessssssssssesssesssssssssssssssnsss. | sonesenenes 04/07/2016.... | JPMORGAN SECURITIES INC, NEW YORK 320,888 320,000 | ...... 7. I PO
912828 R5  1[US TREASURY NOTE. ... otiiiiiiiisieisssisssisssissessssss sttt sttt sssssisssssnss | wesneneses 06/06/2016.... | BK OF NEW YORK MELLON/TORONTO DOMINION.......coiuuuiieiiiiiiisiiississsssssessssessssessssssssisans 94,981 95,000 | ...... 14 [,
0599999, Total BONAS = U.S GOVEIMIMENL.........euoierstieeiisiieieieetesstsssssessis s ses s s8££ f Sk EE 088 E S0k E 8 EEe0E 56 £E8oELE oL LR E R L E L E L L oEE L E oL E LR EE 0 E LR E 0L bbbt 415,869 415,000 | oo 68 XXX
Bonds - Industrial and Miscellaneous
00206R  CC 4| ATET INC...ouieieiieieicieieie ettt bttt ss st ssnnses | evsessnsas 05/13/2016.... | BARCLAYS CAPITAL INC, NEW YORK.......ccceoovrrrrrirnne 10,187 10,000 | ...... 40 | 2.
00206R CW 0| ATET INC....ooviriererrrirririeseieesseeisessessess sttt nsensna | revessenas 05/13/2016.... | WELLS FARGO SECURITIES LLC, CHARLOTTE.......... 10,061 10,000 | ...... 57 {2
00287Y AN Q[ ABBVIE INC.....ouvouiiruirmiiiiieiteeieis sttt | srennineees 05/12/2016.... | MILLENNIUM ADVISORS LLC, JERSEY CITY....ccocovvvrrmrinrnnne 10,053 10,000 | ...... 89 | 2.
00817Y AT 5{AETNAINC ...ttt | besenirenes 06/09/2016.... | CITIGROUP GBL MKTS/SALOMON, NEW YORK 9,993 10,000
02007L AC 6|ALLYA 2016-3 A3 05/31/2016.... | JPMORGAN SECURITIES INC, NEW YORK 14,999 15,000
025816 BG 3| AMERICAN EXPRESS CO .| 05/12/2016.... | WELLS FARGO SECURITIES LLC, CHARLOTTE 15,057 15,000
0258M0 DV 8 | AMERICAN EXPRESS CREDIT.......coourimiiuiimirieesseiseessessessesssessssessssssssssesssesesssssssssssssssssns. | neveseenns 05/12/2016.... | BK OF NEW YORK MELLON/TORONTO DOMINION.........coouurimrirmimrimeeseeserisesesensssesseisenens 15,127 15,000
02665W AT 8| AMERICAN HONDA FINANCE.........coouiiiiimiiieiissiiesieeisseesssisss s ssssssissssse s ssssssssinnns | seeesinenes 05/13/2016.... | BK OF NEW YORK MELLON/TORONTO DOMINION........coouiuurirriimrineisnesesiesesessssesessnsins 10,082 10,000
03076C AD 8| AMERIPRISE FINANCIAL INC........ovvirrieiieiiniicriristeissisesiessesesssissssssssesssessssssssssssssssesiss. | nevesnsenns 05/24/2016.... | BAIRD, ROBERT W & CO INC, MILWAUKEE............ 5,787 | oo 5,000
035229 DD 2| ANHEUSER-BUSCH COS LLC.......couiriiirriierieinsensssssssssesssesisssssssssssssesssesssssssssssssssesssessnns | soeessnenes 05/12/2016.... | DEUTSCHE BK SECS INC, NY (NWSCUSB3)........couuervrerrimeimerieesieesensseissessssssssesssessssesns 10,724 10,000
035242 AG 1| ANHEUSER-BUSCH INBEV FIN........cccoviiiiimiiieriiiiiniicissnsiesssieiessssiessesssssssssessssssssesssssns | oesessens 05/12/2016.... | RBC CAPITAL MARKETS LLC, NEW YORK 10,111 10,000
037833 AQ 3| APPLE INC......oieueiuiieerierieseseesseisse ittt | seeninenes 05/12/2016.... | WELLS FARGO SECURITIES LLC, CHARLOTTE. 25,664 25,000
053332 AU B AUTOZONE INC......cooumiirmiimeineiieieissiseeiss e sssss sttt sssssinnnns | soensnenes 05/13/2016.... | BK OF NEW YORK MELLON/TORONTO DOMINION........cvouuvemririrmrimeeseeienieseseesseisessnsinns 10,030 10,000
05531F AQ 6 |BB&T CORPORATION.......cceviieiiiiiiieiieisiese et es st sse s sssssesnsnse | evsesessans 05/18/2016.... | BARCLAYS CAPITAL INC, NEW YORK......ccccecrvrvrrrrines 15,320 15,000
055451 AH 1|BHP BILLITON FIN USALTD........ Roeen. 05/18/2016.... | WELLS FARGO SECURITIES LLC, CHARLOTTE.......... 11,305 10,000
05565Q DC 9 |BP CAPITAL MARKETS PLC......coccoiieiiririeireiesieieieisiese e R 05/13/2016.... | JPMORGAN SECURITIES INC, NEW YORK 10,028 10,000
060505 DH 4|BANK OF AMERICA CORP .105/12/2016.... | CITIGROUP GBL MKTS/SALOMON, NEW YORK 31,705 30,000
