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ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. Bonds (SChEAUIE D)....cccuuvirrrirriiiiiiiieeriesieseriseesessresssssiesssessssessssessessseessseens | essesnenens 253,602,492 | ..o [ s 253,602,492 | .....co...... 249,515,702
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ... ..o sesssesneessssens | e 241,000 | .o | 241,000 | oo 241,000
2.2 COMMON SIOCKS......vvuerrrumceesriereeisrissresssesseesi s sesssssesssssssessssessssessssssens | seesseesenns 288,867,714 | ovvvenn. 24,518,382 | ............. 264,349,332 | ...ovcvvvnnne 191,047,668
3. Mortgage loans on real estate (Schedule B):
31 FIISEIENS. ..o | s | s | (U
3.2 Other than first IENS..........cuvuecreririeriieencrisriessenseseess s essssessssssnens | eessessssnesseessssssssesssness | cressssessssesssssssessssessses | ooessmmsessessssnensessen (U
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDTANCES)....vvvevereeeesesseresenieeseessse s sns st eesssssssssssssssssesssesssssessssnsses | woresssssesenns 26,614,532 | ...oovvvrecrncrrecenenieens | e 26,614,532 | ..o 25,520,624
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)....vvvvvereeresersseriserisesesssssesssse s eess st ssssssesssssstsessssnssen | seresssssesenns 16,450,238 | ...ooveveeerrircrieeneirerene | o 16,450,238 | ...t 17,166,529
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES)......ocvvevieerieicierieesireiresseies [ ererisieisseseiesesissseseens [ cesvessssesesssssssessssesssens | cvvessssnsesseesesessesens (01 TR
5.
6.
7. Otherinvested assets (SChedule BA)..........cccooueeeieiniieseiseie s ssesessens | everessenns 56,416,481 | ...ocverererereiereeien | o 56,416,481 | .ooovverereeeee (0)
8. ReCEIVADIES fOr SECUMHES. .........cverreerrrireciirineciicreceiesineesssnni s ssssssnenes | veseesseneseenns 171,398 oo | s 171,398 | oo 1,982,575
9. Aggregate write-ins for iNVEStEd @SSELS........c.ccveriviiirieiceieie e [ erererissser e 554,203 | oo (U] [P 554,203 | .o 597,546
10. Subtotals, cash and invested assets (LINES 110 9).......ccueveuercvrerrcireeeeisesssiessssssenss [ e 711,981,526 | ...coevenvee 24,518,382 | ...cceevee. 687,463,144 | ............. 561,207,074
11. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY).......ccvevviuerreiierieieieniienies | e isssssssssssssssens | cevvesnesssssssssss s ssssssses | cosesiessessssssssssssssssnsans (01N R
12.  Investment income due and 8CCTUEM...........c.oviiiriiieiincse e insssssssnnes [ oo 4483728 | ... | i, 4,483,728 | ...covvrinns 4,167,339
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of collection.............cceeews | vevevirernnn. 66,804,372 | c.ovevererieins 33,183 | oo 66,771,189 | .cvvevveren 58,258,423
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........cccoeeeee [ corerenininnnnre [ | e (01 OO
13.3  Accrued retroSPECHVE PrEMIUMS........ovurvueerrerrereieeereeneeseeseseeeseeseessssesssesssssesssssses | seseeseessssnsssssssssssssnsssssans | seesesssssssssssssssnssnsssessenens | seseesmessssnssnmsssssnssansen (01 SO
14. Reinsurance:
14.1  Amounts recoverable from FEINSUTETS............ccvuecurieviieieiesesee e essesssenies | eveesisseeins 15,146,000 | ...cooovrereerecreiereiieneee | e 15,146,000 | ....ccocvveeee 7,021,097
14.2 Funds held by or deposited with reinsured COMPANIes...........coeeeriverererreresirees | ceeiieieesiseseesesies [ e | e (01 ST
14.3  Other amounts receivable under reinsurance contracts.
15. Amounts receivable relating to uninsured plans............ccooecveicveeeiiceeseeieceeseessens | v 14,141,658 | ..o | e 14,141,658 | .....coevvevs 8,283,244
16.1 Current federal and foreign income tax recoverable and interest thereon...........cccccceveee | vevvirevrennen. 10,281,963 | ...ocvovrerereereierriieenien | e 10,281,963 | ....ccoovvvrnee 7,101,446
16.2 Net deferred taX @SSEL........ccurwiiriieciiceeeieerecsi s ssssssenss | eessessssnenes 33,302,875 | .ocverennn. 26,203,097 | ...ccovvrrnenne 7,099,778 | ..o 6,471,413
17.  Guaranty funds receivable 0r 0N depOSit..........cccveieveieieieiciee s | eeresieeee e 28,722 | cooooeeereeensesiensees | e 24722 | oo, 916,204
18. Electronic data processing equipment and SOftWare............ccocvvevereeieniseeveeeseneens | coveeieiienns 12,092,456 | ....ccoovvvrens 4874878 | ...ccovvnen. 7,217,578 | oo 7,817,451
19.  Furniture and equipment, including health care delivery assets (§.......... 0)eerrrrervereernens | cevrierniinnd 6,197,830 | .cccovrrrernns 6,197,830 [ .overvrerireriernes [0 O
20. Net adjustment in assets and liabilities due to foreign exchange rates............ccovevevvvees | eevessiesssiesiesissiesieness [ e | e (01 O
21. Receivables from parent, subsidiaries and affiliates............ccccvveerevineieieeieneieininns | e 43,385,368 | ...oovverrrrerreriereieieienns | e 43,385,368 | ......o........ 46,832,916
22. Health care ($.....2,611,565) and other amounts receivable..............cc.coveveeermerrereeivenns [ coveiirerinns 30,815,232 | ccovevirin 1,211,490 | .o 29,603,742 | .o 48,424,097
23.  Aggregate write-ins for other than invested assets...........ccouereiiveierevieceescceeisseens |eserrenenes 15,041,315 | oo 8,861,073 | ..o 6,180,242 | ..o 8,524,526
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23).........uveumirerreieriereseniessssesseseseenessesssessssssssessssesssns | srneesssens 963,699,045 | .....cooeneee. 71,899,933 | ..ocvvvnne 891,799,112 | cooovvvvennee 765,025,230
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS.........cc.ce. | cevevrvreeerieresnsinsenienins [ e | v [0 O
26. TOTALS (LIN€S 24 @NG 25).........ccormrrerreieirireneieirireneeseessseeeeersnesessesisssssessssnesseneessens | wvneeseences 963,699,045 | .............. 71,899,933 | ............. 891,799,112 | .....cc...... 765,025,230
DETAILS OF WRITE-INS
0901. Deposits with National ACCOUNLS..........cccvuriieriiireeeeseete e sss s ssssssesesees | evessssesissssenas 554,203 | ..oovveeieieveeeeeeeen | e 554,203 | oo 597,546
0902. ...ooveeeeereeees ettt st nnns | erssessssnessnnnstsssenestnnes | tresstenssnnnsssenssnnnntnnsnes | eesssenessenenn s nssnned (1] N
0903 ..ottt | sersresssenn st ennstenes | rerssenns et ensnas | resss e (U
0998. Summary of remaining write-ins for Line 9 from overflow page...........ccocevevrrevveereeeee | oeevieeeececseenad (01 (11 U (01 O 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINe 9 aDOVE)......oirvrverrersiiiisersiseressessissseenes | connessssaseesssnees 554,203 | oo (] [P 554,203 | .o 597,546
23071, OEI ASSELS.......ooueerericeisieresiees e srsss st essss st ssnesssenes | cevssnsesssseens 6,180,242 | ..o | e 6,180,242 | ...ovvvverennn. 8,524,526
2302. Other Nonadmitted ASSELS..........cccuveeviecreierieiieees et s sssnsens | eveessesnsena 8,861,073 | ..ocvevvrneees 8,861,073 [ cooovreeeeees (01 O
2303, et ssn st nens | eetsesssseessannnssnssennstnnes | eneesssenssnssssenssnesnsnnsnas | eesssenestansrn s ansenaed (1] TN

2398. Summary of remaining write-ins for Line 23 from overflow page

2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above)




swtement as of Decernber 31, 2006 o' e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....(1,029,627) reinsurance ceded)..........cc.coerrrrrmerrrerernerieeriens | cvvvevirernnns 104,051,332 | cooovvovererciieinns 151,402 | .o 104,202,734 | ..covevrnrne. 104,588,570
2. Accrued medical incentive pool and bonus @amMOUNtS.............c.ceveevrieciieicveieeeiieieiienens | e 145,856 | ..o | e 145,856 | ..covvevererae. 174,181
3. Unpaid claims adjustment EXPENSES.........ccvieurieiiieirieieiseisese s ssssssessessssees | sessessessssessenns 5,378,807 | .oovvevererereeresereisnenes | cvreieireienenns 5,378,807 | .cvvvevrerrirennns 5,030,648
4. Aggregate health POlICY IESEIVES. ...t tseesssesssnssenes | eeesessessnsennes 78,492,435 | ..ooooierncneneinnnennes | e 78,492,435 | ...ooovvvnnn. 70,970,875
5. Aggregate life POIICY FESEIVES........c.cviuiieseirieeissiessssesese s s sssseees | sevssinsssssssssssssssssssessessenss | eriesseesiesissiessssesnssssssesss | sesvessessssessssssssessssnss (0 T
6. Property/casualty unearned Premilm MESEIVE. .........covuururemeeneereermeereensisnesnssnsssnssnssees | sevveesnsesssssssnsssssssssesssssnnss | eesesseseessssnssssssssnssssssnsss | sessesseesesssssensssessnssnnes 0 oo
7. Aggregate health Claim MESEIVES........ccciiiririce e stssssnsens | seresseeessssessessssssessenssnnes | crvreesnenssnssnesessssssnssesnssnns | seesesesssssessssssnsessnsssnns (O
8. Premiums received iN @dVANCE..........cc.cuevcuereeeesieiteitese s sssessessssenas | coessesiesissannns 12,689,392 | ....coovvvereiecrieeieieeiieees | e 12,689,392 |....cccovvneee. 12,273,527
9. General expenses dUE OF ACCTUEM........cc.ovurrrreerrerrmreeieemssesssssssssssssssssssssssssesssssensins | svessessessens 118,582,646 |...covvvreverrerreirersrinninnies [ ervrinniennns 118,582,646 | ...ccovvrrrnnee 94,774,717
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized capital JaiNS (I0SSES))......c.cvevvererrreererrirrireresiesiesesens [ cerreierieesiesesesssissesssens | cresiesiesesssisssssssssesesssnns | ervesinssesessesssssssssesssses (0 R
10.2 Net deferred taX Hability.........c..ccovieiceeiicccsee e | creveie e ssssessssessessssens | eoveriesesssseses s sssenss | cressessssesese e (O TR
11.  Ceded reinsurance premiums Payable............cccoverereverrereerereesiesissssessssessssessssessenes | cosveessesessennns 16,924,891 [ ..oovoeeeeeeseeveeeeeeeens | e 16,924,891 | ..ocovvverernn 7,584,666
12. Amounts withheld or retained for the account of others............c.coceervcinriernnricnicens [ e 5,879,938 | ..o | s 5,879,938 | ..o 6,398,885
13.  Remittances and items N0t AlIOCALEA.............cvuuvveiruiicriiicrieieieriesesresesienes [ s | eeenressesssesnsesssnesneens | e (O
14. Borrowed money (including $.......... 0 current) and interest
thereon §......... 0 (including §.......... 0 CUITENE). .. cvvoeveirceesiesiiesesessesssssssessessssessssnssens | evsssssessssssnssssssssssssnsssnsss | srsssssesssssssnesssssssssssnsssnsss | snessmnssissssmsssssssssssssans (O S
15.  Amounts due to parent, subsidiaries and affiliates.............cccocoevviericiseneieieieenees | e 10,734,997 | .ovovoeeeeeieeveireeiieens | e 10,734,997 | ..ooverernne 26,932,311
16, Payable fOr SECUMTIES. .....c.rurrirecieiiecirceeisieee sttt sssssssessensnes | sessessssssssessnsssssssssssssnsnnss | sesessamssessessnssssessnsssssnses | sessessseesessessssensssnssnennes (0 O
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAULNONZE FEINSUIETS)......ouuveeerrrrrnernerreeneenes | eeereesneinsensisnssnsssessessessnnes | eevessmsessesssnessssessnssssssness | seesesseesssessssensssessnssnes 0 oo
18.  Reinsurance in Unauthorized COMPANIES..........c.cvrivrireiiierieieisieieiesesssssessesssesnnes | eerrsssssssessssessssessssesnsens | siessssesssessssesssesessesssns | oesesnsessssesssssessesesnnes (O T
19.  Net adjustments in assets and liabilities due to foreign eXchange rates..........cccoveees | reerreinrineiieenrnenrinenennes | e esieseees | eeseseeeee e sseseeees (O
20. Liability for amounts held under uninsured plans...........cccocverevsreeisreriveriesesineseses | ceressiressnnennes 21,538,670 | ..vvevererrereeiesniresnenes | e 21,538,670 | oo 5,150,000
21.  Aggregate write-ins for other liabilities (including $.......... 0 CUITENE)...ceoceeeeceeeieieies | v 22,182,958 | .o [V 22,182,958 [ ..ooiiiiinnnn 2,472,324
22. Total liabilities (LINES 110 21).....ccervirreerrirrermierieerrisesessenesssesssnessseesssesssessssssssnsess. | vevssnneessenes 396,601,922 | ...oovvvrrriennn. 151,402 | ..covrennns 396,753,324 |...covvvvrnns 336,350,704
23.  Aggregate write-ins for special SUrPIUS fUNS...........cccorverreneenienineeninniesesesesines [ e 90,9, SRR IS 9. 9.9, SN IO 0 ] oo 0
24, CommON CAPItAl SLOCK......c..rvrrvrrirresiirsiesiesiie st ssssssssssssssnsssans | snsssssnssans ) 9.9 I I XXX tevivrirriinis | eerrennsinsinssinsisssssssnnnnns | eeesnssssssnssessesssesenes
25.  Preferred capital SIOCK...........oriereieieeicesiee ettt nnenns | seeesennsees ) 0.9, SRR IS XXX cvevevirreriens | e [ e
26.  Gross paid in and contributed SUMPIUS........ccc.evrveerrerrireieirssississsssessesssssssssssssessessenes | evsesssnsens ) 9.9 NI )0, GO TSR OO
27, SUIPIUS NOLES......ouvviiiteiiesetsiesiete sttt es s ssssesssssessnsens | oesesessenan 9.9, GO XXX ocvereririenens | e [ v
28. Aggregate write-ins for other than special surplus funds............cccocoeevverreeecrerierceeecns | cererereeenns .09 G I XXX oovovevveriens | e (01 R 0
29, Unassigned funds (SUMPIUS).........cueverrerriirsiirieissieseiesssesisssessssessessessssssesssssssssseseses | sesessessenas 9.9, GO I )9, GO ISR 495,045,788 |......cco....... 428,674,526
30. Less treasury stock at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... (1) USSR SRR 9.9 GO I XXX octevevirienens | e [ v
30.2 .....0.000 shares preferred (value included in Line 25 §.......... (1) IS [ .0, S S XXXt | e
31. Total capital and surplus (Lines 23 to 29 minus Lin€ 30)........cccccoeverrerrimrerreerisienens | vevereenenns 9.9, GO I )9, G [N 495,045,788 |................ 428,674,526
32. Total liabilities, capital and surplus (Lines 22 and 31)............cccccueeverecrereneereeerenreeens | cerererennas .09, S [ 0.9, S [ 891,799,112 |................ 765,025,230
2101. Miscellaneous Liabilities 1,632,324
2102. Claims Payable for Self-Insured Plans.............ccccooeveireeeecieiiveiiereeineeesiessesesesseens | covveiiennninnsnnnni880,000 [ vovecivciecveieiecseieiieins [ cvveieiieen.880,000 | oo 840,000
2103. Deferred Gain on Capitalization of Joint Venture..........c.cocoevevronrnesecnnnnineennnennees | eovrneeinnennen 19,617,685 | oo [ 19,817,685 | e
2198. Summary of remaining write-ins for Line 21 from overflow page..........ccccovvvneiveveiiens | covvevneiseirnessississsinnens (0 [ (O [ (O [ 0
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 @bOVE).......ovvcensiiisiisiisiisiiines | s 22,182,958 [ ..o, [0 I 22,182,958 | ..o, 2,472,324
23071, et | ererinneeins ), 9.0, SRR I XXX erieerirerinnes | erversnerineessssemssssssssnees | e
2302, Rttt | eeetineenas D0, T XXX oevireennnens [ eevenereeneninsssesessneeesennen | ooeesseessesssesssessssnseens
2303, st | ererinnenens ), 9,0, SR XXX evireerirerinnes | erverseernessiissssssssssnees | e
2398. Summary of remaining write-ins for Line 23 from overflow page..........ccoeeeveeeercecnes | veverennenns 9.9, GO XXX ootererrrenien | e (01 RN 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE).........ccovevercreerirsrerresieneenes | cererereeenas .0, S I D0 Y IR (V1 I 0
28071, st | eretinenins ) 0.9 RN R XXX severrvrnens [ eerenerrinenissesnsesnnesesenien. | oo
2802, .ot | ererinnneens ), 9.9, SRR R XXX evieerinerinee | orversesrinessinsssssessssssnnes | e
2803, st | ererinenins ) 9.9 RN R XXX revirvernnens [ eerenerrinenissesnesnnesesenien | ooerieessisesnssssessseneens
2898. Summary of remaining write-ins for Line 28 from overflow page..........ccccoeverererreinne | coveveienenns ) .9 SRR IS 99,9, SN [T (01 SR 0
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 @bOVE)......coccovierevvcriniiricsinsiiesiies | v, D09, SR R XXX | oo, 0] i 0




