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statement as of June 30, 2009 of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nnns | seeennrennes 240,335,748 | ..o | e 240,335,746 | ............. 234,183,111
2. Stocks:
2.1 Preferred SIOCKS. .......coueveivcesieeicecteee ettt sttt sssense s ssnans | evessessssasseneand 682,552 | .ooveeieeeeeseieenen | e 682,552 | .oovieiieins 515,259
2.2 COMMON SOCKS.....uceueerrererrereiresessissssssssse st sssssesssssssssesssssssssessasssssessasssnssessessnssnssesses | sesssssessons 269,571,984 | ............... 17,775,098 | ............. 251,796,886 | ............. 252,141,493
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).......vocvevieiecietiee ettt bbb snsesaesnns | evsesnsesseses 23,382,856 | ...coiierireieieiesieies | e 23,382,856 | ...ccevvee. 21,987,263
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES)......vvcvevieiecieiiie ettt sttt bbb s snns | svsesssessenes 21,052,872 | .eoooeeeeeeeeeeeeeeeeeeens | eevereiena 21,052,872 | .coovuen. 21,371,761
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($....135,492), cash equivalents (§.......... 0)
and short-term investments ($.....99,383,408).........c..oovervrrrrereereeeeeeeeeee e seeesseesseesses s ienseens | eervesieeniens 99,518,900 | ...oovoveeereierereeereeieeens | eveveeeienas 99,518,900 | ............. 132,193,962
6. Contract loans (including $.......... 0 PrEMIUM NOES).....vevenceeeeriieeseeeiseeeseteissessessesessesssseesseses | sesestssessssesssssessessessssssns | sessesssssessassssssessassssssnsss | sessssessessnsssessessnsssessn (01 TR
7. Other iNVEStEd @SSES........ccuoiuuiiiiiiiiirirr sttt staenns | sbnsbnsenees 57,019,232 | ..oooivirirniinrieniiniens | i 57,019,232 | ..coovernee 55,346,017
8. RECEIVADIES fOr SBOUIMLIES. .......vvvecececeeee ettt ettt ettt s s s s st es et setenesansnssseses | eressssssssssssssssssesesenesesenes | sereressesssesssseseseseserasssaes | seresesssesesssssssssssnanenns [0 605,310
9. Aggregate write-ins for iNVEStEd @SSELS.........cuiveviiiieieeee e | srererssienieninead 634,893 | oo (| 634,893 | .o, 608,306
10. Subtotals, cash and invested assets (LINES 110 9).......cvcvierireiciieieieeessseeseese e | cerveiensenns 712,199,035 | ..ocvvvnee 17,775,098 | ............. 694,423,937 | ............. 718,952,482
11. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)......c..cviuireieeicireieieieeeseieiieiens | ereirsiesiesisssesse s | sosessesssssssesessssessesessssns | esisssssesessssssssssessesnd (0 TN
12.  Investment income due and @CCTUBM...........c.cocuuuuiiiiriiiiniinieiesi e | erveneensenees 3,405,784 | ... | v 3,405,784 | ....covverina 3,679,170
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............ccccovevviees | ververeerninns 58,154,901 | .coovereiriinne 169,517 | e 57,985,384 | ...ccovvne 57,155,518
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but Unbilled PrEMIUMS)..........cveviiiieeieiiens | e esees | cersessesessssessesessssessesess | sesessssessessessssessesnsn (0 RN
13.3 AcCrued retroSpPECtiVE PrEMIUMS........c.cveireiiierieieieieiesessssssesse s ssesssssessesssssssesses | sosesssssssessessesssssssessessnss | sssessesssssssessessessssassassens | tessessssessessessssessessesns (0 R
14. Reinsurance:
14.1 Amounts recoverable from FeINSUIENS...........cccovuririiriiniiiieeeiesesesseeiies | crverienisnees 2,390,679 | .o | v 2,390,679 | ..coovvrieinane 2,295,088
14.2 Funds held by or deposited with reinSUred COMPEANIES...........cccuevieriiiieieieieiee ety | evrerereseeses s sesens | seresesessesessssessssssesessssesns | stesessesessssesssssessssesens 0 [
14.3 Other amounts receivable under reinSUraNCe CONTACES..............ru i [ e | s | onsesssnssssssssssssees (O PN
15.  Amounts receivable relating to Uninsured plans............coccvceiieeeceieeseeeeees s | cveveeiesinens 10,682,472 | ..o | e 10,682,472 | ....cocounee. 14,262,618
16.1 Current federal and foreign income tax recoverable and interest thereon............cccococeveeeevveees | coveeivivevenns 5,232,129 | oo 8,564,593
16.2 Net deferred tax @SSet........cc.vviiiiiii s | s 65,715,762 | .....covvvenee 57,730,635 7,562,494
17.  Guaranty funds receivable OF ON BPOSIL............cccvuieieeieiierere et s e ssseseseens | eveeressessesenns 1,076,028 |....cvoovereeereererens 1,229,746
18. Electronic data processing equipment and SOftWare............cccceericveviercreieeesee e 17,077,215 | oo 9,183,422 6,880,804
19. Furniture and equipment, including health care delivery assets (§.......... (1) USSR ISP 10,520,757 | .cocvvvernene 10,520,757 | .oeveveerereeeieennd 0 [
20. Net adjustment in assets and liabilities due to foreign eXChaNGE FALES..........cccvvveeveiiirieiieiiees | e ieienes | everes s sesnes | seesssessssesssssssessesinead 0 [
21. Receivables from parent, subsidiaries and affiliates............ccoeerverrieriereciesieceeeeeee e | ceeveisiienens 55,232,680 |...ocoveverireerierieeenes | e 55,232,680 | ....cocoe... 34,594,814
22. Health care ($.....3,501,386) and other amounts reCeIVaDIE. ..........cc.vvvereevereereerensesesssssssnees | eeverrensennes 28,366,228 | ........cccon.. 2,405,338 | ..cocvvveerenn 25,960,890 | .....ccoeee. 29,150,400
23.  Aggregate write-ins for other than INVEStEd @SSELS...........ccvvvveevcieveiece e eevenens | cereisnsenens 19,988,038 | ............... 10,846,960 | ................. 9141078 | ... 7,450,584
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........ceueiirineireieieesse e sessssenees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts
26. Total (Lines 24 and 25).........ccccuerenrrereirernsieneneisennns
0901. Deposits with National ACCOUNES..........c.cuiueieireieirieieeisseie st
0002, ..ot | ek e sttt | ettt enine | fenes st (O TR
0903, ..ottt R | Seeb e et R ettt | ettt | enes st (O RN
0998. Summary of remaining write-ins for Line 9 from overflow page.........cccoevvvieenininensnieeiens | e (0 {1 (0 R 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @DOVE).......cc.rrwerrerrrenerermiresssesssmssesessnrens | cnceessenessseesacd 634,893 | ..o, (01 634,893 | ..o 608,306
2307, OtNET ASSEES........veveescerserisressessseess s ees st | ennienesienens 9,141,078 | ..o | cevrieeriennns 9,141,078 | oo 7,450,584
2302. Other NonadMItled ASSELS............rverrrermririereririressesserssesssesessessssessesssesssssessnasssssssessses | sesssnessssnes 10,846,960 | ....ocoonven. 10,846,960 | ....oovvvrrrrrrieriienn) (O R
2303. National ACCOUNS RECEIVADIE.............ccuuuuiiiiiiiiiisssr s | crssnsssssnsssssssssssisas | seessesssssesssssssssssienss | onssssssssnssssssssesnes (O O
2398. Summary of remaining write-ins for Line 23 from overflow page...........cccoveveveveeveerereeeeveiens | svverereeesnseesneeienennc0 | evveesieeisieeieieenn0 | e 0 | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE).........ccevevrererrrererirrsreresreerenssesseninns | cveereniennn 19,988,038 | .............. 10,846,960 | .................9,141,078 | ................. 7,450,584
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statement as of June 30, 2009 of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....2,067,844 reinsurance Ceded)..........covvverurrerernreerreeenrsseereinses | soneeersensennes 119,432,835 | ..ovvevieriinns 509,095 |...cccovvrne. 119,941,930 | ...ccvveneeee 112,253,369
2. Accrued medical incentive pool and bonUS @MOUNES..........c.cuiuriveieiiiniieieieesesesessiens | cesseeseesssessesiesees ATOTT | oreeeeneseessens [ e AT971 | e 53,202
3. Unpaid claims adjustment EXPENSES..........ccivriierrierieieiseesssesssssesessssessssssesessssessssssess | sesessssessssssesens 5,699,220 |.... 5,699,220 | ....cccoovrernne. 5,620,907
4. Aggregate health POlICY FESEIVES........cciviiieieiieieiessiee e ssessas | sessesssssssenies 69,733,918 | ..o | e 69,733,918 | .cvoerine 69,370,301
5. AQQregate life PONICY FESEIVES........evuererirrireeeiresiieeise e tsesess st sssessssssessessnss | sressessessssssessasssssessassnssns | sessssssessessasssnssessensnssessans | stessesssssesssssssssessanssnssn 0 [
6.  Property/casualty unearmned Premilm MESEIVE. .........cciueureieviieireieississsesseessssssessessssessenss | sessesssssssessesssssssesesssssssens | sessessessssessessessssessesessnsns | siessessssessessesssssssessessnsen [0 T
7. Aggregate health Claim MESEIVES........c st ssens | sreessesstessesssssssssessesnsssnses | sesessesessssessesssssssssessesness | sesesseensssssesneenssnssesesnnes (0 T
8. Premiums received iN @AVANCE...........ccccuiiiiiiieiiiisiisiississsss s | s, 17,089,398 |.... 17,089,398 | ...ccovvvvunvn. 12,612,874
9. General expenses dUE OF ACCIUBM...........c.ocvivereevevreeieeieeiesesee et seseseessssssessessssssessesans | svesessssseses 175,421,071 | oo | e 175,421,071 | oo 169,410,376
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0N realized GaINS (I0SSES))....vurvrrrrrririiriierreieisieiesseisssessessssssessessss | serssssssessessesssssssessssssessess | sresessssssssssesssssssessessessnsns | siessessssessessesssssssessessnsnd [0
10.2 Net deferred taX HADIIHY. .........c..ererrereeieecereie ettt ss st essns | eressestessessessessssssessensassnns | sessesssessessssssssessessnsssessans | ssessssssssesssssessessanssnesn [0 U
11.  Ceded reinsurance premiums PAYAbIE...........ccovcueiriiveiricreieieesee et eseeesessssesss s sesens | seesessssesessssenns 2,303,851 | .o | e 2,303,851 | ..coeverierne. 2,185,656
12.  Amounts withheld or retained for the account of Others.............cceevieiiiececeeeceeeees | e 6,230,216 | ...ooeeeereeerieceeereeeereeiens | ceeereererennienn 6,230,216 | ...ccovvevrernne. 5,666,102
13.  Remittances and items NOt @IIOCALEM...............rvvimriiriirieireerrereserineries | seesieessessieresiesssnsssenses | foessssesess s nesssesssensssens | sevsssessssessesssessssesesns LU
14.
15. 4,077,354 | ..o | v 4,077,354 | oo 2,251,277
16, Payable fOr SECUMHES. ........cevueviiiiiieicisetetee ettt sntens | stessesssessessessssssassessnsantes | sosessesisssssessessssssssssassesanss | sosessessssessessessnsessesesanes (01 25,662,632
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAULhOTIZE TEINSUTETS)......cverreereeeererresnrsnseseessenes | eernereressessssssssssseessssenseens
18.  Reinsurance in UnauthOriZEd COMPANIES..........ccciviireiiiiierieieisiese e sessessessss | stesessssessessssssssassesssssstes | sesessesisssssessessssssssssassessnss | sosessessssassessessssessesesnes [0 T
19. Net adjustments in assets and liabilities due to foreign EXChaNGE FAtES.........ovvuererrerrinies [ e | cnreeesssee e sessenes | seseeesessessnsesssessessssseses [0 U
20. Liability for amounts held under uninSured plans...........ccccveveeneeieennnisnesessesens | ssnsessessssessenns 3,910,010 | oo | v 3,910,010 | .ovvoverriiriines 2,349,480
21.  Aggregate write-ins for other liabilities (including §.......... 0 CUMTENE). v [ errsseersnenes 20,338,251 | .o [V 20,338,251 | .ooviviinnas 20,945,352
22, Total liabilities (LINES 110 21).......rirrerereiriciieriereiessieeesiseseseesiesssesssssessssessesssnns | cossseesssscsens 424,284,095 | .....covvrrienne 509,095 | ....oovvvuenee 424,793,190 | ..coovevvrnnn 428,381,528
23. Aggregate write-ins for special SUMPIUS fUNDS...........c.overirerererrininsneeeseseeeeeeeseesesseeens | ceeeesenens 90,0, O R ) 0.9 ORI IRRTTRRRN (0 0
24, CommON CAPItAl STOCK. ... vttt | ceessssenaes ). 0 O R XXX rtievrrirrinnies [ erreinsissieessiesesessssnsenns | evsesessssessessssssessesesnsns
25, Preferred Capital SLOCK.........coruriuererrieiecireieiscieeie ettt ssennas | seeeesenes XXX | e XXXtevriirieiies et | eveesessssese s snas
26.  Gross paid in and contributed SUMPIUS........c.cciurireirriiirieeeisee e esssssesessssssens | cesesnseesnes ). 0, O T XXX tvieieinrinnns | cersinsieieississssssssssessees | sieseessssssesessssssessesesnse
27, SUPIUS NOLES....eoeeecerciseeececeee ettt ettt st ensnsas | seeseesesens 9,0, O R XXX ttririeiies et | eviesesssse s snas
28. Aggregate write-ins for other than special surplus funds
29.  Unassigned fUNAS (SUMPIUS)........cerurrurreemerrernerneesereiseseneessessesseeseesssssessesessesssesssssessssssessas
30. Less treasury stock, at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... (1) FSSTOURUTTURITIRN IV ) 0.0 ORI IR XXX oteiririinnies [ | essesessssesses e snees
30.2 .....0.000 shares preferred (value included in Line 25 §......... (0) SO BRI 0.0, SO S XXX oiveevrireies | eeersieseeesesessesesissiesens | eeressissesesessessssesseesenssneas
31. Total capital and surplus (Lines 23 to 29 minus Lin€ 30).........cccceveuerrreieierieriesieseseins | covevsniennes XXX ovvvvievieiiens | e D00 SO TR 456,616,791 |....ccocovvunns 463,396,783
32. Total liabilities, capital and surplus (LINES 22 and 31).........cccoeuevevererrereieresereeeseeieeiesens | coveesraenens 9,9, CHTRTIN INSRON )%, 0. GO SRR 881,409,981 |....ccoovvuve. 891,778,311
DETAILS OF WRITE-INS
2101. MiSCEllaN@OUS LIaDIlItIES...........curvvrerercrirriiciierisecisesnieessesi st seseessssens | eesesesssseessssessnns (A79,434) | ..oovvvocrerrcreeei [ e (479,434) | covvorvvrrineri 27,667
2102. Claims Payable for Self-INSUred PIans............c.cueuivrieeiciieeieseese e ssses | coevsesesssseseenes 1,200,000 | .oocveveerereriecireeeeseens | e 1,200,000 | ...ccvvrrerrnees 1,300,000
2103. Deferred Gain on Capitalization of Joint VENIUIE..........ccceveiriieieieiieeec e | cvreeessssensenns 19,617,685 |.... 19,617,685 |...ccvvverrrne 19,617,685
2198. Summary of remaining write-ins for Line 21 from overflow page.........co.coeureeenrerrrnensones | cevneeneersensenseseisnennenns (0 (O (01 0
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 8DOVE)......c.crrerrmmneressirerseresernerrenes | cernennnssienens 20,338,251 | ..o (O 20,338,251 | ..oovinerienns 20,945,352
2307, oottt eent e | eestsess st eeessnes st enntnn | seeetseeessanest st et eeessnens | eeesteee s eest et eest s s | seseest et enent et
2302, oottt | Sestsn et tnnen | seeetenee ettt nens | sttt | srsenet et
2303, etk nent e | eesEsess et ee s nest st enntns | seeetsaeessenest st eeetseessnens | eeest s s sttt es | cesnest st enent et
2398. Summary of remaining write-ins for Line 23 from overflow page.........ccccovoverenieiiereinns | vervevviennns ). 0.0, S
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)......coverererrrerrereisnressessessessnessesns | cessessessnenas 2.9, SO I 20,0 O RN (O 0
2807, ook ennt e | Sestsen sttt s e tnnen | serebese ettt ene | sttt | srseeet st
2802. ..ottt eent e | Hestiess st s e nen et enntns | seeetseessenest st een s et nens | eeest et n s s | ceseest et enent et