06051G  EX 3 [ BANK OF AMERICA CORP........evumierieiiiieiiresiieesssiss st ssessssessssssssssssssessssssnns | aessssnnes 05/20/2016.... | MERRILL LYNCH PIERCE FENNER, CHARLOTTE 10,164 10,000
084664 BE 0 |BERKSHIRE HATHAWAY FIN....coiiiiiiiieriiirirsiersnssiesssssesesssssssssssesssssssssesssssssessesssssssssens | sessesens 05/16/2016.... | MERRILL LYNCH PIERCE FENNER, CHARLOTTE 21,750 20,000 | coovriereeeeeeees 32
097023 BE  4|BOEING CO....eveuuriuririineriseiseeseess st snssnsnss | soensnenes 05/13/2016.... | MITSUBISHI UFJ SECURITIES, NEW YORK 10,006 10,000 | ...... A7 | 2
11575T AA 6 BROWN UNIV TXBLNCL.....ooiiiiiiieieieisisie ettt sse st sssssessessssssssns | seessesnes 05/27/2016.... | JEFFERIES & CO INC, NEW YORK.................. 25,235 23,000 2eeeeee e
12189T AY  0|BURLINGTN NORTH SANTA FE.......ccoouiiiiiririreeineinssiesiesesseessssesssiessessssesssssssssssessesssssnsns | sovevenenes 05/12/2016.... | MERRILL LYNCH PROFESSIONAL CLRG, PURCHAS 10,458 10,000 2
12594D AD 0|CNH 2016-B A3 .1 05/31/2016.... | MERRILL LYNCH PIERCE FENNER, CHARLOTTE 9,997 10,000 2.
126408 GM 9 CSX CORP......ciuiiiireieicirecie bbb ensens | aesnesenes 05/13/2016.... | MILLENNIUM ADVISORS LLC, JERSEY CITY.....ccccovvvrvrvrrnns 10,873 10,000 2
126650 CH 1 [CVS HEALTH CORP........oovomiermieuirieriesiseeseressssessessesss st ssssssenssssssnns | sesesesnns 05/13/2016.... | BK OF NEW YORK MELLON/TORONTO DOMINION.........cvvuurirriremmnimeeseenerisesessensssesseisssens 15,201 15,000 | ...... 89 | 2.
14149Y  AX 6| CARDINAL HEALTH INC.....oouiiriiiiineiieiiesiicetse sttt sssssssesnsensnns | nevessesns 05/12/2016.... | MILLENNIUM ADVISORS LLC, JERSEY CITY.....ccccovvrurrrirnrnnne 10,062 10,000 | ...... 27 | 2
14912L  5J 6| CATERPILLAR FINANCIAL SE........coooiiiiirimirierierirressiissiisssiesissessssssssssssessesssssssssssssessensns. | sevessiones 05/13/2016.... | US BANCORP INVESTMENTS INC, ST. PAUL.............. 10,044 10,000 | wooverererrierierrierierereeieeien 2 2
151020 AT 1 [ CELGENE CORP........coouiuiiuriicrirsiseisssisssse st sssssenins. | aeissians 05/13/2016.... | BAIRD, ROBERT W & CO INC, MILWAUKEE............ 10,157 10,000 | ...... 52 |2
166764 AA 8| CHEVRON CORP.......couiiiirinrieisissie it sssssssessssssnsssessansns | aosesenenes 05/13/2016.... | BK OF NEW YORK MELLON/TORONTO DOMINION........cccvurriririiiiiriisirssesssissssiersssesessnsenes 15,001 15,000 | ...... 73 |2
17275R AU 6| CISCO SYSTEMS INC.....ovirreruermrieerierieseseessesssesse st esssees s esssessssssssssssssssssesssansnse | seerenenes 05/12/2016.... | BK OF NEW YORK MELLON/TORONTO DOMINION.........cuuurimrirrimrimeesseneriseseseesssessesnssens 10,152 10,000 | ...... 67 | 2.
172967 JW 2 [ CITIGROUP INC.....ocvvvuiiriimiieiieieesise i sss bbb ssssnines | seissinns 05/16/2016.... | ANZ BANKING GROUP, MELBOURNE 10,111 10,000 | ...... (KT N
172967 KE O [ CITIGROUP INC......ooouriimrirrimieieeissiiesiesissesssissssesssesesssssssssssssessesssssssssssssssessesssesssssssnns | sessssones 05/12/2016.... | BK OF NEW YORK MELLON/TORONTO DOMINION.........covuuerirrirmirimrimeeseeieriesesensssnesseissiens 15,117 15,000 | oooonvernvene 132 | 2
191216 BV 1 [COCA-COLA COIMTHE. ......oiuuiimmrimeimeriesiseesee e esssisssssse s ssesssnssnas | seisssnns 05/31/2016.... | CITIGROUP GBL MKTS/SALOMON, NEW YORK 9,993 10,000
20030N AW 1| COMCAST CORP.... .| 05/13/2016.... | MILLENNIUM ADVISORS LLC, JERSEY CITY.... 10,926 10,000
20825C AR 5| CONOCOPHILLIPS.......ccvuuiirririeimrineeseriessiesssesissesesssssssse st ssssessesssesssssssssssesssessns | neveseeses 05/17/2016.... | KING (CL) & ASSOCIATES, ALBANY 10,950 10,000
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Statement as of June 30, 2016 of the QuaIChOice Advantage Inc