swtement as of Decernber 31, 2006 o' e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MeMDEr MONENS.......ooiiiiiii s | seseniss s XXX | oo 5,093,059 | ..o 5,055,416
2. Net premium income (including $.......... 0 non-health premium INCOME).......c.vvruvireieiiinieeseinieesenes | cereesrereeennes ) .0 N R 961,884,267 | ..cooovvrerernnns 916,509,993
3. Change in unearned premium reserves and reserve for rate CreditS.........covrvieeniieseeieiesieiens | cevveveeisneenns ) 0.0 TN RN (7,762,956) | vvovvvvrererrerennes (10,851,716)
4. Fee-for-service (netof §.......... 0 MEICal BXPENSES).....cvvrrireriirisiierisiseisieiesessssssie e sessssessssssssssessenns | sessssessassesnn XXX vtevverreineinnes [ errsisiesesissssssessessssesssssesnns | sonssessesssesnssessssesssssessssssesses
5. RISK TBVEBNUE.......couiiiiicic ettt | reiinsissesies XXX vttt [ vt | et
6. Aggregate write-ins for other health care related reVENUES..........ccoveieieicieesieseese s | cveessissienne XXX oetvvinreinninnes | v [0 RN 0
7. Aggregate write-ins for other non-health revenues......
8. Total revenues (Lines 2 to 7)........

Hospital and Medical:

9.
10.
1.
12.
13.
14.
15.
16.

HoSPiItal/MediCal DENEILS..........evieeciiieie et
Other ProfeSSioNal SEIVICES. ........c.cviviveiieiicreeee ettt b et et
OULSIAE FEFEITAS..........oooiee e
EmMergency room and OUEOf-arEa..........ccvrvrerirnierieieississ sttt ssssssessssssssses s sssessessens
PreSCHPHON ArUGS. ......veiviveirieeicieie ettt bbb bbbt anaas
Aggregate write-ins for other hospital and MEdICal..............couwerierriiiineee e
Incentive pool, withhold adjustments and bonUS @MOUNLS...........c.cueveiererersiieeiee s

SUBOAL (LINES 910 15)...uurvureririiiiesieiieiree ettt

Less:

17.
18.
19.
20.
21.
22.

23.
24.
25.
26.
27.
28.

29.
30.

NEt rEiNSUTANCE TECOVEIIES.........ouviuuiiiiiriiciisi s
Total hospital and medical (LINES 16 MINUS 17)........c.ererrrrirnrrnrinrinisnrinnesise e ssessssssseessssssssessssnens
NON-health ClAIMS (NEL)........verirreierieree ettt
Claims adjustment expenses, including $.....13,718,263 cost containment expenses............c.coc..e...

General administrative expenses

Increase in reserves for life and accident and health contracts including $..........
increase in reSErVes for life ONIY).........cc.rururreririreirriessee s

Total underwriting deductions (Lines 18 through 22)..............cceriririirinneserese e
Net underwriting gain or (10Ss) (LINES 8 MINUS 23).........ccvmrrurrriireinieieeseee e eseesssseeees
Net investment income earned (Exhibit of Net Investment Income, Line 17)........cccccoovvnenrrnineirniennen.
Net realized capital gains or (losses) less capital gains tax of $.....2,989,374...........ccccovevoerrrrrnrrnnnna.
Net investment gains or (10Sses) (LINES 25 PIUS 26).......c.ccevevecvereeieiieesireeieieiestese s

Net gain or (loss) from agents' or premium balances charged off [(amount recovered

Net income or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plus 28 PIUS 29)........c.vvuiviieiiieiireiieiieiese sttt

Federal and foreign inCoOme taXes INCUITEA...........c.euieviueicieiie e

Net income (10SS) (LINES 30 MINUS 31).......ocvuiveriireiieieisiieieetese ettt

................................................................ 510,991,112 | oo 475,518,864
.................................................................. 92,542,013 | wovvvrorrsrrn 88,794,715
................................................................ 141,074,713 | oo 115,559,326
....................................... N N | I |
....................................... 0| oerrrerernnn 744,607,838 | oo 679,872,905
................................................................. (21,587.432) | oovcrrssernnnnn(34,906,321)
....................................... 0| voerrrrresnnn 766,195,270 | oo 714,779,226
.................................................................. 35,967,229 | .ooovororrrrnn 26,043 512

96,334,569 | vovooorrrrre 82,219,640
...................................................................... (231,899) | oo (319,745)
....................................... 0 898,265,169 | ................822,722,633
................ XXX eorrrrssessces | cvresmssscrsseessc55,856,142 | covrscrssensnnnn 82,935,644
.................................................................. 17,531,054 | oo 14,767,221
.................................................................... 5134131 | oo 2,621,767
....................................... 0 | torvrrirnsse22,665,185 | vovercrssersennn 17,388,988
....................................... 0 | ooeerseeen(3145,815) | oo erscnnnn(13,364,317)
................ 10,0 TS IR (- X: 1Y 1V IO /s (K X
................ XX eorsersersnsses | sersmnsessreness 32,135,802 | ovvrsensnnennn35,405,714
................ XXX orrerersens | oeeeesssreress83,239.910 | oo 51,554,601

0698. Summary of remaining write-ins for Line 6 from overflow page..........ccccueveveeriineeiieieieeeseeeseenins | evevesessiennes XXX coerveverieinns | e [0 RN 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 BDOVE)........crereerrearssressesamsareseesmsssesssssesssssssssessssssssns | sssssssessaseas XXX i | e [0 0
0701.

0702.

0703. XXX, veee] e

0798. Summary of remaining write-ins for Line 7 from overflow Page........cocureeeeererinrereneinsineeneesnsensennens | eeeseesessenens XXX e | v [0 U 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).......cierrrieriiiiisrieissississsesessssssssseesssssssssnens | arsssssssssesae XXX orirrenrreennennes | cerisieisssissssessesesssseessenns [0 N 0
1401.

1402.

1403. .

1498. Summary of remaining write-ins for Line 14 from overflow page 0| [0 N 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiNE 14 @DOVE).......eruururrrrierreismesseseessmsssesessssssssssesssssnsenss | seeseesssssssssssssssssssssesssssassans {01 [0 RN 0
2901, MISCEIANEOUS INCOME. .......uvrirerierirriietisesiesieeisesieesees st snnnns | febsensne s s s et sen st sentenss | seeescssssssenensensnsenees 378,587 | oo 363,225
2902. Regional Management Fees.... (3,524,402) | ...cvvvveeirirenns (13,727,542)
2903.

2998. Summary of remaining write-ins for Ling 29 from OVErfIOW PAGE.........ccueieviieirieieiesieeseesieieiesies | ceresessessssesses e sssens 0 | oo [0 RN 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNE 29 @DOVE).........ccrerirriiiririemsisnierssnssissessenssssssnsssenssnes | sessssssssssssssssssesssssssssssesees [0 N (3,145,815) | ..coovevviiriirnnes (13,364,317)
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STATEMENT OF REVENUE AND EXPENSES (Continued)
1

45.

Surplus adjustments:
451 Paidin
45.2 Transferred to capital (StOCK DIVIENG)..........ciueireiiiriiieieisies et ettt

45.3 Transferred from capital

2
CAPITAL AND SURPLUS ACCOUNT Current Year Prior Year

33, Capital and surplus prior FePOItING PEHOG. ........cuurvrvrirrinrireseieeeississiressesssse st ss sttt sse st ss st st essenssnssesss | essessnsssessessanes 428,674,526 | ...covvvvreene 381,988,642
34.  Netincome or (loss) from Line 32 43239910 | oo 51,554,601
35.  Change in valuation basis of aggregate PoliCy aNd ClAIM MESEIVES............rviueiiirrireiieris ettt st sssessessensessesss | sssessssssesssssssssssnsssssssssessasssnes | sesessmsssssssssssssssssssssssssassnes
36. Change in net unrealized capital gains and (losses) less capital gains tax of §......... 0t | s 3,691,342 | oo 14,135,681
37.  Change in net unrealized foreign exchange Capital GAIN OF (I0SS).........cururureerrerereereisrinsiieeseesse s sesessssssssssssssesssssssssssesss | sssessasssessessssssssssssnssssssessasssnss | sesessmsssssssssssssnssssssasssssessnes
38.  Change in Net AEErMEd INCOME taX.......c..cviivieeiceecie ettt ettt b st s ae s sssssesssanaas | svssessessesessessesanes 722713 | o 3,112,898
39, Change iN NONAAMITEEA @SSELS..........rvueerrrireiseisieeseeeeeeee ettt b st s ee s s bbbttt eesb st ensnns | ebsessesssssnetntans 12,212,898 | ..o (22,136,177)
40.  Change iN UNAULNOMIZEA FEINSUFANCE. ........ccuuvuueereeuirerereiseeseeeseeseeseesseeeeseessesseesessesse st asesesseeese s ssee s eseesees s see s e s e seeEeeseeEsessessantenssns | HEestesssessassassssssnssesssesessnsasens | £ressessssssessmessenssresensassanssanens
41, CRANGE iNHMEASUIY SEOCK. ........cviveiteitciectce ettt sttt bs b b s sttt bt st s bbb s s st st s e baebnsenas | Hiesisssssessssasssses s bsssessessessssans | sbssestessssesessesssessessssesssnaenas
42, CRANGE iN SUMPIUS NOLES........ouivecveieeieicteieese ettt bttt b s s as bbb s s bbb et e s et b bbb bt b s st s ses st n s sae s bessenss | Heesissnssessesanssssesssbsssessesnssssans | sbssestesnsesessesnsesse s s es s nas
43.  Cumulative effect of changes in @CCOUNTING PHINCIDIES. .........rvuruiuurieieriieie ettt s s ssss st sse st sesta | 28esseessessessanssessesseesses et sensanens | £ressesssesseenssassnssresens st snssanens
44, Capital changes:

A4 PG Nttt eese st e8RSttt | bRttt | et

44.2 Transferred from SUrpIUS (STOCK DIVIAENG)..........c.ciueiuiieiiiiiieiciee ettt sttt bbbt b s bse b s nns | 2sessstustesesesbessessessessnsesessesans | sbessestesesessessebensestessesesssnsenss

44,3 TrANSTEITEA £ SUIPIUS. ........iveiiireicteiteie ettt ba s s s bbb st s st s bbbt bs bbb st stens | ebsssansens et st et es b en bbb nssesnse | Hensebassessssentes e s es s s s st s s s ses

46.  DIVIAENAS 10 SIOCKNOIAETS. ........oouieeiiiii bbbt | st bbbt bbb | Shbe bbb
47.  Aggregate write-ins for gains OF (I0SSES) IN SUMPIUS..........cueviverieireiiiieiieisetsiss ettt sse bbbt s s bensensenes | sbessessessnssssassessntessessessnsanes [0 I 18,881
48. Net change in capital and SUPIUS (LINES 34 10 47).......ccuvveuiiiieieieiiieiese sttt ettt sessensessnsansns | sesssessessessssnsenns 66,371,263 | ..o 46,685,884
49, Capital and surplus end of reporting period (LINE 33 PIUS 48)........c.euiurirrireiriniirieiinsisiseisrissiessesessessesssssssssessesssssssessessssesssssessssanss | sressssessssssnnses 495,045,789 | ...coevvrrernes 428,674,526
DETAILS OF WRITE-INS
4701, UNFUNDEA ACCUMUIATEA PBO....... oottt ss et esse s seesse s et E 4242285 E 2842 R84 8 e se s e senb et | 12eseEEsebseesees e bsebseeb et e b senb et es | nebsebsebaebseetee bbbt st en b st st ees
4702, ChanGe iN SUDSIAIAIY EQUILY...... .. vueeeeueeeieereaeieeeeeeseiseessesseeseees s e seeseesessess st sess s se e s 58282 s ss e sse s s e s ees s s eet e see s e s e eesensantas | 1essessusssessesssebsessest s tnssessenses | neesessnssssseesans et est st st enstentes
4703, Capital LEASE AGJUSIMENL.........c.ciiievieciiiciie ettt bbbt bbbt bbbt sttt bse b s s sssnsens | sbsssestessessssssessssessensessnssesantes | sebessessessssessensesnsanta 18,881
4798. Summary of remaining write-ins for Line 47 from overflow page
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)........c.cuieriiesieiietiircissieisessstesssssebsssesesssessssessessssnssssessssesssssasssssessssessnssnsans | sssesssssessssessessesessassessnsssans [0 N 18,881
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CASH FLOW

Curre:t Year Prior2Year
CASH FROM OPERATIONS
1. Premiums collected Nt Of FBINSUTANCE...........ccueviveieceeie ettt a et ae st s s st ssssnaesesasassnnes | sesesessesssesnans 963,140,457 | cecvvveverernene 915,124,158
2. Netinvestment income ..17,957,321 14,646,920
3. MiISCEIIANEOUS INCOME.......uvreririseiseieeieeee ettt s st et ss st s s nsensensennessesnennensensensennennes | snemsessssssensenssssesssssessenenss | nersersessesssnssnsensensensessensennees
4. Total (LINES THOUGN 3)....euieuiriiciiieiiite ettt bbbttt | srbnessesinenseens 981,097,778 [ .oovvvverrene 929,771,078
5. Benefit and 10SS related PAYMENLS..........cviueiiieiiieieieese ettt sttt | beretennneenienes 774,734,334 | .o 728,575,300
6.  Nettransfers to Separate, Segregated Accounts and Protected Cell ACCOUNLS...........cvuiueueirieeiricineinintienireseisieieeisiees | sereiseseineieineis s seisseins | sevsseesiesessssee et sssesseseseeas
7. Commissions, expenses paid and aggregate write-ins for dedUCtionS............ccccvveriiriiniciniie e | e 99,776,838 | ...cvveveeee 122,470,653
8. Dividends paid to POICYNOIAETS. .......c.oiuiuiieiiieiriieie ettt bbbttt | stsebnesebneb et neb ettt e et nseis | sbntheneb ettt
9. Federal and foreign income taxes paid (recovered) $.....2,989,374 net of tax on capital gains (I0SSES)..........ovverveernrrenns | corsrinsiiinsinnns 35,316,119 | oo, 39,008,988
10 Total (LINES 5 throUGN 9).....c..vuucvmiirciiiiieiiieieeiseiees ettt sesienns | oninessesssesiens 909,827,291 | coovvvvcvirrene 890,054,941
11, Net cash from operations (Ling 4 MINUS LINE 10).........ccouuruiuriiiriiieieinieieeeetsetss ettt ssntessnsenns | cresessesssessesnnns 71,270,487 | oo 39,716,137
CASH FROM INVESTMENTS

12.  Proceeds from investments sold, matured or repaid:

121 BONGS...veoreriirerciee et ts sttt entnnes | eresessensrentnsins 63,727,720 | wovverererrnn 50,151,928

1202 SHOCKS. ... ceuvrcereescise sttt bbbttt bens | eebienteii st 11,971,901 | oo 8,716,367

12.3 MOMGAGE I0BNS. ... bbb bbb

124 REAIESIALE. ...

125 Other INVESIEA @SSELS.......vuuivurierieiiiirieiiti bbb

12.6 Net gains or (losses) on cash, cash equivalents and short-term investments.

12.7  MiISCEIIANEOUS PrOCEEAS. ... .vverveeeiriiseeeietsiseesesessssssesesessssases et ssesesasesesssse e sesese s s eseses et s asesesesss e ses et s s s sesnsesessnnns 1,854,520 | oo 132,023