2803, .o Rt | sestsene sttt | serese ettt rens | st | srseeet e
2898. Summary of remaining write-ins for Line 28 from overflow page.........c..cocuoeereeneeneernenenes | coveereennenes 0.0, S
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 @DOVE).......ovrreireererrersreressessessnsanessens | eessesesanenas 0.0, SO I D O IO (O 0
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statement as of June 30, 2009 of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDET MONENS......ooieeriririciieet sttt | fssseeens XXX overierennennnes | onerenssnessnenns 2,562,374 | ..o, 2,558,425 | ..o, 5,110,097
2. Net premium income (including §.......... 0 non-health premium iNCOME).......c.cvvvererrerreerierens | cvrverrene XXX oevivievieieinns | eveevrenennns 566,667,650 530,900,516 | ............ 1,070,656,941
3. Change in unearned premium reserves and reserve for rate credits..........ooveveverieeniens | cvvvennens ). 0, OIS ISR (363,617) | cvovvvrerrrrrrinnes (913,938) | ...covvrrvnnee (11,386,322)
4. Fee-for-service (netof $......... 0 MediCal EXPENSES).....cvuevriverreirereirierseiesssiessesesssssssessessssenes | seessessens XXX oetirrrriereinns [ coernsressississiessssssessesens | snsiessssssssssessssssessennss | sessssesesnssessesesssssseseses
5. RISKTBVENUE. ...t | eniiniens XXX vttt [ revrininisissisniesienes | s snssnies | seessessesss s
6. Aggregate write-ins for other health care related revenUES..........cccocvvveieveeceesesieeseinnes | cvreeieeens XXX riivrerieieinns | vvensrenseessissieeeessiessenns (0 N [0 0
7. Aggregate write-ins for other non-health reVENUES............ccvriveririeieieeiee s | ceesienans XXX tvivrerreesinne | onesnsenseesssssesseesseensenns (V1 I [0 I 0
8. Total revenues (LINES 210 7)......cvurrverrimriinerineriesesesessesssessisesssesesssessssssssesessessssesinns | seoneeesnns )99, SRR IR 566,304,033 | .......ccoco... 529,986,578 | ............ 1,059,270,619
Hospital and Medical:
9. Hospital/Medical DENEFILS............c.cririrriiririreesresessesseesssesieesssenesessssesssees | sesssesssssessnnessesssesssssess | covessesesnnes 293,299,341 | ..ovvvveen 269,014,333 | ...ccoovrnven. 556,841,385
10, Other ProfESSIONAI SEIVICES.........cuiuieiieircieieie ettt sss st sssstenns | sessessessessessssessesssssstessesns | sosstessesessssessessessssassessess | sesessessessessssessessssessesesns | essessesssssssssessessssassesesns
11, OULSIE TEIBITAIS.......eoevereceeeiireiresie sttt enes | sbssesssseessens s sssnestsnsins | wesnessesss st ssessnensses | ebssesssnestsesssenssssenssnenene | seseesssesssenesseesssneseenesns
12, Emergency room and QUE-Of-GIBa..........cccoeuiueriiiiereieie st seses e ssaebessssesns | evessesesssessssssesesssesessnnes | sevessssesesisnes 58,346,348 | ................. 53,747,022 | oo 112,590,552
13, PrESCriPON GrUGS......cveuuvereeriereieeesceissesieseisss st ssssess st sssss st ssssensss | eessssessessssnssssssessssssnnsss | sesssensssessnns 97,838,587 | .ovovvvrrrens 86,242,782 | ....cvvvvvnee 166,014,339
14. Aggregate write-ins for other hospital and MEICAL............ccccouevivrireiciceiiee s | e 0 [ oo (O OO 0 [ oo 0
15.  Incentive pool, withhold adjustments and BONUS @MOUNTS..........ccuirieiiirininiensiseneeireinins [ rseesssensessssneessessesnsess | sessesssessssssssssensesssssssesees | sesessassessssssessessssessassesns | ossessesssssnssssessessssansessnsas
16, Subtotal (LINES 910 15).......cucrrirrierirerriernersreressesessesiesessssseesssssssssssssssssessesssns | semeessnessmnesssessssnnsneesd | cevveeronenn. 449,484,276 | ..............409,004,137 | ..........cc.. 835,446,276
Less:
17, Nt reINSUIANCE TECOVEIIES. ......vuevuiierereteieeseisiseseiseessesssesseesessstessesssessessesssssssessessessnsessessesans | assesssssssessesssssssesasssssnses | sessssssseseens (24,961,689 [ ....cocovenee. (26,690,768) | ...evvvrrences (53,422,598)
18. Total hospital and medical (LINES 16 MINUS 17).......ccvuvrevrrireiieiererese e sses s sesaenes | seessssssessessssessesessssenes (1 474445965 | ............... 435,694,905 | ............... 888,868,874
19, NON-hEAIN ClAIMS (MEE).......cvriereriieiiesireieisrsese sttt ettt ss st snssesss | ssssssessesssssssssassansssssnstens | stesssessessassssssnssessssssnssesss | sesssssssssessasssnssessanssnssnssns | sesesssessnssssssnsssssessnsnnssens
20. Claims adjustment expenses, including $.....5,303,272 cost containment EXPENSES.............. | oeveerreereermreemssenesenseensee | eneeeersennrens 17,747,860 | ......coovnveee 18,894,264 | ................. 38,212,884
21, General adminiStrative BXPENSES..........cccvevevieieeieiseteeee et ssssssesssssssssseses s sessesssssssns | sresssssesssssssessesisssssessasnss | sesessessssssns 62,307,662 | .....cceonee. 55,002,847 | ..ccovvvnenee 107,563,886
22. Increase in reserves for life and accident and health contracts (including
......................................................... (494,017)] ...coovvvvnnee...(6,617,802)
23. Total underwriting deductions (Lines 18 through 22)..............coovemeeernreemmeenereenmernnneeneneneees | ssrensssenssssssnnssnennnnen0 | ooviinsninn 554,501,487 | ..o 509,097,999 | ......c..... 1,028,027,842
24, Net underwriting gain or (10SS) (LINES 8 MINUS 23)..........cveerrrerreerrnrermeeeneeesereeressnsessnesss |ersseeense XRKeernnenessnresnnne | connersseeennees 11,802,546 | ...ooooorerenne. 20,888,579 | ..oovvreeeens 31,242,777
25, Netinvestment iNCOME BAME..........cc.u e isseessesssseesseesssssesssessesssssesssssssas | sreesssssssssssnssssasssssssssnee | cosessssssssssenns 5,196,825 7454875 | oo 14,884,266
26. Net realized capital gains (losses) less capital gains tax of §.....349,754...........ccocoooevvverrienins [ oo | oeviresisissisessnnns 649,543 | ..o 2,284,154 | .o (2,845,249)
27.  Net investment gains or (I0SS€S) (LINES 25 PIUS 26)...........cuuveeerrurrerneereeeeseeneeeeseeneesseseeseees | sreesssssessssssssssssssasssens (O I 5,846,368 | ..o 9,739,029 | .o 12,039,017
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
E - 0) (amount charged off §.......... 0)]-nvverereesees ettt | freess ettt st | fessseesseess s st stenstensts | eestestesst sttt en b enties | sesties sttt
29. Aggregate write-ins for Other iNCOME OF EXPENSES...........cvurerrerrereereeseesreeseeeeseesseeseeseesssesessns | sreesssssssssssssssssssssesssens (O I (803,957) | .eovvrverennns (1,008,063) | .ceoverrereences (1,458,618)
30. Netincome or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 PIUS 29)..........cvuureererieeemeeieeiseriessssessssessssesssssssesssnses | sevssseeens )99, SRR IR 16,844,957 | ...vvvvvrennn. 29,619,545 | ...oovvvernens 41,823,176
31.  Federal and foreign inCOME taXxes INCUIMEd...........ccevuviuiveieeieiieieie e sssesens | erssienans 0.0 S [T 7,000,962 | ................. 13,074,433 | ... 19,631,129
32.  Netincome (I0ss) (LINES 30 MINUS 31).........ccuerrrerrrererirriririeiinenisecessesninesessereseesssensseenens | coneeeenns )99, R I 9,843,995 | .....covvvennc 16,545,112 | ...vvvvrnnne. 22,192,047
0698. Summary of remaining write-ins for Line 6 from overflow page............ccceeveevnernerneeneeneens | cevvenennne ) 9,9, GO [T O RN [0 RN 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LiN€ 6 @DOVE).......c.cvverirerirenrisnirisiisirissriseessensssness | onvenenens XXX iorererinrinens | covnniseesensnesseeneninnenns 0 [ [0 [P 0
0707, oeereeereeerseeees et | seersenenn XXX e voreeernerennne | coveeesmeeesssesssessssessssesns | neessssssssasessesssssssssssssns | seseessssessessssssssssssssssenns
0702, ..eeoeeeeeeerseeeseess e ss et | eesssneenn XXX e vtrerernrennnes | crveeermeeemsessssssssnssssnsssnns | nnessssssssassssssssssssssassssns | seseesssssssnesssnssssssssssessas
0703, ettt | sestsenenn XXX e vtreeerneeenee | coveeermnessseesssessneessssesns | nnessssssssssessesssssssssssssns | sesessssessesssssssssssssssesens
0798. Summary of remaining write-ins for Line 7 from overflow page.........coc.eeevereereeneeneenneneenenees | cevreeenees D90 G TR (0 R [0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LN 7 @DOVE).......ourvrrerrerersressererssesssessessessnessessnes | seesssenes XXX tiirrrneesenee [ eoresersmsensessesesessesseens (1 I [0 I 0
TADT. ettt | reess s st s st narnns | Seeesseess st eessseeessenstees | Seeesseest et st aenssnestens | seeesteess st nest et
TAD2. oottt | reest sttt nest e sennns | Serestenss st seess s nnetees | Seeeesnest et es st nentene | senesteess et
403, ettt | eeeet st n st sennes | Seressenst st eeens s enstees | feeees st et esssnsssnentens | srnesteees ettt
1498. Summary of remaining write-ins for Line 14 from overflow Page...........ocueeeerrenrenieneeneiniinees | overreeseesesneeseesseseeneens [0 1 IO [0 TR 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiN€ 14 @DOVE).......ouererreirurrirriieiisiessissesnsssessissnes | ersesssssssssssssessessssasesens [0 (P [0 I 0
2901, MiSCEIIANEOUS INCOME.........oeeieeeeeeeeeeeeeeeeeeeeeeee ettt s s ssesesesesesesnnes | erereresesesesesssnsessesens | ceverererssssrsesrsesee D 103 o (58,860) | ...vvverrrrrinns 103,951
2902. Regional ManagemeNnt FEES...........cciiiiiiiviiieieieiees sttt (949,203) (1,562,569)
OO OO OO OO PP USROS DOOOP OO ETSTOTOSPUU) DEOS PP RSPORPUPSTS DPOOPO O RTRTPTRRTORTIR DO
2998. Summary of remaining write-ins for Line 29 from overflow page..........ccccccverieieniveierieiiens | ceveveieiiesesssseeenad [0 SRR 0 | oo [0 R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNe 29 DOVE)..........riueuirsmirminiressenessesesssnssssesesnes | cerssssnssessssssssssssesssssoas [V (803,957) | ovvvererrenns (1,008,063) | ....covveveennc (1,458,618)
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statement as of June 30, 2009 of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year Prior3 Year
CAPITAL AND SURPLUS ACCOUNT to Date To Date Ended December 31
33, Capital and SUPIUS PriOT TEPOMING YEAI.........cvururrirririrrisesississesessssisessesssssessessssssssessessssssessessssssessessssssessessessssssassansans | sessesssssnses 463,396,783 | .....cevenn 511,331,465 | ..ccevvvnvn. 511,331,465
34, Netincome or (I0SS) frOM LINE 32........c.cuiuiveieeieieieieieesse et sttt sse s s sa s sensesaenes | evsessssessesnsas 9,843,995 | ..covvrrnnne. 16,545,112 | coovvveree 22,192,047
35.  Change in valuation basis of aggregate policy and CIAIM FESEIVES.........c.vrrurirrirrirrerniieieieiresssseeesssssssssessssesssssssses | ssssessessesssssssssessassssssnssass | ssessssssessasssssessasssnsnssesss | sesssssssssessesssssessassnssessas
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... [0TSR RRRRURTIY ST (6,975,825) | .eovvrverenens (4,760,780) | ...vvvvvnenne (48,030,547)
37. Change in net unrealized foreign exchange capital gain or (loss)
38.  Change in net deferred iNCOME tAX...........cc.iueieieiiiie ettt bbbt saenes | evsessssessesinsas 1,166,950 | ...coveverecee. 2,549,254 | ... 6,677,667
39, Change in NONAAMItIE @SSELS...........rvererirrirereeieisiiseesiseseees et ss sttt st st s ssessanssnssnnss | sressessnssnssns (XL VK — (4,157,867) | ..eovvvrenenns (27,916,143)
40.  Change in UNAUNOMZEM FBINSUIANCE. ..........cuurereeeerrereiseeeeeseeseeeseeseesessessssssessesssesseesessssses st enssessessesssessessansssssnssassnssess | soesssesssssssssssessassnssessasss | sessssssssessssssssessasssnssnssns | sessssssssessassssssmssessansnessncs
4. CPANGE IN ITEASUNY SEOCK......eueveucerririeeireiseessetstseess et ese st ss st bbbkt E bbbt sentes | 2bebsnssestastsnesestestsssnssenss | fesbssssestessasssnssessastsnsnsts | sesstssssessantsssessestanesesscs
42, CHANGE IN SUMPIUS NOTES.......vueeerrireireeeieiseesreeeese s seees st st s st s s e sf s s b s et s bt sesseeseessessentns | 2ietsessnssasssnssestenssssnssenss | festssssessasssssnssessanssnsnsss | sessssssesessantnsssnssessansnesscs
43.  Cumulative effect of changes in aCCOUNtING PHINCIPIES...........veuveieiurrireirreeeieiie ettt bsessestes | sesessessesssessessassnnes 8,252 | oo (209,102) | ..voverereeeereereeeneineieenns
44. Capital changes:
o 1o 1 OO OO OO O ETRTPSURRTUOTS DOUSOTOOTOPSROTURTRTOTE DEUOTOOTRSTRTOOTORTOR DO
44.2 Transferred from SUrplUS (StOCK DIVIAEN)...........cc.cvuivuiiiiiiieieiiieieis ettt aestenas | sesssessesssssssessessssesssssenss | sbessessessesssssssessessssessesinss | eesessessessssessesesessssseseesaes
44.3 TranSTEITEA 10 SUMPIUS........vuveieeieiteietcte ettt ettt bbb bbbt et an s s e bans | sbsebsssessesssssssessesnsantessess | sessssessessessstessesssensessesans | sestessessssnsassessessnsansesnsas
45.  Surplus adjustments:
45,1 PIH IN.etrvtreereisesi sttt R | e s bbbttt | Shtee ettt | shseest et
45.2 Transferred to capital (SLOCK DIVIAENG).........cceveiiiiieieiiiissiee ettt ssb st ssse st esssns | stsesessessesssssssassessssstessess | sessssassesssssssessessssessessasns | essessessesssssssessessnsessesnsas
45.3 Transferred from CAPILAL..........cccoveieiiieic ettt st s st s e bans | sbsebntessesses st sttt entensess | sesssentes et s ten e s e tente s nies | eeterses ettt ent et
46. Dividends to stockholders
47, Aggregate write-ins for gains or (I0SSES) iN SUMPIUS.........cevuiueiiiriierieieiseieie sttt s st ssssssessessnses | esssssssessassens (4,173,110) | covveirisriennns 110,317 | (857,706)
48. Net change in capital and surplus (Lines 34 to 47) (6,779,991) ....10,076,934 | ... (47,934,682)
49, Capital and surplus end of reporting period (LiNe 33 PIUS 48).........c.ceeurrieieieiiririeieieisseieesesssesessssssessesessssessessesns | sesssessessssns 456,616,792 | ..ocvvvvnne 521,408,399 | ............... 463,396,783
DETAILS OF WRITE-INS
4701. Change in Unrecognized OPEB aDIlity..............ocuruiurriririreieieis sttt essessssssessssesssssessesssesssssesssssssssnns | sessessesssssesssssessssssssessns | sosesssssossssssmssessasssnssnssanes | seseessssessesens (1,070,572)
4702. Capital LeaSe AGJUSIMENL..........ccviiiiiiiieicietsete ettt sttt bbbt st bensenas | saebisssssassenans (U< T 0) A 110,317 | oo 212,866
£ OO OO OO P TP UTSPRSST) FUSPT OO OSSO DUOSOTOTS SRS RRTRTRT DO
4798. Summary of remaining write-ins for Line 47 from OVErflOW PAGE.........c.euurururireeneireiieiereireiiece et ssssssessssensns | sessessssesessessssssesessesean (0 RN [0 TR 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 DOVE)........cruuuirmmireessiriineisssenesssesssenssssenssessssenssessssssssssesssnssesses | snsssssnesesssaes (4,173,110) | oo 110,317 | oo (857,706)
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statement as of June 30, 2009 of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