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for Accrued Interest and | NAIC Designation or

CUSIP Identification Description Foreign|Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Dividends Market Indicator (a)

24422E SR 1| JOHN DEERE CAPITAL CORP.......cccitiriiirirniteisissie e isssesssssssssssssessssessessssssessessssss | novsessnns 05/16/2016.... | PERSHING LLC, JERSEY CITY.....cccccovvrrvrrvrrrnne 10,106 10,000 | ...... 65 (2.

25746U CD 9| DOMINION RESOURCES INC........ccouiimiimerierimeeseeisessessesssssessesssssssessesssessssssssssssssssssesssse | novesneesas 06/20/2016.... | GOLDMAN SACHS & CO, NY.....cocovivrrmrirrerrrinirnnas 10,063 10,000 | woovereeerrrerrreriereeeeseeseeiens 3 2

26441C AH 8| DUKE ENERGY CORP.......ccoomiiriiiiieiseiiseiies ittt esssssssessssssn | vevesesinns 05/17/2016.... | PERSHING LLC, JERSEY CITY.....cocvvvinrrrrrinnes 10,040 10,000 | ...... 42 | 2ue

26875P AA  9|EOG RESOURCES INC.. 05/13/2016.... | WELLS FARGO SECURITIES LLC, CHARLOTTE... 10,585 10,000 | ...... 95 |2

26884A AX 1|ERP OPERATING LP.. .| 05/18/2016.... | WELLS FARGO SECURITIES LLC, CHARLOTTE... Ly A 5,000 | ...... 98 |2

278865 AP 5|ECOLABINC TSSOSO TSP POTUPPPRPPOTOI IR 05/13/2016.... | MITSUBISHI UFJ SECURITIES, NEW YORK 10,028 10,000 | ...... 62 2

29379V BG 7 |ENTERPRISE PRODUCTS OPER.........oiviierermieienirierieseseesssissessessesssessssssssssesssssssesssesssnes | seerenenes 05/13/2016.... | MILLENNIUM ADVISORS LLC, JERSEY CITY.....cocovvvermrernrnnne 10,030 10,000 | wooverererrereeerierieeereeseeeens 3 2

30161M  AF 0| EXELON GENERATION CO LLC.....ovvuumiiirrimcireiineiiesieeiseesssissssessesesessssisssssessesssssssssisnnns. | vevesneenns 06/24/2016.... | SUMRIDGE PARTNERS LLC, JERSEY 11,000 10,000 | cooovernene 120 | 2

30231G AP 7 [EXXON MOBIL CORPORATION........ccouuirirerirrimiiiieeriesiresessessssseesiesssesessssssssssessesssesesssssenns | seveesiones 05/13/2016.... | SG AMERICAS SECURITIES LLC, NEW YORK.......cccriiiiriiriiiiieieriseiseiiessesieniesessssssiens 10,126 10,000 | ...... 33 {2

31620M AL O |FIDELITY NATIONAL INFORM......cooutrimrirmrimierersssinnessesssssessenssssssssssessssssssesssssssssesssssssessnss | neveseesas 06/10/2016.... | WELLS FARGO SECURITIES LLC, CHARLOTTE............ 9,982 10,000 2.

36251L AD 5| GMALT 2016-2 A3... .| 05/18/2016.... | DEUTSCHE BK SECS INC, NY (NWSCUS33) 14,999 15,000 2.