12.8 Total investment proceeds (LINES 12.1 10 12.7) ...ttt | snseeessessssesnsenns 77,567,049 | oo 59,230,644
13.  Cost of investments acquired (long-term only):

131 BONGS... ettt | srbienien s 69,841,987 | ..o 77,598,056

13,2 SHOCKS. ... euevveereiucise sttt ettt ent st entnens | eeesenseneientnsrns 36,392,670 | .oveererrrrinnn 28,923,239

13.3 Mortgage loans.

134 RBAIBSIALE......ceviceceeecee ettt ettt sttt es sttt sessnnnaetetessnsnantens | ebeseseeaereresennaes 3,275,701

13.5  Other INVESTEA @SSELS......c.cvivieiiiiiccce ettt r s sttt et b s s s s s ssesetstetsseseserennnns | eetererererenninns 58,140,087 | ..coveiiereieiceeeeeeiene

13.6  MiSCEIANEOUS @PPIICALIONS. ........vvevrvrisireieieie ettt ss e s s esesenennes | sisnssnssnssnsensensensnenssnsenenses | eoseessssssssssssennes 227,540

13.7 Total investments acquired (LINES 13.110 13.6).....c.curuiuriiirieirieirieree et nsssensssennes | stsessssessssnees 167,650,445 | ..o 109,229,509
14.  Netincrease (decrease) in contract 10ans and PremiUm NOES...........ccuuiurieriereenienieniinsieisissis s sssssssssessensensenns | e senas | ersessessessessesess s
15.  Net cash from investments (Line 12.8 minus Lines 13.7 and 14). .(49,998,865)

CASH FROM FINANCING AND MISCELLANEOUS SOURCES

16.  Cash provided (applied):

16.1  SUPIUS NOLES, CAPITAI NOLES.........viieieieceecc bbbttt ssensennens | ceseeseien e [ ersessess e

16.2 Capital and paid in SUIPIUS, [€SS trEASUNY STOCK..........ccieviieiciciicisie ettt sssssssssesnes | sressstessssesisse et essssesssseses | oesesssessesesses st e ssses b snans

16.3 BOITOWEA fUNGS........ceuereiiiiiieii bbbttt enienns | cosetseiset e [ ersessens e

16.4 Net deposits on deposit-type contracts and other inSUrance liabilItiES.............couvririririreeecrcncnies | s | s

16.5 Dividends to stockholders

16.6  Other cash provided (BPPHEA).........c.eureririiciireeesee et ess s sesenees | sseessssssssesenes 12,740,947 [ oo (8,631,473)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........ccccevevvnicn [ conniiiiinnnnn. 12,740,947 [ oo (8,631,473)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......ccccoevvrvvrnnernns | corvermevereirninens (6,071,961) | oo (18,914,201)
19.  Cash, cash equivalents and short-term investments:

19,1 BEGINMING Of YBAI.......oviieiiieiiie ettt sttt s st n s st bbbt snsensnsns | snsessssessnsasnsns 75135429 | oo 94,049,630

19.2 End of year (LiNe 18 PIUS LINE 19.1)......c.ovveeeieeriieiieeieteee et enee s s ssnsensssennsensesensenes | eviesssessssesineess 69,063,468 | ..................... 75,135,429

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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ANALYS!S OF OI?ERATI(%N BY ng\IES OFGBUSINE7SS

8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVIII XIX Stop Disability Long-Term Other Other
Total and Medical) Supplement Only Only Benefit Plans Medicare Medicaid Loss Income Care Health Non-Health
1. Net PremiUm iNCOME.........cuuririiierieriiesi bbbttt snsn s | creees 961,884,267 |....598,737,381 |...173,181,800 |............. 54,009 ..o 182,480,570 | oo [ reeneieeeneinnsinnees | reenssinssinsissinees | e | e | e 7,450,507 | oo
2. Change in unearned premium reserves and reserve for rate Credit...........ovevrvereereerneereeneeneee | oneenes (7,762,956) | ....... (7,762,956)
3. Fee-for-service (net of §
4. RISK TBVENUE.......coieieieciecete ettt et sb sttt
5. Aggregate write-ins for other health care related reVENUES. ..o | e [0 O (0 (01 (0 I (0 T (0 T [0 I [0 I [0 I [0 I [V 0
6.  Aggregate write-ins for other non-health care related reVeNnUES............c.ccveieicesiesciieeiies | e 0 ... 0.0, S P XXX eveeiins [ e 0.9, S 0.9, S 0.9, S 0.9, SO 0.9, SR ). 0, SR DY.0, SR DY.0, S XXX
7. Total revenues (LINES 110 B)........oirieciurriiieiieieieeie sttt seessse s sss st ssesssssssssens | siees 954,121,311 | ....590,974,425 | ...173,181,800 | ............. 54,009 | .o, 0 [...182,460,570 | ..ccooovvurrnrnnns {01 {01 {01 [0 0 [ 7,450,507
8. Hospital/medical DENEAILS............cvuriiriiiieciiis ettt ssssbentas | cevne 510,991,112 |....240,696,410 |....140,241,051 |...... 15,941,346 |...ooovivivircrnnn. e T1A112,305 | | e | eeeseisesieiseinnes | rersseeeesiesiesenes | e nsenns | et
9. Other profeSSIONAl SEIVICES............cooviiviieieieiieieeee ettt es s bens | sbesssssesssesessaens 0 [ ooeeeieeieieieins | e | e | crerssisessesenenins | seeeresisiesssinieseens | sreesesnsisnssnseesins | eereesesessesesissens | eresreesesiesesesisness | eresereeseesesisens | seresesseessssesesnnse | sereresesssessssaesenns
10, OULSIAE FEIEITAIS........ocvecie sttt nbns | Sntessssensensesnsesas 0
11, Emergency room and OUE-Of-ar€a............ocuerererrurmersiinsinsisnssessssssssesssssssssssessessssssessesssssssssessens | sesssens 92,542,013
12, PreSCHPHON ArUGS....c.cvvrieiieieiiieereieie ettt sssssssestesnsenns | snntes 141,074,713
13.  Aggregate write-ins for other hospital and MEdICal............ccvurerrerrirrreniereirerreneseeeeeseiees [ e 0
14.  Incentive pool, withhold adjustments and bonuS @aMOUNLS.............cceruererreenienrerrerncnereieesereees | errrsessessnsssesseseens (O P
15, SUDLOtAl (LINES 810 14). ... ettt sntans | aniias 744,607,838 | ...403,781,734
16, Net rEINSUIANCE MECOVEIIES. .......cuvuiveiirieiieisieie ettt b nes | enaens (21,587,431) | .....(48,248,523)
17.  Total hospital and medical (LiNeS 15 MINUS 16)........ccvrerrererrireiinieirireeiiseessessisesesssssssesens | svees 766,195,269 | ....452,030,257
18. Non-health ClaimS (NEL)........c.coiviiireeccec ettt benaens | evesesssessseaesesand 0. XXX
19. Claims adjustment expenses including $.. 0 cost containment expenses. ...35,967,228 |...... 23,002,198
20.  General adminiStrative BXPENSES.........c.cuvveieverireeie et sssssessssessesanss | ereneens 96,334,569 |...... 78,651,157
21. Increase in reserves for accident and health CONtracts............ccovvvevereeicciereeeeceeeee s | e (231,899)].......... (189,331)
22. Increase in reServe for life CONMTACES..........cc.cueveeviieceiecieeesce ettt | crevsissiesssss e 0 ... XXX........
23.  Total underwriting deductions (LINES 17 0 22).......ccc.cceuuuvieererreriiesiesiesssssssessessssssesssessssses | onees 898,265,167 | ....553,494,281 | ....159,015,626 | ........... 367,630 176,209,655 | o0 [0 [0 0 [0 [ 9,177,975
24.  Net underwriting gain or (10ss) (Line 7 MinuS LiNE 23)..........ccocviureereururmeeneineereieeieneineisnesnenees | cereeens 55,856,144 | ...... 37,480,144 | ...... 14,166,174 | .......... (313,621) | ovoeverrrrrerenn | e 6,250,915 | ..ooovvvvvirrneecn0 | o0 [0 | 0 0 (1,727,468)
DETAILS OF WRITE-INS

0598
0599

. Summary of remaining write-ins for Line 5 from overflow page
. Total (Lines 0501 thru 0503 plus 0598) (Line 5 above)

0601.
0602.
0603.

0698
0699

. Summary of remaining write-ins for Line 6 from overflow page
. Total (Lines 0601 thru 0603 plus 0698) (Line 6 above)

1301.
1302.
1303.

1398
1399

. Summary of remaining write-ins for Line 13 from overflow page
. Total (Lines 1301 thru 1303 plus 1398) (Line 13 above)
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS

1 2 3 4
Net Premium
Direct Reinsurance Reinsurance Income
Line of Business Business Assumed Ceded (Cols. 1+2-3)

1. Comprehensive (NOSPItAl ANA MEGICAI)..........cccccviiiieiciiieiiis ettt ettt s st s e ba s bs b s bbb bbbt s s s s 8t st b b s ba bbb s bbb s et s bbb b s s b st nsanas | abssbesssssssssassesansanses et 530,925,959 |...cooviiiieeen 67,811,422 | ..o | e 598,737,381
2. MEAICATE SUPPIBMENL.........cuiieiseiiteiieisctetie ettt st sstes ssebessebesssesessesesss s et et e s se s s s s e s E e s see s e £ et a8 e s Es a8 Eae A28 E e iR s eSS4 s e s b s s e s A bbbt bh et s sttt s et enbentens | ebsesessentes et e st et aee TT73,181,800 | .ot sessssseinns | corsiesessss e bessess ettt ssessnes | srstessesessensessses e snans 173,181,800
B DBINAI ONIY..vieriireiiaeiiseii ettt ees R RS RR RS R R S RS E £ R R S Rt b e | et s et 20,724,850 | ..o | s 20,670,841 | ..o 54,009
4. Vision only

5. Federal employees NEAIth DENEMIES PIAN.........cc.cceiiiecieiciiiis ettt e s et b et a e e st sttt et s bbb e b e e st e ettt bbb s b s s s s s st e b st s st enans | santnaesns st es et en e neeeaes 182,480,570 | ..vcviieiiieieieeieieeeess et ensnes | crereresisis s nen s | sestereses e nes 182,460,570
8. THIE XVIIL = MEAICAIE. ... ceoeeeeeee et eeeesseise et iassssiets eseeseesessseesesseeesseesee e ssses e seaseesse e e e seeE o2 £ HeeE 42842 e 28442842842 E40EE 42842242 EE 4284284284 EE 845842842 E8 228 S L8428 4 EE e 1e R 8428 s R s e R s eeseeEseEessentansesss | 4eeseeseeseesseeseeesssesessessaessessessessaessnssne | 4eEeteseeseeseesaesteeseesaetsessessentaessastestas | £ieesessessunesessessesteesessessesse s et seesantntns | SEeesenEenRRes s st esEeee s s s e nRr s st e 0
7o THIE XIX = MEAICAIG. .....e.cveveverceiesetseis et siseees b ee eestsees st s s8££ 8844888880804 8 8848841484188 88148080008 | 404410 R 801081 RR bR RE bt 0E | 241t R bR bRtk | eeE iR R ARk | et iR 0
8. SHOP I0SS....uuiuieieeiiice sttt ettt ettt ts Saebetetsietssaeaetataet et s Re A s e A e At ebae b bt e A bis A et et s s 4t s e R e b esRe A et b s Rt s AR e A et ee A et b a s AeAes s Ae A bbb et s e AebesAebetes s et s esebestebetesensetasansess | Shebesassetesastetetesetessaetebssetetessetassssetes | Shetetissetesaseetetaseteses e aetasaetebesstesassetes | sbetetesstessaetetetantebesaesetesetebebestesesnaes | shebetesisansesetet et et et et s s bs e aetebentebanan 0
9. DISADINIEY INCOME......vvieeiictcieecie ettt ettt sebes s1ebesessass s et eaessese s e s s se s s se s e s e b esse b s ss e s bae s e b et s s s s s e s e b esR b et s e s e b s AR e e s ee A b b s s A e A ee e A e bbbt s s e s e b es s et b s s et s et ebestebessnsetssesene | Shebsiesetssesetebesetes s e tebesetesessetessssetes | Shetbssetssesesetesetess e aesssetebesstesssetes | shebesesstsssetetebant b s e s esesesebesestesennaes | shebesesisanssetebes et et e b s st n et et s antebenan 0
FO.  LONGALBIM CAIE.......cuiiiveviiteie ettt b s ebe | s4etesssassssseb et s ses e b ssesease s e s et ba st e 2e s e s e b bee s et s e e st e s e bbbt e s s s s Ao bR At s e s 2 s A e A ee s e bbb s b s e Ae b b ee bbb s e aas e aebessb et b s st essetesess | ebassnsesessesesebas e s s e be b st benas 152,521 | oo | et 152,521 | oo 0
T O 1Y 4 (3OO O SR URPSRUURPRN OO OO U RO 22,347,052 | ..vieieiisis s | e nes 14,896,545 | ..o 7,450,507
12, Health SUDLOtAL (LINES T HNMOUGN 11).... . cieuiiueieiesseieseieeesesssiiss | oeeeseesssseesssessseeess et ees 8o em s8££ 4084888148108 44084818 4£0E 40018810080 E 180ttt nnnt s | anetenssnens et nnnne st 929,792,752 | ..o 67,811,422 | ..o 35,719,907 | ..o 961,884,267
X (OO P OO OO OO OO OO DO OO OO OOTOOOOOP P T R POPOPOOON 0
T4, PIOPEIY/ICASUAILY.......co.cviveiiiisiictetee ettt ettt breieee e4ebetsssassssesesessese s sssseassse s et e bbb e b b s s esebee s e b bt et s s sebebebt et b s e s eb e Re R e s e b ee s e b s se s e s ee s e A e bbb et s s e tebensebess e st s et ebestebesasnsebassetess | ehebisassetnseaetetseetesssetebeetetessssntessnnetes | ehebesessetassetetesasetesssesetensetebessstessssntes | sbetesssstesntetetatantebasansetensetebesntesennnes | sheberessiesiseetetetaetetesnsetnseretebentetenan 0
15.  Totals (Lines 12 to 14)




swtement as of December 31, 2006 orne ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVIII XIX Stop Disability Long-Term Other Other
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Loss Income Care Health Non-Health

1. Payments during the year:

10 DIMECE. .ottt sttt ssss st | senssans 746,720,054 |........ 402,728,196 |........ 140,994,301 |.......... 15,728,024 | ... [eeeer 170,508,333 [ oo [ | cveissnisssssssssnisnssns | sessssensensssssssnsenssns | senssensnnes(224,360) | coovennns 16,987,560 |...cooovvvrrrrrrirrinn.