CASH FLOW

Currerlt Year Prior Yeﬁr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlleCted NEt OF FBINSUFANCE...........eveveececie ettt ettt es s benassasssnes | svensessessssessnanes 570,612,478 | ...covvevrree 1,037,022,391
2. N INVESIMENTINCOME. ......cuuieiececi ettt bbbt bbb bbb bbbt bbbttt st | baetsestsbsnesentesteees 6,777,968 | ..o 5,669,174
3. Miscellaneous income
4. TOtal (LINES T TATOUGN 3)...euirieieciiieeiet ettt bbbttt | erssbntenteneenes 577,390,446 | .....coovvenee. 1,042,691,565
5. Benefit and 10SS related PAYMENLS.........c.ccvevevciciececte ettt sttt sa st naetns | ernsesaeseesnsenea 466,858,226 | ........cccvevnee. 850,860,819
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........cuiuiurieieiciisieieieesssessissiesesens | crresssieseissssiese s sssssssessssnses | sessssesesssssssssessessssessessesssenes
7. Commissions, expenses paid and aggregate Write-ins for dBAUCHONS. ..ot stenssnsss | ressessssssessessnenns 71,662,490 | ..oooveeieirinns 170,902,495
8. Dividends paid t0 POCYNOIAETS.........cviuiiiieieicice ettt sttt bbb bbbt s s bensans | sbsesassessesstestes e s s sensessessessntes | nebestessessssnsess e st en st et nee
9.  Federal and foreign income taxes paid (recovered) net of $ 4,018,252 | ..o, 20,046,222
10.  Total (Lines 5 through 9) ...542,538,968 ..1,041,809,535
11. Net cash from operations (Line 4 minus Line 10) 34,851,478 | oo 882,030
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
12,1 BONAS....ooveieiei bRttt | eeieni ettt 40,444,644 | ..o 66,735,523
122 SHOCKS. .. vveeeeereie ettt sttt R AR E Rttt ntentnns | eesessntne st st st eneas 11,102 | o 12,331,213

12.3 Mortgage loans
124 Real estate....
12.5 Other invested assets

12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENES.............c.cviiiiieiciccee et | eevesssse et sesens | covssessess s sesses e ssss s s snaes
12.7  MISCEIIANEOUS PIOCEEAS.........c.eucviircreiiieieicte ettt ettt a e bbb bbb bbb bbb b a b s st s s b s s ssbessnbebessns | snsebessssesessnsesassntesans 605,310 | oo 24,829,995
12.8  Total investment proceeds (LINES 12.1 10 12.7)......vuiiiiiiieieciesis ettt et sbe st nas | ebssssssessesinsssenes 41,061,056 | ....ccevvrirnee. 103,896,731
13.  Cost of investments acquired (long-term only):
13.1 Bonds 47,183,855 | oo 45,208,637
13.2 Stocks 5,083,581 | ..o 31,356,969
13,3 MOMQGAGE I0BNS.......couivieieciiicieie ettt bbb sttt a b s bt st s s bbb s b st tes s s bensenas | Hiebanssssessesnsentesesstensessessnsans | sbssstesesesten e bbb s s st st st
1314 REAIBSIALE.........cuiiiieiicc ettt R bbb bbbt et b bt ben e ae s s nas | ebessebesetesesnaesanas 2,576,239 | ..oveeeeeeeeeeeeeeeeeeee e
13.5  OFNEI INVESIEA @SSELS.......ueeiiriicirei ettt bbb bbb bbb enaens | ebsensesbneb st et s baes 2,832,750 | ..o
13.6  MiSCEllANEOUS APPIICALIONS. ........vviviiecriiceeietiie sttt sttt a st s s s b st s s naes s sebesnsesessnsesans | snssbessssesessnsesanan 25,689,219 | oo 605,310
13.7 Total investments acquired (LINES 13.110 13.6)........cccvrercrriiieiecsreeeeese e 83,365,644 | ...cooorieriieinnn 77,170,916

14.  Net increase (decrease) in contract loans and premium notes

....................... (42,304,588)

15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)

CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUIPIUS NOLES, CAPIAI NOES......vuiveieeieiicieiieie etttk s st s bbbt s st ssesns | Hiebsnsassessesnsantessesssensessensnsens | sesssestessesnsessessessessnsansessesantes
16.2 Capital and paid in SUPIUS, 1SS trEASUNY STOCK. ...........ruuruureererrireeereieis e eseeeseess ettt e st ese st s s ss st ent s estenens | sessessassseesessestnesestesssessessentans | sestesssssssssasssssnssessasssnesantnenns
163 BOITOWEA FUNGS. ..ottt bbbttt | Hebbee bbb st b sttt b en s | Henb ettt sttt bbbttt
16.4 Net deposits on deposit-type contracts and other INSUFANCE TADIIIHIES. ..........c.ruuereruririereieireeie et esessenees | seeseeseseee st estseesestesssessessestns | sestessessessassssssessessasssessassnenns
16.5 Dividends to stockholders
16.6 Other cash provided (applied)... ....(25,221,953) | .
(25,221,953)

(1,201,229)
(1,201,229)

17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)....
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN@ 17).....c.ocreureneenenenmineneiinens | ceveeineiieerseineins (32,675,083 | ..voeereereereereenes 26,406,616

19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING O YBAI ...ttt bbb bbb s bbbt bbbt

19.2 End of period (LINE 18 PIUS LINE 19.1).......cviveiireieiiiieieicte ettt sttt

...................... 132,193,962 | ......................105,787,346
........................ 99,518,899 | .....................132,193,962

Note: Supplemental disclosures of cash flow information for non-cash transactions:
I [ oeerssssceeesssssseessssseseeesss |
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statement as of June 30, 2009 ot the Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1o PHIOT YEAI. ...t sssssenssans | seniesesesssessssenss 416,197 | oo, 91,220 | oo 132,797 | oo 104,792 | oo 4,981 [ 15,055 ..o 56,809 | ..vrirriiririinns 1124 | s | s 9,419
2. FIrSt QUAMET. ...cooouvviciicriericicsisesiensesssesniessienes | reeesisesesssseesesed 425,481 | .o, 90,889 | oo 134,102 | oo, 103,972 | oo 5,796 |..vvveerereerieriinens 15,134 | 56,024 | ...oovoieriiiens A783 | oo | s 14,781

3. SCONA QUAIET.......oureureerieriirieineeeeeseseeseeseeseeineans | sorerie e 412,596 | oo 92,508 |...oivereririiriinnes 118,650 | .oovverecririins 103,480 | oo 5,843 | .o 15,285 |..vvoceerereerenens 56,121 | oo 5,129 | oo [ e 15,580
4. Third QUAMET. ..o enins | eseseaee e 0 [ oot [ e nes | et nnes | crieni et ens | erieri ettt ens | erbeti et rens | setne e r et ens | erbteen ettt niens | sebee ettt
5. Current Year

...................... 9,884,232

...................... 2,015,219

...................... 7,037,425

...................... 1,195,562

.................... 11,899,451

...................... 8,232,987

Hospital Patient Days Incurred..........ccoovivniiniiinninnns

......................... 220,056

......................... 194,447

Number of Inpatient AdmISSIONS.........cccocvieiiiieiiiieinnnns

........................... 27,906

........................... 20,834

Health Premiums Written (2).........ccoecvvrrveerieericieeenens
Life Premiums DIreCt..........ocvvcrevernirrerenserersesnineians
Property/Casualty Premiums Written.............cccocoveereiennnn.
Health Premiums Eamed............cccoocoviirninininciciniinnns
Property/Casualty Premiums Earned.............cccocevvvireunnnne
Amount Paid for Provision of Health Care Services............

Amount Incurred for Provision of Health Care Services......

.................. 437,236,881

.................. 449,484,277

.................... 65,865,146

.................... 67,183,565

.................. 160,092,962

.................. 163,651,059

.................... 99,151,180

.................... 75,464,157

.................... 82,533,007

......................... 231,011

......................... 236,749

.................... 10,060,216

.................... 10,204,351

.................... 97,674,726

.................... 97,674,726

...................... 2,003,456

...................... 2,007,163

.................... 25,845,207

.................... 25,993,657

For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees §.......... 0.
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statement as of June 30, 2009 ot the Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

....9,340,724

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred...........cocovromrsrerrrerresrersrissrsrsesssnesnenes | 9,027,079 [ .o RO [ [T E N [N 9,340,724

0499999. SUbtOtalS.........couvrrvriririsriisrirsisss s

..... 9,027,079 | .

310,897 | ...

0599999. Unreported Claims and Other Claim Reserves

112,669,050

0799999. Total Claims Unpaid

122,009,774

0899999. Accrued Medical Incentive Pool and Bonus Amounts

......... 47,971
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital AN MEAICAI)........cceuiuriieireiiiieieisiesee bbbt s e ssnsessenes | sbestessessntessesessnsenses 53,108,272 | ..cvvevrrerrerirrrinne 208,182,296 | ....ocvovvvrerrirrieieinnins 5,845,389 | ...cccovvrivrereireinne 70,941,171 [ oo 58,953,661 |..covvrrerreiriirrieiennns 76,338,692
2. MedICare SUPPIEMEN........c.civeiciieiee ettt bbb bbb bbb s b bbbt n s s s st ns s bnts | sebensebassensesaesnsentenas 13,732,990 | .o 61,731,166 | .oovereieeeceierenaes 841,401 | .o 24,850,549 | ....cccooovvivirereiennn 14,574,391 | oo 18,623,100
3L DBNAI ONIY..o.veviectte et bbb bRt b bbb Attt st a s bt | eebenaeseese st s st n e sas 1,258,566 |....cooerererrererciriinnns 8,801,650 | ..ocoveveereririeieieieieaes 59,269 | ..oooveiireririerereiane 1,521,981 | .o 1,317,835 | .o 1,437,115
A, VISION ONIY..vuitiitieiiseiseiseesseeise sttt s s s ettt s e8RS a8 AR E ettt n ARt n st ntenta | 4nsebietentes et st s et et e s st ntensenns | srntentesetant st nene s 231,011 | oo | et naees 33,357 | e [0 TS 27,619
5. Federal Employees Health Benefits Plan PrEMIUMS..........coccieiiieiieiciiinieicssisisesstssies et sse st ses st s ssssnns | sessassesssssssessessssessenes 14,332,918 | .o 83,341,808 |...cccoverererrrereriins 1,490,996 |..oovovrerrererrereirnis 14,033,086 |...ocovrererrirrirereienns 15,823,914 | .o 15,524,082
6. THIE XV = MEAICAIE.........coivvecicrcieieiei ettt ettt bbbt b bbb bbb s bbb s s bbb s et s sse st ns | Hbssssssssssessssstesses et esses s sssesseses | nebesssssessesssessesnssseses 2,003,456 | ..voovererciieieieeseeien s | et 4,680 [ 0 [ o 973
T. THIE XIX = MEBAICAIG. ......cvoveieciecee ettt ettt sttt e a st s e s st s s b s s sse s b e st et e bssessesassasaases | sessessessssstesssssssessesssssnssssessssssasss | 1evsesmsessesssssssessesssssssessesssassessnsas | setessessssssssssesssssssassessssassessesssessns | sssesssssssessesssssssessnssnsessesssassessessns | sresssssessessssessessssessesssssssassessnsand [0 U
8. ONBINEAIN. ... R R s b st n st n sttt nne | etietntensenset et ansetetsntensessntensessetes | nebensessenetannenseeantanta 25,374,654 | .o | e 320,051 | {0 R 301,787
9. Health SUDLOAI (LINES 110 8)......cuveiiieiecicicteie ettt bbbttt bbbt st s st en s | ebsetsssessssssssnsassessnsnes 82,432,746 | .o 389,666,041 | ...ococvieeiiian 8,237,055 | ..o 111,704,875 | oo 90,669,801 | ..coovirieecren. 112,253,368
10, HEAIthCAre rECEIVANIES (B).......cvucvieeeiceceeie ettt sttt bbbt et s st s st s b besseses | sensessssassassessnssssessesssanes 931,741 | BA04,412 | oot | e | sresnies sttt nns 931,747 | o
T, OFNEE NON-NEAIN. ..ot s £kt s s 8ebeeEees e s bbb sk s s sse s et | £1ebntessetstes s bbb s s et st et e st et e tente | ensessetentesse bt et e s st n s st entesseta | nebetessebeten R sttt nt et b st et sntenns | nesessetesent et et ante s st en s s etnsensenans | sbesentesses st en ettt nsensen s L0 PR
12.  Medical incentive POOIS @Nd DONUS @MOUNES..........c.ccuiueiieicieiieieieisie ettt ettt s st b s s b b se s s s ssssessessnte | £ietsstessessssessessessnsessesesansassessntanse | essessssonsessesssssssessessnsensessnsansessesss | oebessessessssessessesnsessesnssnsassesnsenses | avsesssssssossesssssnsessessnsensasas AT971 | [0 U 53,202
18, TOtAIS ...ttt bbbt et ettt h et s A bt e b st et e s b st et en s s bt s s bt et en st et ent s bsstenaensenntans | ebastenseseetntaneessssneas 81,501,005 | .o 385,261,629 | ...ococvireieiiian 8,237,055 |...coveiireriiinn 111,752,846 | .o 89,738,060 |..cccovrrrrerereraen. 112,306,570
(@) Excludes§.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of Arkansas Blue Cross and Blue Shield are presented on the basis of accounting practices prescribed or
permitted by the Arkansas Insurance Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the State of Arkansas
for determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency
under Arkansas Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures
manual, version effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the
Arkansas Insurance Department.

For reporting periods ending on December 31, 2004 and later, Arkansas Blue Cross and Blue Shield is reporting its
post-employment liabilities and expenses using accounting principles generally accepted in the United States of America. These
principles are governed primarily by Financial Accounting Standard 106. This departure from statutory accounting principles was
approved by the Arkansas Insurance Department in a letter dated December 30, 2004 in accordance with ACA Sec 23-61-108.
Arkansas Blue Cross and Blue Shield adopted Financial Accounting Standard 158 for its 2007 fiscal year end. FAS 158 improves
financial reporting by requiring an employer to recognize the overfunded or underfunded status of a defined benefit postretirement
plan (other than a multiemployer plan) as an asset or liability in its statement of financial position and to recognize changes in that
funded status in the year in requiring an employer to measure the funded status of a plan as of the date of its year-end statement of
financial position, with limited exceptions. For postretirement benefit plans other than pension, the benefit obligation is the

accumulated postretirement benefit obligation (APBO).
B. No significant change.

C. No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

Arkansas Blue Cross Blue Shield files a consolidated federal income tax return with its other eligible subsidiaries as follows: USAble
Corporation and Pinnacle Business Solutions, Inc. The Company is party to a federal income tax allocation agreement. Under the tax sharing
agreement, the Company pays to or receives from each subsidiary the amount, if any, by which the group’s federal income tax liability was
affected by virtue of inclusion of the subsidiary in the consolidated federal return. Effectively, this results in the Company’s annual income
tax provision being computed, with adjustments, as if the Company filed a separate return.

When available, the Company utilizes net operating loss carry forwards to offset taxable income under the terms of the tax sharing agreement.
At December 31, 2008, the Company had $0 of operating loss carry forwards.

Q10
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NOTES TO FINANCIAL STATEMENTS

The following are income taxes incurred in the current and prior year that will be available for recoupment in the event of future net losses:

2009 $§ 7,411,000
2008 $ 18,419,000
2007 $ 21,524,000

The components of current income tax expense are as follows:

2009 2008
Federal $ 6,956,284 $ 20,406,867
Foreign 60,066 121,250
Federal Income Tax on net capital gains $ 334,366 $ (2,429,048)
Utilization of capital loss carry-forwards -
Federal income tax incurred $ 7,350,716 $ 18,099,069

The provision for federal and foreign income taxes incurred is different from that which would be obtained by applying the statutory Federal
income tax rate to income before income taxes. The significant items causing this difference are as follows:

June 30, 2009 Effective Tax Rate
Provision computed at statutory rate $ 6,018,148 35.0%
Tax exempt income deduction $ (167,119) 0
Dividends received deduction $ (210,317) -1.2%
Tax differentials on foreign earnings $ 0 0
Nondeductible expenses $ 930,320 5.4%
Tax Credits $  (60,066) -0.3%
Transfer of Subsidiary liability $ 0 0.0%
Other $ (327,200) -1.9%
Total $ 6,183,765 36.0%
Federal and foreign income taxes incurred $ 7,350,716 42.7%
Change in net deferred incomes taxes $ (1,166,950) -6.8%
Total statutory incomes taxes $ 6,183,766 36.0%

The components of the net deferred tax asset/(liability) [at December 31] are as follows:

June 30, 2009 December 31, 2008
Total of all deferred tax asset (admitted and nonadmitted) $86,690,826 $ 85,856,824
Total of all deferred tax liabilities 20,975,064 20,567,072
Net deferred tax asset (liability) 65,715,762 65,289,752
Total deferred tax assets nonadmitted in accordance with
SSAP No. 10, Income Taxes 57,730,635 57,727,258
Net admitted deferred tax asset/(liability) 7,985,127 7,562,494
Increase (decrease) in deferred tax assets nonadmitted $ 3,377 $26,684,023

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities at
[December 31] are as follows:

June 30, 2009 December 31, 2008
Deferred Tax Assets:
Tax basis discount on unpaid losses $ 767,643 $ 717,326
Adjustment for deferred acquisitions costs 6,044,133 5,943,300
Accrued deferred compensation 14,885,055 15,043,384
Unrealized Gain/Losses on deferred comp 2,236,499 2,863,364
Other Post Employment Benefits 33,663,704 32,166,752
FAS 158 - OPEB 10,408,300 10,412,743
Basis difference in investments 8,097,629 8,375,389
Unrealized Gain/Loss on partnerships 968,058 678,105
Depreciable assets 5,911,862 5,911,862
Intangibles 3,371,298 3,371,298
Other 336,647 373,300
Total deferred tax assets 86,690,826 85,856,824
Total deferred tax assets non-admitted 57,730,635 57,727,258
Admitted deferred tax assets 28,960,191 28,129,566
Deferred Tax Liabilities:
Unrealized Capital Gains 7,422,397 7,040,047
Accrued dividends 78,042 147,975
Basis diff in Unconsolidated Subs 13,266,714 13,194,747
Other 216,461 210,088
Total deferred tax liabilities 20,975,064 20,567,072
Net admitted deferred tax asset/(liability) 7,985,127 7,562,494
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NOTES TO FINANCIAL STATEMENTS

The change in net deferred income taxes is comprised of the following [at December 31]:

June 30, 2009 December 31, 2008 Change

Total deferred tax assets $ 86,690,826 $ 85,856,824 $ 834,003
Total deferred tax liabilities 20,975,064 20,567,072 407,992
Net deferred tax asset (liability) $ 65,715,762 $ 65,289,752 $ 426,010
Tax effect of unrealized gains(losses) - portfolio 382,350
Tax effect of unrealized gains (losses) -other inv (272,718)
Tax effect of unrealized gains(losses) - SSP 626,865
Tax effect of unrealized gains(losses) - FAS 158 4,443
Tax effect of transfer of subsidiary liability 0
Change in net deferred income tax $ 1,166,950

The method of allocation of consolidated tax liability between the companies has been approved by the required authorized officers. The
method of allocation chosen is in accordance with Internal Revenue Service Regulation 1.1502-33 (d) (2) (I) whereby profitable companies
pay tax according to their separate return liabilities, and loss companies are credited with the tax benefit realized due to the utilization of their
losses and investment tax credit. Intercompany tax balances are paid quarterly based on estimates and settled annually upon the completion of
the consolidated tax return.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

There was no sale, transfer, or servicing of Financial Assets or Extinguishments of Liabilities

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Other Items

No significant change.

Note 21 - Events Subsequent
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NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 22 - Reinsurance

No significant change.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

The Company does not have any changes in the provision for incurred claims and claim adjustment expenses
attributable to insured events of prior years.

Note 25 - Intercompany Pooling Arrangements

No significant change.

Note 26 - Structured Settlements

Not applicable.

Note 27 - Health Care Receivables

No significant change.

Note 28 - Participating Policies

No significant change.

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - Anticipated Salvage and Subrogation

No significant change.
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21

22

4.1

42

6.1

6.2

6.3

6.4

6.5

6.6
7.1

72

8.1
8.2

8.3
8.4

9.1

9.11

9.2

9.21

9.3

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of

Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

Yes[ 1] No [ X]

Yes[ ] No[X]
Yes [X]
5/15/2000........ccccrvrerrrenns

Yes[ 1] No [ X]

Yes[ ] No[X]

Yes[ ] No[ ] NA[X]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Arkansas Insurance Department

12/31/20065..........ooveene.

12/31/20065.........ccovveee.

5/9/2007 ...

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Yes[ ] No[ ] NA[X]

Yes[ ] No[ ] N/A[X]

Yes[ 1] No[X]

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Yes[ 1] No [ X]

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

Yes[ 1] No [ X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC OTS FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

) Compliance with applicable governmental laws, rules and regulations;

) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

) Accountability for adherence to the code.

b
c
d
e

— — — —

If the response to 9.1 is No, please explain:

Yes [ X] No[ ]

Has the code of ethics for senior managers been amended?

If the response t0 9.2 is Yes, provide information related to amendment(s).

Yes[ ] No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?

Q11
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

10.1

10.2

1.1

1.2

141

14.2

15.1

15.2

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

Yes [ X] No[ ]

Yes[ ] No[X]

. Amount of real estate and mortgages held in other invested assets in Schedule BA:

. Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

If yes, please complete the following:

14.21
14.22
14.23
14.24
14.25
14.26
14.27
14.28

Mortgage Loans on Real Estate

AlL OB ..o

Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
Total Investment in Parent included in Lines 14.21 t0 14.26 aboVe..........ccocovvrercniciriinierinenns

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

Prior Year-End
Book/Adjusted Carrying Value

No[ ]

Current Quarter
Book/Adjusted Carrying Value

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

16.1
complete the following:

For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,

.184,259,905
.0
.0
...57,019,232

241,279,137

€ P P P P P P P

No[X]

No[ ]

Yes[X]

No[ ]

1
Name of Custodian(s)

2
Custodian Address

U.S. Bank Institutional Trust & Custody

St. Louis, Missouri

16.2
name, location and a complete explanation.

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

1
Name(s)

2
Location(s)

3
Complete Explanation(s)

16.3

16.4

If yes, give full and complete information relating thereto:

Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter?

Yes[ ] No[X]

1
0ld Custodian

2
New Custodian

3
Date of Change

4
Reason

Regions Bank & Trust

U.S. Bank Institutinal Trust & Custody

4/1/2009

Service and pricing

16.5

Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access

to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1
Central Registration Depository

2
Name(s)

3
Address

116359

Foundation Resource Management

Little Rock, Arkansas

171

17.2 If no, list exceptions:

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

Yes [ X] No[ ]
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SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1
NAIC
Company
Code

2
Federal
ID
Number

3

Effective
Date

4

Name of Reinsurer

5

Location

6
Type of
Reinsurance
Ceded

7
Is Insurer
Authorized?
(YES or NO)

NONE
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Life and
Employees Annuity
Accident Health Benefits | Premiums and Property/ Total
Active and Health Medicare Medicaid Program Other Casualty Columns Deposit-Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations Premiums 2 through 7 Contracts

1. Alabama.........cccoevveerreereceieinas
2. AASKA.....o e
3. ANZONA......ccoeiee e
4. ArKanSas.......ocoeneeieeiniineenenis
5. California........cccocevevvcveereiercinnn
6. Colorado.......ocurerireeririniireienenn
7. ConnectiCut........ccoevevevrereeririrnns
8. Delaware
9. District of Columbia...........ccccovenn...
10, FlOMida.. ..o
L TR =Yoo - TR

12.  Hawaii..
13. Idaho....
14, lllinois...
15. Indiana.

17. Kansas.
18.  Kentucky.. .
19, Louisiana........ccceuevererriverieirerninns

21, Maryland.......cccocoovevevireieieiinn.
22. Massachusetts..........cccocvvrirrrnnenee
23, Michigan........cccoveurineererrerisnnnns
24, Minnesota........cccouvvervierereeciennnns
25, MiSSISSIPPI.....covrereerririrereiriissieines
26, MISSOUIi....cocvevererireirierererereinaens
27, Montana.........ccoeveueeeiereiseisniennns
28. Nebraska
29. Nevada
30. New Hampshire........cccocovvvrirneene.
31, NEW JErsey....cereevevisrenenns
32, New MeXiCO.....cccouverrrererrrrirerrinns
33, New YOrK...ooooveveeereirieieieins

41, South Carolina.
42.  South Dakota...
43, Tennessee...

46. Vermont...
47. Virginia..... .
48.  Washington.........cccoceververrereinennnns
49.  West Virginia....
50. Wisconsin

51, WYomMiNg......ocovveerevneneeieiriesinnenes
52.  American Samoa............c.ceoerenee.
53, GUAM....coevereeeeeee e
54. Puerto RiCO......cccoverererrerieieienne
55. U.S.Virgin Islands...........c.ccccevenne.
56. Northern Mariana Islands.............
57, Canada.......ccoceeveeeverecreeeieeeeeed ON N e e [ eeieisieieiseieseies | evesesesssssesssinses | eevessesssessessssesns | svesesssssesssessensnns | evesessssessesensa [0
58. Aggregate Other alien................... BSOS SOOI o I [FUORTRORORvRvoR o I [PURPOROORTRROROROROR | I [FOPOURORIORORRURPON I EPPOORORORORRRON [ I (L] I (1 I 0
59.  Subtotal.........cccovrvrrererrereieieeeieies | .. 424,747,093 | ....... 1,975,479 | ..ol [ 1..106,699,541 | o [0 01...533,422,113 | covveveererrernan 0
60. Reporting entity contributions for
Employee Benefit Plans..........cccocovee [ ovenas XXX oo | eeernernennmsnnnnsnn | enmnsnsnnnnennes | eoeensessenssssnssnnns | onssmenssessesnssssnns | nerseessssnsnsssssssnes | seessenssesssnsenssenns | osenseessesssesennd (O
61. Total (Direct Business)..........cccccoeerr. | (@)1 | ... 424,747,093 | ........ 1975479 | oo, 0...106,699,541 | ....ceovvvrverrnae. (V1) P 01...533,422,113 | coovvevvererran) 0
DETAILS OF WRITE-INS
B80T, et entenes | srsssesesessensesies | eesesssssesnssessenns | srsessesiensnssesnsies | eessesseesessensensens | seseesessessiesessenins | sressesssesessensiesiens | sreesiessessessesiens (01
5802, oottt entenes | srsentssessententnstes | ressessestesnstensnes | srsessessensansnsestes | ressenssnsessessnnsnns | srssessessesssnsessensne | sessessessessenssnsens | seeesessessansessens 0
5803, et entenes | srsssesiesessensienies | eesesssssesessessenns | srsessesessnssesnnies | iessesssnsiessensinsiens | sessessssessiesessenis | sressessiesessensiesiens | sreesiesiessessesiens 0
5898. Summary of remaining write-ins
for line 58 from overflow page..........ccceveeuviereres | coveveieieeieieinns (0 OO (01 IO (01 O (01 IO (01 I (01 IO (01 IO 0
5899. Total (Lines 5801 thru 5803 plus 5898)
(LIN€ 58 @DOVE)........coovvevereererriersisiesisresssesisnees | coseresessessesessenns [ I (O [ I [V [ I (L] (O I 0

(a) Insert the number of L responses except for Canada and Other Alien.

Q13
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statement as of June 30, 2009 ot the Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



statement as of June 30, 2009 of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code

will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? SEE EXPLANATION
Explanation:
1. YES
Bar Code:

Q15



statement as of June 30, 2009 of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company
Overflow Page for Write-Ins

NONE
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statement as of June 30, 2009 of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © NGk W

_
o o

Book/adjusted carrying value, DECemMDEr 31 Of PHOT YEAT.........ccciueieieieirieie et nann

Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.

Current year change in encumb
Total gain (loss) on disposals....

rances............

Deduct amounts received on disposals............ccceverrreierrennnn.

Total foreign exchange change in book/adjusted Carrying VAIUE............cvurieenririrnrenrireiecnsiseee s ssesenn
Deduct current year's other than temporary impairment reCOGNIZEA..........covuiueieieiiinieeese s
Deduct current YEar's depreCiatioN. ...ttt

Book/adjusted carrying value at

end of current period (Lines 142+3+4-5+6-7-8)......c.cccvvvviveininieesesieess s

Deduct total NONAAMItIEA @MOUNLS...........ccoviieieiiieice et a s bbb ssnsenes
Statement value at end of current period (Line 9 MiNUS LINE 10).........cccuiuiueriiiiiiictciecices e ssseenens

............................... 43,359,024

............................... 43,892,679

................................. 1,499,535

................................. 2,898,713

............................... 44,435,728

............................... 43,359,024

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

© N o ok

©

12.
13.
14.
15.

Book value/recorded investment excluding accrued interest, December 31 of Prior YEar.........oo.owrceeeeeneeneeeereeneeseeeeeeeens

Cost of acquired:

2.1 Actual cost at time Of ACQUISIEION..........c..cviuireieiiciisite ettt bbbt nas

2.2 Additional investment made after acquisition
Capitalized deferred interest and other.............ccoovevierievceiieisccsieeenn

Accrual of discount....................

Unrealized valuation increase (deCrease).........ccovuireirreererserssenenesssenneenns

Total gain (loss) on disposals....

Deduct amounts reCeIVEd ON QISPOSAIS...........c..cvueuiuiieieieieie ettt bbbt nb s

Deduct amortization of premium

and mortgage interest points and commitment fEes...........ccovveverervcreeeiceecseee e

Total foreign exchange change in book value/recorded investment excluding accrued interest..........ccoocvveevenieiereiennn.

. Deduct current year's other than temporary impairment reCOGNIZE. ..........vurereerrrerrirririereeseeee e sseens
11.

Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Total valuation allowance..........
Subtotal (Line 11 plus Line 12)..

Deduct total nonadmitted amounts...............ccceeveeeriersnercennnnn,

Statement value at end of current period (Line 13 minus Line 14

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

Book/adjusted carrying value, December 31 Of PHOK YEAI...........ccciveriieisce et

Cost of acquired:

2.1 Actual cost at time Of ACQUISIION............ccveiiriieiicsce bbbt bbb s s

2.2 Additional investment made after acquisition
Capitalized deferred interest and other.

Accrual of discount

Unrealized valuation increase (decrease).

Total gain (loss) on disposals....

Deduct amounts received on disposals.............
Deduct amortization of premium and depreciation....................

Total foreign exchange change in book/adjusted carrying value...
. Deduct current year's other than temporary impairment recognized.

............................... 55,346,017

(1,159,535) | ..

............................... 59,982,639

..(4,636,622)

.55,346,017

11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)... 57,019,232

12, Deduct total NONAAMILEEA AMOUNES..........c.ccueiiieiieicicieie ettt bbb s b s st st en s e bnsenss | oetsstessessessnsasses st sstess et et antessessensnss | Hentessesssssssasses et sntenses et st ensensesnsans
13. Statement value at end of current period (Line 11 MINUS LINE 12).....cureiieeieiieisierissisi s ssesnssesssssssssssenssnssssssnssssssessssens | sesasssssssssssssnssssssnssens 57,019,232 | oo 55,346,017

SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHIOr YEAI..........ccccieriieriiereeeeiee et ssneses | cverieeisseeseesesesesaens 506,813,130 | covvverereeerereeine, 566,203,158
2. Cost of bonds and stocks acquired...........ccoeueveveerrieieiersieeeee e 250,075,273 | oo 76,565,604
3. ACCTUAL OF QISCOUNL........cvitiicicieieie ettt bbb s st n e e bentens | nebantessesssensessessssansansesas 238,937 | e 356,910
4. Unrealized valuation increase (decrease). (7,598,517)| .. 51,357,265)
5. Total gain (loss) on disposals. 245814 | oo 7,226,247
6. Deduct consideration for bonds and Stocks dISPOSEA Of ..........ccieiiiiiiiiicieee et benas | sestesesssesssse s enaenees 38,408,585 | ...cooeveverieieieias 79,066,736
7. Deduct amortization Of PrEMIUM..........ccvicrereiceiee ettt b bbbt a bt t s st b s s s s s bbb bensesens | bebessebessssesessnsebensnsesesnaas TT5,770 | e 1,486,086
8. Total foreign exchange change in book/adjUStEd CAMTYING VAIUE. ..ottt ssesssnsns | ressessssssessessessssssessesssessessassnssnssans | sessssssssessssnessessssssssssssasssnssessessnnens
9. Deduct current year's other than temporary impairment FECOGNIZEM.............ccueueiiiviiieiieicesi et sssaees | cestebssseresssssessssssessssesessssesenssserenss | sbissessssssessssssesssssesaes 11,628,702
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-7+8-9)........c.ovurirruririeneinineieseeineisesiesneies | serveeessessssseessseses 510,590,282 | ...coovvvrriirieiieines 506,813,130
11, Deduct total NONAdMItEd AMOUNES..........cveiiiiieieieicss ettt b st ssensesens | sestessessssnssssensesssanea 17,775,098 | oo 19,973,267
12. Statement value at end of current period (Ling 10 MINUS LINE 11)....vuveiririreriirisiississesessnessessessessessnessesssssnssssssssssessssssssssns | sesssesssssssssessssssssenss 492,815,184 | .o 486,839,863

QsSI01
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statement as of June 30, 2009 ot the Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
e CIBSS T ()ruererrareermeeriseeeeseesis sttt st | st 297,332,601 | ..ovvoerrririneeens 235,830,532 | ..ucveereriiieeeenn 226,481,135 | ..ooonrerennicreiie (206,380) | ..veoreverererrrennae 297,332,601 | ...covvereriirennns 306,475,618 | ooovvvvveererenreeessnensssseessnins | sereessssesessnseens 319,742,278
2. ClASS 2 ()rermurerereeeresmerisiseesis st st | st 26,655,898 | ....orvvrririrriiinans 5,430,258 | ...covormcrvererniiennenns 650,000 | .veooureermernirerieieens (16,815) | ..vvermerercrriena 26,655,898 | .....ocvverrrrirennns 31,419,341 | i | v 21,679,075
3. ClASS 3 (8)rerrerererereeirrisnsinsesee sttt ettt essns | fessensentenensessentnes 11832,947 | oo | ettt | et eeas (CTG) [ 1,832,941 | oo 1,824,195 | oo | e 1,844,065
O 01 1T ) o oo OO [ PO PO OO PO Oos PO PUUO ST TRTTR
B, ClASS 5 ().urvrrevuireiieieisiiesieiss ettt bbbt saets | estessesstes s et estes s s bt sa st sntans | shestessesantessebsses s s st st st esetentes | 4etessesstessessetesaesse s st entessesantensa | ebsessetensesiessnsestessesentensesestensens | shersebiesesaesses et est et et s tes e bstesses | 4hsessessetestes et este s e s et ssebsebensesae | essessesestes et et es et e ben s s s s sentens | Shessesetentes et st s bt n s s bents
B, ClASS B (8).rvruurereuurrermeresiceniseesis sttt | e 1,359,448 | ..o | s 1,403,339 | ..o 43,891 | .o 1,359,448 | ..ovooiiiveineinsscinissnnssssnnenes | sesnssssne s s | e 1,578,106
7. TOMAI BONGS.....coveeceecicseess ettt 327,180,888 | .....cccovvvrirrinns 241,260,790 228,534,474 | ..o [ 0LS10) ) 327,180,888 344,843,524
PREFERRED STOCK

L 01 - PO OO OO PO OO OO OO OO OO PPN
0. ClASS 2..onvereireiie ittt ettt r s n st ssens | 4esestensessesses s et s st st e s e ssestens | sessesEess et essee s st et s st st s sesres | essietsessessantesses st st et e st essantas | Hiessessastiessessentens e ssessensansessente | Seuessessentantesestes s st e ss s s st e snes | eesstnsses st ensan s st essen s nssessentens | nessessestens et sessen s st et s s st st nsres | entsneestent st s n st n et
0T 0 T O o o O o oo OO OT P PO OO TETE) DT PT T
140 CIASS 4.ttt b s | etbee s bbb b nee | eeebeeeb bbb bbbt sb et | Seeb s bbbt tes | Sehee R bbb hes | Sebeee bbb iR e bbb bbbt nhes | Shb bbb bbb | Shbeb e | chbe b
12. Class 5 515,258

13, ClASS Bu.vvvvveveerreisrsiisensss st | feret s 1 | ot sensss s | cessessenns s e s | srennnes s 167,293 | oo LI 167,294 | ...vvviscrrinsnniissssnnssssissssenns | oo essenens
14, Total Preferred STOCK. ... ..ottt sssssns | eressssssssssssssssnssssssssees 515,259 | .o 0 | o [ 167,293 | ..o 515,259 | .o 682,552 | ..o {1 515,258
15, Total Bonds and Preferred SIOCK...........ccvuururreemreeernrreerneeeeneeeesssesesssseessneessens | seeesssseessnssessnns 327,696,147 | ...vovverrrernens 241,260,790 | ...cveorerrerreeeenn 228,534,474 | ..o (VAN 64— 327,696,147 | ...ovvvererreeiannens 340,401,706 | ..oooveernererreeeeereeeesseeeeennane (1 ST 345,358,782

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§....18,376,891; NAIC2$

0;

NAIC 3§

0;

NAIC 4§

.......... 0; NAIC5S.......0;

NAIC6S......... 0.




statement as of June 30, 2009 of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999. TotalS........ovveerrererrrrerrerreiriries | e 99,383,408 |.........cc..... 9,0 T [ 99,383,409 | ... | e
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAT.......cueieiirieiciisie ettt nsns | sssessesssssssessessssensenes 110,660,412 | ooovveeeeeies 92,065,496
2. Cost of Short-term INVESIMENS ACAUITED. ..........ucvueicviieicicce ettt b bbb snns | seveesssssssessesssnsssaes 333,258,064 | .cvoveeeeerii 833,092,319
3. ACCIUAL OF BISCOUNL. ..o bbb bbb bbbt | He0b bbb bbb bbb | Shbn bbb
4. Unrealized valuation INCIEASE (ECTEASE)........ .. wururrereererrereeseeeeiseesseeseeseesessasesesseeseeesessessessseesessasssssessesssssessesssssessessasssnes | 1essesssssessessasssessessassssssessasssssnssasss | £emsseesssossssssessanssnssessassnnssnssansnenns
5. Total gain (I0SS) ON QISPOSAIS........ccueviveiiicietiicte ittt ettt bbbttt a et bbb s bbb bbbt e s e s s s s sebessstesessns | nbsebebsssesessssesesassebessesesessesesanssbesanss | sbissebessstetessnsesas st ebesseb et et sntebanaebenan
6. Deduct consideration received ON dISPOSAS.............c.eviviiueireiciiieie ettt bbbttt steses | seviesssessesse s enans 344,535,088 | ...coovveeerreereian 814,497,403
7. Deduct amOrtiZation Of PIEMIUM.........ccciiieiricie ettt et bbbt bbb se b s s bbb st b s bbb st bassebessnne | nesebebsssesessnsesessssebesseb et s sesebensebesanss | sbiesebessstesessnses s st ebessebesas et bnaebenan
8. Total foreign exchange change in book/adjuSted CAIMYING VAIUE...........c..ciuiueieicicieiie ettt sss et sbents | sebestessssbess s s b s sss st s b sstes e b s bnes | 4essessessssessessessesentesse s e bs b s s snsns
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........curuiurirriiiririiereireeeeiseseeeies e eesesesseseens | setsssessssssssnssssessssesenseesessesessesssanes | essessessssssssssessessnsessessesssensessssnsane
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7T+8-9).........cccceuiririrereierieieieessssessssiesens | eviesessssssssesessssenees 99,383,408 | ...coovvvirereeiia. 110,660,412
11, Deduct total NONAAMILIEA @MOUNTS.........c..cvuierieiiiiire ettt ees | FfeEb s bR bR ettt s | seb et ent bbbt
12. Statement value at end of current period (LIne 10 MINUS LINE 11)...uvuiviuiiiriiiieiiiesieiistesissiessesssssssesssssssssessesssssssassesssssnsessens | sossessesssssssassessessssanses 99,383,408 | ..o, 110,660,412

QsI03




statement as of June 30, 2009 of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. E-Verification
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 2
NONE

Sch. B-Part 3
NONE

QSI104, QSI105, QSI06, QE01, QE02
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statement as of June 30, 2009 ot the Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED During the Current Quarter

Location 5 6 7 8 9 10 11 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CUSIP Name or Vendor or Desig- | Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation | Acquired | Strategy Acquisition Acquisition Encumbrances Investment Ownership
Any Other Class of Admitted Asset - Affiliated
[ Triserv AllIANCE LLC...........oovvvovveeereesssseeesescssis s ssseesssssenes [Jacksonville........ccoooovrrrvvvvvveens [ \ [06/01/2007].............
3899999. Total - Any Other Class of Admitted Asset - Affiliated....

4099999. Subtotal - Affiliated

4199999. Totals

Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 11 12 13 14
Book/Adjusted Current Year's|Current Year's Total Book/Adjusted
Carrying Value | Unrealized |(Depreciation)| Other Than | Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Changein | Exchange Less Exchange | Realized Total
CUSIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, | Increase |(Amortization)/| Impairment Interest B./A.C.V Change in | Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized | and Other |(9+10-11+12)| B.A.C.V. on Disposal |Consideration| on Disposal | on Disposal | on Disposal Income

NONE
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statement as of June 30, 2009 ot the Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CcusIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government

912828 KV 1{US Treasury NOE........ccciueieiicieeiieitisies e siesists sttt ssssssss s sssss s bsssessesssssssanns | 06/16/2009...... [MEFIll LYNCN......oocooooioesseeeeeeeveeeessssssssseeeeeeesssssssssssssseseeeeesssssssssssssseneeeeeees | 14,653,125 | ...ccceevuean. 15,000,000 15676 [T,
0399999. TOtAl - BONGS = U.S. GOVEIMMENE.......ctuiveeieiitiieiiesteststecsiesssetsssestesssessessessesssesses st ess s sessessassaesessastanssessessesssesseesestans  s4setsessessostassssssessessasssessessastanssessesseeteet e s see st oes e s sestes s et e see s et et s s et sttt st st et e sh st st e taesantnbassestentas | sesstassasssstans 14,653,125 | ...cccovrene. 15,000,000 ...15,676 |.......... XXX
Bonds - U.S. States, Territories and Possessions

54242V DQ 6|Long Beach CA Pension Obl Taxable..........cccccceiiieriicrereiiiseeicieesesesnesveseneeens [ 06/17/20009...... [MOFGaN KEEGAN.........ovovvvvveeeeesesssessceesssssssesssssssssseeesssssssssssssssssseeeessssssenes | 1,195,153 | . 1,075,000 ...23,998 |1FE.......ccc......
1799999. Total - Bonds - U.S. States, TEITHOMES & POSSESSIONS. .. ... iuuiruereiesireseesssssessesssssssssessssssessessessssssesssssessasssnssessessanssssse | s1essassasssessessessssssessessessssssessossasssessessessonssessessassasssessessessanssessessansanssesessansanssessessanssnssessessanssnssessassansanssessas | sressosssssessassas 1,195,153 |, 1,075,000 ..23998 |.......... XXX
Bonds - Industrial and Miscellaneous

055482 AH 6 [BJ SEIVICES CO.....covvveeeicicveie e sssses et sesse s sssse s ssessssssessssssessess | sessesssssens | srevee 04/22/2009...... CIEWS & ASSOCIAES. ......vvevecveceeseveieee ettt ses e ssssssessens | sesssessesisssssessssssesssssesins | sessessesinssssesses 1,244,403 1,230,000

097023 AV 7 [BOBING COMP...o.cvvrivrerirriiciisissisesssss i s s ssssssssssssssssssssssssssssssssssssssssssssssssnsss | svsssssssssns | svoens 04/24/2009...... SANAIEE O'NEIll......ovoveeiiiiiereses s essenssnes | ersessssssssssssssssssssssssessss | oesssssssessssssens 2,605,850 2,470,000

120568 AQ 3|Bunge Ltd. FINANCE COMP.......ccveviveieeicieeieeseee et ssssssessssssenes | evessensenes | eveens 05/08/2009...... Morgan Keegan.. ...622,650

166754 AG 6|Chevron Phillips........... SV USPORRN PRN 06/08/2009...... Morgan Keegan.. e

20825C AS 3| CONOCO PhIllIPS.....uvuieurerririerieneirciseiseeseeeesesesseseisessssesessessessssssesessesssseessessasssssessanes | sessessnssne | sesens 05/15/2009...... VINING SPATKS.....vuirieceeireireeseee s issee et ss st as sttt

532457 BE 7 [Eli Lilly & COMPANY.......ocoiiiiriiriieiiisiieieiseiese st ssessssessesssssssesssssssessesssssssens | svesssssnsens | sreven 04/06/2009...... Morgan Stanley

441060 AH 3 {HOSPIFA INC......ocvviieiiiciciecse ettt sssnsenses | eviesensense | eneens 06/19/2009...... CrEWS & ASSOCIAIES. .....cvvvirviieie ittt snsensens | sresessstesesssesse s ssssssenaes

549271 AE 4| LUDIZOI COMP...viviieiiciiisiieiessiesieisiss et sessss st ssessssesse s ssssessesssssssessessnsns | sresessnsens | sresee 04/03/2009...... CrEWS & ASSOCIAIES. .....cvvveireirieie ettt snsensens | sresessstesesssensessessssssesaes

674599 BW 4 | Occidental Petroleum GIODal Ni...........cccoieiiieieieinisieessesesiesssesesssssssssessssns | vevssssnsens | senee 06/17/2009...... BB SEEAMS.......cviieiciceie et | erere et

832110 AK 6| Smith INtern@tional INC........ccevviiereicirieie s ssssssessenns | svesssssnsens | senee 06/25/2009...... BB SEEAMS.......cviieicicee st | erere et

833034 AC  5[SNAP ONINC...uiriritiietetercetcteee ettt s s s sss s sses e ssesssnsensens | sensnssnsens | srere 06/18/2009...... SW SBCUMEES ...ttt sttt s seses s sssasssens | sresessssesssessesssssesssnssesas

84474E AB 6 | Southwest AIiNES 93-A TIUSL.........ccovvevevcreiereesee et sesses s sssssssessssns | sesensssenns | eeren 06/25/2009...... MOTGAN KBBUAN.........ocveevreeieveeese ettt s sssssaesssssssenees | evessissesssssssssssssesssessessesas

929160 AJ 8| Vulcan Materials S&NE.........ccvvirrireiecnrnrieeisesei e ssssseessssssssssssssessessssssessessenssns | sessessness | seeeens 04/23/2009...... MOFGAN KEEGAN.......eueeiiieieicirie ittt sseesetenses | sesesstsssssseensssssessessesesseens

962166 AR 5| Weyerhauser CO SENOLE..........cccvevieeriiets sttt ssssnaessnns | envnssenens | ovrens 05/07/2009...... Bank of OKIANOMAL..........c.ccueieeicveieie et siesns | eveessssssessssssssse st ssses e

962166 BP 8 |WeYErNAEUSET CO......euvieieirciiiieireireieceiseieee et ssssesessssssenssenes | sessenssens | coneen 05/06/2009...... Bank of OKIANOMAL............ccuoveierieiecc et ssesesns | cveevessse s st

96332H CB 3 |WHIFIPOOI COP..euvuerienrerririrneeneeeiseeseeeeseeessesesesssssessssssessessssssessssesssssssssessssssssessnnes | sessessnsunne | sssenes 05/12/2009...... Morgan Keegan......

026609 AM 9| WYBN. ..ottt | srensanenens | cessens 04/24/2009...... Morgan Stanley.. e ....1,074,610
3899999. [ Total - BONAS - INAUSHIIAI & MISCEIIANEOUS..........ucvueveeieesiciiciiesteetcteseesteeteseesssstesbsssssssesssssessesssessessesssnsaessessessanssessess | sssbsssssssessossosssessessastassnssessanssetsesseesent et et sestans et sessesten b et s seebens e bsesses b e bt sess st et e bsess st s bsessentantsnsessestas | sessbastssssestans 14,843,477
8399997, | TOtAl - BONAS = PAM 3.......couieii ettt ettt sttt et s stk ebses st ses st ee st e st ees et s see st et s sessensaetsessessants  fessistsssssssssistssssessossstssssessostastaessessassae st ee s st et e s A st et et sAes s e bt b A ee st bsee ettt st st st bses st staesentns | feststissiesenes 30,691,755
8399999, | TOMAI - BONGS. ......cuuivuieitisietiesesstsstesssesssssses e ssess st sessesssss et essessees s eesess st s st et s e ss et et as e es st s st ens et st sessant et esse  festistisssessssastisssestostastssssessostastsessestestastsessessast et et st et et s st e Rt s A eet et Rt et en bRt st sttt en sttt entans | fentstiesiesenes 30,691,755

Common Stocks - Industrial and Miscellaneous

500472 30 3|Koninklijke Philips Electr NV ADR..........ccocisierseieiesssisssessssiesssssssssesssssesesssssssssesss | Favervaneens | 2eern.00/22/2009...... | Union Bank Switzerland.........ccooveiieiisriscicisiiesissisisssssssisssesssssississsssssess | evvesssnseeseens 121,600,000 | 1oivveviiciciinnn, 2,177,486
9099999. Total - Common Stocks - Industrial & Miscellaneous.. ..2,177,486 |.
9799997. Total - Common Stocks - Part 3.........cccocerveinien. ..2,177,486 |.
9799999. Total - Common Stocks......c.coerrenrenne. ..2,177,486 |.
9899999. Total - Preferred and Common Stocks............ ..2,177,486 |.
9999999. Total - Bonds, Preferred and COMMON SEOCKS............c.cceiuiieiieiiieeieiieteiie ettt ettt bbb a s s b s s s ass s4sbsesssssssessessssessesss s s s se e s s s st e s s e st e b s bbb e b s b st e s e s s e s s e b s bbb s bbb s b bt s s b s e s s s st s et benses b s s s sentans | avsesssssseseesas 32,869,241

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4
Show All Long -Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSsIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator|
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B.JA.C.V. | Disposal Date | Disposal Disposal Disposal [During Year|  Date (a)
Bonds - U.S. Government
912828 CL 2|U.S. Treasury Note........coouvveisrieisrsiinniinns |...|.06/15/2009|MATURITY ........ 15,000,000 | ........ 15,000,000 | ........ 15,105,469 | ........ 15,010,523 N 15,000,000 0 |...300,000 | 06/15/2009 | 1.........
0399999. Total - BONdS - U.S. GOVEIMMENL........vuerrieerriesrieesssisesasise s sssess s ssese s s s | snessae 15,000,000 | ........ 15,000,000 | ........ 15,105,469 | ........ 15,010,523 | ....ccocoverenc0 [ 0iee(10,523) | o0 | erienn(10,523) | o0 [ e 15,000,000 0 0 0 |....300,000 |...... XXX..... XXX...
Bonds - U.S. States, Territories and P«
452151 KW 2| lllinois (State of) GO (Taxable) ...|.06/01/2009 | MATURITY. ...1,600,000 1,600,000 | .......... 1,518,048 | ........ 1,692,662 | ...ooooomrrrimrnne | o KT I IS ACK: T I 1,600,000 (V] I 22,400 |06/01/2009 | 1FE......
485428 ZM 1|Kansas DFA Rev Bond (Taxable). ...|.05/01/2009 | MATURITY. 1,500,000 | .. 1,500,000 .1,500,000 0 1,500,000 (V] 25,695 |05/01/2009 | 1FE......
56052A MB 9 |Maine St GO Gen Purpose Taxable. ..|.06/15/2009 | MATURITY. ...1,190,000 |.......... 1,190,000 | .......... 1,158,917 8,690 8,690 1,190,000 0o 19,040 |06/15/2009 | 1FE......
914364 GK 4| Univ of lowa Facility Rev (Taxable.... .1.06/01/2009 | MATURITY. 425,000 425,000 429,543 ; (430) (430) 425,000 0 8,819 | 06/01/2009 | 1FE......
1799999. Total - Bonds - U.S. States, Territories & Possessmn .......... 4,715,000 | ......... 4,715,000 | .......... 4,606,508 | .......... 4,699,402 | ..ol 0 [ 15,598 | ..oovviiicneens 0 | 15,598 | ...covvninens 0 [ 4,715,000 0 0 0] 75954 |...... XXX..... XXX...
Bonds - Industrial and Miscellaneous
001055 AB 8| Aflac Senior NOtes..........oouvverrvererrerennenne ... |.04/15/2009 | MATURITY .....ovvrmrrimrrinnnrinns | coreviseessnsesssnseesinees | cveneeens 1,500,000 |.......... 1,500,000 | .......... 1,614,735 | ... 1,507,529 | ..oovvvervvrinnens [ e (:72°) N ORI I (:728) T DO 1,500,000 0 | 48,750 |04/15/2009 | 1FE......
02003M AA 2| Alistate Life Global Fdg ...|.05/29/2009 | MATURITY. 500,000 500,000 515,860 501,541 500,000 0o 11,250 |05/29/2009 | 1FE......
02666Q UW 1|American Honda Finance MTN ... |.05/26/2009 | MATURITY......oormmrvrmmririnniiians | cerrirnesiissssissnsiinnns | weeennnn1,000,000 | e, 1,000,000 | .........1,012,590 | ....... 1,001,141 | .ccoovrvivnin | e I e | e (V1A s [ 1,000,000 0 22,500 |05/26/2009 [1FE......
36186C AV 5|GMAC LLC Srs 144A ...|.06/03/2009 | Tender Offer..........ccccurvvrmmreens | corvvrmeerrnerirennirnens | e 1,684,630 | oveeeces 1,836,000 | .........1,578,391 | ... 1,578,106 | ..ocvvoverrirerns | creerernid3,806 [ oo | 083,806 | oo [ e 1,621,997 62,534 62,534 |..... 58,421 |03/02/2011 | 6..........
907821 Q3 9| Union Pacific Equip. Trust Certs... ...|.06/01/2009 | MATURITY. 978,000 978,000 0| 35,208 |06/01/2009 |1FE......
929160 AB 5| Vulcan Materials Notes .1.04/01/2009 | MATURITY. , 650,000 650,000 0] 19,500 | 04/01/2009 | 2FE......
3899999. Total - Bonds - Industrial & Miscellaneous 6,312,530 | .. 6,464,000 0 6,249,997 0].... 62,534 | ...... 62,534
8399997. TOtal = BONAS = PAM 4.ttt | srenena 26,027,530 | ........ 26,179,000 0 [ 25,964,997 0 62,534 62,534 |.. e XXX
8399999. TOHAI = BONTS . reerrer e ettt | srrneea 26,027,530 26,179,000 26,238,136 | ........ 25,941,327 0 0 25,964,997 0 62,534 62,534 |...571,583 |...... XXX..... XXX...
9999999. Total - Bonds, Preferred and COMMON SEOCKS..........c....rvverrreereeerieeeiieeerseeesseeesseeessseessseessseesssseesssessssssssssesssnnee | aeeeenns 26,027,530 |.......... )., T [ 26,238,136 | ........ 25,941,327 0 0 25,964,997 0 62,534 62,534 |...571,583 |...... XXX..... XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




statement as of June 30, 2009 of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

QE06, QEO07



statement as of June 30, 2009 of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month | *
Open Depositories
Bank of AMEriCa.........cceveveerieeresieieins Little Rock, AR XXX
MAPD ACH.....ooiereeineiereineeneeseeeeeeseenes Little Rock, AR XXX
MAPD Lockbox Little Rock, AR XXX
MAPD Claim Refunds .. Little Rock, AR... XXX
MAPD Claims......... ... Little Rock, AR... XXX
Part D ACH..... .. Little Rock, AR... XXX
Part D Lockbox... .. Little Rock, AR... XXX
General... .. Little Rock, AR... XXX
Payroll.... .. Little Rock, AR... XXX
Workers. Compensation. .. Little Rock, AR... XXX
Long Term Care......... ... Little Rock, AR... XXX
Medicare Part D. .. Little Rock, AR... XXX
Bank of AMEriCa.........coceverveirieereseeins Vandalia, MO..........cccoeverrvniinnnns XXX
Accounts Payable............cocoveornininnin. Vandalia, MO........ooonrininns | cerrrneneins e | ereerneeseessssnssneennes | seveesssnssssessssnnens | ceeee (1,470,432)| .....(1,371,909) | .....(1,193,157) | XXX
Assigned Benefits EFT... .. Vandalia, MO.......cccoovireineninns | ceveresneins [ evrireiissienins | oessssssissssnniens | sesvesssssesssesissenns | veens (1,791,590)| .....(1,635,434) | .....(1,360,807) | XXX
Unassigned Benefits.. .. Vandalia, MO........cccoerenrreens | o [ eenerniiecnees e | veeineneneesssinsnees | ceeneens (189,703)] ........ (196,825)] ........ (175,557) | XXX
Simmons......... v PINE BIU, ARu..oiciisieieinns [ evvieieinnins | rerveieneneines [ evensiesnsnnnnens [ eonsesensnsnnennes | oessessssenseenssnnns | seessessessssssensees | v XXX
Hospital.. o Pine BIUff, AR ..o | e [ e e | eeenesssineineiennnes | oo (3,205,308) | .....(2,834,217) | .....(1,126,129) | XXX
Assigned Medipak...... v PINE BIUFf, AR oo [ eoversiinniies [ vviveiennninns | eeresisssenssinsinens [ eovseessesssssesnssens | oones (2,194,826) | .....(2,397,794) | ........(980,982) | XXX
Unassigned Medipak.. .. Pine Bluff, AR. XXX
Bank Fund Account.... ... Pine Bluff, AR. XXX
Accounts Payable... .. Pine Bluff, AR. XXX
FEP Investment ..... .. PIine BIUff, AR...cooorrrerieierinnis [ vnrerinniiens | ervveiinsinniiens [ ervnsiseisesnnisninses | cossssssssesssssnnnns | 001,600,972 | ......1,622,851 | ......... 801,239 | XXX
FEP Standard Option...........c.cccoeeureurnnnee. Ping BIUFf, AR .....voeieeecieeecieens [ coeereiieeiees [ erieeieseeiees | eevesiesieeseesiesieens | eeeveeseesssesesssnsens | oeeee (1,026,757) .....(1,103,103) | .....(1,059,189) | XXX
FEP Basic Option.........ccccevevvreerernrinnerennns Ping BIUff, AR......cooeverreieiecieens [erreinniieiies [ eeveiiesinniies | ceveesisssesssnnsens [ eovssesssesssssnnsies | cosveens (239,107)| ........ (242,198)] ........ (206,050) | XXX
FEP EFT Basic Option... .. Pine Bluff, AR. ...(636)]..

Regions Bank.............. .
Non-Negotiable CD.........ccocevverririerennnes

0199998. Deposits in.....59 depositories that do not exceed the allowable limit

St. Louis, Mo..
... St. Louis, Mo...... IR P
.. Little Rock, AR

Little Rock, AR

in any one depository (see Instructions) - Open Depositories XXX e XXX ot [ vrrereissrssesieieens | ersessessesssissenies | aoenas 2,430,867 | ...... 2,400,867 | ...... 2,430,867 | XXX
0199999. Total Open Depositories.... LXK e DO S e o 1 [T ol I 4,288,552 |..... (3,753,374)| ......... 127,442 | XXX
0399999. Total Cash on Deposit.... XXX OO I Il 4,288,552 | ... (3,753,374)] ........127,442 [XXX
0499999. Cash in Company's OffiCe. ......ruurerrerreraresressrerssnessessssssseesssssnsssessneans XXX [ PO I O S D Lo S —— 8,050 | ..coovrenee. 8,050 | ..cooovrenn 8,050 | XXX
0599999. TOtal Cash...........ccuuiurieririiciiciiieetet e XXX [ YOO S [T ) [P 4,296,602 | ..... (3,745,324) | ........ 135,492 | XXX

QEO08
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE




Supplement for the Quarter Ending June 30, 2009 of the Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

MEDICARE PART D COVERAGE SUPPLEMENT

(Net of Reinsurance)

NAIC Group Code.....876 NAIC Company Code.....83470
Individual Coverage Group Coverage 5

1 2 3 4 Total

Insured Uninsured Insured Uninsured Cash
1. Premiums COlIECIEd. ... essssssssssensens | eeneneeees 21,097,908 |........... D09 I IS PR ) 0.9 CHNNN ISR 21,097,908
2. Earned Premilms........oocveeerieeenieeinienineeeisesneisssessssessssessssesssens | eeneseensenns 23,658,857 | ........... XXX e | v | e, 90,0, SOV IR ) 0,9 S
3. ClaIMS PAId.....veeerereieieiereeeee e esesesesesenees | ceneeneeneens 28,717,901 | .......... ) 9.9 GO ISR PR ) 0.9 CHNN IS 28,717,901
4, ClaimS iNCUITEA.......cveveeereerrcrecriereeeeeene e eeeseeseesesseesesssssesseens | cveereeneenes 25,392,918 | ........... ) 9.9, GO IS P ) 9.9 RN IS ) 9.9 R

5. Reinsurance coverage and low income cost sharing -

claims paid net of reimbursements applied (a)..........ccccceveeveverees | cvienne. ). 0, GO T (681,267)] ........... XXX evevveeries [ ereneeseeseesseieens | e, (681,267)

6. Aggregate policy reserves - Change...........cooeveeerieenivencnenienies [ v [ v XXX oevvieinene | o | e, 9,9, N I XXX

7. EXPENSES PAIQ.......orerieeeirerereieeieissiesieiesissssssissssessssessenesssenens | eessesesnsenns 4,630,806 |........... D00, NN USRI S )., CON I 4,630,806

8. EXPENSES INCUMTEM.......oooveieeieieeiecieicicsieseie s ssesssesnes | vererieaeseand 4,448,700 |........... XXX oo | oo [ e D.9.9 ST I XXX,

9. Underwriting gain O 10SS........c..ceueureereereereeneeneeneeneineinessesseesssssesnens | ceereereenenns (6,182,761) ] ........... XXX eevvvinene | e 0] 90,0, SO I ) 0.9 S

10.  Cash flow rESUIES..........cueveeececeeeeeeccee e [ v ). 9,9, SO IS ) 9.0, CURNNNI I ) 9,9, S I ),9.9, SO S (11,569,532)
(@)  Uninsured Receivable/Payable with CMS at End of Quarter §.......... 0 due from CMS or §.......... 0 due to CMS.

MEDPTD-1




	Q01 - Jurat
	Q02 - Assets
	Q03 - Liabilities, Surplus & Other Funds
	Q04 - Statement of Revenue and Expenses
	Q05 - Statement of Revenue and Expenses (Cont.)
	Q06 - Cash Flow
	Q07 - Exhibit of Premiums, Enrollment and Utilization
	Q08 - Claims Unpaid and Incentive Pool, Withhold and Bonus (Reported and Unreported)
	Q09 - Underwriting and Investment Exhibit
	Q10 - Notes
	Q10.1 - Notes
	Q10.2 - Notes
	Q10.3 - Notes
	Q11 - General Interrogatories-Part 1
	Q11.1 - General Interrogatories-Part 1
	Q12 - Sch. S
	Q13 - Sch. T
	Q14 - Sch. Y-Part 1
	Q15 - Supplemental Exhibit & Sch. Interrogatories
	Q16 - 
	QSI01 - Sch. A-Verification
	QSI01 - Sch. B-Verification
	QSI01 - Sch. BA-Verification
	QSI01 - Sch. D-Verification
	QSI02 - Sch. D-Part 1B
	QSI03 - Sch. DA-Part 1
	QSI03 - Sch. DA-Verification
	QSI04, QSI05, QSI06, QE01, QE02 - Sch. DB-Part F-Section 1
	QSI04, QSI05, QSI06, QE01, QE02 - Sch. DB-Part F-Section 2
	QSI04, QSI05, QSI06, QE01, QE02 - Sch. E-Verification
	QSI04, QSI05, QSI06, QE01, QE02 - Sch. A-Part 2
	QSI04, QSI05, QSI06, QE01, QE02 - Sch. A-Part 3
	QSI04, QSI05, QSI06, QE01, QE02 - Sch. B-Part 2
	QSI04, QSI05, QSI06, QE01, QE02 - Sch. B-Part 3
	QE03 - Sch. BA-Part 2
	QE03 - Sch. BA-Part 3
	QE04 - Sch. D-Part 3
	QE05 - Sch. D-Part 4
	QE06, QE07 - Sch. DB-Part A-Section 1
	QE06, QE07 - Sch. DB-Part B-Section 1
	QE06, QE07 - Sch. DB-Part C-Section 1
	QE06, QE07 - Sch. DB-Part D-Section 1
	QE08 - Sch. E-Part 1-Cash
	QE09 - Sch. E-Part 2-Cash Equivalents
	MEDPTD-1 - Medicare Part D Coverage Supplement