36962G 6W 9| GENERAL ELECTRIC CO.....coiiuivririmrireirerissessessessssesssssssssesssesssessssssssssssesssesssessssssssssseses | sessesnes 05/16/2016.... | MILLENNIUM ADVISORS LLC, JERSEY CITY.....cocovuvrvrerennne 15,227 15,000 2

38013G AD 1 [GMALT 2015-2 Aottt | aniinsians 05/18/2016.... | WELLS FARGO SECURITIES LLC, CHARLOTTE............ 25,146 25,000 N

38141G VT 8| GOLDMAN SACHS GROUP INC.......ccvuriimirirrirriiiriemiiesiesesssesssessssiessessssessssssssssessessssessns | sevnsioes 05/12/2016.... | SCOTIA CAPITAL (USA) INC, NEW YORK........cccrvvvrrrinnrierireririenns 15,098 15,000 2eereers

38147M  AA 3| GOLDMAN SACHS GROUP INC.......corimirimriieeinerineissenssessessessssesessssssssssesssssssssssssssssssessns | nesesneesas 05/12/2016.... | CITIGROUP GBL MKTS/SALOMON, NEW YORK 15,413 15,000 RN

41284C AD 6|HDMOT 2015-2 A3, 05/18/2016.... | BK OF NEW YORK MELLON/TORONTO DOMINION.......covvrriririiiriiiiisirsierieissieienssseenssnenes 25,041 25,000 2.

41284D AC 6[HDMOT 2016-A A3 06/15/2016.... | JPMORGAN SECURITIES INC, NEW YORK 14,999 15,000 2.

437076 BB 7| HOME DEPOT INC.....couiiiuiiiiircireiineiseise s bbbt sssssssssssnsans | nesessesns 05/13/2016.... | MERRILL LYNCH PIERCE FENNER, CHARLOTTE 10,286 10,000 | ...... 39 |2

43814Q AC  2[HAROT 2018-2 A3.....ooeieireiiiiessieieiesie sttt sttt ssnsssessens | seessesanes 05/31/2016.... | MERRILL LYNCH PIERCE FENNER, CHARLOTTE 15,000 15,000 [ .voveeieeicereiieeereereie 2RO

46625H  JL 5[ JPMORGAN CHASE & CO....ccvvrrirermieairieriesiseesssissssessesssessss s sssssssessssssssssssssessssssns | sosssinnes 05/13/2016.... | BARCLAYS CAPITAL INC, NEW YORK........ccrvverrerinrrnnes 15,059 15,000 | coooverneene 121 | 2

46625H JR 2 [JPMORGAN CHASE & CO....oooiirriiiiirerisiciesissisissie st essessssns | sonsinsens 05/12/2016.... [MORGAN STANLEY & CO INC, NY......cccceoece 15,315 15,000 | coovvireee 102 |2

478160 BR 4 |JOHNSON & JOHNSON .| 05/12/2016.... |RBC CAPITAL MARKETS LLC, NEW YORK 15,065 15,000 | ...... 33 |2

49326E  EE 9| KEYCORP......ouuiiuiiireeiieiseitseises s bbbt | sreninenes 05/13/2016.... | BARCLAYS CAPITAL INC, NEW YORK 10,131 10,000 | ...... 96 |2

50076Q AX 4 [KRAFT HEINZ FOODS CO.....covviiirriiirirsieissieiessssisssesss s ssessssssssesssssssssssssssnsess. | onsesnenes 05/31/2016.... | MERRILL LYNCH PIERCE FENNER, CHARLOTTE 10,969 10,000 | .covvernnee 167 2.

539473 AQ 1|LLOYDS BANK PLC......ccstreermerireieninsiseesessisessesssssesensssnans (S 05/25/2016.... | MILLENNIUM ADVISORS LLC, JERSEY CITY.....cccovvrrrvrirennne 15,390 15,000 | cooovernvene 100 | 2o

539830 BJ 7 |LOCKHEED MARTIN CORP......ccotuririiirirrireriinieierisisessisessssssie st sesssssessesssssenss. | sesiesens 05/13/2016.... | CITIGROUP GBL MKTS/SALOMON, NEW YORK 10,147 10,000 | ...... 87 | 2uieeereeeeieis

58013M EW 0|MCDONALD'S CORP. 05/13/2016.... | MILLENNIUM ADVISORS LLC, JERSEY CITY 10,206 10,000 | ...... 90 |2

58155Q AF 0|MCKESSON CORP .1 05/12/2016.... | BARCLAYS CAPITAL INC, NEW YORK... 10,017 10,000 | ...... 22 2

585055 BA 3|MEDTRONIC INC 05/12/2016.... | GOLDMAN SACHS & CO, NY 10,071 10,000 | ...... 16 |2

59156R  BE 7| METLIFE INC.....oiiivireirceeiiesiesiesieessssssse sttt ssssssssssnnnen. | neveseenns 05/16/2016.... | WELLS FARGO SECURITIES LLC, CHARLOTTE............ 10,085 10,000 | ...... 30 {2

617446 TU 7| MORGAN STANLEY ......oiiiiiiiimiiieiiseise st issssnnes. | soerineses 05/12/2016.... | MORGAN STANLEY & CO INC, NY.......c.ccovuuece 15,162 15,000 | ...... 15 [ 2uieiees

61746B DX 1{MORGAN STANLEY ......oiiuiiiiiiiiieniristiiiisssiessesessessssssss st sss s sssensssssssssassssenss. | seerenenes 05/12/2016.... | UBS SECURITIES LLC, STAMFORD 15,295 15,000 | cooovernnne 107 | 2

64966H 4G 2| NYC BAB TXBL NCL.....ouiuuiiurirrireieiseiiesiie i csessssssse s sssssss st ssssssssssssssnns. | neseseenns 06/15/2016.... | RAYMOND JAMES/FI,SAINT PETERSBURG 16,203 15,000 122 |2

64990C EM 9| NY ST DORM NYU TXBLE NCL......ovuiriririririeinineierssieiessssisssesssessssssssessssssssessssssssessssssnses | sosesenenes 06/14/2016.... | WELLS FARGO BANK, N.A., CHARLOTTE 10,000 10,000

650035 J4  1|NY UDC PIT TXBLE NCL......cvuuivurirririeseeissiiesiesiseessessssssse s ssessssssssssssssssssssesssssssasssnsss | sovesenenes 06/20/2016.... | PERSHING LLC, JERSEY CITY......ccorvvurrrrrrnrrnns 15,033 15,000 | ...... 40 | 2ueeei

651229 AT 3| NEWELL BRANDS INC......cotiuuiiuiiiniireiseisssiae st ssessssiss st isssssnses | soesineses 05/12/2016.... | BARCLAYS CAPITAL INC, NEW YORK.......cccorvvurirrriinnes 10,213 10,000 | ...... 30 {2

B5478Q AE 8 NALT 2016-A Ad......ouoieiieiieieieeieisecit ettt ssensnes | ceiensnanes 05/25/2016.... | CITIGROUP GBL MKTS/SALOMON, NEW YORK 24,995 25,000

68389X AC 9| ORACLE CORP. 05/12/2016.... | MERRILL LYNCH PROFESSIONAL CLRG, PURCHAS 10,894 10,000

69371R M8 6|PACCAR FINANCIAL CORP .| 06/20/2016.... | US BANCORP INVESTMENTS INC, ST. PAUL... 10,125 10,000

713448 CR 7| PEPSICO INC......oouvirierriiiiesiesieseseeisise ettt nsssssessensnes. | sosessnenes 05/12/2016.... | MERRILL LYNCH PROFESSIONAL CLRG, PURCHAS 15,085 15,000
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Statement as of June 30, 2016 of the QuaIChOice Advantage Inc

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for Accrued Interest and | NAIC Designation or

CUSIP Identification Description Foreign|Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Dividends Market Indicator (a)

718172 BN 8| PHILIP MORRIS INTL INC.....ooeriiiiiiieiiiiniisieisieiessssiesssssssessssse s ssssssssesssssssssssssessessnsns | sessnnens 05/12/2016.... | JPMORGAN SECURITIES INC, NEW YORK.......ccovirrriririiirirnnieissssiersssseessssissesssssssssssenss | oeees 10,046 210,000 | s T2

74432Q BC 8| PRUDENTIAL FINANCIAL INC.....oucvuuiimrirrireeririssrsesisesssseessessssssessessssssssssssssessessssssessnse | sevnssnes 06/06/2016.... | BARCLAYS CAPITAL INC, NEW YORK........coirerierrinirieriesieessssssssesssessseessssssssessessssssss | ooeees 10,698 210,000 | e 8 | 2

761713 BC 9| REYNOLDS AMERICAN INC......coouiiriiiiirniiieiineiseississesssesssssisss s ssssssssssssssessssessns | soesseeees 05/12/2016.... | MILLENNIUM ADVISORS LLC, JERSEY CITY.....vviuiiiririiniireiieineissiissisessiesssesesssssssssesssnsess. | oonees 10,203 ..10,000 | ........ 96 | 2.

775371 AV 9| ROHM & HAAS CO......ouiiuiiiirirrirrisiieisiesiesiesisssssssse st ssesssessnns | seesinenes 05/13/2016.... | MERRILL LYNCH PIERCE FENNER, CHARLOTTE...........cocvimriiiiirinniierieseiensesisssisesssssienin | reees 10,596 ..10,000 2

80285E AD 9|SDART 2016-1 A3 .105/18/2016.... | RBC CAPITAL MARKETS LLC, NEW YORK.......ccimirimirimeemeriniinessesisssessesssssssessesssesssssesssiaens | seeeas 25,061 ..25,000 2.

822582 BM 3| SHELL INTERNATIONAL FIN 05/13/2016.... | BK OF NEW YORK MELLON/TORONTO DOMINION..... et | e 10,067 ..10,000 2.

828807 CQ 8| SIMON PROPERTY GROUP LP.......coiiiurieirierierireesesisessesiessssessessssssessesssesssssssssssssessesens. | soverenenes 05/20/2016.... | MORGAN STANLEY & CO INC, NY.....ctuurirririerireimneisenieseesssseessssssssssessesssesssesssssssesssenses | oeees 15,266 ..15,000 2eeeeerensi

842587 CQ 8| SOUTHERN CO.....ouiuuiiumiimiineineiissiie i es st s bbb | sreninenes 05/24/2016.... | BAIRD, ROBERT W & CO INC, MILWAUKEE.............cccotiuirierirrireiissiseisesisesissessssisessesssesenns | onees 9,998 210,000 | oo 2eieteee s

863667 AK 7| STRYKER CORP.......ruuiiieiiiiierierinissiie ettt ssssssennnes. | seeninenes 05/12/2016.... | CITIGROUP GBL MKTS/SALOMON, NEW YORK O 10,160 .10,000 | ........ 34 | 2

87165B  AA 1| SYNCHRONY FINANCIAL.......coorririermiriairierireseieesssiss st sssssssssessessssssssssssssssnsns. | seesenenes 05/16/2016.... | BARCLAYS CAPITAL INC, NEW YORK.......ccoorimirrinirieriesiseessssssssessesssesssssssssessesssssssas | neees 10,000 ..10,000 | ........ 47 |2

882508 AV 6| TEXAS INSTRUMENTS INC.. .106/13/2016.... | PERSHING LLC, JERSEY CITY ..ottt ssssssssesssssssssessssss | seenes 9,990 ..10,000 12 12

89236T CU 7|TOYOTA MOTOR CREDIT CORP......... . 05/13/2016.... | MERRILL LYNCH PROFESSIONAL CLRG, PURCHAS............cocvteriiiirierieinsineriesiesesseessssnens | reees 15,178 .15,000 | ........ 60 |2

89352H AN 9| TRANS-CANADA PIPELINES.........cootiiiiiiieiiisiieeise ittt A 05/13/2016.... | MERRILL LYNCH PROFESSIONAL CLRG, PURCHAS...........ccocvuiririirineiineiseiieeiesisseessssinens | eeees 10,025 ..10,000 | ........ 63 | 2.

89417E  AE 9| TRAVELERS COS INC......oooieimiiuiiiieiiiciieniseiie it ssesssenssesssnes | sesesenenes 05/31/2016.... | BK OF NEW YORK MELLON/TORONTO DOMINION..... et | e 10,829 .10,000 | ........ 26 | 2.

89417E  AE 9| TRAVELERS COS INC......ouvuiermeiuiiiieeiseesesise st sssssssssse st ssssssssssssessssssnns | woessnenes 05/31/2016.... | J.P. MORGAN SECURITIES LLC, NEW YORK........covvuerimrererieimsermeisesssessssissesssssssssssensseseses | reees 10,829 .10,000 | ........ 26 | 2.

89837TR  AA 0| DARTMOUTH CLG TXLB.....cooireriiiireriiiseirerisisinsie st essesssssssnsenss | aesesenenes 06/07/2016.... | RAYMOND JAMES/FI,SAINT PETERSBURG.........ccovviuiiiiniirsiieeissiseisssssiesssssssssesssssssssesses | ooeees 18,676 17,000 | ........ 13 |2

90131H AN 5|21ST CENTURY FOX AMERICA........ccoivimeirriirmerierisesessessssssesiesssesessesssssssensessessssessssssenes | neveseenns 05/13/2016.... | PERSHING LLC, JERSEY CITY......ccotriririeririerieissiniriesieseseesssssssssessessssesssssssssssessessssssns | coeves LA A OO 5,000 | ........ 69 |2

91159H  HE 3| US BANCORP.......ccotiiiiiitiesiseisesisets st | eriseenas 05/12/2016.... | WELLS FARGO SECURITIES LLC, CHARLOTTE........coouuiimrirerireinerseniesissensssessesssesssesssessns | oeees 25,502 225,000 | e 240 (2.

913017 BQ 1|UNITED TECHNOLOGIES CORP.......cvuerviirierririniisississisessessssesesssssssassesssssssssessssssssesssssssnsns | soesensens 05/13/2016.... | WELLS FARGO BANK, N.A., CHARLOTTE.......cccovuriiermnrieirenieisernsiensssssssesssssessessssssssssssssssnnes. | oeves 11,275 210,000 | i 174 | 2.,

91324P  BY 7| UNITEDHEALTH GROUP INC.......osiimiririnieierisiseesssissessesssesisesssssssessessessssessssssssssesssnssnns | seeesenenes 05/13/2016.... | CITIGROUP GBL MKTS/SALOMON, NEW YORK I 15,086 15,000 | ........ 16 [ 2

931427 AM 0| WALGREENS BOOTS ALLIANCE.........c.oriviriimiireirniisiiseesiesississsssssssesssesssesssssssssssssssssesssns | seesseneees 06/07/2016.... | GOLDMAN SACHS & CO, NY.....oiiimiiriiriiiiieiieeisessssiss s ssssssssssssssnsess | onees 10,018 ..10,000 2.

91412G L6 0|UNIV OF CA TXBL NCL . .| 06/30/2016.... | MERRILL LYNCH PIERCE FENNER, CHARLOTTE..........cstciiiirieriereeesenissesensesssensensssenne | aeeens 15,000 ..15,000 2.

92343V BF 0| VERIZON COMMUNICATIONS.......ccouiuumitriireiseeissisesiesseeesssssss s ssesssssss s esssssssssssssssses | soessnenes 05/13/2016.... | WELLS FARGO SECURITIES LLC, CHARLOTTE........coouuiimeirermreisenseniesesensssissessesssessssessns | oeees 9,999 ..10,000 2.

94973V BC O ANTHEM INC....comiiiieiiieiies bbbt ssnssssensns | ensssanes 05/18/2016.... | MILLENNIUM ADVISORS LLC, JERSEY CITY....covviiiiriieiernirneirernsisseresssisssssesssssssessssssssens. | veves 10,054 .10,000 | ........ 64 (2.

94974B  GB 0| WELLS FARGO & COMPANY......ccoumrimiirmriurtiessenssesesessssssessesssssssesssssssessesssessssssssssssssssssns. | seessnenes 05/12/2016.... | GOLDMAN SACHS & CO, NY.....oirrririeririneiieniesiseesessssssessesssseesssssssssssssessssesssssssssssessssssss | oeees 30,114 ..30,000 | ........ T N

98956P AE 2| ZIMMER BIOMET HOLDINGS..........ccoiviiiiiieieiesieieieiseiesieseississiessessisssessesssssnsssssssssssessessnsnss | sonsiesenes 05/12/2016.... | UBS SECURITIES LLC, STAMFORD I 10,091 .10,000 | ........ 23 |2
3899999. Total Bonds - INAUSHTIAl NA IMISCEIIANEOUS. ..........euieiiiiiisie ettt E e E o80SR eeE o0 S04 EEeeEE o8 o0 e e e 0 E S8 f R E 80 E o0 f o8 EE o0 E o0 Hf 0 E S0ttt snssncennnnssnesnnsnnss | erensennsnnssnnsenssnssensens 13010y TOA | wvvnrerersssrsnsssserssneans 1,285,000 XXX
8399997. Total Bonds - Part 3 ..1,700,000 XXX
8399999, TOAI BONMMAS. ...ttt h b8 888 h e 408k sEfeh etk eeb et ehee S4LheEiehethsehees e ek eehenbehee fheeheEeEeeh oL L oL e eh e h e E LR E oL LR R L eE oL feE e E oL L f RS E 4R oL EeE e E oL E R L E oL E oL E L E b EE e E LR E bR b n e h e h ekttt ensenntnnn | snesniensenensnnansensennsse |y [ O2yDDG | srrerserierasisniarssseisnias 1,700,000 XXX
9999999. Total Bonds, Preferred and Common Stocks...... OO OO O PO PTOOPT OO PR 1,732,653 XXX XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
1 12 13 14 15
E
0 NAIC
r Current Year's Bond Interest Desig-
e Unrealized Other-Than- Total Foreign Foreign | Stock nation or
i Prior Year Valuation Current Year's Temporary Total Change in Exchange Book/Adjusted | Exchange Gain | Realized Gain Total Gain Dividends Stated Market
g Number of Shares Book/Adjusted Increase/ (Amortization)/ Impairment B/A.C.V. Change in Carrying Value at (Loss) on (Loss) on (Loss) on Received Contractual | Indicator
CUSIP Identification Description n Disposal Date] Name of Purchaser of Stock [¢f Par Value Actual Cost Carrying Value (Decrease) Accretion Recognized (11+12-13) B/AC.V. Disposal Date Disposal Disposal Disposal During Year | Maturity Date (a)
Bonds - U.S. G t
0 0
0 0
0 0
0 0

912828 C3 2| US TREASURY N/B .| 04/07/2016. | Bank of New York Mellon 315,517 315,000 316,243 315,815 (180) (180) 315,635 (118) (118) 03/15/2017....

912828 L8 1| US TREASURY NOTE.......cocooiiimrimmiineriineiiseriinniinenes . 1 05/12/2016. | Bank of New YOrk Mellon...........cc.coeve. | covervorerevnnioesirisniies | orvireninn 160,331 | cccovrene 160,000 | ..ccovveeneee 158,769 | ..ccooveneen 158,832 149 149 | e | e 158,982 1,350 1,350 10/15/2018.... [ 1....

912828 M7 2 [US TREASURY NOTE.......cccoovmrommrmrrererisnrerirrerens . | 05/17/2016. | Bank of New York Mellon 320,688 320,000 319,413 319,435 110 110 319,545 1,143 1,143 11/30/2017..... [ 1....

912828 N6 3| US TREASURY NOTE.......ooovvvmmmninnnnnnnennnnninenennnenensnenines .| 05/12/2016. | Bank of New YOrk Mellon............ccccccc. | coovccvvvivivivcvvccvcviviviin | covevererenens 161,275 | wooovevevene 160,000 | ..oovovevenen 160,863 (78) (7)) [ I 160,784 491 491 01/15/2019.... [ 1.....

912828 Q4 5| US TREASURY NOTE.......coooummmrimmrrrerineiireniinniienes . | 05/12/2016. | Bank of New York Mellon 320,925 320,000 320,888 (34) (34) 320,854 72 72 03/31/2018.... | 1....