1.2 Reinsurance assUmMed...........cc.ovveevevcveeeeeeeereecereeesseesssnesssenns | ceevenens 47,545,080 |.......... 47,545,080

1.3 Reinsurance ceded.... ....28,963,045 |... ..15,687,868 |.... v 13,499,537 | ...

T4 NEL sttt | e 765,302,089 |.......450,273,276 |........140,994,301 |....ccccsvvunees 40,156 | ..ocvovririnrinnennn0 [ 100170,508,333 | o0 0 0 0 |0 | 3,488,023
2. Paid medical incentive pools and bONUSES.............ccevevvecveeereersrenins | e 0 | et | ererereeereseeeteseiens | eresesereseresesssentenees | sereeiereseetesesssetesetes | sreresesisesesssetesesteses | steseseresiesesesesesesenns | nresseresestesesssesesnssess | sereressseesssesesesestesens | evesesesenesesessssessnnes | sesteresssinsssesseretenseses | seresesesissseresssiesanss | sresesietesietesessessaens
3. Claim liability December 31, current year from Part 2A:

3.1 DIFEC. et | s 96,959,981 |.......... 62,909,327

3.2 ReinSUrance assUmMed..........cceeueeerererreinmenmesessessnssnessessensnsesees | ceveesensens 6,213,126 |............ 6,213,126

3.3 Reinsurance Ceded.........oournurieinnierieieeeseseeseeseiseseienies | vveeeneend (1,029,627) [ ..vovvreerrrerrereereinnins | vnrerrersnnsesenseneseens | ernrnnenens 15501,350 [ oot [evrsisiisssinniees [ eresnninnsssssesnnsens | sesssssssnssssssssssssnssnns | sesssssessssssssssssssnnsnns | snsssssssssnssessssssssiesses | conssessnennssn 248,808 | 1ovvrinns (2,779,791) | vveereeeereeiene

34 NBL st | srrenees 104,202,734 |..........69,122,453 |..........18,532,250 |....cccceecrmrirrrienicnc0 | ovrivrrerivnriniienicnc0 e 14,674,574 |0 [ 0 [0 0 s 1,873,457 | .o 0
4. Claim reserve December 31, current year from Part 2D:

s T T OO EUTRRORRRORN 0 [ eeorerrerreeeenersrmeeiees [ cerrreerirseressesisssnnssnns | reersisenmsesstseessesneanes | sessessessessessesessnsaes | essesteseesssestessessiestes | eeseeesiensaststsnssantes | sessessessesessessestanans | sressessasssessessestessaenss | susessesesssssnessnesanes | seestessesssessessestensnns | sesestessanstestensestanssens | sesseseseseassnesnennens

4.2 ReiNSUraNCe aSSUMEM.........ccuueerrneererreaneieesessessesssessesseesseens | sesessessesessssessessnnes 0

4.3 ReINSUrANCE CEARG.......ocuuivieiireieeeiseeieeiseiseeieeseiseieessstesssssas | sesensessssesensnesessnees 0

A4 NEL..oc et | bttt (01 (0 (0 (0 (0 (O (O (O O (01 (0 (0 (0 0
5. Accrued medical incentive pools and bonuses, current year.............. | cooovvveeunne 145,856 |.......co..... 145,856
6. Net healthcare receivables (2)..........ccoveveveriereriere e eeisseesseiesenes | eveereenas (1,279,015) | ........... (1,279,015)
7. Amounts recoverable from reinsurers December 31, current year...... | .o.cc.ocevveverernnans 0 | oo | e | et sssssnees | srnrsiereseesesesssetesetes | sresesesssessssesesenteses | sreseseresesesesassssssinns | seessesessssesssssssesnerens | sesesessssssssissesesestesens | esessesesanessssssesessenes | sesreresssiesssesseresanseses | sresesssesisssesesssiesnns | sreseesesesesesssessens
8. Claim liability December 31, prior year from Part 2A:

8.1 DITEC. ..ottt | srsenees 100,351,213 |.......... 63,134,805

8.2 ReinSUrance assUmed...........ccocvveerverecvnierersesieeisessesessesessenaes | ceveeenenns 5,509,683 |............ 5,509,683

8.3 ReinSUrance CEded..........ccovuimmrireieiieiieicetee e | eveeaeneens 1,272,326 | ..oooveevieeereecreieennns

B4 NBL..oocee et | serenees 104,588,570 |.......... 68,644,488
9. Claim reserve December 31, prior year from Part 2D:

9.1 DIFECL....ouveietctcrc e | senien e 0 [ e e | e | e | ettt | ettt | sesses s s st enee | sresbens st entenes | crenne s seninens | erentens st ens | sebrstens st | s

10.

11. Amounts recoverable from reinsurers December 31, prior year...

12. Incurred benefits:
12,1 DIFECL..o ettt | sbrenees 744,607,837 |....... 403,781,733 |........140,241,051 |......... 15,941,346 |....cccceecrnrivncenn0 | i 168,562,481 | ....ooevieeirinnne (O 0 [0 | 0 |ovrnernniriinens0 [00000016,081,226 | oo 0
12.2 ReiNSUranCe aSSUMEM........c..euuueuueereueeeienereesseiseseissessssssssssnes | sesensenes 48,248,523 |.......... 48,248,523 |....ovvviveinenn0 [0 [0 | (0 TN (O RN (O TR | B ISR 0 [eoerrrrmeneneeen0 [0 [ 0
12.3 ReiNSUrance CEAEM.........ocuuvuiriercienireireineseiseneeiseieieisnnes | ssessenes 26,661,092 | ..o 0 [0 10000 15,941,346 |0 | (VI I [V IR 0 |0 | 0 [0 [0 10,719,746 | 0
124 NEBL. oo | srrenees 766,195,268 |........ 452,030,256 |........140,241,051 | ..o |0 | 168,562,481 | ..o (O 0 [0 | 0 |0 | oi05,361,480 | 0

13. Incurred medical incentive pools and bONUSES.........ccvrrninninsnn | coverersennenens (28,325)] ..o (28,325) | ..ovvevrerrriennennn0 |0 [ [, [ P [ P [0 R | ) R {01 R 0 | FSUOUUOORORRRRROOR | | ISUROORRO 0

(@) Excludes$.......... 0 loans or advances to providers not yet expensed.
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swtement as of December 31, 2006 orne ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVIII XIX Stop Disability Long-Term Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Loss Income Care Health Non-Health
. Reported in process of adjustment:
1 DIMBCE. ettt | eeetenians 16,495,009 |.......... 11,291,370 |........... 5,203,839 | .ot | eeeetesienee st est e | sreeeseees st eesseneenssns | sreseens e ss st sesiens | estestene s st st enesiens | eesseessenss st st enstens | seetseessensssess et enstees | seetsessesst st s sesstenes | sestiestensss st st sssents | sesteesseest sttt eeen
1.2 ReiNSUranCe aSSUMEQ.........ccoeuuieireerrerneineieieiiessnesessessensseens | eesessessnsesessessessanes 0 [ eeorerrerremeeeeemneeees [ eerrrineinesnsinsssiineees | reereieiesieis et neines | seesesiess et s s essenaes | etsestestesssestessassiesies | eetretesnet et testantas | sessessenteeensestestaenes | sresteesenstessessestentenes | shessesentnenetesinetnets | sesentessessiensesenteneens | sebestestanst st st st nnttens | seenebes ettt
1.3 ReIiNSUraNCe CEARG..........uureiereieiiiseeieiiseiseei et niessenas | ceseniesineseniessessens 0 [ erierrerrrerererneens [ rrnrinenesnsnssnies | e | s | ettt sttt sesi st | ettt r st b st et | sesseseni et en st estenes | seestessesst s s entent st | cheniesensst et nentnens | sriestessensi s st eneens | sebestest sttt etiens | seeeber et
T4 NEL e | et 16,495,009 |.......... 11,291,370 |........... 5,203,639 | ..oovirirerireinninnad (0 (O (O (O (O O (01 (0 (0 (0 0
. Incurred but unreported:
2.1 DIFEC.... ettt | s 80,464,972 |.......... 51,617,957 |......... 13,328,611 |..ccovveen. 1,501,356 | ..voucverererierineiens | eevieeene 14,874,574 | ..ooooeeirerniis e | e | sressessssssesssessssssies | seeessessennees 248,808 |.........c.... (906,334) | ...covvvreerrireirerirnes
2.2 ReinSurance assUmed...........ccccueveereerecvrirevierseeseeesesseseseesessenees | ceveeaenenns 6,213,126 |............ 8,213,126 | ...ocvoeecieeieeiciieieens | eererriseieeiesessesinsens | eeveesesnssessssesssesens | eresresissessesesesssssssaes | seesessesisssessssesenssses | eeresesessessssesessessenes | seseesessessesessessesissnns | seesessesnssessssesensesens | stesesessesssssessssessanes | svesessesinseesesesssnas | seseseesessnsesesestesseses
2.3 ReiNSUranCe CEAEM.........ovuuiuriieeiieeee e eeeissseeeens | eeeieenens (1,029,627) | ..ovonrvrrrerireirereenes | e | erveseeane 1,501,356 | .oovvoirreereiicirniieis | ceeereeenesseessessenssenes | sessesssessssssssssssnnes | sessssssssssssssssssssseses | sessessssssesssessssstenses | sesessesssesssesssssenses | sesensseneens 248,808 |........... (2,779,791) | oo
24 NBL sttt | eeeeees 87,707,725 |.......... 57,831,083 |.......... 13,328,611 | oo (0 (V1 D 14,674,574 | oo, (O PO (O O (01 (0 (1 I 1,873,457 | .o 0
. Amounts withheld from paid claims and capitations:
3.1 DHFECL...eeeeie e
3.2 Reinsurance assumed..
3.3 Reinsurance Ceded.........ccouvrriernrneerererneieeeesciseneseens
B4 NBL ettt | sttt eness (01 I (0 (0 (0 (0 (0 O (O O (O O (01 I (VI I (VI I (0 0
Totals:
4.4 DITEC....vovveieecieee sttt nnes | sesseniens 96,959,981 |.......... 62,909,327 |.......... 18,532,250 |............ 1,501,356 | ..ooovveriecirriins (V1 I 14,674,574 | oo, (0 O (O O (01 I (V1 I 248,808 |.............. (906,334) | ..o 0
4.2 ReiNSUrance asSUMEM..........coovueevevevreversecreseesesesesssessesesssessenes | eveveesenens 6,213,126 |............ 6,213,126 |..coovveerieererernnnn, [0 [0 [0 R [0 I [0 I [0 IO () [0 [0 [0 0
4.3 Reinsurance Ceded........coovrninrinireieeiscseee e | cereeeian (1,029,627) | ...cvorvrrrirririi (0 (U PO 1,501,356 | ..cooovereeerireinnens (0 [V O [V PO (O (01 I (V1 I 248,808 |........... (2,779,791) | e 0
44 NEb s | e 104,202,734 |.......... 69,122,453 |.......... 18,532,250 | ...ocviriiriinciinninnad (O I 0 e 14,674,574 | oo, [ (O (1 I [0 I 0 | 1,873,457 | .o 0
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swtement as of December 31, 2006 orne ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid Claim Reserve and Claim Liability 5 6

During the Year December 31 of Current Year Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year
1. Comprehensive (hospital N MEAICAL)...........ccccucviieiiiieiiieieie ettt bbb bbb ssenaas | ebssbessessesssssssesansnsas 53,477,329 | ..coovviveeeereen. 379,935,058 |..ovevcreereeeie 487,210 | oo 69,913,678 |...ocvivverirererireas 53,964,539 | ...ooooreiririeieiian. 67,576,595
2. MEdICare SUPPIBMENL........c..cvuerieieieiee ittt ettt bbb bbb bbbt bbb bbbt en s st | siessestessaestessessensaesan 15,427,417 | oo 125,566,885 | ...cveveereieicineiirnians 436,375 | oo 18,095,875 |..ccoevereererereeine 15,863,792 | ..cocvververerererieinns 19,285,500
3. DBNEAIONIY...ooceeeeeee ettt sttt R bR e bR R bbb bbbttt | Haebiestes s b e s s st s nee 1,011,327 | oo 13,386,164 | ....ocoveverrerrerererseresis 1,929 | 1,499,427 | .o 1,013,256 | .coevereeereiciseienns 1,108,049
A VISION ONIY..tivieiiiiiiiee ettt s et b bbb e b e s b bt e bbb b st s Aa et A s bt bR A RA At b st s s e s et baebebes s sesns | Sehebesesetesasntesestetesa s st s saesesestes | nebesessntsansetesestesesases et sseaesesansas | Shesesebesietassesetetentebess e tssesebesestess | nebebesasntessesetesestesesannsesansesesesanaes | sbesesesetisestebe s s et s st esenreaesanand 0 oo
5. Federal employees health DENEFItS PIAN.............cccviiiviecicsc ettt st | sresessssesstesssses e sanes 11,334,037 | .o 159,172,297 | .o 99,384 | .o 14,575,190 | .oevvveererereciieinns 11,433,421 | oo 16,618,426
6. THIE XVHI = IMEAICATE.........cvieieieeieicteee ettt sttt a s s e b ss s s st b es s s ssssessssasansseses | sbessesassasssssssssassasssssssessessssassessass | sresissssssssesssssssessesassessessesssessnssnss | seesessssssssnsessssassssesstessesssssnsassssss | essssessessesssessesassnsessssassssessnsansns | sesessessssssessssssessssesssssessessssasen 0 [
To THIE XIX = MEAICAI........coucivecicieciiciectcice ettt st ba bbbt b e be bt st s s s st esb s bs st es s bae s saesssnsanses | sbsssassssstssssssassssesastassssbentensasbannss | cbsssaesssssassasssssesbass st e stnsessassasts | stsssissssstastssssssinstanses b s st s besbasssnnts | sbssbassasstestsssssanssesbes b s beesbesbensents | sbesbassasssnsasssssse s s bbbt sb st san 0 [
8. OHNEINBAIN.........oeeeie ettt bt ba bbbttt be bRt s e b e s Rae b s b b s bbb s b s b b s s e bt ets | Shststestistestens st s ensensentsetentententas | stestestenstestententantaenanes 9,736,303 | ...ttt | srenrensesiienienisssens s neenaad (906,334) [ ..vocverrseiciecicciesi st [0 OO
9. Health SUDLOLAI (LINES 110 8)......uucveiirieiciciciieeicie sttt as bbbttt s s s s s s st st essens | dietssssssstsssssstnsas 81,250,110 [ .o 687,796,707 | ..o 1,024,898 | ..o, 103,177,836 | .oovverirrererisiiennaans 82,275,008 | ....coeverrrererernen. 104,588,570
10, HEAItNCArE MECEIVADIES (B).......cvuevevecvicieceeie ettt sttt bt s s bbbt s s s s s saessessnsessenaes | svsessssessnssssssesenssesssesa 275,913 | oo 2,335,052 | .oucviveiieiiiecieeesesseennies | et | eeseses e 275,913 | oo
T, ONBI MON-NEEAIN. ..ottt s s a ettt s bt s st s s s bas s s st e s et essssesassesanssesans | sbsssessssissssesassassassessssestessesansassns | stessssssessesessassestes s tes e bae b sesanstess | sntessetnsenses st enssaes s besesaesenaasennes | eviesessestesistesesteetssesaeseesssesansansas | nerestesetstesaetenaenae st s et seesanea 0 [ oo
12. Medical inCentive POOIS ANA DONUS BMOUNLS...........cvuiuiuririeeieeeireiseesieseee e srese st eeessee et st st sessentes | 428esseesaesseesessestens e st essesssessessessnnes | sesessssasssessestesseessessessesssnssessassnnes | cesessessessssssnssessanssessessessnnsnessnssnnes | sessssmssessnssssesssnnssnnenssnees 145,856 |...voevivererereeeeeiceeeeie e 0 [
13, TOtalS (LINES 9= 10 + 11 4 12).. ittt sttt ettt sttt s sttt ses s s s s st s st st st st essesssnsssssssssssanssessessentsnsssssenss | tensssssssnssassassanssansas 80,974,197 | .o, 685,461,055 | ...ovecieerierererseinnans 1,024,898 | ...ooorerrererrninnn 103,323,692 | ..oovvrereieeaae 81,999,095 | ..oooirierieeciernn. 104,588,570
(@) Excludes§$.......... 0 loans or advances to providers not yet expensed.




swtement as of December 31, 2006 orne ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

Cumulative Net Amounts Paid

1971

Year in Which Losses 1 2 3 4 5
Were Incurred 2002 2003 2004 2005 2006
1.
2.
3.
A, 2004 . et R AR R AR AR AR bR n e n et | fessestentenn st stenees D 0,9 GO DT XXX trterisisssiesiesinnns | sressessessiessessesssssessssesssssessend 605,149 | ..ovveevereeereesres s 79,614 | oo 294
B 2005, ettt R e AR RS R AR s n s b st entntns | srententensientensensnes D 0.9 GO IS ). 9,9 GO DR XXX trririeermrissinsinens | svressessssssessesssssssssesssssssssssessend L 80,956
6. 2008........c0coeeeeereessitst ettt tees e s aess et s st ns s Rt s s s AR s A AR ens et RRens s s e R ans st st s st st ensensantsneessantnsetsnnsentantansessnntnss | eessessassenssessessenees D0, S [ D0, S [ DS SN [ D S 687,796
SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2002 2003 2004 2005 2006
PIIOT. ettt ettt e s bR AR b s Rttt a s s st st tan | ehiebiebies sttt bees 738444 | oo 739,735 | oottt stess e ssssens | srtessis s bbbttt nns | ehiestes i sttt
2. 2002ttt A RS R R AR R AR iRttt n st nn e ntens | eresiesiest bttt seend 659,828 | ..o 641,604 | oo BAT,496 | oot | et nee
3. 2003, et SRR SRRt baesen s st rentns | srentestensientensensnes XXX oteievierierisiesinees | coveresessessesesss st sssssssens 709,943 | oo 898,017 | .eveeeeerrireiesse s 898,362 |..vvrvriereirieree et
B, 2004 oeeeceeeeeeeeeeee e e s sttt RR Aottt s e s en sttt sttt es st enssessentensensnsinnas | seveeseeseensaeseeseeneas D00 GO IR XXX ootveereerieeisseesiiess | eoeveessessesssessssses s enssssessensens T15,407 | oo 884,720 | .oovvrevereereeereeee e 685,056
L 0 USROS DU D00 GO IR D 0.0 GO DR D0 T U T49,348 | oo 727,034
6. 200B........oeeeececeeeeee ettt ettt et en et eteneee b e sttt ee s et Rt s s ens st et e sse st et tees st st enssessensenssn st netnsnseestensansanssensentansnsnsisnas | oevessssssessssseeseeseas D0, S [ D0, S [ D0, S [ DO S TR 790,975
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 91)
2002......ccueieeieereeieeieseseseesenens | eereereeseeiee e 856,516 | ..cvueveereererrrenian 641,496 | ..ooocvererrererereians 14,154 | oo, Y2 28 655,650 | ..o TB.5 | oo sesteetessiesienes | eoveveesessses sttt | eeveseeseessesseesssaensn 655,650 | ..cvoevereiereierieeieeienne 76.5
2. 2003 | e 901,715 | o 698,362 | ..covvereiererieiieians 31,050 | oo L O 729412 | oo B0.9 [ it essesienns | ettt | eerereses e F B 2 80.9
30 2004 | e 908,672 | ..cvereerrerereieeian, 685,056 | ..cocvvereiererieiienans 25,836 | .ovoereieeee s 38 | 710,892 | ooveeveeeereeie T8.2 | oeeeeeeeeseeesssiesiesisssiesisnes | v sissssaas | oeresiesessesses s 710,892 | oo 78.2
4, 2005 | s 918,482 | ..o 726,370 | oo 26,044 | .oooee s 36 | 752,414 | oo 81.9 | TATL | e £ IR 753,637 | oo 82.1
5. 2006......ceriiererssiersrenenrenens | oerierssese e 961,885 | ..o 687,796 | ..o 35,967 | .o [ 723,763 | .o 752 | oo 103178 | v 5,327 [ oo 832,268 | ..o 86.5
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swtement as of December 31, 2006 orne ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - HOSPITAL AND MEDICAL

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

1.

2.

3.

A, 2004 eSS Rt | etaeni sttt ) 9,9, GO TORTIUIOTIIN IOV XXX virrineinerinsinsineen | cereniessneniessens et 343,926 | ..o 51,697 | oo 62
B 2005, RS e Rt enen | Hrentent et D ,9, GO RRIRUUTIIN IV D 9,9, GO RRRUTO IV XXX eotreirereereeinsineinens | seeneresinesinsissins s 360,463 | ..o 53,415
B, 200B..... et rereer et RE e8RS E AR SRR eE s e e et et en e s s st s st s s nnessentnsnes | ensensentenssententenees XXX eorrersrrenransseessnnanes | eensssessesssssssensanees D0, ST [ D N [ XXX orereeisirsnessesenens | eossessessessnesssssssssssssssssssssnsssssnes 379,935

SECTION B - INCURRED HEALTH CLAIMS - HOSPITAL AND MEDICAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2002 2003 2004 2005 2006
L PO et RR RS E £ R RE Rttt | Heeeaes s 452,509 | ..o A53,392 | oottt | et | Shetb bbbt
2. 2002 ettt AR SRS R RS AR ARttt n s s ntines | eesessestest ettt 404,607 [ .ovooveereeerereiereeeseesese s 395,296 | .uvvrerrirerieienieeieiene e s 394,931 | oo nnsees | et
3. 440,489 | ..o 431,594 | oo 3187 |
4. 415,602 |... ....395,685
B 2005, ettt eSS ARttt et nnennententennnententns | erententsnssentensensees KR Kunernernerennentsnnnnntans | sressensenssessessensens KKK urrtnrenennnrnnsentenenens | reeesensnesnenesens KKK urtrententnesnenennnnnes | seesseesensessesessensnssnnesnssnnseenen 20820 | ittt 414,393
B, 2008tttk RE Rkttt nnnenennnns | ennisnsnsnsnnssnennsenss s KAKnesersensenssnssensnsrnnes | ensensenssnnsensensenss s KKKurssensesseenensenssnnnnnss | sererserseneessenss KKK erseensnrsnesnensnsnsneen | seeseenensnsseessssnsns KKK ureensensersennsensnesnnens | oernessene s sen et nesnessens 449,849
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - HOSPITAL AND MEDICAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 91)

10 2002 | s 554,952 | ..o, 394,931 | s 8,553 | o 2.2 | s 403,484 | ..o, T2T [ ot | e | ereriess e 403,484 | ... 727
2. 2003 | e 591,246 | ..o 431,817 | v 18,937 | oo A4 | s 450,754 | oo, TB.2 [ oot | et | e 450,754 | ..o 76.2
30 2004 | e 561,542 | oo 395,685 | .. 14,684 | oo BT | e 410,369 | .o T3 [t [ e | e 410,369 | .o 731
4. 2005 | s 570,197 | oo 413,878 | v 14,545 | oo 35 | 428423 | oo 7% B B34 | s P2 I 429,082 | .o 75.3
5. 2006 | seereeseene e seersnens 598,737 | oo 379,935 | e 20,454 | oo 5.4 | 400,389 | .o 66.9 | .o 69,914 | .o 3,609 | . 473912 | oo 79.2
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swtement as of December 31, 2006 orne ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - MEDICARE SUPPLEMENT

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

1.

2.

3.

A, 2004 eSS Rt | etaeni sttt ) 9,9, GO TORTIUIOTIIN IOV XXX irirrineinerinsinsinens | cereniessneniess e nsenens 121,026 | oo 14,153 | oo 230
B 2005, RS e Rt enen | Hrentent et D ,9, GO RRIRUUTIIN IV D 9,9, GO RRRUTO IV XXX eotreirereereeinsineinens | e 129,204 | .ooooercre s 15,198
B, 200B..... et rereer et RE e8RS E AR SRR eE s e e et et en e s s st s st s s nnessentnsnes | ensensentenssententenees XXX eorrersrrenransseessnnanes | eensssessesssssssensanees D0, ST [ D N [ XXX orereersirsnrssensenens | sonsessessessnessssssssnssnsssssssssnsssesses 125,567

SECTION B - INCURRED HEALTH CLAIMS - MEDICARE SUPPLEMENT
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2002 2003 2004 2005 2006
L PHIOT ettt RS eSS R Rttt | Heeeaet st 158,788 | ..o 159,034 [ oottt | ettt | Shens sttt
2. 2002 ettt RE SRR E AR R AR R sR et n b et ens s ntrnes | Heiessestese ettt sttt tren 124,080 [ oo 118,624 | oo 119,120 [ oot | stesssssesss sttt
3. 127,401 | oo 125,805 [ .voverenrerernernreneereenneeneineneness 125,689 | oo
4. 139,327 | ... ....135,408
B 2005, ettt eSS R AR bbbt n ettt en et nn st st entennnentenins | ereetnntennsentensensees KR Kunrrnernernnnnntsnnnnntans | sressensenssessessensens KKK urrtnrenennsrsnsentenenens | reeersnsnesnenesens KKK ururentensnesnenennnnees | seesseesensessesessensnssnnesessnsssesnens 148,094 | ittt 144,632
B, 2008tttk RE R bbbttt nnnenennnns | nnisnssnnnnssnesnsenss s KAKnesenensenssnsssnsnernnes | ensensensssnsensensens s KKurssensesseenensenssnnnnnss | serersenssenseerenss KKK erseensnrsnesnensnsensnnens | seeseensnsnsssessssssns KKK ureenensersennsenesesnnens | oeessessese st snessens 143,663
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - MEDICARE SUPPLEMENT
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 91)

10 2002 | s 159,500 | ..covvurererrririreeiennes 119,120 [ .o 2,702 | o 2.3 | s 121,822 | oo, TB.A | oot | et | et 121,822 | oo 76.4
2. 2003 | e 157,727 | oo 125,689 | ..o 5,675 | o A5 | s 131,364 | oo, 83.3 [ s [ e | e 131,364 | oo 83.3
30 2004 | e 169,327 [ oo 135,408 | ..oocvrcrrerercrniriinins 5,167 | o 38 | s 140,575 | oo, B3.0 [ [ e | et 140,575 | oo 83.0
4. 2005 | s 170,564 | .o 144,402 | oo 5214 | o 36 | s 149,616 | .ovovveevrereeirererereeeienene T L 272 150,074 | oo 88.0
5. 2006 ... | seerseeeene e 173182 | oo 125,567 | .o 6,532 | s 5.2 [ 132,099 [ oo 76.3 | oo 18,096 | ..o 935 | oo 151,130 | o 87.3
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swtement as of December 31, 2006 orne ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - DENTAL ONLY

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

@ Gk ow N =

SECTION B - INCURRED HEALTH CLAIMS - DENTAL ONLY

Year in Which Losses
Were Incurred

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - DENTAL ONLY

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment

Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent

Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 91)
10 2002 | e 9,713 | s 6,324 | ..o 145 | s 2.3 | s 6,469 | ..ocvoriieee BB.8 | .evucvreereereieineiererneieieienes [ et | e 6,469 | ..cvire 66.6
2. 2003 | s 9,695 | ..o 6,364 | ..o 298 | o AT | e, 6,662 | ..ovovererereeeeii B8.7 [ oo | et | e 6,662 | ..ocveeirrereii 68.7
3. 2004 | e 12,344 | oo 7,326 | o 284 | o 3.9 | s 7,810 | o B1.6 [ oo [ et | e 7,610 | o 61.6
4, 2005 | s 8,373 | v 10,921 | o 400 | o K 7 A 11,321 | e 135.2 | oo 2 | s | e 11,323 | e 135.2
5. 2006 | e 54 | o 13,386 | oo B76 | oo 5.1 | 14,062 | .o 26,040.7 | oo L Y P 15,638 | oo 28,959.3
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swtement as of December 31, 2006 orne ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - VISION ONLY

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

1.

2.

3.

4.

5.

6.

SECTION B - INCURRED HEALTH CLAIMS - VISION ONLY
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2003 2004 2005 2006
S o PP USSP PPRIPURPUOTOTRTRURTOTRTORY ISPUOTRORIPRNNE WO N oms. WO | O oo O O DO TP PO OTST TR
OO PO PEPSRTPPPTTPRPRTTRSR) DUTPsrrord 1. L NI N U0 O I U OO
0 O P 0 ¢ O O ) P BSOS
B, 2004 ettt R RS e AR RE £ SRR R4 R R RS RS £ R R AR AR Rttt een XXX et eiereeeneereeseeeees | reereesessieseese et st esse s s es e e sest st snses | eetesteeseeesee s e s eR s st A e st Rt e s st ens | £eeReeReREeeE AR ARt eE ettt Rent s
B 2005, ettt ettt R R R £ R R £ E SRR R R E R R RR R RSk bbbt ) 0.9, GOSN PRV XXX tetteeineereeneeinees | reeeeei et ees s ss sttt bbbt es | st eee e R e
8. 200ttt ettt RE £ R £ RE Rt D00 SRR [RRRRR 20,0 SR DR XXX eitiseierninsninsinnnes | cerssessnssse e
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - VISION ONLY
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 91)

1o 2002.....iiininineneeeneieine | et | s | cenesennenesesssssnessssssnsnn | nesesessessessensenesneneg 0000 w0 | 0.0 [ 1ot | et | et (0 OO 0.0
2. 2003 | s | ettt | ertetb et | Shebne et N ..................................... 0.0 [ oot | e | e (0 OO 0.0
B0 2004 | | ettt | estete st niens | chebne ettt 0.0 L 0.0 [ o | e | e 0 | oo 0.0
4. 2005 | e esrens | sessessessens et sr sttt sstsssnns | srsestessenssestess st esesents | eesesssnntessns st essenstestens 0.0 | oo O 0.0 [ oot | rressessinssssens s | srsssissess sttt enssessenae (0 0.0
5. 200B... e seeererreirressesntssienenrensinnen | srensenesseranssnesnesesansenssesessensns | sessestensnssessesenssnssestansensassns | eessensanssnssensensanssesessanssnsnssans | sesssssessansanssnssessensanssesan 0.0 [t O I 0.0 | 1o | rresnessessnesnesnssnesensensensenessens | sessesnesesssnesne et et ensenesensenaa {0 I 0.0




swtement as of December 31, 2006 orne ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5

Were Incurred 2002 2003 2004 2005 2006
e PIIOT ettt eeees ettt R R84 E R4 RR R n bt rnsnntnnnes | sessnnstsnnensssnssstsnnnssnnnssssennsssns T OPDBT. | sereessureeessseesessseeessseesesssseessseeeseseeesE s | H4eeELs AR AR RS RE R RR SRR R R R R | eeEE R AR RS R R Rt | R RS
20 20021 cu00mueeeeeeeessee st R Rttt ssnne s ssnssnsenssnsnsssnnns | snsssnsensssnnsssnnnenssnssssnnsnssenne ] 085803 | srrrurmersennserssneerssssessssnnensssneees 125817 | ttittnreests e eest s et s st ees | 48 iR RS | £88 RS R R enes
Be 2003ttt Rttt nssnnnseninssnnnis | enssnssssnensssen KO Knnsnsenisnensnsnenines | onsessneesnsssssensssssssese ] 1 T8 L T T | e
B 2004 ......cveeeeeeiseeeeii s esnnnnns | senssnnsnnenesssennn KKK nnrstsesnnsennstn | sessnennissssssenns KK Kntssesstsesnnsnesst | cneenssessssnsensnnessssssisssesssons 1OGyDT | trrrersssereeseaesssnessss s 13,100 | cooverveeeeniereeseensees s
B, 2005......uuureeeeesisree s sttt ensnnsenssnnnnnins | ceesenennninsnnssseen KR K nnnisnenennnnninenenes | sennesnnnninseessenens XK minnennenneeninnsennes [ sensneneensnseenssnene XKt [ s 145,835 | oooorrrvierecrienerieeniienns 11,334
6.