912828 WH 9| US TREASURY N/B .| 06/06/2016. | Bank of New YOrk Mellon..............ccccc. | ccococecvivcvcvcvcvcvcvcviiiin | covvveveienes 130,198 | woovvvvevene 130,000 | wooovevevenen 130,741 | v 130,507 (154) (1T [ IS 130,348 (150) (150) 05/15/2017.... | 1.....

912828 WH 9 |US TREASURY N/B . | 06/09/2016. | Bank of New York Mellon 65,147 65,000 65,371 65,254 (77) (77) 65,173 (25) (25) 05/15/2017....

912828  WH 9| US TREASURY N/B . | 06/17/2016. | Bank of New York Mellon 30,084 30,000 30,171 30,117 (36) (36) 30,078 7 7 05/15/2017.... [ 1....
0599999. Total Bonds - U.S Government ...1,504,165 | ..........1,500,000 | ..........1,502,459 | ....... 1,019,960 (300) 0 (300) 0 .....1501,399 0 2,770 2,770 0 XXX XXX
Bonds - U.S. Special R e and Special A

3135G0 ZB 2| FANNIE MAE .| 05/12/2016. | Bank of New YOrk Mellon..............ccccc. | ccococvcvcvcvcvcvcvcvcvcviviin | coveveveieie 160,205 | ...oooveveve 160,000 | .ooovvvevenen 160,447 | woovvevevene 160,301 (84) (84) | e | e 160,217 (13) (13) 04/20/2017.... | 2.....

3137EA CA 5| FREDDIE MAC . | 05/12/2016. | Bank of New York Mellon 26,996 25,000 27,218 27,058 (224) (224) 26,832 163 163 03/27/2019.... | 2.....
3199999. Total Bonds - U.S. Special Revenue and SPecial ASSESSMENT. .. ... vuuirrruirirsrrsseresserssesessessssesessenssessesssssssesssserssssssssensssssssssssssssssssssssessssssssessssssnsssssssssnsns | seessssssenees 187,201 | coovvrreneee 185,000 | \oovvrrereee 187,665 | .ovvrrereee 187,359 (308) 0 (308) [V 187,049 0 150 150 0 XXX XXX
Bonds - Industrial and Miscell:

74432Q BC 8| PRUDENTIAL FINANCIAL INC.......ovvveerinnrirerirenniienes . | 06/17/2016. | Bank of New York Mellon 8,590 8,000 8,561 (14) (14) 8,547 44 44 12/01/2017.... | 2.....

89417E  AE 9| TRAVELERS COSINC......cccooviirmreiinisiccsssiesiesnreinns 05/31/2016. | Bank of New York Mellon 10,829 10,000 10,829 (1) (1) 10,829 0 05/15/2018.... | 2.....
3899999. Total Bonds - Industrial and Miscellaneous. 19,419 18,000 19,390 0 (15) 0 (15) 0 19,376 0 44 44 0 XXX XXX
8399997. Total Bonds - Part 4. ..1,710,785 | ..........1,703,000 | .........1,709,514 | ..........1,207,319 (623) 0 (623) 0].....1707,824 0 2,964 2,964 0 XXX XXX
8399999. Total Bond: ..1,710,785 | ..........1,703,000 | .........1,709,514 | .......... 1,207,319 (623) 0 (623) 0]......1,707,824 0 2,964 2,964 0 XXX XXX
9999999. Total Bonds, Preferred and Common Stocks 1,710,785 XXX 1,709,514 1,207,319 (623) 0 (623) 0 1,707,824 0 2,964 2,964 0 XXX XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................0.
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Sch.DB -Pt. A-Sn. 1
NONE

Sch. DB -Pt. B - Sn. 1
NONE

Sch.DB -Pt. D - Sn. 1
NONE

Sch. DB -Pt. D - Sn. 2
NONE

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10, QE11
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Month During Current Quarter
6 7 8
Amount of Interest | Amount of Interest
Received During | Accrued at Current
Depository Code Rate of Interest|  Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Bank of America - Brea, CA. 2,866,721 1,677,988 2,256,142 | XXX
Arvest -- Lowell, AR 3,494 3,494 3,495 | XXX
Bank of New York Mellon -- Pittsburgh, PA 19,055 23,623 6,210 | XXX
0199999. Total Open Depositorie: XXX XXX 0 0 2,889,270 1,705,105 2,265,848 | XXX
0399999. Total Cash on Deposit. XXX XXX 0 0 2,889,270 1,705,105 2,265,848 | XXX
0599999. Total Cash XXX XXX 0 0 2,889,270 1,705,105 2,265,848 | XXX
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Statement as of June 30, 2016 of the QuaIChOice Advantage Inc

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
;

2 3 4 5 6
Description

7
Code Date Acquired Rate of Interest Maturity Date

Amount of Interest Due & Accrued

8

Book/Adjusted Carrying Value

Amount Received During Year

NONE
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