XXX

SECTION B - INCURRED HEALTH CLAIMS - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM

34¢Cl

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2002 2003 2004 2005 2006
e PO ettt ettt | bbb 119,430 | covvvvvveereerieercneensnieseinens 19,577 | ooreeeeeeeries et seseses st senes | oottt | ShE R
2. 2002......eeueeeeie e8RS R £ AR R E AR R AR R ee ettt en et nrenies | eeetessetantnt st n ettt n et 124,731 | oo 121,351 | oo 121,127 [ e eies | st
Bi 2003.. AR ARttt nnnte | erenreenntee et reeae XXX tereirenrereeneineneenees | e 135,572 | oo 134,260 | .o 134,492 | .o
B, 2004 .ttt £ R R £ R8RSR eSS £ AR E ARttt RE s ens e st st nsnnnene | eesenienteneaestentenens D0 TN ISR XXX teieireieireeneinineiens | et 153,085 | ..o 146,447 | oo 146,637
B, 2005 ....eueeeeeeueeeeeseeesseeeee s ees RS8R RR Rtk nsnrt s | ereseenese st eene s D90 SO PR D90 SO DR XXX etrreerneeeernneennnns | seeeesssessseesss s sessssssnas 162,454 | .ooooveeeeeeeeeeeeneeieneeneees 157,269
B 200B..... . reeeeeemes st £E LR LEE LR ERE Rt et st e XXX srreresrreensnnennnns | oseesssssssessseeens XXXsrerenssrrenssenesns | eesseesssssenessseees XXX ireerrssrenennenensns | eerseessssenessseeees XXX trerenserenssesnnns | eressssesssssnesssssssssssess s 173,747

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 91)

132,351 | oo 121,121
143,047 134,492
165,459 | ... ... 146,637
169,348 157,169
182,461 | oo 159,172

..................................... 23 | i 123,875
140,632
....162,338
163,054
............................. 167,074

123,875
140,632
...162,338 | ..
163,158
182,402




swtement as of Decernber 31, 2006 o' e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicare
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicare
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicare
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicaid
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicaid
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicaid
NONE

12.XV, 12.XI
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swtement as of December 31, 2006 orne ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

(

000 Omitted)

SECTION A - PAID HEALTH CLAIMS - OTHER

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2002 2003 2004 2005 2006
L PHIOT ettt bt 4R A4 s s R4 R4 s A b bR bR Rs AR s b bbbt en s se st ssessessesa | 4etessetesinesae e s s ee s e s et essee s s st s sessebssebaear | ebsetessesteseetes e tee b et sseten s s te s ebentestesestenta | Hebtesaetestssesseae st es s et et et et se b s s s st esnsesiens | S4etietessessesst et e bse b sse s as s n s e s baebensebntens | Sbesebsetan e st et et s e s bbb s b s b s s e st
2. 2002ttt bR R E oS E SR s R RR A AR R4 e R R b oA e AR R s s S s E st st n s e st ssesessenesseses | eesebsesstastessstesesse s e tes s se s st ssessesentesess | S1ebstesiessessaesseRsesas s et e baesensesestsetessesansans | 4hsstessetantastes et e st e s e Re s e st st s s sestes e tenseses | 44sebiesesnssee e s s see et s R e s et ek s b n bt s aesentne | Hebntes et et ee s b s Rt s et a ettt
Bi 2003ttt b s s Rr s s et n st nn st sen st st nsensenntensentennnte | erensessntensersesensens KO Kunrrnressessstintessesenss | ersesessesessesante s et tes e b st e s st ens et ssesants | 4ekessesenEnte s e R s ee s st st eeE et et s ee s s tesseste | ebsessResEe st es s e b ettt b et s s st et en s sents | Setessetent et st e bRt n ettt ann
A, 2004 e R sttt s et an s s testennensnsensensensnnensensnnns | nnsensesensnntessesesses KK Kuntrerersernnrensensennnnes [ srerserersessessnnennnss s Kuettenseesntesiessetensess | cersresesantas et est et see s st s s s st es et ensessns | 4esebeteseeseeee R e R ee et e st etk n kst et nsesentne | £eEesEeE e R R e st n Rttt
LT OO P T SEP TR UUSTT PSS PTSRRUIRRRSPRRIPPRR FUSTORIRTRRRITRRRTINY ¢, 0, SN RRRRTTO SURTRTORRRRRNY 0. 0, GOt TP TTD 0, o, GO DO DS TT P TERSR TN
6. XXX 9,736
SECTION B - INCURRED HEALTH CLAIMS - OTHER
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2002 2003 2004 2005 2006
S o I O P DO OO PO U SO TPRPR
2. 2002ttt ettt bR AR A bR A b s A s A b A e b s et saes s et s s ss b et essense s ssessessesesaenaes | essesisseststesstestesestestesaebns st sses st antesenta | sretintesnsasteseetenssseseees et entesses s tesensaesnsass | steseesistentasses st est et st es s s e sessesaesassensasaesans | abseteseesssast st et e s e s s e s s tes et stesnsaesanas | neteseesstetes et e st s s s st e ettt n e nan
B 2003, ettt £ £ RS £ R E RS SRRt n st en et nentns | srestentensrentensenrnen XXX evtveveisiiesieiiesinss | coevseie et ss ettt es s s s s sassssaes | eetessesesssss et s s st se b st s e bbb st | ebssssssesa et s s e st b s s sa st s et s s st seesanes | Sentessetestna st s e et ettt s b b s sees
B, 200 oottt A bbb bt s bbb bbb sttt s ens s tenenaes | evserensessessesesaenea XXX vveieveveieeeienieens | oo XXX vtiisiteiirisitesiniiens | coeisss ettt st s s bs | ebistes s b s s bbb bbb sa et enes | entesaet st st bbb ettt aes
B 2005, bbbt bt s st nnnte | sressesententes et enienas XXX vveievieseieneienieens | e XXX ovvievvrieiieieeierissiens | e XXX ovteisieiieiisiesissiens | eesieis st sssesnas | etestes ettt
B, 200B... ettt ettt ettt ettt ee et et At etttk e Rt R A E e A A AR e A s ee sttt sttt en s st sttt st entessntessnnsstensennes | desserssensansesaneenees XXX rviiirieisnisseninniens | arvenisiesssiessssesans XXX oivieiirieiseissiesissens | eererssssissiesssesas XXX oivieiirienienisienissans | eevssiesssisssssansaaa XXX eitevieiriieiersnieniens | eerisisssiesssiesssssesss s nensssenea 8,830
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - OTHER
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 91)

..................................... 0.0

..................................... 0.0

..................................... 0.0




swtement as of December 31, 2006 orne ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

€l

1 2 3 4 5 6 7 8 9 10 11 12
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX Stop Disability Long-Term
Total and Medical) Supplement Only Only Benefit Plan Medicare Medicaid Loss Income Care Other
POLICY RESERVE

1. Unearned premium rESEIVES..........ccueveueveveeveeeseseesseesessesesessesns | seesessssenns 72,131,044 |........... 14,549,310

2. Additional policy rESEIVES (8)......ccevuevevrrrerrerirrereseresseee s senens 6,361,391 |............. 6,361,391

3. Reserve for future contingent benefits............ccoceerieiicrieiieeens | e 0 |

4. Reserve for rate credits or experience rating refunds

(including $.......... 0) for investmeNnt INCOME.........ccuvvevrueirieeiireireies | e 0 | oo | e | eeiesessssesiesssesinnenes | srressssesiesesssiessnsssenss | eesessessssissessssesessesins | seesessessssessstesinssssenss | eesesesessssessessstintesins | sresessesnssessssesssesenss | sestesesensessssessssintesies | sesesssesnssesessesentesinss | sestessesensesessesnsssenas

5. Aggregate write-ins for other PoliCY rESEIVES........ccevevieeeeercrerinieis | ereisesiesrisiesssesnaad (L R (VN {0 R [0 [0 R [0 R [0 [0 I (L (L R (L I 0

B.  TOAlS (rOSS)....vveuveercrerreimerireeinee e eesieseeseesssesseessessssens | seesseeennnes 78,492,435 |............ 20,910,701 | .ovvreeeecrierrinens (U OO [V O 0 [ 57,581,734 | ..o (O R (O R [V RN [V RN (U RN 0

7. ReiNSUranCe CEABA........c.cvrreeieiieere e ees | esenssntsneenssnssnssnresesas 0 | eeeirerrereenrsrsniennnnns | erneeesensnesesnsnsssesnes | sessssessnssnssnssssssnssnens | sresssssenssessenssnsanssensans | sessessessesssessessensesnse | eesssessensnsnssesensnsine | assessnsnnssnsnsasssensenss | snsessessesssessensensssssensas | sessensessensessensenssnsnns | nessssssssensnsssssesnnsnss | sessssssnssansansssssesseans

8. Totals (net) (Page 3, LiN 4)......coccerrrrerenirinnniissinsnrisssesnssnessnesnns | cevesssiennnns 78,492,435 |.....cc.... 20,910,701 [..ovvveeenrierrnns) (O PR (O R (O 57,581,734 | .o, O R [ R [0 RO [V PR [V PR 0

CLAIM RESERVE

9. Present value of amounts not yet due on Claims...........cc.coveeririinns | orereeeneneieieeneeeenns 0 [ cerererrrmereernennrnnenens | reereeseensnensssesnesnes | seenstsesssstsssssssssssssnnens | sressessssssestessenssnssessans | sessestessenssessessessesesss | sesessessessssnssessenssnsns | eesssssesinssnssssssnstensanss | sesessessesssessessensanssesses | sressessessessestessensesess | nessessessensssessessnnsnsns | sesssssssnssessnsssennsseseans

10. Reserve for future contingent benefits.............ccevveeieicciiierceeens [ 0

11, Aggregate write-ins for other claim reSErVeS.........ccouevmvevvierveereins [ e 0

12, TOLAIS (GrOSS)..eurerrerreenrererirerreesseresseseesssssessesssssasssssssssesssessessessanssns | sesessessesssessessessansneens (01 S [0 (01 S (0 [0 [0 (O (I (0] SR (0] S (01 0

13, ReiNSUraNCe CEAEA............couiuvuiiiiciriireei e it 0 i e | | enriensssienssnsssssnsens | esnsenisssnsnseensssnnenies | snresseensesnnensesnseennens | senssnsenssensenssnsienss | snsiensienseennesnssnseenseans | ceonsisnssnsssnsisnnenssenies | onseeniisnns s nsiens | ceonissnnessns s snnssssenees

14, Totals (Net) (PAQE 3, LINE 7)....cuveeviireiereieeeeeeeee et | e e {0 [0 O (0 R (0 R 0 [ [0 [0 [0 (O S (1[0 R {00 SO 0 [roeeeeeeeieeenad 0

DETAILS OF WRITE-INS

0507, orrerreereessers sttt | b 0 [ e [ e | e | e | s | s | sesieesen s | st | cesseen e | st | st
0502, .o.veoeeeereereees st et esr sttt nent | srees st 0 [ cerererrmermmenrnerenreses [ rereneesnnesneesssessnnees | reeesseessmnessessssnsssnns | sessssssssnessnsssaesssnnsts | seessssessesssessssnsssnnes | seseesssessssnssseesssenssns | sesseessessesnsssansssessns | sreessessstessssnsssssssnns | eessesssensssssssansssessnns | seeesesssnnessseessanessenes | seseeessssssassssesssssesans
0503, oot | b 0 [ e [ e | e | e | s | st | s | s | cesseesi s | s | e
0598. Summary of remaining write-ins for Line 5 from overflow page......... [ ccoooeeeeeerieiriiennen. {01 TR 0 [ 0 [ 0 [ 0 [ [0 T [0 T [0 T {11 O 0 [ 0 [ 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 aboVe).......corvrrrrers | cernininnisirsiisinriens (O [0 (O () [ (O] [ (O [P (O P [0 P [0 I [ I [ I 0
T10T. et | cerei e 0 [ eriererremriernierineses [ e | e | e | st | s | s | s | cesieen e | st | s
1102, ettt | eees et 0 [ coreerremrieeninereeeies e | e | et | st nens | st | sesseest st | sttt | cesieent ettt nsni | sttt | sbeeens et
1103, et | ceees et 0 [ ererrremrireerierrnenes [ e | et | st | s nsssenns | s | st | seess s | cessesssensss s | soeesees s | s
1198. Summary of remaining write-ins for Line 11 from overflow page....... [ .occoeveveevivicrnenenee. {1 R {1 O (0 R 0 [ 0 [ 0 [ 0 [ [0 R 0 | {1 R (0 R 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @boVe)......ccooveceene oo (O R [0 R (O R 0 | (I O O O O O [0 0 i 0 i 0

(@) Includes §.......... 0 premium deficiency reserve.




swtement as of Decernber 31, 2006 o' e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
Cc1>st OtherZCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent($.....7,396,676 for occupancy of own BUIldINg).........c..ccceeeveevueereerereeeriesierenens | cevreerieeieseenen. 391 | e 9,981 | oo 517,374 | .......... 7,396,676 | ........... 7,924,422
2. Salaries, wages and other DENEfits...........coceieiieieeiesiee s | e 8,696,403 | ......... 15,984,305 | ......... 52,834,146 | ...ooeveveeeeeeeeeeees | e 77,514,854
3. Commissions (less §.......... 0 ceded plus §.......... 0.@SSUMEA).......coovvirrrereieeieeiieieies | cevresiessesiesissiesenes | eeressessessessessesenenns | evereens 18,371,374 [ oo | e 18,371,374
4, Legal feeS aNd EXPENSES.......covriiveiierieieieieie ettt sssseses | ereressesenns (23,948) | ..oocvveee, VY I 1,164,430 | .ovoveeeeeeeeeeeen | e 1,140,508
5. Certifications and accreditation fEES.............couiriiiniiiniinsessicienes | e | s | e | e | e 0
6.  Auditing, actuarial and other consulting SEIVICES...........cccooeuiueiiiriieirieeereeeeeens | v 20,797 | oo 53,483 | .......... 3,093,666 | ..ccovverrerereieeeees | e, 3,167,946
7. Traveling EXPENSES. ......ccciuriierieieieitie ittt bbbttt ssnsesentans | etesesesees 293,951 | .............. 178,924 | .......... 1,698,327 | .voveeeveeeeeeeen | e 2,171,202
8. Marketing and adVertiSing...........couuririeririieiiiireieiieieeie sttt | e 22413 | e 521 | v 1,215,329 | oo | e 1,238,263
9. Postage, express and telephone. ..o | e 255943 | .......... 1,869,851 | ..coue. 3,014,577 | oo | e 5,140,370
10.  Printing and Office SUPPHIES.........covuruririericirieirieee e esees | ceenreineens 407,601 | .cocvvernee 390,510 | ........... 2,480,621 | .o | e, 3,278,732
11, Occupancy, depreciation and @mMOrtiZatioN..............cceieeririniiriniirirnierieneeneenees [ e | cneniessessenseees | creensensenesnesnees [ e | reeesieseseeeseenseees 0
12, EQUIPMENE.....ovveeeiiriiciicneriseni e sest s ssnssesssenns | eeoesssniens 474593 | .......... 1,761,987 | oot 6,549,464 | ......covvvvrecrrerrines | e 8,786,044
13.  Cost or depreciation of EDP equipment and SOftWare............coceueeriririinininnennenines | oreeerieieinens 3,550 | o 349,867 | ........... 1,550,076 | ..ovvveeerererreeeneene | v 1,903,494
14.  Outsourced services including EDP, claims, and other services.............c.coevvienvens [ cvieins 2,660,636 | ........... 4,742,857 | .......c... 5,655,604 | .....cccoc.. 251974 | ......... 13,311,071
15. Boards, bureaus and association fees.............cccviiniiiiiiiiins | 40,836 | ..o | e 1,261,576 | cooovvicicciniies | e 1,302,411
16.  Insurance, except On real @State..........cooeuvveeirieinieniereeee s | e 180,295 | .o 97,694 | ..o 404,244 | ... | e 682,234
17. Collection and bank SEIVICE ChAIGES...........eurwerrrirninirnininieireeeieeeessesseeessesessessees | ensenssnssnssnssnsssssnssns | seeseeseennenees 39,163 | oo 505,321 [ oo | e 544,485
18.  Group service and adminiSIration fEeS............uwrerrerrenerieresineerersnens | e (416,006) | .......... (5,572,776)| ........ (10,371,955) [ covovnrvrrcrirrrinenies | e (16,360,738)
19.  Reimbursements by uninsured plans..............cccverinninninnennenesese s | e, (433,264)] .....concn.. (763,368)| .......... (3,067,368) [ ....cvvrevrerereirieins | e (4,264,000)
20. Reimbursements from fiscal intermediaries.............coouvvniininiininniniices [ e | i 1,901,407 | ooeveiiiiniiniens | e [ oo 1,901,407
21, Real estate EXPENSES........ccvrverrririiresiesiisesieesi s sesseennnes | eeeieeninnns 246,283 | ....covvonne 486,538 | ........... 2,059,733 | ..ovvrnens 440,383 | ........... 3,232,937
22, Real EStatE tAXES. ... s | e 8,455 | ..oovoriennne 18,950 | .ooovvvrerens 92,695 | covvorrrrinnns 15,900 | .ovvvrvvene 136,000
23.  Taxes, licenses and fees:
23.1 State and 10Cal INSUFANCE TAXES...........c.cueumceieieieeieeiseeieeneesssessemeesssess [ oeeeincessessseinsesenns | eeeeesissessesseesienees | ceveeiennees 27,066 [ ...oooovvinicieciei | i 27,066
23.2 State PremiUm tAXES. .....c.cvevereicieieieee sttt sae s sssssnns | sressessssesssssssssssesens | eeresisseseesessessnesenns | cererenns 2,796,875 | .oovvvvveererreeens | cevvinenns 2,796,875
23.3 Regulator authority licenses and fEES..........c.oueirieriiniisieseeseeeeseesees | e 505 [ (I 118,556 | ..ovvvveveveveveecenes | e 119,073
23.4 Payroll tAXES......coueeeereiirciriciseieeeietie ettt | e 529,551 [ .o 861,234 | ........... 2,309,953 | ..o | e 3,700,738
23.5 Other (excluding federal income and real estate taxes)..........ccooeeverreerireeeinns | cvvversieirnnnns 9,753 | v 29,660 | ....coveeee 987,215 [ oo | v 1,026,627
24, Investment expenses not iNClUded EISEWNETE. ..o | oo [ orneenensineseneeneees | sesesesssssesssssesenenns | oreeneensensnsnsnnnnnns | oo 0
25.  Aggregate Write-inS for EXPENSES.........ccviveuivciieeiiieieieieesiesseeeseseessesssessssesens | coserisseneas 739,526 | ............. (191,859 ........... 1,065,670 | ......cccucueun... 0 ... 1,613,337
26. Total expenses incurred (LINES 110 25)........cciviirieniinieinieseeeeeenessssesssseesnes | cevenees 13,718,263 | ......... 22,248,966 | ......... 96,334,569 | ........... 8,104,933 | (a)...140,406,732
27. Less expenses unpaid December 31, CUITENt YEAI...........cciueieerieerieenieirieineeinnnnes | ceieieieisieesseiseens | eveeenens 5,378,807 | ....... 118,582,646 | ...ccoveveeererereeecees | e 123,961,453
28.  Add expenses unpaid December 31, Prior YEAI..........cccueuvrrerierieeiireiensesseissseniees | everseesessssessssesssens | evveeeriens 5,030,648 | ......... QA TTATAT | v | v 99,805,365
29.  Amounts receivable relating to uninsured plans, Prior YEaI.............cccueveerieerinienis | oreieinsesneseeisees [ reveeseenseseeiees | veeiniens 8,283,244 | ..o | e, 8,283,244
30.  Amounts receivable relating to uninsured plans, CUrreNnt Year............cccovveerveeieieies e | eeeneeieeieenissniens | cenienas 14,141,658 | .oovvvveeeceeccin | e 14,141,658
31.  Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30)........cocoevevrivrnse [ o 13,718,263 |......... 21,900,807 |......... 78,385,054 {.......... 8,104,933 |...... 122,109,058
DETAILS OF WRITE-INS
2501. Administrative EXpenses ASSUMEM...........ccocueireuririnireiniieiiieiesesisieissesssse e ssssesens | cvveeeinens 1,220,791 | e 822,223 | ........... 5,472,054 | .ecveveeeeeeeeeceees | v, 7,515,068
2502. Administrative EXpenses CEAE...........uwwwrmerierieriereisesisesessessessesssersssssssns | conerenseeees (226,349)| .......... (1,118,816) | .......... (4,359,088) | ...vvvvvernrerrcrirnrens | cereeenne (5,704,233)
2503. Claims Processing EXPENSE...........ciuiiiuriuririieiniieiniirieieineteieisieissse s esssessssesssessees | oeeesseinssesssesssssnssenns | cosinseinnens 204,295 [ oo | e | e 204,295
2598. Summary of remaining write-ins for Line 25 from overflow page..........cccocoveevennecncc | o, (254,916) | ...cocveenne (99,561) | ..vvvnn (47,315) [ o (01 I (401,793)
2599. TOTALS (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE)........cccivrercrennirnssressiees | cevveerennans 739,526 | .......co.... (191,859) ] ..vvvnv 1,085,670 | ..oovveriireiniiin 0] e 1,613,337
(@) Includes management fees of §.......... 0 to affiliates and §.......... 0 to non-affiliates.
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swtement as of Decernber 31, 2006 o' e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

U.S. government bonds
Bonds exempt from U.S. tax
Other bonds (UNGFFIIALEA)..........rerrerreereicireier ettt en
BONGAS Of AFfIIAIES........cvucvecvieciece ettt et ettt n e
Preferred stocks (unaffiliated)
Preferred StoCKS Of @fflIAES...........c..ivuiiieeiiee ettt
Common stocks (unaffiliated)
CommON StOCKS OF AfIIALES........c.cvucvcieieiciec ettt bbb bbb
MOPGAGE I0NS.....ee ettt ettt 8 8RRt
REAIESTALE. ...ttt R bR RS R ARt RR et b e a bbb s s s
CONMTACE IOBNS........ooveee ettt ettt st s s st s bbb ee s s st e e sttt s b s b
Cash, cash equivalents and ShOM-term INVESIMENES............cccoouciiueiieieeiee ettt s s
Derivative instruments
OhEr INVESIEA @SSELS.........ucvuiiieieiictseece ettt ettt bbbttt bbb nes
Aggregate write-ins for investment income
Total gross investment income

5,030,472

................................ 5,330,549

....26,378,644

Investment expenses

Investment taxes, licenses and fees, excluding federal INCOME tAXES............covireiiieieiieieiiee et sssnee
INEEIESE EXPENSE. .. ..ceeiviecteice ettt bbb bbb sttt e st bbb a et ann
Depreciation on real estate and Other INVESIEA @SSELS...........ucieiiieicie ettt bbb bbbt bbb bbb en s

Aggregate write-ins for deductions from investment income

Total deductions (LINES 11 thTOUGN 15)........ccucuiiiiiieiieiee ettt bbbt as
Net investment income (Ling 10 MINUS LINE 16).........c.cvueiueiiueiiiiciitecisie ettt sb s bbbt st

(@)orrrererreressee 8,104,933

...... 8,847,589

.............................. 17,631,055

0901.
0902.
0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE).......rururreresresrrsaressessssessensasssseseessseseesessseses st sessesssessss st snssnsssssanssnssses

1501.
1502.
1503.
1598.
1599.

— e~ =
Lo

zes

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §......... 0 paid for accrued interest on purchases.

Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.

Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
Includes $.....742,656 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2

Realized
Gain (Loss)
on Sales
or Maturity

Other
Realized
Adjustments

3
Unrealized
Increases
(Decreases) by
Adjustment

1.1
1.2
1.3
2.1
211

)
© o ~No® oW ON
NS

—
I

U.S. government bonds.
Bonds exempt from U.S. tax....
Other bonds (unaffiliated)....
Bonds of affiliates....
Preferred stocks (unaffiliated)..
Preferred stocks of affiliates
Common stocks (unaffiliated)
Common stocks of affiliates
Mortgage loans.
Real €State.......covveeecicecce e
Contract loans.
Cash, cash equivalents and short-term investments....................
Derivative instruments
Other invested assets
Aggregate write-ins for capital gains (I0SSES)........vverrrrverrernernienns

78,580

.............................. 8,457,696
............................ 59,357,191

............................. (1,723,606)
................................... 78,580

7,975,924

Total capital gains (losses)

............................ 74,067,205

DETAILS OF WRITE-INS

0901.
0902.
0903.
0998.
0999.

Gain on Sale of Fixed Assets
MISCEIIANEOUS.......cvvvevereiircisrieites st
Summary of remaining write-ins for Line 9 from overflow page....
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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swtement as of Decernber 31, 2006 o' e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Cal. 2-Col. 1)

1. BONAS (SCNEAUIE D).ttt sesssssssses | essessesssssessessessessessessessessesnesnnens | eresessassnssassessessessessassessessessassasss | seseesessessessessessessessessessessesneenn 0
2. Stocks (Schedule D):
2.1 PrEEITEA STOCKS. ... eureucecririiiieiseie ettt ssssees | setessessessessessessess st essessessessensenses | nebsetsstssesssessess st ess st estent st stestes | erensessens st 0
2.2 COMMON SEOCKS.......cvvveiececieieieectete ettt sae et s s st sesssensstenes | sevevssesesesesessesesesans 24.518,382 | .o 29,473,995 | .oveeeeeeeee 4,955,613
3. Mortgage loans on real estate (Schedule B):
Bl RIS IIBNS. ettt [ erseni et | rebree sttt | e 0
3.2 Other than firSEHENS........c.euiiiiieirrre s [ et nsenns [ rebrsinsinsi sttt estenes | ersensensens e 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........ccciiiriiririeeceesississseinees | et sssseseses | ctntsetsssesissesssesstsssessssetessessntenns | eesessssessssessssessesessebassetsnsesneas 0
4.2 Properties held for the production Of INCOME............ccriiuriiiriniriirerieieirieisins | e eiesenes | ctrtseinsseisiess st ssse st essessntene | rebesassesssessesessebense bt bsntenneas 0
4.3 Properties held fOr SAlE.........ccoiriririrerei e esissseiseseinsieis | cretieiensiese et ssseissse st nnsenetes | cbrtsetnsbetsses st ens ettt nte et | eetebsien et en ettt 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChEAUIE DA)...........cuvuerreirrinincrrrieeneneeieeeeseeseseeseens [ seeseeseesessessessssessessessesssssessessens | erssessassnssessessessesssssessessessassessenss | sereesmesessmesessessessessessessesneeneenes 0
B, COMTACE IOBNS........vrerereeeeeee ettt ss st essessessessesssnnnes | wtnsssssassessessssssssessessassassassessassens | sonessssnssnssnssnssnssessessessessassessassans | sessessessessessessessessessessessessesneens 0
7. Other invested assets (SChEAUIE BA).........c.creereiseieeissessensesssnssssssssssssssessees | snsenssnsssssssssssssssssesssssessessessessens | sneenssnsssssnssnssnsssssssssssessassessessass | sessessessessessessessessessessessessesneens 0
8. RECEIVADIES fOr SECUMEIES. .. vuvuererrercirciciciceseeeerees et ss s s ssessessessessensenns | eensensssssessessesssssessessessessassessassens | woneenssnsenssnssnssnsssssesssssessassessessans | sevsessessessessessessessessessessessesneens 0
9. Aggregate write-ins for iNVESLEd @SSELS..........cvviviiiiiieiiece e | et er e 0 | o 0 [ oo 0
10. Subtotals, cash and invested assets (LINES 110 9)........ccevrveicercieieiiesiesee e | e 24518,382 [ ccvvvveeeea 29,473,995 [ ..o 4,955,613
11, Title plants (for Title INSUMETS ONIY)........vveirereieeeeeceeeeieseeeeieeneeeesseeeesseessssseeens | sereeseessesessessessessessassessessessessesses | sesnsssssssssssssssssassessassessessessassasses | sessessessessessessessessessessessesnnenees 0
12, Investment inCOME dUE aNd BCCTUEM..........c.ovucuiicuiiciiieiriireir e seeseeiseennes | et | resereieseienes s ssenetenes | sebessessssee ettt eees 0
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of Collection............cccc. | veervereercenrenincninininnns 33183 | o 46,049 | oo 12,866
13.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YBE AUE.........ouiriiiirieeeeeecececeee e senes | cressessessessessessessessessessessessensesnens | consssssnssnssessessessessessessessessassessens | sessessessessessessessessessessensensenenns 0
13.3 Accrued retroSpECtive PrEMIUMS..........c..cvueeriueireireeereieieeeeseeseeseesessessessensensensenses | setesssssssessssssssssssssssssessassassessenses | sessssnsssssnssnssnssessssssssesssssestessassns | coessessessessessessessessessessessenennens 0
14.  Reinsurance:
14.1 Amounts recoverable from MBINSUIETS...........cvuierieriiriiriiiniiseissississessinsssssessens | eessessessessessessessessessessessesenenens | contensenssnssssssssessesssssessesssssessessens | neressessess s esesenesenns 0
14.2 Funds held by or deposited with reinSUred COMPANIES...........ccevuerrerirrrrriiirereieens [ cererreeseresessessessessessensenenenens | consensnssnsnsssssssssessssssssessessens | reresesess e senns 0
14.3 Other amounts receivable Under reiNSUrANCE CONMTACES...........c..eeeieieerrereririirierens | crerierierienesiessessessessessensenenenens | cnsensensinsnsesssessssessssssssessessens | reressessessess s esenenesenns 0
15. Amounts receivable relating to UNINSUrEd PlANS............ccciriiriiiririinrereeeieieieeees [ e [ et enes | oebesetes ettt 0
16.1 Current federal and foreign income tax recoverable and interest thereon
16.2 Net deferred taX @SSEL.........cceuiiiiiiicec s
17.  Guaranty funds receivable OF 0N AEPOSIL..........coieiiiriiririririeree e eseiseseies | et eiens | rebebsiesesenese et ensetesse st ssstenes | nebesseteset ettt ettt nees 0
18.  Electronic data processing equipment and SOfWarE.............cceurirnieinirniniieniierieniees | e 4,874,878 | oo 5,718,927 | oo 844,049
19.  Fumiture and equipment, including health care delivery assets...........ccovueeeerieninennies [ e 6,197,830 | oo 6,737,588 | oo 539,758
20. Net adjustment in assets and liabilities due to foreign €XChanGe Fates..........ccvierirriiens | et eeeies | ettt | rebetisies bt s st ens ettt 0
21.  Receivable from parent, subsidiaries and affiliates.............coccorrrriiriiecies | s | ettt | ettt 0
22. Health care and other amounts reCEIVADIE...............c.cvcveveeeiiieeeeececeee s | oo 1,211,490 | oo 3114932 | oo 1,903,442
23.  Aggregate write-ins for other than invested assets...........occcieirininiincineneniens | s 8,861,073 | .o 5,527,995 [ .o (3,333,078)
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........cveeeerienieniineinieneiseissiseiseessssssessessenenesesenenns | seeseeseeseeseeseesennennens 71,899,933 | oo 84,112,831 | oo 12,212,898
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........ccvves [ o [ [ e 0
26. TOTALS (LINES 24 @NG 25).......occurrrreereirceeiieiesieesesisssssisssse st sssssessssssesssssessesssessnns | esessssssssessssssessnsens 71,899,933 | oo 84,112,831 | oo, 12,212,898
DETAILS OF WRITE-INS
0901. Deposits With National ACCOUNES...........c.euieieeercieieieieieeiei e seeseissessesssssssssensessessees | ersessessessessessessessessessesesenesens | conssessessessessessessessessessessessessessens | nersessessessessessessessessessessensenenns 0
0902, ..ottt bbbkttt nts | sebeei et e bt s st st bbb st ents | Shiesbee et sttt sttt enes | enbebaee b ettt 0
0903, ..ottt ettt bbbt st | setsessent st st es s e st st st et esteessentn | shseseess st st et s b st st est et stentea | nessentieet sttt nes 0
0998. Summary of remaining write-ins for Line 9 from overflow page.............cocveereereeneenieneenenee | cevveeniininincnnnseeeenn [0 OO 0 | oo 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE). ......ouuiviuiriiiiiriiriirsiisiesersssssissennes | arrssissessessessessssnesssssssnsansensensas 0 e 0 | 0
2301. Federal Employee Program RECEIVADIE............cuuiiiiiiiiiieiisceiscisciscinensnenenensnens [ eresesesesessessessessessesenenenens | sonsssssessessessessessessessessessessessessens | nesessessessessessessessessessessesenenns 0
2302, MiSCElIANEOUS RECEIVADIE. .........cvuceriiriiiiiiiiiiei i ensessensens | orersessessessessessessessessensensesenesnns | censssssessessessessessessessessessessessessens | nersessessessessessessessessessessensensenns 0
2303, OthEr ASSELS......cvueeeeercircereiieteisses et ss bbb bbb snsesbsestns | sbessestsessassestaesesia 8,861,073 | oo 5,527,995 | ..o (3,333,078)
2398. Summary of remaining write-ins for Line 23 from oVerflow Page..........cccoueereernenineininenis | ceiriieiieiesesessese e L0 OSSR 0 | oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE).....c..ivrrriiiirrniinniseismisiissnensans | ceserssseensssssenssessenenes 8,861,073 | .o 5,527,995 | ..o (3,333,078)
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swtement as of December 31, 2006 orne ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year
Prior First Second Third Current Member
Source of Enrollment Year Quarter Quarter Quarter Year Months
1. Health MaINENANCE OFGANIZAHONS. ........cvuevuverririee i iseeseeeseeseee et sE e st ansaee s st et | £1ssessesssessessessasssessessestsnssessessanssns | sesessessesssnsnsssessnssssssnssessansnnssnssnssns | 1e8essassmssassassssnssassassasssessassasssesss | 1essessessmssessessasssnssssassonssessessasssnss | £essessessnsssssssssmsssnssnssnssssnnsnnssnesnns | stesssssmssessassssnssassssasssessessnsansans
2. Provider SEIVICE OFJANIZAtONS...........c.ccviviuiieiiieieisieie ettt et s bttt b bbbt bes s b bt es s e s et b et e st seaebsnsebess | 4bsssesessssesassssssessssesebesstesssesebensets | sresebessssesssssesetemsesesssstssessetesesteses | ebesesssssssssssesesstessssssesessesesesasaesans | sbessssesessesesesssastsesesesastesesensesensene | sessetesesantesseseaessete s e b st s s etebetes | neretebesstessea et e st e s s et s et et bens
3. Preferred provider OrganiZations.............c.cueviueieueieiee ettt sttt bbb bbbttt banee | Saebnsebes ettt a st 263,765 | ..cocoveiereereeeeiene 279,292 ..o 284,221 | oo 284,267 | ..o 286,769 |...ocoooerveriererereireeerans 3,389,300
4. POINE OF SEBIVICE.....ouueeeiiaiesieeei ettt bs bbbt ettt | £hbesb e iRt Rttt eb st R ies | Heeb e s AL b bRttt | £ieRE R R Rt | HEsent s sttt nn s | eebee bbbttt | eest ettt
B, INGBMNILY ONIY....oovoeriiriiie ittt | Shb et 143,296 | ..o 141,572 | 139,748 | ..o 139,055 | ..o 138,390 | ..o 1,680,601
6. Aggregate Write-ins fOr Other INES Of DUSINESS...........vuiuiereiieiiiirie ettt | fetbetssebsee e bs sttt 0 [ o 0 [ o 0 [ o 0 [ oo 0 ] oo 0
- OO OO OO OO OO SOO SO OTOPOTRRPS) FFOROO OO OO 407,081 | oo 420,864 | ..o 423,969 | ..o 423,322 | oo 425,159 | s 5,069,901
DETAILS OF WRITE-INS
0G0 OO OO PO OOl OO OO DO DO OO OSSPSR PO
0602.
0603.
0698. Summary of remaining write-ins for Ling 6 from OVEITIOW PAGE........cvuuuiuriiiriiriecieieieie ettt ettt | feebeessstsnss st estesase st st e s aessessensnes L0 SO (0 O (0 O (0 RO 0 | oo 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE B BDOVE)........c..ceviuieriiiieiiisiiiessscissiesssesssssssssssssssessssessssssssssessnssssesssssssssssss | sossesssssnssssessssesssssesssssssssessnsesans 0 | ot 0 | oo [0 U [0 U [0 U 0




swtement as of Decernber 31, 2006 o' e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of Arkansas Blue Cross and Blue Shield are presented on the basis of accounting practices prescribed or permitted by
the Arkansas Insurance Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the State of Arkansas for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency under
Arkansas Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures manual, version
effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the Arkansas Insurance
Department.

For reporting periods ending on December 31, 2004 and later, Arkansas Blue Cross and Blue Shield is reporting its post-employment
liabilities and expenses using accounting principles generally accepted in the United States of America. These principles are governed
primarily by Financial Accounting Standard 106. This departure from statutory accounting principles was approved by the Arkansas

Insurance Department in a letter dated December 30, 2004 in accordance with ACA Sec 23-61-108.

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those
estimates.

C. Accounting Policy

Health premiums are earned ratably over the terms of the related insurance and reinsurance contracts or polices. Expenses incurred in
connection with acquiring new insurance business are charged to operations as incurred.

In addition, the company uses the following accounting policies:

Short-term investments are stated at amortized cost.

Bonds not backed by other loans are stated at amortized cost using the interest method.

Common Stocks are carried at market except that investments in stocks of uncombined subsidiaries and affiliates in which the Company has
an interest of 20% or more are carried on the equity basis.

Preferred stocks are carried at cost.

2. Accounting Changes and Corrections of Errors

The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the State of

Arkansas. Effective January 1, 2001, the State of Arkansas adopted regulations requiring insurance companies domiciled in the State of
Arkansas prepare their statutory basis financial statements in accordance with the NAIC Accounting Practices and Procedures manual —
Version effective January 1, 2001 subject to any deviations prescribed or permitted by the State of Arkansas insurance commissioner.

A. GAAP accounting treatment of postretirement benefits other than pensions is governed primarily by FAS 106, which requires that a
liability be established for such future benefit obligations from the date of the employee's hire. SSAP #14 of Statutory Accounting Principles
requires that only postretirement benefit obligations for current retirees and vested employees be reported. This discrepancy results in certain
liabilities not being reported on a statutory basis.

B. The impact of adopting the "permitted practice" described in 1.A. was an increase in the accrued postretirement liability as of December
31, 2004 in the amount of $34,113,000, and a decrease of the same amount in surplus. The impact on the 2004 Statement of Operations was
an additional expense of $2,519,663.

Subsequent to the filing of its 2005 Annual Statement, the Company discovered an overstatement of investment in subsidiaries and surplus of
approximately two million, five hundred and seventy-nine thousand dollars ($2,579,000). This error created an overstatement of less than
one-percent (1%) when compared to the correct surplus of $426,096,000. Management reported its determination that the error was
immaterial to the Arkansas Insurance Department and made the correction in 2006.

3. Business Combinations and Goodwill
The Company had no business combinations or goodwill as of December 31, 2006.

4. Discontinued Operations
The Company had no discontinued operations as of December 31, 2006.

n

Investments

The Company has no mortgage loans at this time.

The Company has no debt restructuring at this time.

The Company has no reverse mortgages at this time.
The Company has no loan-backed securities at this time.
The Company has no repurchase agreements at this time.

moOwp
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swtement as of Decernber 31, 2006 o' e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

6. Joint Ventures, Partnerships, and Limited Liability Companies
A. The Company has no investments in Joint Ventures, Partnerships or Limited Liability Companies that exceed 10% of its admitted assets.

B. The Company did not recognize any impairment write down for its investments in Joint Ventures, Partnerships and Limited Liability
Companies during the statement periods.

7. Investment Income

All investment income due and accrued is included in investment income.

8. Derivative Instruments

The Company does not own any derivative instruments.

9. Income Taxes

Arkansas Blue Cross Blue Shield files a consolidated federal income tax return with its other eligible subsidiaries as follow: USAble
Corporation, Ideal Medicare Services, Inc, and Pinnacle Business Solutions, Inc. The Company is party to a federal income tax allocation
agreement. Under the tax sharing agreement, the Company pays to or receives from each subsidiary the amount, if any, by which the group’s
federal income tax liability was affected by virtue of inclusion of the subsidiary in the consolidated federal return. Effectively, this results in

the Company’s annual income tax provision being computed, with adjustments, as if the Company filed a separate return.

When available, the Company utilizes net operating loss carry forwards to offset taxable income under the terms of the tax sharing agreement.
At December 31, 2006, the Company had $0 of operating loss carry forwards.

The following are income taxes incurred in the current and prior year that will be available for recoupment in the event of future net losses:

2006 $ 33,359,000
2005 $ 35,794,000
2004 $ 6,252,000

The components of current income tax expense are as follows:

2006 2005
Federal $ 32,234,450 $ 35,736,986
Foreign 87,085 64,519
Federal Income Tax on net capital gains $ 2,759,995 $ 1,015,930
Utilization of capital loss carry-forwards -
Federal income tax incurred $ 35,081,529 $ 36,817,435

The provision for federal and foreign income taxes incurred is different from that which would be obtained by applying the statutory Federal
income tax rate to income before income taxes. The significant items causing this difference are as follows:

December 31, 2006 Effective Tax Rate

Provision computed at statutory rate $27,412,505 35.0%
Tax exempt income deduction $  (13,599) 0
Dividends received deduction $ (249,329) -0.3%
Tax differentials on foreign earnings $ 0 0
Nondeductible expense $ 294471 0.4%
Tax Credits $  (330,662) -0.4%
Acquisition of Subsidiary Investments $ 12,453,176 15.9%
Other $§ 651,001 0.8%
Total $ 40,217,563 51.3%
Federal and foreign income taxes incurred $ 35,081,529 44 8%
Change in net deferred incomes taxes $ 5,136,034 6.6%
Total statutory incomes taxes $ 40,217,563 51.3%

The components of the net deferred tax asset/(liability) [at December 31] are as follows:

December 31, 2006 December 31, 2005

Total of all deferred tax asset (admitted and nonadmitted) $67,724,818 $ 58,990,794
Total of all deferred tax liabilities 34,421,943 19,026,036
Net deferred tax asset (liability) 33,302,875 39,964,759
Total deferred tax assets nonadmitted in accordance with
SSAP No. 10, Income Taxes 26,203,097 33,493,345
Net admitted deferred tax asset/(liability) 7,099,777 6,471,413
Increase (decrease) in deferred tax assets nonadmitted $ (7,290,248) 176,776
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NOTES TO FINANCIAL STATEMENTS

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities at
[December 31] are as follows:

December 31, 2006 December 31, 2005

Deferred Tax Assets:
Tax basis discount on unpaid losses $ 796,633 $ 792,494
Adjustment for deferred acquisitions costs 5,234,027 4,839,331
Accrued deferred compensation 15,340,484 12,743,465
Other Post Employment Benefits 25,386,551 21,064,401
Basis difference in investments 2,909,243 3,027,571
Depreciation 5,357,035 3,834,912
Intangibles 12,064,029 12,108,140
Other 636,816 580,481
Credits 0 0
Total deferred tax assets 67,724,818 58,990,794
Total deferred tax assets non-admitted 26,203,097 33,493,345
Admitted deferred tax assets 41,521,721 25,497,449
Deferred Tax Liabilities:
Unrealized Capital Gains 20,327,870 18,802,020
Accrued dividends 86,085 90,449
Basis diff in Unconsolidated Subs 13,771,658 0
Other 236,331 133,566
Total deferred tax liabilities 34,421,943 19,026,036
Net admitted deferred tax asset/(liability) 7,099,777 6,471,414

The change in net deferred income taxes is comprised of the following [at December 31]:

December 31, 2006 December 31, 2005 Change
Total deferred tax assets $ 67,724,818 $ 58,990,794 $ 8,734,024
Total deferred tax liabilities 34,421,943 19,026,036 15,395,907
Net deferred tax asset (liability) $ 33,302,875 $ 39,964,759 $(6,661,884)
Tax effect of unrealized gains (losses) 1,525,850
Change in net deferred income tax $ (5,136,034)

The method of allocation of consolidated tax liability between the companies has been approved by the required authorized officers. The
method of allocation chosen is in accordance with Internal Revenue Service Regulation 1.1502-33 (d) (2) (I) whereby profitable companies
pay tax according to their separate return liabilities, and loss companies are credited with the tax benefit realized due to the utilization of their

losses and investment tax credit. Intercompany tax balances are paid quarterly based on estimates and settled annually upon the completion of
the consolidated tax return.

10. Information Concerning Parent, Subsidiaries and Affiliates

A. Arkansas Blue Cross Blue Shield owns 100% of USAble Corporation and Pinnacle Business Solutions, Inc, and owns 50% of HMO
Partners, Inc and Life & Specialty Ventures, LLC. On October 1st, 2006, USAble Corporation, a wholly owned subsidary of Arkansas Blue
Cross and Blue Shield (ABCBS), sold its ownership interest in HMO Partners, Inc. and Life & Specialty Ventures, LLC to ABCBS. In
November 2006, Ideal Medicare Services was dissolved. As of December 31,2006, USAble Corporation owns 100% of AHIN, LLC, 50% of
Novitas Health, LLC, 50% of Southwest Health Link, LLC. Hot Springs Health Partners, LLC, Health Partners of Northwest Arkansas, LLC,
and Fort Smith Health Partners, LLC were dissolved effective with the close of business on 12/31/04. Life and Specialty Ventures, LLC owns
100% of Florida Combined Life Insurance Company and Florida Combined Insurance Agency, Inc. and owns 70% of USAble Life.

B.N/A

C. N/A

D. At December 31, 2006 the Company reported the following amounts due from Affiliates:

HMO Partners, Inc. 5,483,922
USAble Life 951,234
USAble Corporation (1,082,005)
AHIN, LLC 656,505
Life and Specialty Ventures 121,417
Pinnacle Business Solutions 37,229,295
Joint Ventures 25,000
Total $ 43,385,368
At December 31, 2006 the Company reported the following amounts due to Affiliates:
HMO Partners, Inc. 1,050,923
Joint Ventures 898,975
USAble Life 340,384
USAble Corporation (15,926)
AHIN, LLC 456,733
Pinnacle Business Solutions 8,003,907
Total $ 10,734,998
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NOTES TO FINANCIAL STATEMENTS

E. N/A

F. The Company and certain subsidiary affiliates, including unconsolidated subsidiaries, participate in a vendor payment system
administered and maintained by the Company. Costs from this system as well as other costs, which have multi-company benefit, are allocated
to the Company and its affiliates based on allocation formulas.

G. N/A
H. N/A
I. NA
J. N/A
11. Debt

A. Asof December 31, 2006, the Company has no capital notes.
B. Asof December 31, 2006, the Company’s liability for borrowed money was zero ($-0-).

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement
Benefit Plans

A. Defined Benefit Plan
The Company no longer offers a defined benefit plan.

B. Defined Contribution Plan

The Company offers an optional 401(k) plan to all eligible employees. The employee has the option of deferring up to 15% of his or her
salary. The Company matches the amount deferred by the employee based upon years of service from a minimum of 50% to a maximum of
100% of a 6% contribution.

Effective July 1, 1998 the plan was amended to establish a non-contributory, defined contribution portion of the plan known as 401(k) Plu$.
Employees are not required to participate in the original defined contribution plan in order to receive benefits under the 401(k) Plu$ portion of
the plan. Under the 401(k) Plu$ the Company makes a contribution from 2% to 6% of the eligible compensation of all eligible employees. The
determination of the percentage to be used in calculating the contribution is based upon annually established net income targets. At no time
will the contribution be less than 2% nor more than 6%. For 2005, 4% was used to calculate the Company’s contribution of $1,884,418, and
for 2006, 4% was used to calculate the contribution of $2,060,504.

All funds under the 401(k) Plu$ portions of the plan are held by an outside trustee.

C. Multi-employer Plans
The Company does not participate in multi-employer plans.

D. Consolidated/Holding Company Plans
The Company participates in a deferred compensation plan with its subsidiaries and affiliates.

E. Postemployment Benefits and Compensated Absences

Arkansas Blue Cross and Blue Shield provides unfunded medical indemnity and life insurance plans for eligible employees and/or their
spouses. The medical plan is available to all employees who have 15 years of service and retire at age 55 or later, become disabled, or die
while in active service. The plan is PPO plan with an HMO option for those who retired before January 1, 1996. Current employees who
retire with 15 years of service as of December 31, 1993, will receive an annual allowance based upon 1994 medical cost adjusted for the

health care cost trend rate until retirement, after retirement a 5% inflation rate is applied. Current employees who retire with less than 15
years of service, as of December 31, 1993, will receive an annual allowance adjusted by a 5% inflation rate. The allowance is based upon
years of service to a maximum of 25. The life insurance program covers the lives of retirees 55 or older who are eligible for a pension benefit
or become disabled. Life insurance amounts are based on the employee’s annual earnings at retirement.

The Company’s post-employment benefit expense for the year ended December 31, 2006 was $14,286,000 and included the expected cost of
post-employment benefits for newly eligible or vested employees and employees not yet eligible to retire, interest costs, and gains and losses
arising from the difference between actuarial assumptions and actual experience. Arkansas Blue Cross and Blue Shield made contributions to
the plan in the amount of $1,937,000 during 2006 as claims were incurred.

As of December 31, 2006 the unfunded post-employment benefit obligation for retirees, other fully eligible or vested plan participants and
participants not yet eligible to retire was $131,701,000. The discount rate used in determining the accumulated post-employment benefit was
5.68% and the health care cost trend rate was 8.0%. The measurement date of the plan is November 30, 2006.

The health care cost trend rate assumption has a significant effect on the amounts reported. To illustrate, increasing the assumed health care
cost trend rate by 1 percentage point per year would increase the total post-employment benefit obligation as of December 31, 2006 by

$3,761,000 and decrease the estimated service cost and interest cost components of net periodic post-employment benefit cost for 2006 by
$71,000.

13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganization

1) As of December 31, 2006, the Company had no common capital shares authorized, issued or outstanding.

2) The Company has no preferred stock outstanding.

3) The Company has no dividend restrictions.

4) As a Mutual Insurer, the Company can only pay dividends on participating polices and the Company does not issue participating polices.

5) The Company had no restrictions on its unassigned surplus.

6) The Company does not have any advances to surplus.

7) As of December 31, 2006, no stock was held by the Company for special purposes such as employee stock options or conversion of
preferred stock.

8) The Company has no special surplus funds.

25.3



swtement as of Decernber 31, 2006 o' e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

9) The portion of unassigned funds (surplus) represented or reduced by each item below is as follows:

a. unrealized gains and losses: $ 26,637,626
b. nonadmitted asset values: $ 71,899,933
c. provision for reinsurance: $ 0

10) The Company has no Surplus Notes as of December 31, 2006.

11) The Company was not involved in a quasi-reorganization.

12) The Company was not involved in a quasi-reorganization.

14. Contingencies

The Company is not aware of any contingent liabilities as of December 31, 2006.

In the normal course of business, the Company is involved in litigation from time to time with claimants and others, a number of these were
pending at December 31, 2006. In the opinion of the Company, the ultimate liability, if any, has been adequately provided for in the financial
statements, and any excess liability would not have a material adverse financial effect upon the Company.

15. Leases

The Company has no material lease obligations at this time.

16. Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations o