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Healthcare Form 

All Risk Property Coverage 
 

 

A. PERILS INSURED 
 

This policy insures against all risks of direct physical loss or damage to insured property except as excluded under this 
policy. 
 

B. PROPERTY INSURED 
 

This policy insures the following property, if shown in the declarations section, at or within 1,000 feet of a described 
location, unless excluded, that the insured: 
 

I. Owns;  
 
II. Operates; 

  
III. Controls; or 

  
IV. Is under the obligation to insure for direct physical loss or damage, to the extent of such obligation. 

 
 

1. Real Property 
 
If this policy insures real property it includes:  

 
  a) New construction;  
 
b) Additions under construction;  
 
c) Alterations and repairs to buildings or structures;  
 
d) Materials, equipment and supplies for new construction, additions, buildings or structures;  
 
e) Temporary structures;  

 
f) Machinery, equipment, and fixtures that are permanently attached to the building; 
 
g) Personal property that is used to maintain or service the building;  
 
h) Above and below ground pipes, tanks, flues and drains;  
 
i) Buildings or structures donated to the Insured; 
 
j) Helipads and associated attached equipment. 

 
All if not covered by other insurance. This policy also covers contractors’ interests in a) through j) above to the extent that 
the Insured has agreed, prior to loss, to keep such interests insured 
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2. Personal Property 
 
If this policy insures personal property, it includes:  

  
a)  Machinery and equipment including medical and diagnostic equipment; 

b)  Stock, supplies, and raw materials; 

c)  Furniture and fixtures; 

d)  Electronic data processing equipment; 

e)  Personal property donated to the Insured; 

f) Processing water; 

g) Research property; 
 

h) Outside property; 
 
i) Improvements and Betterments in which the Insured has an insurable interest; 
 
j) Personal property of directors, officers and employees of the Insured, while at a described location; 
 
k) The Insured’s interest in and legal liability for property of others, while at a described location. 

 
 
C. ADDITIONAL COVERAGE 
 

1. Earth Movement: 
 
a) This policy is extended to cover direct physical loss or damage to insured property caused by or resulting from earth 

movement.  

Liability for such loss or damage by earth movement will not exceed the annual aggregate sub-limit as specified in 
the declarations section in any one policy year. This policy does not pay for earth movement commencing before the 
effective or after the expiration date and time of this policy.  

 
b) This coverage does not apply to:  
 

1) Unnamed Locations; and  
 
2) Errors and Omissions. 

Coverage provided by this additional coverage is limited to property while located within: the fifty (50) United States; 
District of Columbia; Commonwealth of Puerto Rico; U. S. Virgin Islands; and Canada. 
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2. Flood: 
 

a) This policy is extended to cover direct physical loss or damage to insured property caused by or resulting from 
flood. 

Liability for such loss or damage by flood will not exceed the annual aggregate sub-limit as specified in the 
declarations section in any one policy year.  This policy does not pay for flood commencing before the effective or 
after the expiration date and time of this policy.  

b) This coverage does not apply to:  
 

1) Unnamed locations; and   
 
2) Errors and omissions. 

Coverage provided by this additional coverage is limited to property while located within: the fifty (50) United States; 
District of Columbia; Commonwealth of Puerto Rico; U. S. Virgin Islands; and Canada. 

 
 

3. Debris Removal:  
 

This policy covers the reasonable and necessary expense of removal of debris from a location remaining as the direct 
result of direct physical loss or damage insured by this policy to insured property. 
 
There is no coverage for the expense of removing or disposing of: 
 
a) Contaminated uninsured property; or 
  
b) The contaminant in or on uninsured property;  
 
Whether or not the contamination resulted from direct physical loss or damage insured by this policy.   
 
This additional coverage covers expense to remove, dispose of or clean up the actual but not the suspected presence of 
contaminant(s).  

 
 

4. Property Removed from Described Locations: 
 

This policy covers insured property when removed from a location in order to avoid or prevent immediately impending 
direct physical loss or damage insured by this policy to insured property.  
 
This additional coverage does not include property covered by other insurance.   
 
This coverage applies for a period:   
 
a) Of 120 days from the date of removal; but 
 
b) Not beyond the termination or expiration date of this policy. 

 
5. Protection and Preservation of Property:  
 

This policy covers the reasonable and necessary costs incurred to temporarily protect or preserve insured property, at a 
location, in order to avoid or prevent immediately impending direct physical loss or damage insured by this policy to 
insured property. 

 
This additional coverage does not cover costs incurred to temporarily protect or preserve property to avoid or prevent 
immediately impending physical loss or damage covered by Section D., Extensions of Coverage, Item 17. Terrorism. 
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6. Decontamination Costs: 
 

If insured property is contaminated as a direct result of direct physical damage insured by this policy and there is in 
force at the time of the loss any law or ordinance regulating contamination due to the actual but not the suspected 
presence of contaminant(s), then this policy covers, as a direct result of enforcement of such law or ordinance, the 
increased cost of decontamination and/or removal of such contaminated insured property in a manner to satisfy such 
law or ordinance.  This additional coverage applies only to that part of insured property so contaminated due to the 
actual but not the suspected presence of contaminant(s) as a direct result of direct physical loss or damage insured by 
this policy. 
 
There is no coverage for the expense of removing or disposing of: 
 
a) Contaminated uninsured property; or 
  
b) The contaminant in or on uninsured property;  
 
Whether or not the contamination results from direct physical loss or damage insured by this policy.   

 
D. EXTENSIONS OF COVERAGE 
 

The following coverages apply, subject to the terms and conditions of this policy, and to the extent shown in the 
declarations section.  

1. Fire Fighting Materials and Expenses:  
 
This policy is extended to cover expenses; 
 
a) Incurred by the Insured to replace fire extinguishing materials: 
 

1) Lost;  
 
2) Expended; or 
  
3) Destroyed.  

 

 and  
 
b) For fire-fighting expenses incurred by or imposed upon the Insured in connection with insured property.  
 
There will be no coverage for charges incurred for false alarm.  

 
2. Professional Fees: 

 
This policy is extended to cover the reasonable fees paid to: 
 
a) Auditors; 
 
b) Accountants;   
 
c) Architects; 
 
d) Engineers; or 
 
e) Other professionals; 
 
For producing and certifying particulars or details of the Insured's business in order to determine the amount of loss 
payable under this policy. 
 

Comment [k1]:  

Comment [k2R1]:  
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There will be no coverage for the expenses of:  
 
a) Attorneys. 
 
b) Public adjusters, loss appraisers, loss consultants or any of their subsidiaries or associated entities. 
 
c) The Insured’s own employees. 

 
3. Expediting Expenses:  

 
a) This policy is extended to cover Expediting Expenses which are the reasonable and necessary costs to: 
 

1) Make temporary repairs to; or 
 
2) Expedite the permanent repair or replacement of; 
 

Insured property that has sustained direct physical loss or damage insured by this policy.  

b) Expediting Expenses do not include: 
 

1) Expenses payable elsewhere in this policy; or   
 
2)  The cost of permanent repair or replacement.  

 
4. Trees, Shrubs, Plants and Lawns: 

 
This policy is extended to cover direct physical loss or damage to:  
 
a) Trees; 
 
b) Shrubs;  
 
c) Plants; and 
 
d) Lawns; 
 

By named perils. 
 

5. Pavements and Roadways:  
 

This policy is extended to cover direct physical damage to:  
 
a) Pavements; and 
 
b) Roadways; 
 

By named perils. 
 

6. Land and Water Clean Up Expense: 
 

This policy is extended to cover the reasonable and necessary expense to remove, dispose of or clean up the actual but 
not the suspected presence of contaminants from land or water at a location, when such land or water is contaminated 
due to direct physical damage insured by this policy.   
 
There will be no coverage unless such expenses are reported to this company within 180 days of the date of direct 
physical damage. 
 



 

PRO HC 3100 (12/08)  Page 6 of 31 
    

 

7. Installation Floater:  
 

This policy is extended to cover:  
 
a) Materials;  
 
b) Equipment;  
 
c) Machinery; and  
 
d) Supplies;  
 
Designated by the Insured for use in construction or installation projects at locations other than described locations.  
 
Coverage begins at the time covered property arrives at the site of installation and ends when: 
 
a) The interest of the Insured ceases; 
 
b) The property has been accepted by the owner or purchaser; or 
 
c) The policy expires; 
 
Whichever occurs first.  

 
Coverage provided by this extension is limited to property while located within: the fifty (50) United States; District of 
Columbia; Commonwealth of Puerto Rico; U. S. Virgin Islands; and Canada. 
 
The specified sub-limit for this extension of coverage is the maximum amount payable in any one occurrence 
regardless of the number of locations, coverages or extensions of coverage. The sublimit for this extension of coverage 
cannot be combined with any other sub-limits in this policy. 
 
 

8. Newly Acquired Property:  
 

This policy is extended to cover property that is newly acquired.  
 
This coverage terminates:  
 
a) When the newly acquired property is reported to this company; or   
 
b) 120 days after the date of acquisition; or   
 
c) At the termination or expiration of this policy; 

 
Whichever occurs first.   
 
There will be no coverage provided under this extension for property while in transit. 

 
Coverage provided by this extension is limited to property while located within: the fifty (50) United States; District of 
Columbia; Commonwealth of Puerto Rico; U. S. Virgin Islands; and Canada. 
 
The specified sub-limit for this extension of coverage is the maximum amount payable in any one occurrence 
regardless of the number of locations, coverages or extensions of coverage. The sublimit for this extension of coverage 
cannot be combined with any other sub-limits in this policy. 
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9. Unnamed Locations:  
 

This policy is extended to cover insured property:  
 
a) At a place other than a described location, a Newly Acquired Property, an Installation Floater location; or a 

Mobile Medical and Mobile Diagnostic Equipment Floater; and 
 
b) Not otherwise insured, including but not limited to: 
 

1)  Medical and diagnostic equipment, and supplies off-site; 
 
2)  Office, manufacturing and other equipment off-site; 
 
3)  Property at exhibitions; or 
 
4)  Salespersons samples. 

 
There will be no coverage provided under this extension for property in transit.  

 
The specified sub-limit for this extension of coverage is the maximum amount payable in any one occurrence 
regardless of the number of locations, coverages or extensions of coverage. The sub-limit for this extension of coverage 
cannot be combined with any other sub-limits in this policy. 

 
10. Fine Arts:  
 

This policy is extended to cover fine arts at a location.  
 
There will be no coverage for: 
 

a) Breakage of any fine arts unless the breakage results from a named peril.  
 

b) Loss or damage to any fine arts as a result of restoring, repairing or retouching processes.  
 

11. Accounts Receivable:  
 

This policy is extended to cover amounts due the Insured from customers, which the Insured is unable to collect, as a 
result of direct physical loss or damage insured by this policy to accounts receivable records.  
 
Coverage includes:  

 
a) Interest charges on any loan to offset impaired collections pending repayment of sums that can not be collected. 

 
b) Collection expenses in excess of normal collection costs. 
 
c) Other reasonable expenses incurred by the Insured in recreating records of accounts receivable. 

 
12. Valuable Papers and Records:  
 

This policy is extended to cover; 
 
a) Valuable papers and records; including 
 

             b) Library books, periodicals, and rare books   
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13. Electronic Data Processing (EDP) Media and Data:  
 

This policy is extended to cover:   
 

a) EDP media; and   
 
b) EDP data. 

 
 
14. Demolition and Increased Cost of Construction:  

 
a) This policy is extended to cover the following when incurred by the Insured as a direct result of enforcement of a law 

or ordinance, when the law or ordinance:  
 

1)  Regulates the demolition, construction, repair, replacement or use of buildings or structures;  
 
2)  Is enforced as a direct result of direct physical loss or damage insured by this policy at a location; and  

 
3)  Is in force at the time of such loss or damage.   

 
b) Coverage is provided for: 

 
Item A: The reasonable and necessary cost to replace, with materials of like kind and quality, the physically 

undamaged portions of the insured buildings or structures when those portions are demolished;   
  
Item B:  The reasonable and necessary cost to demolish and clear any physically undamaged portions of the insured 

buildings or structures;  
 
Item C: The reasonable and necessary cost incurred to actually rebuild the physically damaged and the 

undamaged portion, whether or not demolition is required, of such insured buildings or structures with materials 
and in a manner to comply with the minimum requirement of the law or ordinance; 

 
Item D: The Business Interruption (if covered) loss during the additional time required for making the changes to 

the building or structures in coverage A, B and C above.   
 

c) There will be no coverage for:  
 

1)  Any cost incurred as a direct or indirect result of enforcement of any law or ordinance regulating any form of 
contamination, or fungus, mold or mildew. 

 
2)  Any cost incurred due to any law or ordinance with which the Insured was legally obligated to comply prior to 

the time of the insured direct physical loss or damage. 
 
3)  Vacant or Unoccupied Locations subject to the terms and conditions in Section G., General Conditions, Item 7. 
 

 
15. Errors and Omissions:  
 

This policy is extended to cover direct physical loss or damage that would not be payable solely because of an error or 
unintentional omission:  
 
a) In the description or address of a property, insured by this policy, which existed: at the inception date of this policy; 

or in any subsequent amendments to this policy. 
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b) Through failure to include any location: 
 

1) Owned;  
 
2) Occupied; or 
 
3) Newly acquired; 

 
By the Insured at the inception date or during the term of this policy. 

 
c)  Which results in cancellation of insured property under this policy. 
 
Coverage applies to the extent this policy would have provided coverage, had the error or unintentional omission not 
been made.  
 
There will be no coverage: 
 
a)  If coverage is found in whole or in part elsewhere in this policy. 

 
b)  Due to any error or unintentional omission in the declaration of values, or in the description of the type of coverage 

or property. 
 

Coverage provided by this extension is limited to property while located within: the fifty (50) United States; District 
of Columbia; Commonwealth of Puerto Rico; U. S. Virgin Islands; and Canada. 
 
 

16. Transit:  
 

a) This policy is extended to cover the following personal property, not otherwise excluded, while in transit within the 
fifty (50) United States; District of Columbia; Commonwealth of Puerto Rico; U. S. Virgin Islands; and Canada: 

 
1)  Personal property owned by the Insured. 

 
2) Personal property of others to the extent of the Insured’s interest or legal liability while in the actual or 

constructive custody of the Insured. 
 

3)  Personal property shipped to others on Free on Board (FOB), Cost and Freight (C&F), or similar terms. The 
Insured’s contingent interest in such shipments is admitted.  

 
b) This extension includes: 

 
1) Direct physical loss or damage to insured property occasioned by: 

 
(a) Acceptance of fraudulent bills-of-lading, shipping or messenger receipts by the Insured, Insured’s agent, 

customer or consignee(s). 
 

(b) Any unauthorized person(s) representing themselves to be the proper party(ies) to receive the property for 
shipment or to accept it for delivery.  

 
2)  General average and salvage charges on shipments covered while waterborne.  

 
c) There will be no coverage for:  

 
1)  Property shipped by mail. 
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2)  Shipments by air unless made via regularly scheduled airlines. 
 
3)  Waterborne shipments via the Panama Canal or waterborne shipments to and from:  

 
(a) Alaska. 
  
(b) Hawaii. 
 
(c) Commonwealth of Puerto Rico. 
 
(d) Virgin Islands. 

  
4)  Any transporting vehicle. 
 
5)  Property excluded elsewhere in this policy. 

 
d) Coverage begins: 
 

1) From the time the property leaves the original point of shipment for the commencement of transit; and 
 
2)  Continuously in the due course of transit; 

 
 Until delivered at destination.  

 
e) Additional exclusions, conditions and provisions: 
 

1)  Coverage is excluded for any consequential loss beyond the direct physical loss or damage to the insured 
property.  

 
2)  Coverage is excluded for property insured under any import or export ocean marine insurance.  Coverage on 

export shipments not insured under ocean marine policies does not extend beyond the time when the property 
is loaded on board overseas vessel or aircraft.  Coverage on import shipments not insured under ocean cargo 
policies does not attach until after discharge from overseas vessel or aircraft. 

 
3)  Permission is granted to the Insured, without prejudice to this insurance, to accept ordinary bills of lading 

used by carriers, including: 
 

(a) Released and/or under valued bills of lading. 
 
(b) Shipping or messenger receipts. 

 
4) The Insured may waive subrogation against railroads under sidetrack agreements.  
 
5) The Insured may not enter into any special agreement with carriers releasing them from their common law or 

statutory liability.  
 
 

17. Terrorism: 
 

 This policy covers direct physical loss or damage to insured property caused by or resulting from terrorism, but only 
at a described location(s).  

 
Any act which satisfies the definition of terrorism provided in Section H., Definitions, or in any terrorism 
endorsement to this policy, will not be considered to be vandalism, malicious mischief, riot, civil commotion, or any 
other risk which may be covered elsewhere in this policy.  Amounts recoverable under this extension are excluded 
from coverage elsewhere in this policy. 
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If any Business Interruption Endorsement is part of this policy, any coverage provided by any such endorsement or by 
any extension of such coverage will not apply to any loss resulting from the actual cash value portion of direct 
physical loss or damage by fire caused by or resulting from terrorism. 

 
This extension does not cover loss or damage which also comes within the terms of Section F., Perils Excluded, 
Group I, Item 2.a), or Section F., Perils Excluded, Group I, Item 2.c). 

 
This extension does not in any event cover loss or damage directly or indirectly caused by or resulting from any of the 
following, regardless of any other cause or event, whether or not insured under this policy contributing concurrently or 
in any other sequence to the loss: 

 
a)  The use, release or escape of nuclear materials, or that directly or indirectly results in nuclear reaction or radiation 

or radioactive contamination or that involves the discharge, explosion, or use of any nuclear device, weapon, or 
material employing or involving nuclear fission, fusion, or radioactive force, whether in time of peace or war, and 
regardless of who commits the act; or 

 
b) The dispersal or application of pathogenic or poisonous biological or chemical materials; or 

 
c) The release of pathogenic or poisonous biological or chemical materials, and it appears that one purpose of the 

terrorism was to release such materials; or 
 

d) Action taken to prevent, defend against, respond to or retaliate against terrorism or suspected terrorism. 
 
 
18. Fungus, Mold or Mildew: 

 
 This policy is extended to cover the direct physical loss or damage to insured property caused by or resulting from 

fungus, mold or mildew, when fungus, mold or mildew is the direct result of direct physical loss or damage insured 
by this policy. This coverage includes any cost or expense to clean up, remove, contain, treat, detoxify or neutralize 
fungus, mold or mildew from insured property resulting from such loss or damage. 

 
 

19. Prizes and Giveaways:  
 

This policy is extended to cover direct physical loss or damage insured by this policy to real and personal property of 
the type insured, including motor vehicles and watercraft, that are prizes or giveaways in the Insured’s fund raising 
activities or events.  
 
Section E., Property Excluded Items 7 & 8 are amended as follows: 
 

7. Motor vehicles licensed for highway use or owned by officers and employees of the Insured, except motor 
vehicles that are prizes or giveaways in the Insured’s fund raising activities or events. 
 
8. Satellites, aircraft, and watercraft; except if on land, unfueled, manufactured by the Insured, at a location 
and prior to being sold, but coverage is provided for watercraft that are prizes or giveaways in the Insured’s 
fund raising activities or events. 
 

Coverage provided by this extension is limited to property while located within: the fifty (50) United States; District 
of Columbia; Commonwealth of Puerto Rico; U. S. Virgin Islands; and Canada. 
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20. Off-Premises Service Interruption – Property Damage: 
 

This policy is extended to cover direct physical loss or damage caused by or resulting from the interruption of the 
following incoming and outgoing services. The interruption of such services must be by reason of any accidental 
event at the facilities of the service provider(s) located within this policy’s territory. 
 
Covered services are incoming electric, gas, fuel, steam, water, refrigeration, and outgoing sewerage.  

 
There will be no coverage for: deliberate act(s) by the supplying utility to shed load to maintain system integrity, 
business interruption, flood or earth movement whether or not such coverage is provided elsewhere in this policy, 
and any loss resulting from physical loss or damage to property caused by or resulting from terrorism. Resultant and 
concurrent interruptions will be considered as one event.  

 
 

21. Arson or Theft Reward:  
 

This policy is extended to cover payment of any reward offered on the Insured’s behalf for information that leads to 
conviction of the perpetrator(s) of:  
 
a) Arson; or  
 
b) Theft; 

 
To insured property.  

 
This company’s total liability for any one occurrence will not exceed the lesser of:  
 
a) The sub-limit of liability shown in the declarations section; or  
 
b) Ten Percent (10%) of the direct physical loss or damage to insured property.  
 
This company’s payment of this reward will not increase regardless of the number of informants providing 
information that leads to a conviction.  
 
This extension does not cover payment of any reward offered on the Insureds behalf for information that leads to the 
conviction of the perpetrators of terrorism whether direct or indirect.     

 
 

22. Money and Securities:  
 

This policy is extended to cover direct physical loss or damage to money and securities by fire, explosion or sprinkler 
leakage.  

 

23. Locks and Keys:  
 

This policy is extended to cover the reasonable and necessary expense incurred by the Insured for replacing locks and 
keys by direct physical loss or damage insured by this policy.  
 
Coverage includes the actual cost to replace, adjust or reprogram undamaged locks to accept new keys or entry codes.  
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24. Tenants Legal Liability and Expense: 
 
This policy is extended to cover direct physical loss or damage by named perils to that part of buildings of others, 
including permanently attached building fixtures, leased to and occupied by the Insured at a described location to the 
extent of the Insured’s legal liability for such loss or damage.  

 
a) Coverage provided by this extension of coverage includes the following as respects any suit alleging loss or 

damage to that part of such buildings of others leased to and occupied by the Insured. The following are within and 
not in addition to the sub-limit of liability:  

  
1)  Reasonable expenses of defending the Insured against only that part of any suit alleging such physical loss or 

damage to that part of such buildings of others leased to and occupied by the Insured;  
 
2)  Reasonable expenses incurred by this company, this company’s proportionate share of  costs taxed against 

the Insured in any suit, and this company’s proportionate share of  interest accruing after entry of judgment 
until this company has paid, tendered or deposited into court its proportionate share of such judgment; 

  
3)  Reasonable expenses, other than loss of earnings, incurred at this company’s request.  
 

b) Additional exclusions: 
 
This extension does not cover: 

 
1) Any loss resulting from physical loss or damage to any property caused by or resulting from terrorism, 

Flood or Earth Movement. 
 
2) Errors and Omissions;  
 
3) Any legal liability for loss or damage assumed by the Insured under any contract or agreement, whether oral 

or written, expressed or implied; and  
 
4) That part of any settlement by the Insured to which this company has not given its prior written consent. 
 

c) Additional Provisions: 
 

1) The specified sub-limit is the maximum amount payable in any one occurrence regardless of the number of 
locations, coverages or extensions of coverage. The sub-limit for this extension of coverage cannot be 
combined with any other sub-limits in this policy. 

 
2) This company may investigate, negotiate and settle any claim or suit as this company deems expedient and 

will not be obligated under this coverage for failure to settle for any amount within the remaining sub-limit 
of liability. 

 
3) This company may pay, tender or deposit into court the remaining sub-limit of liability in full satisfaction of 

its liability under this coverage, and thereby terminate any further liability for any amount in item a) above. 
 

 
25. Soft Costs for Property in the Course of Construction/Renovation: 

 
This policy is extended to cover soft costs as a result of direct physical loss or damage insured by this policy to 
insured property at locations undergoing alterations or additions to existing property and property in the course of 
construction. This coverage applies from the time of such physical loss or damage until the property is restored to the 
same degree of completion as existed prior to the physical loss or damage but for no more than 365 consecutive days 
from the date of such physical loss or damage. 
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26.  Research and Development: 
 

a) Research Animals  
 

This policy is extended to cover: 
 
1) Direct physical loss or damage insured by this policy at a described location to research animals used in the 

Insured’s research and development projects. This coverage applies only if such animals are fatally injured or 
their destruction is made necessary due to such loss or damage; and 

 
2) Project restoration costs.  

 
Project restorations costs will be covered from the time of such physical loss or damage until the research 
animals are restored to the same degree of completion as existed prior to such physical loss or damage, but for 
no more than 24 months from the date of such physical loss or damage. 

 
b) Research Experiments 
 

This policy is extended to cover: 
 
1) Direct physical loss or damage insured by this policy at a described location to research experiments; and 
 
2) Project restoration costs. 

 
This extension does not insure against loss or damage caused directly or indirectly by or resulting from the following, 
regardless of any other cause or event whether or not insured under this policy that contributes concurrently or in any 
sequence to the loss: 
 
Sickness, disease, infection, infestation, death, destruction, injury, or any medical condition, all from natural causes; 
escape; failure to provide adequate care, nourishment, medicine or sanitary conditions; errors in testing, experimenting 
or other work performed; and contamination. 

 
27.  Patients’ Personal Property: 
 

This policy is extended to cover direct physical loss or damage of the type insured by this policy to patients’ personal 
property of the type insured while such personal property is at a described location, whether or not such personal 
property is in the control of the Insured. 

 
28. Interruption by Communicable Disease:  
 

This policy is extended to cover the reasonable and necessary expenses incurred by the Insured to:   
 
a) Clean up, remove, and dispose of communicable diseases from insured property at a described location; and  
 
b) Restore the premises;  
 
In a manner to satisfy the minimum requirements of any law or ordinance regulating communicable diseases. 
 
This policy is also extended to cover business interruption (if provided) loss directly resulting from items a) and b) 
above. 
 
All coverage above must be directly resulting from access being prohibited to a described location or any portion 
thereof:  
 
a) Due to the actual presence of and the spread of communicable diseases at that described location; and   
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b) As a direct result of a declaration by a civil authority enforcing any law or ordinance regulating communicable 

diseases. 
 

For the purpose of this extension, the presence of and the spread of communicable diseases will be considered direct 
physical damage and the expenses listed in items a) and b) above will be considered expenses to repair such damage. 
 
There will be no coverage to comply with any law or ordinance with which the Insured was required to comply had the 
direct physical damage not occurred. 

 
29. Change in Temperature: 

 
This policy is extended to cover spoilage of insured medical supplies and foodstuff due to: 
 
a) Dampness or dryness of atmosphere; 
 
b) Freezing; 
 
c) Changes of temperature; or 
 
d) Change in texture; 
 
Directly resulting from an accidental event at a described location.  
 
This extension does not apply to research animals. 

 
30. Mobile Medical and Mobile Diagnostic Equipment Floater: 
 

This policy is extended to cover mobile medical equipment, mobile diagnostic equipment, and their associated supplies, 
including Insured owned and operated licensed vehicles while not at a location, and business interruption (if 
provided). 
 
This extension covers such property including business interruption (if provided) while in transit within the fifty (50) 
United States; District of Columbia; Commonwealth of Puerto Rico; U. S. Virgin Islands; and Canada. 
 
There will be no coverage for: 
  
a) Coverage provided in Section D., Extensions of Coverage, Item 16. Transit 

 
b) Property shipped by mail. 

 
c) Collision or overturn for the owned and operated licensed vehicles only while such vehicles are being operated under 

their own power or are being towed (whether or not in motion at the time of loss). 
 

d) Loss resulting from flood and/or earth movement whether or not such coverage is provided elsewhere.  
 
The specified sub-limit for this extension of coverage is the maximum amount payable in any one occurrence regardless 
of the number of locations, coverages or extensions of coverage. The sub-limit for this extension of coverage cannot be 
combined with any other sub-limits in this policy. 

 
31. Defense Costs for Property of Others:  

 
This company will defend that portion of any suit against the Insured that alleges liability and seeks damages for  
physical loss or damage of the type insured by this policy to personal property of others of the type not excluded by this 
policy at a described location.  This company may, without prejudice, investigate, negotiate and settle any claim or suit 
as this company deems expedient. 
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E. PROPERTY EXCLUDED 
 

This policy does not insure the following property unless coverage is specifically included in Section D., Extensions of 
Coverage, or elsewhere in this policy: 
 
1. Land, water, or any substance in or on land, pavement and roadways, trees, shrubs, plants and lawns, growing crops or 

standing timber, and animals.  
       
2. Bridges and tunnels used for vehicular traffic, reservoirs, canals and dams. 

 
3. Docks, piers, and wharves which are not a structural part of the building.  
 
4. Furs and fur garments; jewels, jewelry, watches, pearls; precious and semi-precious stones, gold, silver, platinum and 

other precious metals and alloys; all for loss caused by theft. This exclusion does not apply to precious metals and 
precious stones used by the Insured for industrial purposes.  

 
5. Currency, money, notes, securities, accounts, bills, tickets, tokens, evidences of debt. 
 
6. Electronic data processing media and data, valuable papers and records, and fine arts. 
 
7. Motor vehicles licensed for highway use or owned by officers, patients and employees of the Insured. 

 
8. Satellites, aircraft, and watercraft; except if on land, unfueled, manufactured by the Insured, at a location and prior to 

being sold. 
     
9. Personal property sold by the Insured under conditional sale, trust agreement, installment payment, or deferred payment 

plan after delivery to the customer.  
 
10.  Personal property in the custody of the Insured acting as a warehouseman, bailee for hire, or carrier for hire.  
 
11.  Mobile medical and mobile diagnostic equipment not at a location. 
 
12. Property while in transit. 

 
 
F. PERILS EXCLUDED    
  
 
       GROUP I. This policy does not insure against loss or damage caused directly or indirectly by or resulting from any of 

the following. Loss or damage is excluded regardless of any other cause or event whether or not insured under this policy 
that contributes concurrently or in any sequence to the loss or damage.  

 
1.  Nuclear reaction or nuclear radiation or radioactive contamination. However: 
 

a)  If physical damage by fire or sprinkler leakage results, then only that resulting damage is insured but not including any 
loss or damage due to nuclear reaction or nuclear radiation or radioactive contamination. 

 
b)  This policy does insure against physical loss or damage directly caused by sudden and accidental radioactive 

contamination, including resultant radiation damage, from material used or stored or from processes conducted at a  
location, provided that at the time of such loss or damage there is neither a nuclear reactor nor any new or used nuclear 
fuel at the location. Such coverage does not apply to any act, loss or damage excluded in Section F., Perils 
Excluded, Group I, Item 2 f).    

 
This exclusion and the exceptions in 1.a) and b) above do not apply to any act, loss or damage which also comes 
within the terms of Section F., Perils Excluded, Group I, Item 2.b). 
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2. a)  Hostile or warlike action in time of peace or war, including action in hindering, combating, or defending against an 
actual, impending or expected attack by: 

 
1) Any government or sovereign power (de jure or de facto); 

 
2) Any military, naval or air forces; or, 
 
3) Any agent or authority of any party specified in 1) or 2) above.   

 
b)  Discharge, explosion, or use of any nuclear device, weapon, or material employing or involving nuclear fission, fusion, 

or radioactive force, whether in time of peace or war, and regardless of who commits the act.  
    
c)  Insurrection, rebellion, revolution, civil war, usurped power, or action taken by governmental authority in hindering, 

combating, or defending against such an event. 
 
d)  Seizure or destruction under quarantine or customs regulation, or confiscation by order of government or public 

authority.  
  
e) Risks of contraband or illegal transportation or trade.  
 
f)  Terrorism, including action taken to prevent, defend against, respond to or retaliate against terrorism or suspected 

terrorism, except to the extent provided in Section D., Extensions of Coverage, Item 17. Terrorism.  However, if 
direct physical loss or damage by fire results from any of these acts (unless committed by or on behalf of the 
insured), and if the statutory law of the jurisdiction in which the physical loss occurs requires coverage for such 
direct physical loss or damage by fire, then this policy covers only to the extent the actual cash value of the 
resulting direct loss or damage by fire to insured property. This coverage exception for such resulting fire loss or 
damage does not apply to:  

 
1)  Direct loss or damage by fire which results from any other applicable exclusion in the policy, including the 

discharge, explosion or use of any nuclear device, weapon or material employing or involving nuclear fission, 
fusion or radioactive force, whether in time of peace or war and regardless of who commits the act. 

 
2) Any coverage provided in any Business Interruption Endorsement, if any, which may be a part of this policy, or 

any extension of such coverage, or to any other coverages provided by this policy. 
 

Any act which satisfies the definition of terrorism provided in Section H., Definitions, or in any terrorism 
endorsement to this policy will not be considered to be vandalism, malicious mischief, riot, civil commotion, or any 
other risk of physical loss or damage which may be covered elsewhere in this policy.  

 
If any act which satisfies the definition of terrorism provided in Section H., Definitions, or in any terrorism 
endorsement to this policy, also comes within the terms of Section F., Perils Excluded, Group I, Item 2.a), then 
Section F., Perils Excluded, Group I, Item 2.a) applies in place of this exclusion Section F., Perils Excluded, Group I, 
Item 2.f). 
 
If any act which satisfies the definition of terrorism provided in Section H, Definitions, or in any terrorism 
endorsement to this policy, also comes within the terms of Section F. Perils Excluded Group I, Item 2. b) then 
Section F., Perils excluded, Group I, Item 2. b) applies in place of this exclusion Section F., Perils Excluded, Group 
I, Item 2.f). 

 
If any act which satisfies the definition of terrorism provided in Section H, Definitions, or in any terrorism 
endorsement to this policy, also comes within the terms of Section F. Perils Excluded Group I, Item 2. c) then 
Section F., Perils excluded, Group I, Item 2. c) applies in place of this exclusion Section F., Perils Excluded, Group I, 
Item 2.f). 
 
If any act excluded herein involves nuclear reaction, nuclear radiation or radioactive contamination, then this 
exclusion Section F., Perils Excluded, Group I, Item 2.f) applies in place of Section F., Perils Excluded, Group I,  
Item 1. 
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3.  Loss of market; loss of use; damage or deterioration arising from any delay, whether such delay is caused by a peril  
insured against or otherwise; loss caused by any legal proceeding.  

 
4.  a) Misappropriation; 

 
b) Conversion; 
 
c) Infidelity; or 
 
d) Any dishonest act; 

 
Whether committed alone or in collusion with others at any time, on the part of the Insured or any additional  interest,  
employees, directors, officers, or agents of the Insured, or any person to whom the property may be entrusted (bailees 
for hire excepted). A willful act of destruction committed by employees of the Insured or others listed above, without 
the knowledge of the Insured, resulting in physical damage, is covered. Such coverage does not apply to any act 
excluded in Section F., Perils Excluded, Group I, Item 2 f) However, theft by employees of the Insured or others listed 
above is not covered.   

 
5.  a) Unexplained loss, mysterious disappearance, or loss or shortage disclosed on taking inventory; except that this 

exclusion will not apply to property while in the custody of any bailee. 
 

 b) The voluntary parting with title or possession of property if induced by any fraudulent act or by false pretence.  
  
 This exclusion does not apply to coverage provided in Section D., Extensions of Coverage, Item 16. Transit. 

 
6.  The lack of power or other incoming service supplied from off a location. If direct physical loss or damage insured by 

this policy results to insured property, the resulting damage is covered.   
 

7.  Earth movement, except as provided in Section C., Additional Coverage, Item 1. Earth Movement. 
  

Loss by fire, explosion or sprinkler leakage ensuing from earth movement is covered by this policy.   
 
This exclusion does not apply to coverage provided in Section D., Extensions of Coverage, Item 16. Transit. 

 
8. Flood, seepage or influx of water from natural underground sources below the surface of the ground. Except as provided 

in Section C., Additional Coverage, Item, 2. Flood. 
 
Loss by fire, explosion or sprinkler leakage ensuing from flood is covered by this policy.  
 
This exclusion does not apply to coverage provided in Section D., Extensions of Coverage, Item 16. Transit. 

 
9.  Indirect or remote loss. 
 
10. The failure or malfunction of any Exterior Insulation and Finish System (EIFS) or the cost to repair the EIFS, 

including loss or damage caused by: 
  

a) Water penetration from any source;  
 
b) Failure of sealants in any form; 
 
c) Leaching of any kind; 
 
d) Discoloration of the exterior paint or finish, or  
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e) Damage to materials between the EIFS and the interior finish of the building; damage to the interior finish of the 
building. 

 
Any other loss or damage resulting from the failure or malfunction of the EIFS to prevent migration of water into the 
structure is excluded unless fire, explosion, or sprinkler leakage results, in which case this policy covers only the 
damage caused by the fire, explosion, or sprinkler leakage.  

 
11. Fungus, mold or mildew, except as provided in Section D., Extensions of Coverage, Item 18. 
 
12. Bookkeeping, accounting, or billing error or omission; alteration, falsification, manipulation, concealment, destruction 

or disposal of records of accounts receivable; committed to conceal the wrongful giving, taking, obtaining or 
withholding of money, securities, and/or other property as respects to Section D., Extensions of Coverage, Item 11. 
Accounts Receivable. 

 
13. Error in machine programming or machine instructions as respects to Section D., Extensions of Coverage, Item 13. 

EDP Media and Data.  
 
 
GROUP II. This policy does not insure against loss or damage caused by the following; however, if direct physical 
loss or damage insured by this policy results, then that resulting direct physical loss or damage is covered.  
 
1.  Wear and tear, deterioration, inherent vice, latent defect, vermin or insects. 
 
2.  Defects in materials, faulty workmanship, faulty construction or faulty design. 
 
3.  Loss or damage to stock or materials attributable to manufacturing or processing operations while such stock or 

materials are being processed, manufactured, tested, or otherwise being worked upon. 
 
4.  Dampness or dryness of atmosphere; changes of temperature; freezing, except damage to fire protective equipment 

caused by freezing; heating; shrinkage; evaporation; depletion; erosion; loss of weight; change in color, flavor, texture 
or finish; rust; corrosion, except as provided in Section D., Extensions of Coverage, Item 29. Change in Temperature. 

  
5.  Contamination, and any cost due to contamination including the inability to use or occupy property or any cost of 

making property safe or suitable for use or occupancy; nor will the foregoing constitute direct physical loss or damage 
insured by this policy.  This exclusion does not apply to radioactive contamination which is excluded in Section F., 
Perils Excluded, Group I, Item 1. 

 
6.  Settling, cracking, shrinkage, bulging, or expansion of: 
 

a)  Foundations. 
 
b)  Walls. 
 
c)  Floors. 
 
d)  Roofs. 
 
e)  Ceilings. 
 

7.  Exposure to rain, sleet, snow, sand, or dust to personal property in the open. 
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G. GENERAL CONDITIONS  
 
 

1. First Named Insured:  
 

The First Named Insured shown in the declarations section:  
 
a) Is responsible for the payment of all premiums.  
 
b) Will be the payee for any return premiums.  
 
c) May authorize changes in the terms and conditions of this policy with the consent of this company.   

 
This policy's terms can be amended or waived only by endorsement issued by this company and made a part of this 
policy.  
 
Loss or damage will be adjusted with the first named Insured and payable to or as the first named Insured directs 
subject to: mortgagee; lender; or similar interests; as their interest may appear as shown on the certificates of insurance 
issued prior to loss by the Insured’s broker and on file with this company. The effective date of any interests will be the 
issue date of the certificates unless a later date is specified on the certificate of insurance.  

 
2. Inspections:  

 
This company, at all reasonable times, will be permitted, but will not have the duty, to inspect insured property.   
 
This company’s:  

 
a) Right to make inspections; or 
 
b) Making of inspections or inspection reports;  

 
Will not constitute an undertaking, on behalf of or for the benefit of the named Insured or others, to determine or 
warrant that any property is safe or healthful.  

 
3. Examination of Books and Records:  

 
This company or its duly appointed representative will be permitted to:  

 
a) Inspect the insured property;  
 
b) Examine and audit books and records;  

 
As they relate to this policy:   

 
a) Any time during the policy period. 

 
b) Up to three years after the expiration of coverage.   

 
 

4. No Benefit to Bailee:    
 

No person or organization, other than the Insured, having custody of insured property will benefit from this insurance.  
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5. Control of Property:  
 

This policy will not apply to any location where there is an increase in hazard over which the Insured has control and 
knowledge. Any increase in hazard at one or more locations will not affect coverage at other locations where, at the 
time of loss or damage, the increase in hazard does not exist. 

 
 
6. Deductible Clause:  

 
This company will not be liable for loss or damage in any one occurrence until the amount of loss or damage exceeds 
the deductible amount shown in the declarations section and then this company will only be liable for its share of the 
loss or damage in excess of the deductible amount. If two or more deductibles apply to a single occurrence, then the 
largest deductible amount will apply.  However, the policy allows for the application of:  
 
a) Separate and distinct deductibles; and  
 
b) Deductibles for specific loss categories;               

 
As shown in the declarations section. 
 

 
7. Vacant or Unoccupied Locations: 

 
Permission is given to cease operations and for a location to be vacant or unoccupied for up to sixty (60) consecutive 
days. Thereafter coverage will apply subject to the following conditions. 
 
The Insured must:  

 
a) Maintain the same degree of fire protection, and watch and alarm service as existed prior to the cessation of normal 

operations, and 
 

b) Notify this company of any such locations in writing prior to any loss or damage. 
 

If the conditions above are not met this company will: 
   

a) Not cover any loss or damage caused by or resulting from;, vandalism, sprinkler leakage, breakage of building glass, 
water damage, theft, attempted theft, any loss covered under Section D., Extensions of Coverage, Item 14. 
Demolition and Increased Cost of Construction and any loss covered under Section D., Extensions of Coverage, 
Item 18. Fungus, Mold or Mildew; all regardless of the cause of loss, and 

 
b) Value the loss or damage at such locations on the lesser of the actual cash value, the cost to repair, or the sale value 

of the property less the value of the land.   
 

 
8. Other Insurance / Excess Insurance / Underlying Insurance: 

 
If there is other insurance covering the same loss or damage that is covered:  

 
a) Under this policy; and 
 
b) Any other policy; 

  
Then this insurance will apply only as excess and in no event as contributing insurance, and then only after all other 
insurance has been exhausted, whether or not such insurance is collectible.  
 
Permission is granted for the Insured to purchase:  
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a) Excess insurance over the limit(s) of liability in this policy;  
 
b) Underlying insurance on all or any part of the deductibles of this policy.  
 
If the limits of the underlying insurance exceed the deductible that would apply under this policy, then the insurance 
provided by this policy will apply only after that portion that exceeds the deductible has been exhausted.  
 
Except for the foregoing, the existence of such underlying or excess insurance will not:  

 
a) Prejudice; or  
 
b) Reduce; 

 
 Any recovery payable under this policy. 

 
 9. Reinstatement of Limits after a Loss: 

 
Except for those perils subject to an annual aggregate limit of liability, any loss or payment of any claim will not 
reduce the amount payable under this policy.  

 
10. Liberalization Clause:  

 
If this company adopts a revision that would broaden the coverage under this policy Form (PRO HC 3100) without 
additional premium within 45 days prior to or during the policy period, the broadened coverage will immediately apply 
to this policy. 

 
11. Transfer of Rights and Duties under this Policy:  

 
The Insured’s rights, interests and duties under this policy may not be transferred or assigned without this company’s 
written consent.  
 

12. Legal Action against this Company:  
 

No suit, action, or proceeding for the recovery of any claim under this policy, will be sustainable in any court of law 
or equity unless:  

 
a) The Insured has fully complied with all terms and conditions of the policy; and 
 
b) Such suit, action or proceeding is initiated within two years after the date on which the direct physical loss or 

damage first commenced or occurred.  
 
13. Subrogation: 

 
The Insured must cooperate in any subrogation proceedings. This company may require from the Insured an 
assignment of all rights of recovery against any party for loss to the extent of this company’s payment.  
 
This company will not acquire any rights of recovery that the Insured has expressly waived prior to a loss. No such 
waiver will affect the Insured’s rights under this policy.  
 
Any recovery from subrogation proceedings, less expenses incurred by this company in such proceedings, will be 
payable to the Insured in the proportion that the amount of:  

 
a) Any applicable deductible; and  
 
b) Any provable uninsured loss;  
 
Bears to the entire loss amount.   
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14. Basis of Valuation:  
 

Adjustment of loss amount(s) under this policy will be determined based on the cost of repairing or replacing 
(whichever is the lesser), at the time of loss, with materials or equipment of like kind and quality without deduction 
for depreciation, except as provided in this valuation section. 

 
a) The following property, unless endorsed, will be valued at the time of loss as follows:   

 
1) Stock in process: the value of raw materials and labor expended plus the proper proportion of overhead charges.  

 
2) Finished goods manufactured by the Insured, and other goods sold awaiting delivery: the regular cash selling 

price at the location where loss occurs, less all discounts and charges which the merchandise would have been 
subject to had no loss occurred.  

 
3) Raw materials, supplies, and other merchandise not manufactured by the Insured: the replacement cost.  

 
4)  Property of others: the amount for which the Insured is legally liable, but not exceeding the replacement cost. 
 
5)  Unrepairable electrical equipment, mechanical equipment, medical and diagnostic equipment, mobile medical 

and mobile diagnostic equipment, all including electronic data processing equipment, the cost to replace with 
equipment that is the most functionally equivalent to that damaged, even if such equipment has technological 
advantages and/or represents an improvement in function and/or forms part of a program enhancement. 

 
6)  Trees, shrubs, plants, and lawns will be limited to standard local nursery stock. 

 
7)  Fine arts are valued at the lesser of:   
 

(a) The cost to repair or restore the article to the condition that existed immediately prior to the loss; 
 
(b) The cost to replace the article; or 
 
(c) The value designated for the article on the schedule of fine arts on file with this company. 

 
In case of physical loss or damage to an article that is part of a pair or a set, this company will pay the full 
amount of the value of such pair or set only if: the damaged article cannot be repaired or restored to its condition 
before the loss; and the Insured surrenders the remaining article or articles of the pair or set to this company. 

 
8) Accounts receivable are valued at the sum due which the Insured is unable to collect from customers, and 

includes: 
 
(a) Interest charges on any loan to offset impaired collections pending repayment of such sums that can not be 

collected;   
 

(b) Collection expenses in excess of normal collection cost; and 
 

(c) Other reasonable expenses incurred by the Insured in recreating records of accounts receivable.  
 

If the Insured is unable to accurately determine the amount of outstanding accounts receivable at the time of 
loss, the following method will be used:  
 
(a) Determine the total average monthly amounts of accounts receivable for the 12 months immediately 

preceding the month in which loss occurs; and  
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(b) Adjust that total for any fluctuations in the month in which loss occurs, or for any demonstrated variance 
for that month.  
 

Unearned interest charges and service charges on deferred payment accounts and normal credit losses on bad 
debts will be deducted.  
 
After payment of loss by this company, all amounts recovered by the Insured on accounts receivable for which 
the Insured has been indemnified will belong to and be paid to this company by the Insured up to the total 
amount of loss paid by this company. All recoveries in excess of such amounts will belong to the Insured.   

 
9)  Valuable papers and records are valued at: the cost to replace or restore the property with other of like kind 

and quality including the cost of researching, gathering and/or assembling information. If the information is not 
replaced or restored, this company will pay the blank value of such valuable papers and records, except as 
provided in Section 14. Basis of Valuation Item a)10. Library Books, Periodicals, and Rare Books. 

 
10)  Library Books, Periodicals, and Rare Books 
 

(a) Library books and periodicals are valued at the lesser of:  
 

(1)  The cost to repair or restore the library books or periodicals to the condition that existed immediately 
prior to the loss (including the cost of re-shelving and processing); or  

 
(2)  The cost to replace the library books or periodicals (including the cost of re-shelving and processing); or 
 
(3)  The value designated for the library books or periodicals (including the cost of re-shelving and 

processing) as shown in the declarations. 
 

(b) Rare books are valued at the lesser of: 
 

(1)   The cost to repair or restore the rare book to the condition that existed immediately prior to the loss 
(including the cost of re-shelving and processing); 

 
(2)   The cost to replace the rare book (including the cost of re-shelving and processing); or  
 
(3)   The value designated for the rare book (including the cost of re-shelving and processing) on the    

schedule of rare books on file with this company. If not so scheduled, the value designated for each rare 
book (including the cost of re-shelving and processing) as shown in the declarations. 

 
In case of direct physical loss or damage insured by this policy to a library book, periodical or rare book that 
is part of a pair or set, this company will pay the full amount of the value of such pair or set only if:  
 
(1)  The damaged library book, periodical or rare book cannot be replaced, or repaired or restored to its 

condition before the loss; and 
 
(2)  The Insured surrenders the remaining library book(s), periodical(s), or rare books(s) of the pair or set to 

this company. 
 

11) Electronic data processing media and data is valued at: the cost to replace or restore the property with other 
of like kind and quality including the cost of researching, gathering and/or assembling information. If the 
information is not replaced or restored, this company will pay the blank value of such electronic data 
processing media. 

 
12) Research animals are valued at:  
 

(a) The purchase price of commercially available laboratory animals, not including project restoration costs. If 
a research animal is not replaced or restored, this company will only pay the actual cash value of such 
research animal.  

 



 

PRO HC 3100 (12/08)  Page 25 of 31 
    

 

(b) Project restoration costs for research animals are the costs of researching, gathering and/or assembling 
information to restore the research animals to the same degree of completion as existed prior to direct 
physical loss or damage insured by this policy. 

 
13) Research experiments are valued at:  
 

(a) The cost to replace or restore the research experiments with others of like kind and quality, not including 
project restoration costs. If a research experiment is not replaced or restored, this company will only pay 
the actual cash value of such research experiment.  

 
(b) Project restoration costs for research experiments are the costs of researching, gathering and/or 

assembling information to restore the research experiments to the same degree of completion as existed 
prior to direct physical loss or damage insured by this policy.  

  
14) Property while in transit is valued as follows:  

 
(a) For property shipped to or for account of the Insured: the actual invoice to the Insured, together with such 

costs and charges (including the commission of the Insured as selling agent) as may have accrued and 
become legally due on such property. 

 
(b)  For property that has been sold by the Insured and shipped to or for account of the purchaser (if covered by 

this policy): the amount of the Insured's selling invoice, including prepaid or advanced freight. 
 
(c)  For property not under invoice:  

 
(1) For property of the Insured, the valuation provisions of the policy applying at the location from which 

the property is being transported; or  
 

(2) For other property, the actual cash market value at point of destination on the date of occurrence.  
 
(3) Less any charges saved which would have become due and payable upon arrival at destination. 

 
15) Property that is damaged by fire and such fire is the result of terrorism and the statutory law of the jurisdiction 

in which the physical loss occurs requires coverage for such direct physical damage by fire, the actual cash 
value for any portion of the fire damage loss which exceeds the limit of liability provided in the declarations 
section. 

 
b) The Insured may:  

 
1)  Voluntarily elect to rebuild on another site provided that such rebuilding does not increase the amount of loss or 

damage which would otherwise be payable to rebuild at the current site.  
 
2) Submit claim based on the actual cash value of the property lost or damaged until repair or replacement has 

been completed. The Insured may still claim for the additional coverage which replacement cost provides if 
notification of intention to do so is received by this company within 180 days after the loss or damage.  

 
c) Replacement cost is subject to all the terms, conditions and limitations of the policy (including any endorsements) 

and the following additional provisions: 
 

1)  The Insured must execute repairs or replacement with due diligence and dispatch.   
 

 2)  In no event will payment exceed the actual cost incurred for repairs, replacement, or the limit of liability stated 
in this policy, whichever is the lesser.  

 
3)  If during the term of this policy, any insured real property is offered for sale, the liability for loss or damage will 

not exceed the lesser of:   
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(a) The price of the offer for sale while the property is offered for sale (with proper deduction for the value of 
any land); or  

 
(b) The cost to repair or replace.  

 
The Insured may elect not to repair or replace the property. Loss valuation may be elected on the lesser of  repair or 
replacement cost basis if the proceeds of the loss valuation are expended on other capital expenditures related to the 
Insured’s operations within two (2) years from the date of loss. As a condition of collecting under this item, such 
expenditures must be unplanned as of the date of loss and be made at a described location. This loss valuation does 
not include any amount that would or could have been paid under Section D., Extensions of Coverage, Item 14. 
Demolition and Increased Cost of Construction Items A. thru D.  
 
If the Insured fails to comply with any of the valuation provisions or does not repair or replace the property within two 
(2) years from the date of loss, the basis of valuation will revert to the actual cash value as defined in this policy. 

  
 15. Brands and Labels:  
 

If branded or labeled property covered by this policy is damaged by direct physical loss or damage insured by this 
policy and this company elects to take all or any part of such property at the value established by the terms of this 
policy,  the Insured may at Insured’s own expense: 

 
 a) Stamp "salvage" on the property or its containers; or   
 
 b) Remove or obliterate the brands or labels;  

 
If doing so will not physically damage the property.  
 
The Insured must re-label the property or containers in compliance with the requirements of law. 

 
16. Pairs and Sets:  

 
This policy covers the reduction in value of the undamaged portion of Insured personal property that is a part of a pair 
or set, directly resulting from direct physical loss or damage insured by this policy to other insured parts of such pairs 
or sets.  If settlement is based on a constructive total loss, the Insured will surrender the undamaged parts of such 
property to this company. 

 
 

17. Cancellation:  
 

a) The first named Insured may cancel this policy at any time by: 
 

1) Surrendering the policy to this company. 
 
2) Mailing or delivering to this company advance written notice of cancellation.  

 
b) This company may cancel this policy by:  

 
1) Mailing; or 
 
2) Delivering;  

 
 
Written notice of cancellation to the first named Insured at the address as stated in the declarations section, not less 
than:  

 
1) Sixty (60) days; or  
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2) Ten (10) days for non-payment of premium; 
 

Before the effective date of cancellation. 
 
Proof of mailing or delivery will be sufficient proof of notice.  

 
c) This company will return unearned premium to the Insured: 

 
1) On a pro rata basis if this company cancels the policy. 
 

2)  90% of the pro rata basis if the Insured cancels the policy.  
 

18. Currency: 
  

Any amounts specified in this policy, including but not limited to premium, limit(s) of liability, deductible(s), and loss 
payable will be considered to be in Canadian currency for locations situated in Canada and in United States of 
America currency for all other locations, unless specified otherwise. 

 
19. Conformity to Statute: 

 
Terms of this policy, which are in conflict with the statutes of the jurisdiction where the insured property is located, 
are amended to conform to such statutes.  

 
 

20. Suspension:  
 

Upon discovery of a dangerous condition, any representative of this company may immediately suspend the boiler 
and machinery insurance with respect to any machine, vessel or part thereof by giving written notice to the Insured. 
The insurance that is suspended may be reinstated by this company. The Insured will be allowed the return of the 
unearned portion of the premium resulting from the suspension of insurance.  
 
If coverage is suspended, it will also be immediately suspended for any:   

 
a) Mortgagee;  

 
b) Lender; or 

 
c) Additional named interest;  

 
By written notice of suspension.  

 
 
 
 
 
 
 
 
 
 
 
 



 

PRO HC 3100 (12/08)  Page 28 of 31 
    

 

H. DEFINITIONS 
 
 
Actual Cash Value means the cost to repair or replace the property, at the time and place of the loss or damage, with 
material of like kind and quality, less proper deduction for obsolescence and physical depreciation. 

  
 
 Boiler and Machinery means: 

  
1. Direct physical loss or damage originating within: 

 
a) Boilers, fired or unfired pressure vessels, vacuum vessels, and pressure piping, all normally subject to vacuum or 

internal pressure other than static pressure of contents, excluding: 
 

1) Waste disposal piping; 
 

2) Any piping forming part of a fire protective system; 
 

3) Furnaces; and 
 

4) Any water piping other than: 
 

(a) Boiler feed water piping between the feed pump or injector and the boiler; 
 
(b) Boiler condensate return piping; or 
 
(c) Water piping forming part of a refrigerating or air conditioning system used for cooling, humidifying or 

space heating purposes. 
 

b) All mechanical, electrical, electronic or fiber optic equipment; and 
 

2. Caused by, resulting from, or consisting of: 
 

a) Mechanical breakdown; or 
 

b) Electrical or electronic breakdown: or 
 

c) Extremes or changes of temperature; or 
 

d) Rupture, bursting, bulging, implosion, or steam explosion. 
 

3.  Boiler and Machinery does not mean: 
 

Physical loss or damage caused by or resulting from any of the following regardless of any other cause or event 
contributing concurrently or in any other sequence to the loss: 

 
a) Combustion explosions, except from within combustion gas turbines; or 

 
b) Explosions from liquids coming in contact with molten materials; or 

 
c) Accidental discharge, escape, leakage, back-up, or overflow to the open of any material from confinement within 

piping, plumbing systems, or tanks except from property described in item 1 above; or 
 

d) Fire, or from the use of water or other means to extinguish a fire. 
 
 
 



 

PRO HC 3100 (12/08)  Page 29 of 31 
    

 

Contaminant means anything that causes contamination, including but not limited to any solid, liquid, gaseous or 
thermal irritant or substance, including but not limited to fiber, smoke, vapor, soot, fumes, acids, alkalis, chemicals, 
biological agents and waste, including but not limited to waste materials to be recycled, reconditioned or reclaimed.  

 
 

Contamination means the actual or suspected presence of any material that can cause or threaten damage to human health 
or human welfare; or that can cause or threaten damage, deterioration, loss of value, loss of marketability, or loss of use of 
property.  Such material includes, but is not limited to, any foreign substance, impurity, contaminant, hazardous material, 
poison, toxin, pathogen, pathogenic organism, bacteria, virus, disease causing agent or illness causing agent.  

 
 

Described Locations means the locations described in the Insurance Provided section of the declarations section. 
 
 
Earth Movement means any natural or man-made earth movement, including but not limited to earthquake or landslide. 

 
 

Electronic Data Processing (EDP) Data means all information stored on media devices, including: facts, concepts, or 
computer programs; converted to a form usable in a data processing operation. 
 
 
Electronic Data Processing (EDP) Equipment means data processing systems, component parts and related peripheral 
equipment including air conditioning and fire protection equipment used solely for data processing operations. Equipment 
does not include electronic systems that control production machinery or the production machinery itself or any memory 
bank attached to the production machinery. Equipment does not include property in the course of manufacture or property 
the Insured holds for sale or demonstration.  

 
 

Electronic Data Processing (EDP) Media means all materials on which data is recorded including: magnetic tapes; disc 
packs; paper tapes; and cards; used in data processing equipment. EDP media does not include any memory bank attached 
to production machinery or any property the Insured holds for sale or demonstration.  

 
 

Exterior Insulation and Finish System (EIFS) means any exterior cladding or finish system used on any part of any 
structure and consisting of: a rigid or semi-rigid insulation board made of expanded polystyrene or other materials; 
adhesive and/or mechanical fasteners used to attach the insulation board to the substrate; a reinforced base coat; and a 
finish coat providing surface texture and color, including sealant around windows and other penetrations. 

 
 

Fine Arts means paintings; etchings; pictures; tapestries; rare or art glass windows; valuable rugs; statuary; sculptures; 
antique furniture; antique jewelry; bric-a-brac; porcelains; and similar property of rarity, historical value, or artistic merit, 
excluding automobiles, coins, stamps, furs, jewelry, precious stones, precious metals, watercraft, aircraft, money, 
securities. 

 
  

Finished Goods means stock manufactured or processed by the Insured which is ready for packing, shipment, or sale. 
 
 

Flood means any surface water; tidal or seismic sea wave; tsunami; storm surge, including but not limited to the rush of 
water over or onto land from any body of water caused by high winds associated with a cyclone, tropical storm, hurricane 
or any other storm and secondarily by the low pressure of the storm; rising (including overflowing or breaking of 
boundaries) of any body of water, including but not limited to seas, oceans, reservoirs, lakes, streams, rivers, ponds and 
harbors; all whether natural or man-made, and whether driven by wind or not, and including spray from any of the 
foregoing that results from, contributes to, or is aggravated by any of the above whether natural or man-made. Flood also 
includes physical loss or damage from water which backs up through sewers or drains that are below ground level as a 
result of flood. 
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Fungus, Mold or Mildew means: fungus, including but not limited to mildew and mold; wet rot; dry rot; or chemical 
matter or compounds produced or released by such fungus, wet rot or dry rot.  

 
 

Location means described location, Unnamed Location, or Newly Acquired Property.  
 
 

Money means currency, coins, bank notes and bullion; and traveler checks, registered checks, and money orders held for 
sale to the public.   

 
 

Named Perils means: fire, lightning, wind and/or hail, explosion, smoke, impact from aircraft and vehicles, objects 
falling from aircraft, strike, riot, civil commotion, vandalism, theft, attempted theft, sprinkler leakage, or collapse of 
buildings. 

 
 

Occurrence means the sum total of all loss or damage of the type insured, including any insured business interruption 
loss, arising out of or caused by one discrete event of physical loss or damage, except 

 
1.  Terrorism: Occurrence will mean the sum total of all loss or damage of the type insured, including any insured 

business interruption loss, arising out of or caused by all acts of terrorism during a continuous period of seventy-two 
(72) hours.  

 
2.  Earth Movement: Occurrence will mean the sum total of all loss or damage of the type insured, including any insured 

business interruption loss, arising out of or caused by all earth movement(s) during a continuous period of seventy-
two (72) hours. 

 
 

Processing Water means water that is contained within any enclosed tank, piping system or any other processing 
equipment. 
 
 
Raw Materials mean materials and supplies in the state in which the Insured receives them for conversion by the Insured 
into finished goods. 

 
 

Research Experiments means supplies, materials, or equipment that is used or consumed solely in a research and 
development project. 

 
 

Securities mean negotiable and non negotiable instruments or contracts representing money and includes: tokens; tickets; 
revenue and other stamps (whether represented by actual stamps or unused value in a meter); and evidence of debt issued 
in connection with credit card or charge cards that are not issued by the Insured.  Securities do not mean money.  

 
 

Sewer Back Up means water which backs up through sewers or drains that are below ground level. Sewer back up does 
not mean loss or damage from water, which backs up through sewers or drains that are below the ground as a result of 
flood. 
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Soft Costs means the expenses over and above normal expenses at locations undergoing alterations or additions to 
existing property and property in the course of construction limited to the following:  

        
1. Construction loan fees - the additional cost incurred to rearrange loans necessary for the completion of construction, 

repairs or reconstruction including the cost to arrange refinancing, accounting work necessary to restructure financing, 
legal work necessary to prepare new documents, and charges by the lenders for the extension or renewal of loans 
necessary. 

 
2. Commitment fees, leasing and marketing expenses - the cost of releasing and marketing of the Insured Project due to 

loss of tenant(s) or purchaser(s). 
 

3. Additional fees - for architects, engineers, consultants, attorneys and accountants needed for the completion of 
construction, repairs or reconstruction as a direct result of direct physical loss or damage. 

 
4. Carrying costs - building permits, additional interest on loans, insurance premiums and property and realty taxes. 

 
 

Stock in Process means raw materials or stock, which has undergone any aging, seasoning, mechanical or other process 
or manufacture, but which is not finished goods. 
 
 
Terrorism means: 
 

Any act, involving the use or threat of: force, violence, dangerous conduct, interference with the operations of any 
business, government or other organization or institution, or any similar act,  
 
When the effect or apparent purpose is: 
 
To influence or instill fear in any government (de jure or de facto) or the public, or any segment of either; or to 
further, or to express support for, or opposition to, any political, religious, social, ideological or similar type of 
objective or position. 
 
 

Valuable Papers and Records mean inscribed, printed or written: documents; manuscripts or records including abstracts; 
and, books, deeds, drawings, films, maps, or mortgages.  Valuable Papers are not: money, securities and stamps; 
converted data programs or instructions used in the Insured’s data processing operations; or, materials on which data is 
recorded.  

 
 

Wind and/or Hail means direct and/or indirect action of wind and/or hail and all loss or damage resulting therefrom 
including loss or damage caused when water vapor, spray not from flood, mist, rain, sleet, hail, snow, ice, sand, dust or 
any other substance, material, object or thing is carried, blown, driven or otherwise transported through the air by wind 
onto or into a location. Wind and/or Hail will not mean or include anything within the policy definition of flood, nor will 
wind and/or hail include any loss or damage caused by fire or explosion. 
 



 

A. POLICY TERM: 

B. NAMED INSURED: 

C. POLICY LIMIT: 

D. INSURANCE PROVIDED: 

 

E. SUB-LIMITS: 

Unless otherwise stated below, the following sub-limits of liability will apply on a per occurrence basis for all coverages 
provided, and are part of, not in addition to, the above limit(s) of liability. 

For Annual Aggregate sub-limits the policy year will begin at the inception date of this policy and be concurrent with the 
anniversary dates of this policy. 

1. $__________  Earth Movement (Annual Aggregate, for all coverages provided) 

2. $__________  Flood (Annual Aggregate, for all coverages provided) 

3. $__________  Extra Expense -- This Company will pay the greater of the sub-limit or 15% of the reported 
annual Business Interruption values. 

F. EXTENSIONS OF COVERAGE (EOC) SUB-LIMITS: 

The following sub-limits of liability will apply on a per occurrence basis for all coverages provided, unless otherwise 
stated below, and are part of, not in addition to the above limit(s) of liability. 

For Annual Aggregate sub-limits the policy year will begin at the inception date of this policy and be concurrent with the 
anniversary dates of this policy. 

All Risk EOC Sub-Limits: 

1. $__________  Fire Fighting Materials and Expenses 
2. $__________  Professional Fees 
3. $__________  Expediting Expenses 
4. $__________  Trees, Shrubs, Plants and Lawns not to exceed a  limit of $1,000 per item 
5. $__________  Pavements and Roadways 
6. $__________  Land and Water Clean Up Expense (Annual Aggregate, for all coverages provided) 
7. $__________  Installation Floater 
8. $__________  Newly Acquired Property 
9. $__________  A. Unnamed Locations Coverage 
   B. Unnamed Locations World-Wide  
10. $__________  Fine Arts 
11. $__________  Accounts Receivable 
12. $__________  A. Valuable Papers and Records excluding Library Books 
 $__________  B. Library Books not to exceed a limit of $50.00 per book 
13. $__________  Electronic Data Processing, Data and Media 
14. Demolition and Increased Cost of Construction 
    Item A: Undamaged Portion 
 $__________  Item B: Demolition 
 $__________  Item C: Compliance with the Law 
 $__________  Item D: Business Interruption 
15. $__________  Errors and Omissions 
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16. $__________  Transit 
17. Terrorism Coverage and the Supplemental United States Certified Act of Terrorism Endorsement 
 $__________  A. United States Certified Act of Terrorism coverage 
 $__________  B. Terrorism Coverage for Locations Outside of the United States (Annual Aggregate, for all 

coverages provided) 
18. $__________  Fungus, mold or mildew 
19. $__________  Prizes and Giveaways 
20. $__________  Off-Premises Service Interruption - Property Damage 
21. $__________  Arson or Theft Reward 
22. $__________  Money and Securities 
23. $__________  Locks and Keys 
24. $__________  Tenants Legal Liability and Expense 
25. $__________  Soft Costs 
26. Research and Development  
 $__________          A.  Research Animals not to exceed $1,000 per Animal 
  $__________  B.  Research Experiments 
27. $__________  Patients Personal Property not to exceed a limit of $10,000 Per Patient (Annual Aggregate, for all 

coverages provided) 
28. $__________  Interruption by Communicable Disease (Annual Aggregate, for all coverages provided) 
29. $__________  Change in Temperature 
30. Mobile Medical and Mobil Diagnostic Equipment Floater 
  $__________ A. Personal Property 
   Not Covered   B.  Business Interruption  
31. $__________  Defense Costs for Property of Others 

Business Interruption - Extensions of Coverage Sub-Limits: 

A. ___________  Days of Ordinary Payroll 
B. ___________  Days of Civil Authority 
C. $__________  Off-Premises Service Interruption 
D. $__________  Contingent Business Interruption 
E. $__________  Research and Development Expense 
F. $__________  Ingress/Egress 
G. $__________  Tax Treatment 
H. $__________  Contractual Penalties 
I. $__________  Fund Raising Expense 
J. $__________  Professional Employee Replacement Expense (Annual Aggregate, for all coverages provided) 
K.  $__________  Patient and Tenant Relocation Expense (Annual Aggregate, for all coverages provided) 
L.  $__________  Emergency Vacating Expense (Annual Aggregate, for all coverages provided) 
M. ___________  Days of Extended Period of Indemnity 

The above Extensions of Coverage sub-limits of liability will be the maximum payable for property damage and business 
interruption (if applicable) resulting from such property damage, or any combination thereof. 

With respect to items A. and M. the number of days is part of and not in excess to any other outstanding sub-limits of 
liability. 

G. DEDUCTIBLE AMOUNT: 

The following deductible amounts shall apply per occurrence for loss or damage under this policy in the respective loss 
categories indicated: 

1. $__________All Other Losses 
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H. SPECIAL TERMS AND CONDITIONS: 

I. INDEX OF FORMS: 

The following forms are made part of this policy: 

Title Form No.   Edition 

Declarations S-1 PRO HC 3100 (12/08) 
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Healthcare Form 

Business Interruption Endorsement 
Gross Earnings/Rents/Extra Expense 

 
 
1. COVERAGE PROVIDED: 
 

In consideration of additional premium, this policy is extended to cover the actual loss sustained by the Insured 
due to the necessary interruption of production or business operations or services during the period of 
interruption of the following: 
 
A. Gross Earnings, Rents, and Expense to Reduce Loss; and 
 
B. Extra Expense;  
        

Directly resulting from direct physical loss or damage  insured by this policy to property not  excluded, utilized 
by the insured, and at a location, but only to the extent the Insured is unable to make up production and resume 
or continue operations or services, partially or entirely, by utilizing damaged or undamaged property all whether 
or not at a location(s).  
 
As respects to Item A. above, the amount payable shall be limited to the extent the Insured is able to demonstrate 
a loss of sales for the production or business operations or services prevented. 
 
 

2. CONDITIONS:  
 

In determining the loss payable under this endorsement, this company will give consideration to: 
 
A. The experience of the business before and after and the probable experience during the period of 

interruption.  
 
B. The continuation of only those normal charges and expenses that would have existed had no interruption of 

production or business operations or services occurred. 
 
  

3. PERIOD OF INTERRUPTION: 
 

For the purposes of determining the loss payable under this endorsement due to an interruption of production or 
business operation or services at a location directly resulting from direct physical loss or damage this company 
will apply the following: 

 
A. For Business Operations: The period of interruption is:  

 
1) The period from the time of such loss or damage insured by this policy,   
 
To the time 
 
2) When, with due diligence and dispatch, such lost or damaged property could be repaired or replaced and 

made ready for production or business operations or services under the same or equivalent physical 
operating conditions at the location that existed prior to such loss or damage; except  

 
 
 
 



   

 
B.  For Property in the Course of Construction/Renovation: The period of interruption for alterations or 

additions to existing property and property in the course of construction will be determined as follows:  
 

1) The period from the time of such loss or damage insured by this policy, 
 
To the time 
  

2) When, with due diligence and dispatch, such lost or damaged property could be repaired or replaced to 
the same or equivalent degree of completion at the location that existed prior to such loss or damage.  

 
This period of time will be applied to the level of production or business operations or services that would 
have been reasonably achieved after construction and startup would have been completed had no direct 
physical loss or damage happened.    

 
The Period of Interruption in items A. and B. above:  
 

1) Will include that period of time for which physically lost or damaged raw materials would have supplied 
production or business operating or servicing needs.   

 
2) Will not include any additional time resulting from the inability to procure suitable raw materials and/or 

supplies to replace those physically damaged or destroyed. 
   
3) Will not include any additional time required for making change(s) to the buildings, or structures, for any 

reason except as set forth in Section D. Extensions of Coverage Item 14.  Demolition and Increased Cost 
of Construction extension contained within the policy, nor any additional time for re-staffing or retraining 
employees, nor for any additional time due to the Insured’s inability to resume operations regardless of the 
reason.  

 
4) Will not be limited by the expiration of this policy.  
 
5)  Will not exceed 12 months from the inception of direct physical loss or damage caused by or resulting 

from terrorism.  
 
4. LIMIT OF LIABILITY:  

 
 
This company’s maximum limit of liability per occurrence for all loss under this endorsement will not exceed 
the sub-limit of liability shown in the declarations section.  

 
Extra Expense Sub-Limit  

 
This company’s maximum limit of liability per occurrence for all extra expense loss under this endorsement 
will not exceed the sub-limit of liability shown in the declarations section.  
 
Extensions of Coverage 

 
This company’s maximum sub-limit of liability per occurrence for all the Section 5., Extensions of Coverage are 
shown in the declarations section.   
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5. EXTENSIONS OF COVERAGE: 
 
 

The following coverages apply, subject to the terms and conditions of the policy, and to the extent shown in the 
declarations section. Extensions of Coverage C., D., E., F., G., H., I., J., K., L., and M. do not provide coverage 
for loss caused by or resulting from terrorism. 

 
A. Ordinary Payroll: 
 
This policy is extended to cover the actual loss sustained of ordinary payroll during the period of interruption as 
a direct result of direct physical loss or damage insured by this policy, to property not excluded, utilized by the 
insured and at a location, causing an interruption of production or business operations or services which results 
in a loss of gross earnings. This coverage is provided for no more than the number of consecutive days as shown 
in the declarations section, and only to the extent that such payroll would have been earned had no interruption 
occurred. 
 
If the Insured reduces the daily loss otherwise payable under this extension, either by: 
 

1) Providing gainful employment for; or 
 

2) Paying less than the normal payroll rate to; 
 

All or part of its employees, then the number of consecutive days provided above may be extended in proportion 
to such reduction of loss otherwise payable. In no event will this provision increase the total liability of this 
company beyond the amount for which it would have been liable for this coverage without this additional 
provision. 

 
 

B. Civil Authority: 
 
This policy is extended to cover business interruption when, as a direct result of direct physical loss or damage 
of the type insured by this policy to property not excluded by this policy, at the location or within five statute 
miles of it, access to the location is prohibited by order of civil authority. This coverage is provided for no more 
than the number of consecutive days as shown in the declarations section starting from the time of such order of 
civil authority.  

 
 

C.  Off-Premises Service Interruption: 
 

This policy is extended to cover business interruption caused by or resulting from the interruption of the 
following incoming and outgoing services. The interruption of such services must be by reason of any accidental 
event at the facilities of the service provider(s). 
 
Covered services are incoming electric, gas, fuel, steam, water, refrigeration, and outgoing sewerage.  

 
This coverage does not apply to: service interruption due to deliberate act(s) by the supplying entity to shed load, 
to maintain system integrity, flood, earth movement, contingent business interruption coverage, or at unnamed 
locations whether or not such coverage is provided elsewhere in this policy. Resultant and concurrent 
interruptions are considered as one event. 
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D. Contingent Business Interruption Coverage:  
 
This policy is extended to cover business interruption as a direct result of direct physical loss or damage of the 
type insured by this policy to property not excluded by this policy at the premises of direct suppliers;  direct 
customers; direct contract service suppliers; or of any company under any royalty, licensing fee or commission 
agreement.  
 
Such parties above do not include entities supplying to or receiving from a location electricity, fuel, water, 
steam, refrigeration, sewage or communications services of every type and description.  
 
Loss sustained by the insured resulting from flood and/or earth movement whether or not such coverage is 
provided elsewhere in this policy is not covered.  
 
E. Research and Development Expense: 
 
This policy is extended to cover ordinary payroll and loss of continuing fixed charges and expenses as a direct 
result of direct physical loss or damage of the type insured by this policy to insured property not excluded at a 
location and utilized in research and development activities. The ordinary payroll and continuing fixed charges 
and expenses must be directly attributable to such research and development activities, which in themselves 
would not have produced income during the period of interruption. 
 

 
F. Ingress/Egress: 
 
This policy is extended to cover business interruption as a direct result of physical loss or damage of the type 
insured by this policy when ingress to or egress from a location(s) is physically prevented by such loss or 
damage, to property whether or not at a location of the insured.  
 
 
G. Tax Treatment:  
 
This policy is extended to cover increased tax liability as a direct result of direct physical loss or damage of the 
type insured by this policy to property not excluded by this policy. If the tax liability is greater than the tax 
liability that would have been incurred had no such loss occurred, then this policy will cover only the increased 
tax liability for the profit portion of the physically damaged finished goods, and the profit portion of the gross 
earnings and rents loss.  

 
 

H. Contractual Penalties:  
 
This policy is extended to cover contractual penalties as a direct result of direct physical loss or damage of the 
type insured by this policy to property not excluded by this policy. Contractual penalties are penalties incurred by 
the insured due to late or non-completion of orders. Contractual penalties must be written in the provisions of a 
contract prior to the time of such direct physical loss or damage. Contractual penalties will be limited to the 
contractual sales value of such late or non-completed orders. 
 
 
I. Fund Raising Expense:  
 
This policy is extended to cover the actual loss sustained of fixed charges and expenses related to fund raising 
activities or events, when such fund raising activities or events are interrupted or cancelled as a direct result of 
direct physical loss or damage of the type insured by this policy to property not excluded by this policy.  
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J. Professional Employee Replacement Expense:  
 
This policy is extended to cover the reasonable and necessary expense to replace professional employees, 
including but not limited to;  
 

1) Administrators,  
 
2) Doctors,  

 
3) Nurses, and  

 
4) Research personnel  
 

Who resigned as a direct result of direct physical loss or damage insured by this policy to property not excluded 
by this policy at a location and when the period of interruption resulting from such loss or damage exceeds 30 
consecutive days.  

 
This expense does not extend to third party contract employees or the rehiring of former employees who were 
employed by the Insured at the time of loss. Expenses incurred by the Insured for recruiting and advertising for 
professional employees before and after the loss or damage will be taken into consideration by this company. 
 
 
K. Patient and Tenant Relocation Expense:  
 
This policy is extended to cover the reasonable and necessary relocation expenses incurred by the Insured to 
relocate:  
 

1) Patients; residents; tenants; or  

2) Lawful occupants;  

 
To other quarters in the shortest possible time when patient rooms, rented space or living quarter(s) at a 
described location are made uninhabitable as a direct result of direct physical loss or damage insured by this 
policy.  
  
Coverage is provided for the reasonable and necessary expense of:  
 

1)  Packing, sorting, and transportation cost for patients; residents; tenants; or lawful occupants, including 
their personal property; 
 
2) Reestablishing new utility services, less refunds from discontinued services, at the damaged location; 
 
3)  Searching for new quarters; 
 
4)  Disconnecting and reconnecting fixtures and equipment; and 
 
5)  Storage costs while awaiting possession of other quarters or restoration of existing quarters.  

 
 No coverage is provided for:  
 

1)  Loss caused by the termination of a lease or other agreement; 
 
2)  Security deposits or other payments made to the landlord or lessors of the new quarters; or 
 
3)  Down payments, legal fees and closing costs for the purchase of new quarters. 
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L.  Emergency Vacating Expense:  
 
This policy is extended to cover the reasonable and necessary vacating expenses incurred by the Insured when a 
civil authority orders the emergency evacuation of:  

 

1) Patients; residents; tenants; or  

2) Lawful occupants;  

 

From a described location as a direct result of immediately impending physical loss or damage of the type 
insured by this policy.  

 
No coverage is provided if the evacuation results from:  
 

1)  A planned evacuation drill;  
 

2) Evacuation of any resident because of a medical condition(s); or 
 

3) A false alarm. 
 
 
M. Extended Period of Indemnity: 
 
This policy is extended to cover gross earnings and  rents during the time it takes to restore the Insured’s 
business, with due diligence and dispatch, to the probable experience that would have existed had no direct 
insured physical loss or damage causing an interruption of production or business operation or services occurred. 
 
This extension of time starts immediately after the period of interruption and runs for no more than the number 
of consecutive days as shown in the declarations section. This extension does not extend the period of 
interruption for Section 5., Extensions of Coverage, Items: A.., B., E., F., G., H., I., J., K., and L.    

 
 
6. EXCLUSIONS: 
 

This endorsement does not cover any of the following:  
 
A. Any loss during any period in which goods would not have been produced or in which business operations or 

services, including rental activities, would not have been maintained for any reason other than direct 
physical loss or damage insured by the policy.   

 
B. Any increase in loss due to the suspension, cancellation, or lapse of any lease, contract, license, or order 

except as provided in Section 5., Extensions of Coverage, Item I., Extended Period of Indemnity.   
 
C.  Any additional loss due to:   

 
1) Fines or damages for breach of contract or for late or non-completion of orders, 
 
2) Penalties of any nature whatsoever, or 
 
3) Any other consequential or remote loss.  
 

D. Any loss resulting from physical loss or damage to property in transit.  
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E.  Any loss resulting from physical loss or damage to finished goods or the time required for their 

reproduction.   
 
F.  Any remaining or residual value of property obtained in reducing loss payable, in making up production, or 

in continuing the business operations or services. 
 
G.  Any loss resulting from the actual cash value portion of direct physical loss or damage by fire caused by or 

resulting from terrorism.  
 
 
 
 

7. DEFINITIONS: 
 
 Business Interruption means gross earnings, rents, expense to reduce loss, extra expense, and ordinary 

payroll. 
 
 
Expense to Reduce Loss means:  
 

The expenses, over and above normal operating expenses incurred during the period of interruption that 
reduce loss otherwise payable but only to the extent that such loss has been reduced. 

 
 
Extra Expense means:   

 
The reasonable and necessary expenses in excess of normal incurred by the insured during the period of 
interruption to: 
 
1) Temporarily continue as close to normal the conduct of the Insured’s business.  
 
2) Temporarily use the property of the Insured or others,  

 
All less any value remaining at the end of the period of interruption for property obtained in connection with 
the above. 
 
Extra Expense does not mean: 
   

1) Any loss of income. 
 

2) Expenses that normally would have been incurred in the conduct of the Insured’s business. 
 

3) Cost of permanent repair or replacement of property that has been damaged or destroyed. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

PRO GE-EE HC 3200 (12/08)  Page 7 of 8 
 



   

 
 

Gross Earnings means: 
  

The net sales value of production lost during the period of interruption, less the cost of:  
 

1) Raw stock;    
 
2) Materials and supplies;  
 
3) Services rendered by the Insured; 
 
4) Ordinary payroll; 
 
5) Charges and expenses that do not continue; and 

 
6) Merchandise sold. 

 
Plus all other earnings derived from operations of the business excluding rents.  

 
 
Ordinary Payroll means:  

 
1)  Wages of all employees except officers, executives, department managers, and employees under 

contract or similar key employees; and  
 
2)  Includes taxes and charges dependent on the payment of those wages. 

 
 

Rents means: 
  

When Insured property cannot be occupied: 
 

1)  The fair rental value of any portion of the property occupied by the Insured; 
 

  2)  Income reasonably expected from the rentals of unoccupied or un-rented portions of such property; and  
 
3)  The rental income from the rented portions of such property, according to bona fide leases, contracts, or 

agreements, in force at the time of loss;  
 
Less the cost of all charges and expenses that do not continue during the period of interruption. 

 
 

All other terms and conditions of this policy remain unchanged. 
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Healthcare Form 

Business Interruption Endorsement 
Gross Profit/Rents/Extra Expense  

 
1. COVERAGE PROVIDED: 
 

In consideration of additional premium, this policy is extended to cover the actual loss sustained by the Insured 
due to the necessary interruption of business operations during the period of indemnity of the following: 
 
A. Gross Profit, Rents and Expense to Reduce Loss; and 

 
B. Extra Expense; 
 
Directly resulting from direct physical loss or damage insured by this policy to property not excluded, utilized 
by the Insured, and at a location, but only to the extent the Insured is unable to make up sales and reduce the 
amount of loss payable, partially or entirely, by using any suitable property or service owned, controlled or 
obtained from other sources all whether or not at a location(s). 
 
In respect to item A. above, the amount payable shall be limited to such loss resulting from a reduction in sales 
and expense to reduce loss.  

 
 
2. CONDITIONS:  
 

In determining the loss payable under this endorsement:  

A. This company will consider: 
 
1) Any amount recovered elsewhere under this policy for loss or damage to: 
 

  a) Finished goods; or 

  b) Merchandise;  

As if sold to the Insured's regular customers.  

2) The experience of the business before and after and the probable experience of the business during the 
period of indemnity. 

 
3) Any goods sold or services rendered at any location whether insured or not for the benefit of the business, 

either by the Insured or others on the Insured’s behalf shall be included in arriving at the amount of sales 
during the period of indemnity. 

 
B. The Insured agrees to use overtime, extra time and any suitable property or service owned or controlled by   

the Insured or obtainable from other sources in order to continue sales and to reduce loss payable. 
 
C. The Insured must act with due diligence and dispatch in repairing or replacing the physically damaged 

property to the same or equivalent physical and operating conditions that existed prior to the damage in order 
to continue sales and reduce the loss payable under this endorsement.  
 

D. If there are any fixed charges that are not insured under this endorsement, then in computing the amount 
recoverable under the expense to reduce loss, only that proportion of the additional expense will be 
recoverable as the sum of the net profit and the insured fixed charges bears to the sum of the net profit and 
all the insured fixed charges.  

 
 



  
  
3. PERIOD OF INDEMNITY: 

 
For purposes of determining the loss payable under this endorsement, due to an interruption of business 
operations at a location directly resulting from direct physical loss or damage, this company will apply the 
following: 

 
 
A. For Business Operations: The period of indemnity is:  

 
1) The period from the time of such loss or damage insured by this policy; and 
 
2) Ending no later than twelve (12) months (or as amended in the declaration section) thereafter during 

which period business operations are directly affected by such loss or damage; except 
 

B. For Properties in the Course of Construction/Renovation: The period of indemnity for alterations or 
additions to existing property and property in the course of construction will be determined as follows:  

 
1) The period from the time of such loss or damage insured by this policy when operations would have 

begun if the such loss or damage had not occurred; and 
 
2) Ending no later than twelve (12) months thereafter during which period business operations are directly 

affected by such loss or damage.  
 

 
The Period of Indemnity in items A. and B. above:  
 

1) Will not include any additional time required for making change(s) to the buildings or structures for any 
reason except as set forth in Section D. Extensions of Coverage, Item 14. Demolition and Increased Cost of 
Construction, nor any additional time for re-staffing or retraining employees nor for any additional time 
due to the Insured’s inability to resume operations regardless of the reason.  

 
2) Will not be limited by the expiration of this policy.  

 
3) Will not exceed 12 months from the inception of direct physical loss or damage caused by or resulting 

from terrorism.  
 
 
 
4. LIMIT OF LIABILITY:  

 
This company’s maximum limit of liability per occurrence for all loss under this endorsement will not exceed 
the sub-limit of liability shown (if any) in the declarations section.  

 
A. Extra Expense Sub-Limit  

 
This company’s maximum limit of liability per occurrence for all extra expense loss under this endorsement 
will not exceed the sub-limit of liability shown in the declarations section.  
 
B. Extensions of Coverage 

 
This company’s maximum sub-limit of liability per occurrence for all the Section 5., Extensions of Coverage are 
shown in the declarations section.   
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5.  EXTENSIONS OF COVERAGE: 
 

The following coverages apply, subject to the terms and conditions of the policy, and to the extent shown in the 
declarations section. Extensions of Coverage C., D., E., F., G., H., I., J., K., and L. do not provide coverage for 
loss caused by or resulting from terrorism. 

 
 

A. Ordinary Payroll: 
 
This policy is extended to cover the actual loss sustained of ordinary payroll during the period of indemnity as a 
direct result of direct physical loss or damage insured by this policy, to property not excluded, utilized by the 
Insured and at a location, causing an interruption of business operations which results in a loss of gross profit. 
This coverage is provided for no more than the number of consecutive days as shown in the declarations section, 
and only to the extent that such payroll would have been earned had no interruption occurred. 
 
If the Insured reduces the daily loss otherwise payable under this extension, either by: 
 

1) Providing gainful employment for; or 
 
2) Paying less than the normal payroll rate to; 

 
All or part of its employees, then the number of consecutive days provided above may be extended in proportion 
to such reduction of loss otherwise payable. In no event will this provision increase the total liability of this 
company beyond the amount for which it would have been liable for this coverage without this additional 
provision. 

 
 

B. Civil Authority: 
 
This policy is extended to cover business interruption when, as a direct result of direct physical loss or damage 
of the type insured by this policy to property not excluded by this policy, at the location or within five statute 
miles of it, access to the location is prohibited by order of civil authority. This coverage is provided for no more 
than the number of consecutive days as shown in the declarations section starting from the time of such order of 
civil authority.  

 
 

C.  Off-Premises Service Interruption: 
 

This policy is extended to cover business interruption caused by or resulting from the interruption of the 
following incoming and outgoing services. The interruption of such services must be by reason of any accidental 
event at the facilities of the service provider(s). 
 
Covered services are incoming electric, gas, fuel, steam, water, refrigeration, and outgoing sewerage.  

 
This coverage does not apply to: service interruption due to deliberate act(s) by the supplying entity to shed load, 
to maintain system integrity, flood, earth movement, contingent business interruption coverage, or at unnamed 
locations whether or not such coverage is provided elsewhere in this policy. Resultant and concurrent 
interruptions are considered as one event. 
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D. Contingent Business Interruption Coverage:  
 
This policy is extended to cover business interruption as a direct result of direct physical loss or damage of the 
type insured by this policy to property not excluded by this policy at the premises of direct suppliers, direct 
customers, direct contract service suppliers, or of any company under any royalty, licensing fee or commission 
agreement.  
 
Such parties above do not include entities supplying to or receiving from a location electricity, fuel, water, 
steam, refrigeration, sewage or communications services of every type and description.  
 
Loss sustained by the insured resulting from flood and/or earth movement whether or not such coverage is 
provided elsewhere in this policy is not covered.  
 
 
E. Research and Development Expense: 
 
This policy is extended to cover ordinary payroll and loss of insured fixed charges as a direct result of direct 
physical loss or damage of the type insured by this policy to insured property not excluded at a location and 
utilized in research and development activities. The ordinary payroll and insured fixed charges must be 
directly attributable to such research and development activities, which in themselves would not have produced 
gross profit during the period of indemnity. 
 
 
F. Ingress/Egress: 
 
This policy is extended to cover business interruption as a direct result of physical loss or damage of the type 
insured by this policy when ingress to or egress from a location(s) is physically prevented by such loss or 
damage, to property whether or not at the location of the insured.  
 
 
G. Tax Treatment:  
 
This policy is extended to cover increased tax liability as a direct result of direct physical loss or damage of the 
type insured by this policy to property not excluded by this policy. If the tax liability is greater than the tax 
liability that would have been incurred had no such loss occurred, then this policy will cover only the increased 
tax liability for the profit portion of the physically damaged finished goods, and the profit portion of the gross 
profit and rents loss.  
 
 
H. Contractual Penalties:  

 
This policy is extended to cover contractual penalties as a direct result of direct physical loss or damage of the 
type insured by this policy to property not excluded by this policy. Contractual penalties are penalties incurred by 
the insured due to late or non-completion of orders. Contractual penalties must be written in the provisions of a 
contract prior to the time of such direct physical loss or damage. Contractual penalties will be limited to the 
contractual sales value of such late or non-completed orders. 
 
 
I. Fund Raising Expense:  

 
This policy is extended to cover the actual loss sustained of fixed charges and expenses related to fund raising 
activities or events, when such fund raising activities or events are interrupted or cancelled as a direct result of 
direct physical loss or damage of the type insured by this policy to property not excluded by this policy.  
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J. Professional Employee Replacement Expense:  
 
This policy is extended to cover the reasonable and necessary expense to replace professional employees, 
including but not limited to;  
 

1) Administrators,  
 
2) Doctors,  

 
3) Nurses, and  

 
4) Research personnel  
 

Who resigned as a direct result of direct physical loss or damage insured by this policy to property not excluded 
by this policy at a location and when the period of interruption resulting from such loss or damage exceeds 30 
consecutive days.  

 
This expense does not extend to third party contract employees or the rehiring of former employees who were 
employed by the Insured at the time of loss. Expenses incurred by the Insured for recruiting and advertising for 
professional employees before and after the loss or damage will be taken into consideration by this company. 
 

 
K. Patient and Tenant Relocation Expense:  
 

This policy is extended to cover the reasonable and necessary relocation expenses incurred by the Insured to 
relocate:  
 

1) Patients; residents; tenants; or  

2) Lawful occupants;  

 
To other quarters in the shortest possible time when patient rooms, rented space or living quarter(s) at a 
described location are made uninhabitable as a direct result of direct physical loss or damage insured by this 
policy.  
  
Coverage is provided for the reasonable and necessary expense of:  
 

1)  Packing, sorting, and transportation cost for patients; residents; tenants; or lawful occupants, including 
their personal property; 

 
2) Re-establishing new utility services, less refunds from discontinued services, at the damaged location; 
 
3)  Searching for new quarters; 
 
4)  Disconnecting and reconnecting fixtures and equipment; and 
 
5)  Storage costs while awaiting possession of other quarters or restoration of existing quarters.  

 
  No coverage is provided for:  

 
1)  Loss caused by the termination of a lease or other agreement; 
 
2)  Security deposits or other payments made to the landlord or lessors of the new quarters; or 
 
3)  Down payments, legal fees and closing costs for the purchase of new quarters. 
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L. Emergency Vacating Expense:  
 

This policy is extended to cover the reasonable and necessary vacating expenses incurred by the Insured when a 
civil authority orders the emergency evacuation of:  
 

  1) Patients; residents; tenants; or  

  2) Lawful occupants;  

 

 From a described location as a direct result of immediately impending physical loss or damage of the type 
insured by this policy.  

 
No coverage is provided if the evacuation results from:  
 

1)  A planned evacuation drill;  
 

2) Evacuation of any resident because of a medical condition(s); or 
 

3) A false alarm. 
 
 
6. EXCLUSIONS: 
 

This endorsement does not cover any of the following:  
 
A. Any loss during any period in which goods would not have been produced or in which business operations, 

including rental activities, would not have been maintained for any reason other than direct physical loss or 
damage of the type insured by the policy.   

 
B. Any additional loss due to:   

 
1) Fines or damages for breach of contract or for late or non-completion of orders; 
 
2) Penalties of any nature whatsoever; or  
 
3)  Any other consequential or remote loss as respects extra expense only.  

 
C. Any loss resulting from physical loss or damage to property in transit.  
 
D.  Any remaining or residual value of property obtained in reducing loss payable, in making up production, or 

in continuing the business operations. 
 
E.  Any loss resulting from the actual cash value portion of direct physical loss or damage by fire caused by or 

resulting from terrorism.  
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7. DEFINITIONS: 
 
 
 Business interruption means gross profit, rents, expense to reduce loss, extra expense, and ordinary 

payroll. 
 
Expense to reduce loss means:  

 
The additional and reasonable expense that must be incurred for the sole purpose of avoiding or diminishing the 
reduction in sales that would have taken place during the period of indemnity absent this expense, but not 
exceeding the reduction in sales avoided. 
 
Extra Expense means:   

 
The reasonable and necessary expenses in excess of normal incurred by the Insured during the period of 
indemnity to: 
 
1) Temporarily continue as close to normal the conduct of the Insured’s business; 
 
2) Temporarily use the property of the Insured or others; 
 

All less any value remaining at the end of the period of indemnity for property obtained in connection with 
the above.  
 
Extra Expense does not mean: 
 
1) Any loss of income. 
 
2) Expenses that normally would have been incurred in the conduct of the Insured’s business. 

 
3) Cost of permanent repair or replacement of property that has been damage or destroyed. 

 
Gross Profit means: 
 

The sum produced by adding the net profit to the insured fixed charges. If there is no net profit the 
amount of all insured fixed charges less that proportion of any loss from business operations as the amount 
of the insured fixed charges bears to all fixed charges.  

 
Insured Fixed Charges means:  
 

All fixed charges excluding ordinary payroll and other charges specifically listed in the declarations 
section. 

 
Net Profit means:  
 

The net operating profit exclusive of all:   
 

1) Capital receipts and accruals; and   
 
2) Outlay properly chargeable to capital; 
 

Resulting from the business of the Insured at the location after due provision has been made for all fixed 
charges and any other expenses, including depreciation, but before deduction of any taxes on profits. 
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Ordinary Payroll means:  
 

1)  Wages of all employees except officers, executives, department managers, and employees under contract 
or similar key employees; and  

 
2)  Includes taxes and charges dependent on the payment of those wages. 

 
Rate of Gross Profit means:  
 

The rate of gross profit earned on sales during the twelve full months immediately before the date of the 
loss or damage to the insured property. 

 
Reduction in Sales means:  
 

The amount produced by applying the rate of gross profit to the amount by which the sales during the 
period of indemnity fall short of the standard sales.  
 

Rents means: 
  

When insured property cannot be occupied: 
 
 1) The fair rental value of any portion of the property occupied by the Insured; 
 

  2) Income reasonably expected from the rentals of unoccupied or un-rented portions of such property; 
and  

 
3) The rental income from the rented portions of such property, according to bona fide leases, contracts, 

or agreements, in force at the time of loss;  
 

Less the cost of all charges and expenses that do not continue during the period of indemnity. 
 

Sales means: 
 

The money paid or payable to the Insured for:  
 
1) Goods sold and delivered; and  
 
2) Services rendered;  
 
In the conduct of the Insured’s business at a location.  

 
Standard Sales means:  
 

The sales during the period in the twelve (12) months immediately before the date of the loss or damage to 
the insured property which corresponds with the period of indemnity. 

 
 

 
All other terms and conditions of this policy remain unchanged. 
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applicable)[See State Specific Requirements]
 

 12. Company Program Title (Marketing title)   
13. Filing Type  [  ] Rate/Loss Cost    [  ]  Rules  [  ]  Rates/Rules      

[  ]  Forms  [  ]  Combination Rates/Rules/Forms  
[  ]  Withdrawal[  ]  Other   (give description) 
 

14. Effective Date(s) Requested  New:  Renewal:  
15. Reference Filing? [  ]  Yes     [  ]  No    
16. Reference Organization (if applicable)   
17. Reference Organization # & Title   
18. Company’s Date of Filing  
19. Status of filing in domicile [  ] Not Filed  [  ]  Pending  [  ]  Authorized  [  ]  Disapproved   
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Property & Casualty Transmittal Document—          
 
20. This filing transmittal is part of Company Tracking #   
 
21. Filing Description [This area can be used in lieu of a cover letter or filing memorandum and is free-form text] 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
22. Filing Fees (Filer must provide check # and fee amount if applicable)  

[If a state requires you to show how you calculated your filing fees, place that calculation below] 
  
Check #:   
Amount:   
 
 
 
 
 
 

 
Refer to each state’s checklist for additional state specific requirements or instructions on 
calculating fees. 

 
***Refer to the each state’s checklist for additional state specific requirements (i.e. # of additional copies 
required, other state specific forms, etc.) 
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Effective March 1, 2007 

FORM FILING SCHEDULE 
(This form must be provided ONLY when making a filing that includes forms) 

(Do not refer to the body of the filing for the forms listing, unless allowed by state.)  
 

1. This filing transmittal is part of Company Tracking #   
 

2. This filing corresponds to rate/rule filing number 
(Company tracking number of rate/rule filing, if applicable) 

 
 

3. Form Name 
/Description/Synopsis 

Form # 
Include edition date 

Replacement 
Or  
withdrawn? 

If replacement,  
give form #  
it replaces 

Previous state 
filing number, 
if required by state

01 

  [  ] New 
[  ] Replacement 
[  ] Withdrawn 
 

  

02 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

03 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

04 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

05 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

06 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

07 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

08 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

09 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

10 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 
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Effective March 1, 2007 

PROPERTY & CASUALTY FORM FILING SCHEDULE 
(This form must be provided ONLY when making a filing that includes forms.) 

(Do not refer to the body of the filing for the forms listing, unless allowed by the state.) 
 
 

 This filing transmittal is part of Company Tracking # AFF-2008-62 

 This filing corresponds to rate/rule filing number 
(Company tracking number of rate/rule filing, if applicable)  

 Form Name/ 
Description/Synopsis 

Form# 
Include 

edition Date 

Replacement  
Or 

Withdrawn 

If 
replacement, 
give form # 
it replaces 

Previous state 
filing number, 
(if required by 

state) 

1 Healthcare Form All Risks 
Property Coverage 

PRO HC 3100 
(12/08) 

 x   New 
  Replacement 
  Withdrawn 

  

2 Declarations Page S-1  S-1 PRO HC 
3100 (12/08) 

 x   New 
  Replacement 
  Withdrawn 

  

3 

Healthcare Form Business 
Interruption Endorsement 

Gross Earnings/Rents/Extra 
Expense 

PRO GE-EE 
HC 3200 
(12/08) 

 x   New 
  Replacement 
  Withdrawn 

  

4 

Healthcare Form Business 
Interruption Endorsement 
Gross Profit/Rents/Extra 

Expense 

PRO GP-EE 
HC 3240 
(12/08) 

 x  New 
  Replacement 
  Withdrawn 

  

5   
  New 
  Replacement 
  Withdrawn 

  

6   
  New 
  Replacement 
  Withdrawn 

  

7   
  New 
  Replacement 
  Withdrawn 

  

8   
  New 
  Replacement 
  Withdrawn 

  

9   
  New 
  Replacement 
  Withdrawn 

  

10   
  New 
  Replacement 
  Withdrawn 
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AFF-2008-62
HEALTHCARE FORMS FILING FOR COMMERCIAL PROPERTY
DESCRIPTION OF FILING 
 
We are filing a new commercial property insurance product with two optional business 
interruption endorsements and an extension of the declarations page.  This is an addition to the 
ProVision Commercial Property Insurance Program already on file for this company.   
 
The purpose of this new product is to offer property and time element coverage specific to health 
care types of risks consisting of among other things hospitals and health care facilities.   The two 
endorsements provide options whereby policyholders will be allowed to select how they desire a 
business interruption loss to be settled.  There is no change in rates. 
 
Affiliated FM Insurance Company specializes in insuring large and complex commercial and 
industrial accounts for property insurance.  This filing will allow policyholders more choices in 
selecting which coverages are to be chosen for our filed and approved ProVision policy series.   



AFFILIATED FM INSURANCE COMPANY 
Filing AFF-2008-62 

Explanatory Memorandum 
 

This Explanatory filing memorandum is provided for informational purposes only. It does 
not modify, limit or enlarge insurance policy provisions. The actual rights and 
responsibilities of the insurer and the Insured are contained in the policy's terms and 
conditions. 
 
Affiliated FM Insurance Company is introducing a new Healthcare Form as a commercial 
property insurance product with four optional business interruption endorsements and an 
extension of the declarations page.  This will serve as an addition to the ProVision 
Commercial Property Insurance Program already on file for this company.   
 
Healthcare Form All Risk Property Coverage PRO AR HC 3100 (12/08) 
 
This policy form is designed to offer the Insured a choice of property coverage specific to 
health care types of risks. Throughout the form there have been editorial changes in the 
paragraph numbering for consistency. 
 
B. PROPERTY INSURED  
 
Page 1 
 
B. 1. Added h), i), and j) to delineate coverages that are included but might be of a 
unique nature to the health care facility. There is no change in coverage. 
 
 Page 2 
 
B. 2. Added medical, diagnostic equipment, supplies, donated personal property, 
research and outside property as well as property of directors.  The delineation of these 
items is to identify specific types of property of greater interest to the health care 
policyholder. There is no change in coverage. 
 
C. ADDITIONAL COVERAGE  
 
Pages 2-4 
 
C. 1.-6. Changed the words “this extension” to “this additional coverage”.  There is no 
change in coverage.  
 
Page 4 
 
C. 6. Added Decontamination Costs as a basic coverage. This is a broadening of 
coverage. 
 
D. EXTENSIONS OF COVERAGE  
 
Page 7 
 
D. 9. Added Mobile Medical and Mobile Diagnostic Equipment as a Floater item within 
the policy.  Also added such things and supplies off site and property at exhibitions. This 
highlights coverage afforded. There is no change in coverage.  
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Page 11 
 
D. 17. Changed the words “this extension” to “this additional coverage”.  There is no 
change in coverage.  Numerical references were changed for more exactness in the 
contract. No change in coverage. 
 
D. 19. Added coverage for Prizes and Giveaways. This is a broadening. 
 
Page 12 
 
D. 20. Changed wording to include for Off Premises Service Interruption – Property 
Damage “accidental event” vs. “direct physical loss or damage”. This is a broadening. 
 
D. 21. Changed the words “this coverage” to “this extension”.  There is no change in 
coverage.  
 
Page 14 
 
D. 26. Deleted “of coverage” as superfluous.  There is no change in coverage.  
 
D. 27. Added Patients’ Personal Property coverage.  This is a broadening. 
 
Pages 15-16 
 
D. 28-31 Added a series of coverages: Interruption by Communicable Disease, Change 
in Temperature, Mobile Medical and Mobile Diagnostic Equipment Floater and Defense 
Costs for Property of Others.  These are a broadening of coverage. 
 
E. PROPERTY EXCLUDED 
 
Page 16 
 
E. 7. and 11. The patients’ motor vehicles exclusion is a clarification. When we add 
patients’ personal property that we intend to cover, we do not intend to cover the 
patients’ motor vehicles.  This wording is a clarification.  Similarly, we added the 
exclusion for mobile and medical diagnostic equipment which is not at a location as a 
clarification for when we add coverage for mobile and medical diagnostic equipment 
which is covered only when at a location.   
 
F. PERILS EXCLUDED 
 
Pages 17-18 
 
F. 1. b); f); 4. d. Numerical references were changed for more exactness in the contract. 
No change in coverage. 
 
Page 19 
 
Group II, 4. Exceptions in coverage are made for the “change in temperature exclusion” 
for the granting of coverage on Page 4. D. 29. This is a clarification. 
 
G. GENERAL PROVISIONS 
 
Pages 23 -26 
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Various numerical references and some grammatical items were changed to be more 
consistent in overall the numbering methodology.  No change in coverage. 
  
 H. DEFINITIONS 
 
Page 29 
 
H. Flood. The words “natural or man-made” were added for clarification. There is no 
change in coverage. 
 
S-1 PRO HC 3100 (12/08) 
 
E. SUB-LIMITS 
 
Page 1 
 
3. Changed “The” to “This” a grammatical change. 
 
F. EXTENSIONS OF COVERAGE (EOC) SUB-LIMITS 
 
 Page 2 
 
9. Deleted North America and separated the amount of limits for A. Unnamed Locations 
and B. Unnamed Locations Worldwide. This allows for a broadening. 
 
12. Added “limit” for Library Books – a grammatical change. 
 
19. Added Prizes and Giveaways.  This is a broadening. 
 
26. Under Research and Development added space for a separate limit for A. Research 
Animals and B. Research Experiments.   
 
27. Changed Personal Property for Students and Teachers to Patients.  This is more 
applicable to health care facilities. 
 
28. Added Interruption by Communicable Disease.  This is a broadening. 
 
29. Added Change in Temperature.  This is a broadening. 
 
30. Under Mobile Medical and Mobile Diagnostic Equipment Floater added space for a 
separate limit for A. Personal Property and B. Business Interruption.  This is a 
broadening. 
 
31. Added Defense Costs for Property of Others.  This is a broadening. 
 
Business Interruption – Extensions of Coverage Sub-Limits 
 
H. Added Contractual Penalties. This is a broadening. 
 
I. Added Fund Raising Expense. This is a broadening. 
 
J. Added Professional Employee Replacement Expense. This is a broadening. 
 
K. Added Patient and Tenant Relocation Expense. This is a broadening. 
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L. Made limit for emergency Vacating Expense and annual aggregate. This is a 
clarification. 
 
Healthcare Form Business Interruption Endorsement Gross Earnings / Rents / Extra 
Expense PRO GE-EE HC 3200 (12/08) 
 
This business interruption endorsement is designed to offer the Insured a choice of 
Gross Earnings coverage specific to health care types of risks. There have been editorial 
changes and some paragraph re-numbering for consistency.  
 
Page 1 
 
1. COVERAGE PROVIDED 
 
The last paragraph was added requiring the Insured to demonstrate a loss of sales.  This 
is an explicit expression of what was previously implied as a requirement for recovery.  
 
3. PERIOD OF INTERRUPTION: 
 
A. Tuition Fees coverage was deleted as it does not pertain to health care coverage.  
 
Page 3 
 
5. EXTENSIONS OF COVERAGE 
 
Introductory wording adds reference to new coverage paragraphs H., I., J., K. and M. 
 
C. Off Premises Service Interruption – changed “a direct result of direct physical loss or   
damage” to “by reason of any accidental event”. This is a broadening.  
 
Pages 4-8 
 
Added new coverage for: H. Contractual Penalties; I. Fund Raising Expense; J. 
Professional Employee Replacement Expense; K. Patient and Tenant Relocation 
Expense; and M. Extended Period of Indemnity.  These are broadenings of coverage. 
 
In L. Emergency Vacating Expense changed “authorized governmental agency or other 
similar authority” to civil authority for clarity. Also changed “insured by this policy that 
threatens immediately impending physical danger or loss of life to such residents, 
tenants, or lawful occupants” to “of the type insured by this policy.” No change in 
coverage. 
 
Page 8 
 
7. DEFINITIONS 
 
The Gross Earnings definition deleted the manufacturing operation wording and 
replaced it with “lost during the period of interruption”.  This change is reflective of health 
care coverage.  
 
Healthcare Form Business Interruption Endorsement / Gross Profit / Rents / Extra 
Expense PRO GP-EE HC 3240 (12/08) 
 
This business interruption endorsement is designed to offer the Insured a choice of 
Gross Profit coverage specific to health care types of risks. There have been editorial 
changes in some of the paragraph numbering for consistency. 
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Throughout the form “Increased Cost of Working” was replace by “Expense to Reduce 
Loss” because it means the same things by definition in the Definitions section. This is a 
grammatical/usage change with no change in coverage. 
 
Page 2 
 
3. PERIOD OF INDEMNITY 
 
A. Tuition Fees coverage was deleted as it does not pertain to health care coverage.  
 
Page 3 
 
5. EXTENSIONS OF COVERAGE 
 
Introductory wording adds reference to new coverage paragraphs H., I., J. and K. 
 
C. Off Premises Service Interruption – changed “a direct result of direct physical loss or   
damage” to “by reason of any accidental event”. This is a broadening.  
 
Pages 4 -6 
 
Added new coverage for: H. Contractual Penalties; I. Fund Raising Expense; J. 
Professional Employee Replacement Expense; K. Patient and Tenant Relocation 
Expense.  These are broadenings of coverage. 
 
L. Emergency Vacating Expense changed “authorized governmental agency or other 
similar authority” to “civil authority” for clarity. Also changed “insured by this policy that 
threatens immediately impending physical danger or loss of life to such residents, 
tenants, or lawful occupants” to “of the type insured by this policy.” No change in 
coverage. 
 
Page 6 
 
6. EXCLUSIONS 
 
B. 3. Changed additional “increased cost of working” to “extra expense”. This is 
more appropriate to health care coverage. Neutral affect. 
 
7. DEFINITIONS 
 
Replaced Increase Cost of Working with Expense to Reduce Loss a grammatical 
/usage change. In the Gross Earnings definition we deleted the manufacturing operation 
wording and replaced it with “lost during the period of interruption”.  This change is 
reflective of health care coverage.  
 
Deleted Tuition and Fees coverage as it does not apply to health care.   
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Page 1 of 45 

A

 
  

. PERILS INSURED 

This policy in
 

sures against all risks of direct p  
loss or damage to insured property except as excluded 

 

hysical

A. 

under this policy. 

PERILS INSURED 
 

This policy insures against all risks of direct physical loss 
or damage to insured property except as excluded under this 

 
policy. 

 
B. PROPERTY INSURED 
 

sures the following property, if sho
n, at or within 1,000 fee

 location, unless excluded, that the i u

I.   Owns;  

  
or 

  
for direct p

ge, to the extent of such  

This policy in wn in 
the declarations sectio
described

t of a 
red: ns

 

 
s; II.  Operate

III. Controls; 

IV. Is under the obligation to insure hysical   
loss or dama

  obligation. 
 

B. PROPERTY INSURED 
 

This policy insures the following property, if shown in the 
arations section, at or within 1,000 feet of a described 

location, unless excluded, that the insured: 

I.   Owns;  

 Controls; or 
  

n to insure for direct physical   
ss or damage, to the extent of such  
ligation. 

decl

 

 
I.  Operates; I

  
III.

IV. Is under the obligatio
lo

  ob
 

1. Real Property 

 
  a) New construction;  

c) Alterations and repairs to buildings or structures;  

s, equipment and supplies for n
structure

e) Temporary structures;  
 

f) Machinery, equipment, and fixtures tha

r 
the building;  

 
h) Under

 
If this policy insures real property it includes:  

 
b) Additions under construction;  
 

 
d) Material ew 

construction, additions, buildings or 
 

s;  

t are 
permanently attached to the building; 

 
g) Personal property that is used to maintain o service 

ground Pipes, Tanks, Flues and Drains;  
 
 
 
 
 

All if not covered by other insurance. This policy also 
covers contractors’ interests in a) through h) above to 
the extent that the Insured has agreed, prior to loss, to 

1. Real Property 

des:  

  a) New construction;  

c) Alterations and repairs to buildings or structures;  

d) Materials, equipment and supplies for new construction, 
 

 
d fixtures that are permanently 

aintain or service the 
building;  

 
h) Above and below ground 

 
If this policy insures real property it inclu

 

 
b) Additions under construction;  
 

 

additions, buildings or structures; 
 
e) Temporary structures;  

f) Machinery, equipment, an
attached to the building; 

 
g) Personal property that is used to m

pipes, tanks, flues and drains;  
 
i)  Buildings or structures donated to the Insured; 
 
j) Helipads and associated attached equipment. 

 
All if not covered by other insurance. This policy also 
covers contractors’ interests in a) through j) above to the 
extent that the Insured has agreed, prior to loss, to keep 
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keep such interests insured. such interests insured. 
 

 
 

 
 

2. Personal Property 

If this policy insures personal property, it includes:  
  

ent; 

c) Furniture and Fixtures; 

Data Processing equipment; 

er; 

 

a) Machinery and Equipm

 

b) Raw materials and Stock; 

d) Electronic 

e) Processing wat

 
 
f) Molds and Dies; 

g) Property in the yard;
 

 
 

h the 
Insured has an insurable interest; 

 

t a described location. 

olicy insures personal property, it includes:  

 Equipment including medical and 

h) Improvements and Betterments in whic

i) Personal property of officers and employees of the 
Insured, while at a described location; 

 
j) The Insured’s interest in and legal liability for 

property of others, while a
 

2. Personal Property 
 
If this p

  
a) Machinery and

diagnostic equipment; 

b) Stock, supplies and raw materials; 

c) Furniture and Fixtures; 

onic Data Processing equipment; 

sonal property donated to the Insured;

d) Electr

e) Per  

f) Processing water; 

g) Research Property;  
 

h) Outside property;  
 

i) Improvements and Betterments in which the Insured has 
an insurable interest; 

 
j) Personal property of directors office

the Insured, while at a described lo
 
k) The Insured’s interest in and leg

rs and employees of 
cation; 

al liability for property 
of others, while at a described location. 

 
 

Pages 1 – 2 

Explanation: To Real Property was added a  both above and also below ground. This is not 
ctures donated to 

e  addition of 
“d e coverage intent in case a t an officer.  These changes are modifications 
h

 c
re

larification for pipes
a change per se but makes the coverage mo
the Insured and helipads, this again is to mak

irectors” clarifies th

 apparent. With the addition of buildings and stru
 it more apparent that coverage is provided.  The

 director was no
owever, the coverage is the same.  

 
C. ADDITIONAL COVERAGE 
 

GEC. ADDITIONAL COVERA  

1. Earth Movement: 
 
a)  This policy is extended to cover direct physical loss or 

damage to insured property caused by or resulting 
from earth movement.  

Liability for such loss or damage by earth movement 
will not exceed the annual aggregate sub-limit as 
specified in the declarations section in any one policy 

1. Earth Movement: 
 
a)  This policy is extended to cover direct physical loss or 

damage to insured property caused by or resulting from 
earth movement.  

Liability for such loss or damage by earth movement will 
not exceed the annual aggregate sub-limit as specified in 
the declarations section in any one policy year. This policy 
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 for earth mov
 effective or a
 this policy.  

 
b)   T  apply to:  

Coverage provided by this extension

 
ement year. This policy does not pay

commencing before the
expiration date and time of

fter the 

his coverage does not

1) Unnamed Locations; and  
 
2) Errors and Omissions. 

 is limited to
erty while located within: the fifty (50) 

States; District of Columbia; Commonwealth f 

 
a hysical 

 resul

mage by flood will 
e sub-limit as specif

 in any one policy year. T
policy does not pay for flood commencing before e 

 expiration date and time of th

cations; and   

C

 
prop United 

 o
Puerto Rico; U. S. Virgin Islands; and Cana
 

da. 

2. Flood: 

) This policy is extended to cover direct p
or damage to insured property caused by or
from flood. 

 

loss 
ting 

Liability for such loss or da
exceed the annual aggregat

not 
ed in i
 the declarations section his 

 th
effective or after the is 
policy.  
 

b) This coverage does not apply to:  
 

1) Unnamed lo
 
2) Errors and omissions. 

overage provided by this extension is limited to
hile located within: the fifty (50) United St

 pr
w ates; Di
of C mbia; Commonwealth of Puerto Rico; U. S. Virg  
I
 
3

and ne
e
r al 
damage insured by this policy to insured property. 

 
There is no coverage for the expense of removing or 
disposing of: 
 
a) Contaminated uninsured property; or 
  
b) The contaminant in or on uninsured property;  
 

Whether or not the contamination resulted from 
direct physical loss or damage insured by this 

does not pay for earth movement commencing before the 
r the expiration date and time of this 

does not apply to:  

Coverage provided by this additional coverage

operty 
strict 

olu in
slands; and Canada. 

. Debris Removal:  
 

This policy covers the reasonable cessary 
xpense of removal of debris from a lo
emaining as the direct result of direct physic

cation 
loss or 

effective or afte
policy.  
 

b)   This coverage 

1) Unnamed Locations; and  
 
2) Errors and Omissions. 

 is limited 
to property while located within: the fifty (50) United 
States; District of Columbia; Commonwealth of Puerto 

a. 

2. Flood: 

d by or resulting from 

 
ch loss or damage by flood will not 
ual aggregate sub-limit as specified in the 

s section in any one policy year.  This policy 
does not pay for flood commencing before the effective 

the expiration date and time of this policy.  

named locations; and   

age

Rico; U. S. Virgin Islands; and Canad
 

 
a) This policy is extended to cover direct physical loss or 

damage to insured property cause
flood. 

Liability for su
exceed the ann
declaration

or after 
 
 

b) This coverage does not apply to:  
 

1) Un
 
2) Errors and omissions. 

Coverage provided by this additional cover  is limited to 
 located within: the fifty (50) United States; 

District of Columbia; Commonwealth of Puerto Rico; U. S. 

 

able and necessary expense of 
aining as the direct 

age insured by this 
policy to insured property. 

 
There is no coverage for the expense of removing or 
disposing of: 
 
a) Contaminated uninsured property; or 
  
b) The contaminant in or on uninsured property;  
 
Whether or not the contamination resulted from direct 
physical loss or damage insured by this policy.  This 

property while

Virgin Islands; and Canada. 
 
3. Debris Removal: 

 
This policy covers the reason
removal of debris from a location rem
result of direct physical loss or dam
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policy.  This Additional Coverage covers e
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additional coverage covers expense to remove, dispose of 

uspected presence of 
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t 
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is policy covers insured property when removed from a 
mediately impending 

his policy to 
insured property.  

. Property Removed From Described 
Locations: 

 
This policy covers in moved 

4. Property Removed From Descr
 
 

Th
from a location in order to avoid or prevent im
impending direct physical loss or damage insu

diately 
 by this 

location in order to avoid or prevent im
direct physical loss or damage insured by t

 
This coverage does not include p
other insurance.   

red by This 

 
This co

a) Of 120 days from the date of removal; bu

b) Not beyond the termination or expiration da
policy. 

 

f this 

 
additional coverage

by other insurance.   
 does not include property covered 

This coverage applies for a period:   
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ion date of this 

 

a) Of 120 days from the date of re
 

b) Not beyond the termination or expirat
policy. 

 
5. Protection and Preservation of Propert
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y impending direct physical loss or dam
 this policy to insured property. 

 
This coverage does not cover costs to 

prevent immediately impending physical l
damage covered  Section D., Exten
Coverage, Item  
17. Terrorism. 

 

servation of Property:  

and necessary costs 
r preserve insured 

on, in order to avoid or prevent 
immediately impending direct physical loss or damage 
insured by this policy to insured property. 
 

This additional

y:  5. Protection and Pre
 
This policy covers the reasonable and neces
incurred to temporarily protect or preserve
property, at a location, in order to avoid or
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y costs 
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This policy covers the reasonable 
incurred to temporarily protect o
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 coverage does not cover costs incurred to 
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pending physical loss or damage covered by 
tensions of Coverage, Item  

immediately im
Section D., Ex
17. Terrorism. 

 

 
Pages 2 - 4 

Explanation: Several grammatical changes. No Change in coverage. 
 

 6. Decontamination Costs: 
 

If insured property is contaminated as a direct result of 
direct physical damage insured by this policy and there is in 
force at the time of the loss any law or ordinance regulating 
contamination due to the actual but not the suspected 
presence of contaminant(s), then this policy covers, as a 
direct result of enforcement of such law or ordinance, the 
increased cost of decontamination and/or removal of such 
contaminated insured property in a manner to satisfy such 
law or ordinance.  This additional coverage applies only to 
that part of insured property so contaminated due to the 
actual but not the suspected presence of contaminant(s) as 
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a direct result of direct physical loss or damage insured by 
 

this policy. 
 

 for the expense of removing or There is no coverage
disposing of: 

 or
 

a) Contaminated uninsured property;  

 uninsured property; 
 

b) The contaminant in or on  
 

Whether or not the contamination results from direct 
physical loss or damage insured by this policy.   

 
 

Page  4 
Explanation: Added decontamination costs which is a broadening.  

 
 

D. EXTENSIONS OF COVERAGE 
 

subject to the 
nt shown 

1. Fire Fighting Materials and Expenses:  
  
Th policy is extended to cover expenses: 

 Incurred by the Insured to replace f
extinguishing materials: 

3) Destroyed.  

fire-fighting expenses incurred by 
sed upon the Insured in connection w
ed property.  

 
There will be no coverage for charges incurred for false  
alarm.  
 

ERAGE

The following coverages apply, terms 
and conditions of this policy, and to the exte
in the declarations section.  

is  
 
a) ire 

 
1) Lost;  
 
2) Expended; or 
  

 
 and  
 
b) For or 

impo
insur

ith 

D. EXTENSIONS OF COV  
 

es apply, subject to the terms and 
tent shown in the 

ire Fighting Materials and Expenses:  

This policy is extended to cover expenses: 

a) Incurred by the Insured to replace fire extinguishing 
materials: 

 

3) Destroyed.  

b) For fire-fighting expenses incurred by or imposed 
upon the Insured in connection with insured 
property.  

 
There will be no coverage for charges incurred for false  
alarm.  
 

The following coverag
conditions of this policy, and to the ex
declarations section.  

1. F
  

 

 
1) Lost;  

2) Expended; or 
  

 
 and  
 

2. Professional Fees: 
 
This policy is extended to cover the reasonable 
fees paid to: 
 
a) Auditors; 

2. Professional Fees: 
 
This policy is extended to cover the reasonable fees 
paid to: 
 
a) Auditors; 
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tants;   

 

lars or det
of the Insured's business in order to determine 

f loss payable under this policy.  
 

of:  

a)

 loss appraisers, 
y of their subsidiarie

d’s own employees. 

 
b) Accountants;   

 Architects; 

ing particulars or details of 
the Insured's business in order to determine the amount 
of loss payable under this policy.  

enses of:  
 

 adjusters, loss appraisers, loss consultants 
f their subsidiaries or associated entities. 

c)  The Insured’s own employees. 

b) Accoun
 
c) Architects;
 
d) Engineers; or 
 
e) Other professionals; 
 
For producing and certifying particu ails For producing and certify

the 
amount o

There will be no coverage for the expenses 
 

 Attorneys. 
 
b)Public adjusters,

consultants or an
loss 
 or 

b) Public
or any os

associated entities. 
 
c)  The Insure

 

 
c)
 
d) Engineers; or 
 
e) Other professionals; 
 

 
There will be no coverage for the exp

a) Attorneys. 
 

 
 

 
3. Expediting Expenses

 extended to cover Expedi ng 
ble an

 
 to, or 

epair or

 
sustained 

physical loss or damage insured by this pol y.  

g Expenses do not include: 

Expenses payable elsewhere in the policy, o

2) ost of permanent repair or replacement.  

penses:  

a) This policy is extended to cover Expediting 
nable and necessary 

 
ry repairs to, or 

repair or replacement 

 
 has sustained direct physical 

loss or damage insured by this policy.  

b) Expediting Expenses do not include: 
 

1) Expenses payable elsewhere in the policy, or   
 
2) The cost of permanent repair or replacement.  

  

:  
 

a) This policy is ti
Expenses which are the reasona
necessary costs to; 

d Expenses which are the reaso
costs to; 

1) Make temporary repairs
 
2) Expedite the permanent r  

replacement of; 

Insured property that has direct Insured property that
ic

b) Expeditin
 

1) r  
 

The c
  

3. Expediting Ex
 

1) Make tempora
 
2) Expedite the permanent 

of; 

4. Trees, Shrubs, Plants and Lawns: 
 

This policy is extended to cover direct physical 
loss or damage to:  
 
a) Trees; 
 
b) Shrubs;  
 
c) Plants; and 
 

4. Trees, Shrubs, Plants and Lawns: 
 

This policy is extended to cover direct physical loss or 
damage to:  
 
a) Trees; 
 
b) Shrubs;  
 
c) Plants; and 
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 Lawns; 

. 

d) Lawns; 
 

By named perils. 
 

d)
 

By named perils
 

5. Pavements and Roadways:  
 

 extended to cover direct physic
  

ts; and 

5. Pavements and Roadways:  

 policy is extended to cover direct physical damage 
:  

 
 Pavements; and 

This policy is al 
 

This
damage to:
 
a) Pavemen
 
b) Roadways; 
 

By named perils. 
 

to

a)
 
b) Roadways; 
 

By named perils. 
 

6. Land and Water Clean Up Expense: 

er the reasonable an
 clea
sence

nd or water at a location, 
s contaminated due 

 by this policy.   

unless such expense
is company within 180 days of the
ical damage.  

 

pense: 

This policy is extended to cover the reasonable and 
 of or clean up the 

ce of contaminants 
 or water at a location, when such land or water 
nated due to direct physical damage insured by 
.   

o coverage unless such expenses are 
reported to this company within 180 days of the date of 
direct physical damage.  

 
is policy is extended to covTh d 

6. Land and Water Clean Up Ex
 

necessary expense to remove, dispose of or
the actual but not the suspected pre
contaminants from la

n up 
 of 
hen 

necessary expense to remove, dispose
actual but not the suspected presen
from landw

such land or water i
physical damage insured

to direct is contami
this policy

 
ere will be no coverage Th s are 

 
There will be n

reported to th  date 
of direct phys

 
7. Installation Floater:  

 
y is extended to cover:  

b) Equipment;  

d) Supplies;  

De red for use in construction 
ts at locations other than 
.  

 
Coverage begins at the time covered property 
arrives at the site of installation and ends when: 
 

a) The interest of the Insured ceases; 
 

b) The property has been accepted by the 
owner or purchaser; or 

 
c) The policy expires; 

 

allation Floater: 
 

This policy is extended to cover: 

 
b)  Equipment; 

d)  Supplies; 

nated by the Insured for use in construction or 
n projects at locations other than described 

 
Coverage begins at the time covered property arrives at 
the site of installation and ends when: 
 

a)  The interest of the Insured ceases; 
 
b)  The property has been accepted by the owner or 

purchaser; or 
 
c)  The policy expires; 
 

This polic
 
a) Materials;  
 

 
c) Machinery; and  
 

 
signated by the Insu

or installation projec
escribed locationsd

7.  Inst

 
a)  Materials; 

 
c)  Machinery; and 
 

 
Desig
installatio
locations.   

Page 7 of 45 
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ited
(50) United 

onwealth o
anada

n of 
yable in a

urrence regardless of the number of 
ensions of coverag

The sublimit for this extension of coverage ca not 
its in this 

on is limited to 
 within: the fifty (50) United 

onwealth of Puerto 
anada.  

sion of coverage is 
n any one occurrence 

regardless of the number of locations, coverages or 
rage.  The sublimit for this extension 

of coverage cannot be combined with any other sub-

 
Whichever occurs first.  

 
Coverage provided by this extension is lim
property while located within: the fifty 

 to 

Whichever occurs first. 
 

Coverage provided by this extensi
property while located

States; District of Columbia; Comm
Puerto Rico; U. S. Virgin Islands; and C
 
The specified sub-limit for this extensio
coverage is the maximum amount pa
one occ

f 
. 

ny 

States; District of Columbia; Comm
Rico; U.S. Virgin Islands; and C

 
The specified sub-limit for this exten
the maximum amount payable i

locations, coverages or ext e. extensions of cove
n

be combined with any other sub-lim
policy. 

limits in this policy. 

8. Newly Acquired Property:  

hat is 

This coverage terminates:  

y acquired property is reporte
r   

cquisition; or   

is polic

 
der this 

 
imited t

ty (50) Uni
es; District of Columbia; Commonwealth of 

Puerto Rico; U. S. Virgin Islands; and Canada. 

imit for this extension o
able in a

one occurrence regardless of the number of 
 coverage
verage cann

 any other sub-limits in this  
policy. 
 

 

cquired Property:  

 newly acquired 
erty.  

This coverage terminates: 

n the newly acquired property is reported to 
pany; or 

e date of acquisition; or   

n of this policy; 

occurs.   
 

 under this 
nsit. 

nsion is limited to 
cated within: the fifty (50) United 

States; District of Columbia; Commonwealth of Puerto 
Rico; Virgin Islands; and Canada. 

ified sub-limit for this extension of coverage 
able in any one occurrence 

regardless of the number of locations, coverages or 
blimit for this 
combined with any 

licy. 

 
This policy is extended to cover property t

wly acquired.  ne
 

 
a) When the newl

to this company; o
d a) Whe

the com
 
b) 120 days after the date of a
 
c) At the termination or expiration of th

 
Whichever occurs first.   

y; 
 
c) At the termination or expiratio

 
Whichever first 

There will be no coverage provided un
extension for property while in transit. 

Coverage provided by this extension is l
property while located within: the fif

o 
ted 

There will be no coverage provided
extension for property while in tra
 
Coverage provided by this exte
property while lo

Stat

 
The specified sub-l f 

 
The spec

coverage is the maximum amount pay ny is the maximum amount pay

locations, coverages or extensions of
The sublimit for this extension of co
be combined with

. 
ot 

extensions of coverage.   The su
extension of coverage cannot be 
other sub-limits in this po

8. Newly A
 

This policy is extended to cover
prop
 

 

 
b) 120 days after th

9. Unnamed Locations:  
 
This policy is extended to cover insured property:  

 
a) At a place other than a described location, a 

Newly Acquired Property, or an Installation 
Floater location; and 

9. Unnamed Locations:  
 
This policy is extended to cover insured property:  

 
a) At a place other than a described location, a Newly 

Acquired Property, or an Installation Floater location; 
or a Mobile Medical  and Medical Diagnostic 



AFFILIATED FM  INSURANCE COMPANY 
Filing AFF-2008-62 

Policy Comparison for PRO ED 3100 vs. PRO HC 3100  
 

PRO ED 3100 (1/08)    PRO HC 3100 (12/08) 
 

Page 9 of 45 

b) Not otherwise insured, including but no
limited to: 

 

 
t 

 

 
1) Stock Stored Off-Site; 

 

uring and Othe

nder this 

 specified sub-limit for this extension of 
coverage is the maximum amount payable in an  
one occurrence regardless of the number of 
locations, coverages or extensions of c

policy. 

 

ent Floater;

 
 
2) Property at Exhibitions; 

3) Salespersons Samples; or 
 
4) Office, Manufact r 

Equipment Off-Site. 
 
There will be no coverage provided u
extension for property in transit.  
 
The

y

overage. 
The sub-limit for this extension of coverage cannot 
be combined with any other sub-limits in this 

 

Equipm  and 

se insured,  

Including but not limited to: 

uipment, and supplies 

 
b) Not otherwi
 

 
1) Medical and diagnostic eq

off-site;  

2) Office, manufacturing and other equipment off-

s; or 

 under this 

The specified sub-limit for this extension of coverage is 
the maximum amount payable in any one occurrence 
regardless of the number of locations, coverages or 
extensions of coverage. The sub-limit for this extension 

ed with any other sub-

 

 

site. 
 

3) Property at Exhibition
 

4) Salespersons samples. 
 

There will be no coverage provided
extension for property in transit.  

 

of coverage cannot be combin
limits in this policy. 

 

 
ages 4-P  7 

Exp  to highlight mobile me stic equipment and supplies. No 
change in coverage. 

lanation: Added wording dical and medical diagno

 
10. Fine Arts: 10. Fine Arts: 

 
e arts at 

cation.  
 
There will be no coverage for: 
 
a) Breakage of any fine arts unless the breakage 

results from a named peril.  

b) Loss or damage to any fine arts as a result of 
restoring, repairing or retouching processes.  

  
 
 

 

o cover fine arts at a 
location.  
 
There will be no coverage for: 
 
a) Breakage of any fine arts unless the breakage 

results from a named peril.  

b) Loss or damage to any fine arts as a result of 
restoring, repairing or retouching processes.  

 

 

This policy is extended to cover fin a 
 

This policy is extended t
lo
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u
d is unable to collect

 physical loss or damage insured by t
policy to a

Cov
 

mpaired 
pending repayment of sums that can 

of normal 
collection costs. 

 
curred by the

in recreating records of accounts receivable. 

er amounts due the 
he Insured is unable 

llect, as a result of direct physical loss or damage 
vable records.  

 
to offset impaired 

lections pending repayment of sums that can 

 in excess of normal  
collection costs. 

 
e expenses incurred by the Insured 

in recreating records of accounts receivable. 

 
11.  Accounts Receivable 

 
This policy is extended to cover amounts due the Ins
from customers, which the Insure

red 
s 

11.  Accounts Receivable 
 

This policy is extended to cov
Insured from customers, which t, a

a result of direct his to co
ccounts receivable records.  

 
erage includes:  

a) Interest charges on any loan to offset i
collections 
not be collected. 

 
b) Collection expenses in excess   

not be collected. 
 

b) Collection expenses

c) Other reasonable expenses in  Insured c) Other reasonabl

 

insured by this policy to accounts recei
 
Coverage includes:  

a) Interest charges on any loan 
col

 

12. Valuable Papers and Records:  
 

) This pa olicy is extended to cover valuable pa d 

 
s, periodicals, and rare books.  

ds:  

a) This policy is extended to cover valuable papers and 
uding 

 
brary books, periodicals, and rare books.  
 

per  an

12. Valuable Papers and Recor
 

s
records; including 

 b) Library book
 

records; incl

 b) Li

13. Electronic Data Processing (EDP) Media 

T policy is extended to cover:   

DP) Media and 

 
This policy is extended to cover:   

and Data:  
 

his 
 

a) EDP media; and   
 

b) EDP data;  
 

13. Electronic Data Processing (E
Data:  

 
a) EDP media; and   

 
b) EDP data;  

 
14. Demolition and Increased Cost of 
Construction:  

 
Ta) lo

red as a direct result of en
of a law or ordinance, when the law or ordinance:  

 
1) Regulates the demolition, construction, repair, 

replacement or use of buildings or structures;  
 

2) Is enforced as a direct result of direct physical loss 
or damage insured by this policy at a location; and  

 
3) Is in force at the time of such loss or damage.   

 
b) Coverage is provided for: 

st of 

he following when incurred 
sured as a direct result of enforcement of a law or 

ordinance, when the law or ordinance:  
 

1) Regulates the demolition, construction, repair, 
replacement or use of buildings or structures;  

 
2) Is enforced as a direct result of direct physical loss or 

damage insured by this policy at a location; and  
 

3) Is in force at the time of such loss or damage.   
 

b) Coverage is provided for: 

his policy is extended to cover the fol wing when 
 

a) This policy is extended to cover t
incurred by the Insu forcement by the In

14. Demolition and Increased Co
Construction:  
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Item A:   The reasonable and necessary 

materials of like kind and 
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Item A o replace,
 the

ly undamaged portions of the insured

Item C  actually
and the

aged portion, whether or not demolition is 

mply with

Item D:  The Business Interruption (if covered) loss 
akin

 coverag

 
c) 

1  result o
ny law or ordinance regul

, mold 

2)  Any cost incurred due to any law or ordi ance 
with which the Insured was legall   to 

e of the insured direct 

3)  Vacant or Unoccupied Locations subject to the 
, G

cost to replace, with 
quality,  the physically 

undamaged portions of the insured buildings or 
 are demolished;   

cost to demolish and 
ed portions of the 

  

ary cost to actually 
amaged and the 

undamaged portion, whether or not demolition is 
ildings or structures 

 comply with the 
 law or ordinance; 

 

Item D:   The Business Interruption (if covered) loss during 
making the changes 

 coverage A, B and C 

1)  Any cost incurred as a direct or indirect result of  
inance regulating any 
us, mold or mildew. 

 
2)  Any cost incurred due to any law or ordinance with 

which the Insured was legally obligated  to comply 
prior to the time of the insured direct physical loss or 
damage. 

 
r Unoccupied Locations subject to the terms 

and conditions in Section G., General Conditions, 

 
:   The reasonable and necessary cost t

with materials of like kind and quality, 
physical  
buildings or structures when those po
demolished;   
  

rtions are structures when those portions
  
 

Item B:   The reasonable and necessary cost to dem
clear any physically undamaged portion
insured buildings or structures;  
 

:  The reasonable and necessary cost to
rebuild the physically damaged 
undam

olish and 
s of the 

 
 

Item B:   The reasonable and necessary 
clear any physically undamag
insured buildings or structures;
 

Item C:  The reasonable and necess
rebuild the physically d

required, of such insured buildings or 
with materials and in a manner to co
the minimum requirements of the law o
ordinance; 

structures 
 

r 

required, of such insured bu
with materials and in a manner to
minimum requirements of the

 

during the additional time required for m
changes to the building or structures in
A, B and C above.   

g the 
e 

the additional time required for 
to the building or structures in
above.   

There will be no coverage for:  
 

)  Any cost incurred as a direct or indirect
enforcement of a

f  

 
c) There will be no coverage for:  

 

ating 
or 

enforcement of any law or ord
form of contamination, or fungany form of contamination, or fungus

mildew. 
 

n
y obligated

comply prior to the tim
physical loss or damage. 

 

terms and conditions in Section G.
Conditions, Item 7. 
 

eneral Item 7. 
 

 

3)  Vacant o

 
Pages 7 - 9 

Explanation: No change in coverage.   
 

15. Errors and Omissions:  
 
This policy is extended to cover direct physical loss or 
damage that would not be payable solely because of 
an error or unintentional omission:  

 
a)  In the description or address of a property, 

insured by this policy, which existed: at the 
inception date of this policy; or in any 
subsequent amendments to this policy. 
 

15. Errors and Omissions:  
 
This policy is extended to cover direct physical loss or 
damage that would not be payable solely because of an 
error or unintentional omission:  

 
a) In the description or address of a property, insured by 

this policy, which existed: at the inception date of this 
policy; or in any subsequent amendments to this 
policy. 
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b failure to include any location: 
 

;  

2) Occupied; or 

ired; 

or du
the term of this policy. 

ins

Coverage applies to the extent this policy wou
erro

ot been made.  

a)  If coverage is found in whole or in part 

l omission
the declaration of values, or in the description 

 the type of coverage or property. 
 

ite
0) Uni

 of
irgin Islands; and Canada. 

b) Through failure to include any location: 
 
 Owned;  

 
2) Occupied; or 

ewly acquired; 

e or during the 
term of this policy. 

of insured property 
is policy. 

Coverage applies to the extent this policy would have 
or or unintentional 

omission not been made.  

a) If coverage is found in whole or in part elsewhere in 

nal omission in the 
declaration of values, or in the description of the type 
of coverage or property. 

 
nsion is limited to 
e fifty (50) United 
Commonwealth of 

; U. S. Virgin Islands; and Canada. 

 
)  Through 

1) Owned
 

 
3) Newly acqu

 
By the Insured at the inception date ring 

 
By the Insured at the inception dat

 
c)  Which results in cancellation of 

property under this policy. 
ured 

 
  c) Which results in cancellation 

under th
 

ld 
have provided coverage, had the 
unintentional omission n

r or provided coverage, had the err

 
There will be no coverage: 
 

elsewhere in this policy. 
 
b)  Due to any error or unintentiona  in 

this policy. 
 

b) Due to any error or unintentio

of

Coverage provided by this extension is lim
property while located within: the fifty (5
States; District of Columbia; Commonwealth
Puerto Rico; U. S. V

d to 
ted 
 

Coverage provided by this exte
property while located within: th
States; District of Columbia; 
Puerto Rico

 

1)

 
3) N

 

 
There will be no coverage: 

 

16. 

a) following
ded, while in

Tran it:  s
 

This policy is extended to cover the 
personal property, not otherwise exclu

 
 

transit within the fifty (50) United States; 
Columbia; Commonwealth of Puerto Ric
Virgin Islands; and Canada: 

 

Distric
o; U. 

y owned by the Insured. 

nt of 
 or legal liability while in the

actual or constructive custody of the Insured. 
 

3)  Personal property shipped to others on Free on 
Board (FOB), Cost and Freight (C&F), or 
similar terms. The Insured’s contingent interest 
in such shipments is admitted.  

 
b) This extension includes: 

 
1) Direct physical loss or damage to insured 

property occasioned by: 

e following personal 
cluded, while in transit 

States; District of 
Puerto Rico; U. S. 

nal property owned by the Insured. 

to the extent of the 
Insured’s interest or legal liability while in the 
actual or constructive custody of the Insured. 
 

3) Personal property shipped to others on Free on 
Board (FOB), Cost and Freight (C&F), or similar 
terms. The Insured’s contingent interest in such 
shipments is admitted.  
 

 b) This extension includes: 
 

1) Direct physical loss or damage to insured property 
occasioned by: 

t of 
S. 

within the fifty (50) United 
Columbia; Commonwealth of 
Virgin Islands; and Canada: 
 

1) Personal propert
 

2) Personal property of others to the exte
Insured’s interest

the 
 

2) Personal property of others 

16. Transit:  
 
a) This policy is extended to cover th

property, not otherwise ex

1) Perso
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( bills-of-lading, shipping 

nsured’s

( authorized person(s) rep esenting 
 receiv

pt it 

 
2  General average and salvage charges on 

hile waterborne.  

c)
 

nts by air unless made via regula
ed airlines. 

 Waterborne shipments via the Panama Canal or
d from:  

onwealth of Puerto Rico. 

porting vehicle. 

is policy

e origin
ement of

t; 

 Un
 

 e) Additional exclusions, conditions and  provisions: 
 

1)  Coverage is excluded for any consequential loss 
beyond the direct physical loss or damage to the 
insured property.  

 
2)  Coverage is excluded for property insured under 

any import or export ocean marine insurance.  
Coverage on export shipments not insured under 
ocean marine policies does not extend beyond 

raudulent bills-of-lading, 
pts by the Insured, 
onsignee(s). 

(b) Any unauthorized person(s) representing 
r party(ies) to receive 
 or to accept it for 

2) General average and salvage charges on shipments 
while waterborne.  

 

2) Shipments by air unless made via regularly 
scheduled airlines. 

 
3) Waterborne shipments via the Panama Canal or 

pments to and from:  
 

) Alaska; 

c) Commonwealth of Puerto Rico; 

cle. 

 excluded elsewhere in this policy. 
 

es the original point 
ment of transit; and 

 
of transit; 

e. Additional exclusions, conditions and provisions: 
 

1) Coverage is excluded for any consequential loss 
beyond the direct physical loss or damage to the 
insured property.  

 
2) Coverage is excluded for property insured under 

any import or export ocean marine insurance.  
Coverage on export shipments not insured under 
ocean marine policies does not extend beyond the 
time when the property is loaded on board overseas 

a  Acceptance of fraudulent )
or messenger receipts by the Insured, I
agent, customer or consignee(s). 

 
b) Any un

 shipping or messenger recei
Insured’s agent, customer or c

 
r

themselves to be the proper party(ies) to
the property for shipment or to acce
delivery.  

e 
for 

themselves to be the prope
the property for shipment
delivery.  

) 
shipments covered w

 
 There will be no coverage for:  

1)  Property shipped by mail. 
 

2)  Shipme
schedul

rly 

 
3) 

waterborne shipments to an
 

waterborne shi
 

(a) Alaska. 
  
(b) Hawaii. 
 
(c) Comm
 
(d) Virgin Islands. 

  
4) Any trans 

 
5  Property excluded elsewhere in th) . 5) Property
 

d) Coverage begins: 
 

1) From the time the property leaves th
point of shipment for the commenc
transit; and 

al 
 

 
1) From the time the property leav

of shipment for the commence

 
2)  Continuously in the due course of transi

 
til delivered at destination.  

 

covered 
  

c) There will be no coverage for:  

1) Property shipped by mail. 
 

(a
  
(b) Hawaii; 
 
(
 

 (d) Virgin Islands. 
  

4) Any transporting vehi
 

d)  Coverage begins: 

2) Continuously in the due course 
 

 Until delivered at destination.  
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on board
on import

nder ocean cargo 
discha

without
t ordinary

ers, including: 
 

f ladin

brogation against
railroads under sidetrack agreements.  

 

 common law or statutory liability.

mport shipments 
not insured under ocean cargo policies does not 
attach until after discharge from overseas vessel or 

 the Insured, without 
 to accept ordinary bills 

 carriers, including: 
 

ills of lading. 

ipts. 

may waive subrogation against 
railroads under sidetrack agreements.  

 
ured may not enter into any special 

agreement with carriers releasing them from their 
common law or statutory liability. 

 
 
 

vessel or aircraft.  Coverage on ithe time when the property is loaded 
overseas vessel or aircraft.  Coverage 
shipments not insured u
policies does not attach until after 
from overseas vessel or aircraft. 

 

rge aircraft.   
 
 

3)  Permission is granted to the Insured
prejudice to this insurance, to accep

,  3) Permission is granted to
prejudice to this insurance, 

bills of lading used by carri

(a) Released and/or under valued bills o
 

g. (a) Released and/or under valued b
 

(b) Shipping or messenger receipts. 
 
4) The Insured may waive su  

(b) Shipping or messenger rece
 

4) The Insured 

5) The Insured may not enter into any special 
agreement with carriers releasing them from 

5)  The Ins

their
  

  

of lading used by

 
Pages 9 - 11 

Explanation: Some grammatical changes we  in coverage. re made. No change
 

to insured 
ut only at 

17. Terrorism: 
 
This policy covers direct physical loss or damage 
property caused by or resulting from terrorism, b
a described location(s).  

 

t

 A ounts recoverable under this A

Any act which satisfies the definition of 
provided in Section H., Definitions, or in any 
endorsement to this policy, will not be conside
vandalism, malicious mischief, riot, civil comm
any other risk which may be covered elsewhe
policy. 

terrorism 
errorism 
red to be 
otion, or 

re in this 
m dditional 

Coverage are excluded from coverage elsewhe
policy. 

 
If any Business Interr

re in this 

uption Endorsement is part

n
physical loss or damage by fire caused by or resulting from 
terrorism. 

 
This Additional Coverage

 of this 
sement or 
ly to any 
 of direct 

policy, any coverage provided by any such endor
by any extension of such coverage will not app
loss resulting from the actual cash value portio

 does not cover loss or damage 
which also comes within the terms of Section F., Perils 
Excluded, Group I, Item 2.a., or Section F., Perils 
Excluded, Group I, Item 2.c. 
 
This Additional Coverage does not in any event cover loss 
or damage directly or indirectly caused by or resulting from 
any of the following, regardless of any other cause or event, 

 damage to insured 
rorism, but only at 

n of terrorism 
n any terrorism 

be considered to be 
civil commotion, or 

any other risk which may be covered elsewhere in this 
 this extension

17. Terrorism: 
 
This policy covers direct physical loss or
property caused by or resulting from ter
a described location(s).  

 
Any act which satisfies the definitio
provided in Section H., Definitions, or i
endorsement to this policy, will not 
vandalism, malicious mischief, riot, 

policy.  Amounts recoverable under  are 
is policy. 

If any Business Interruption Endorsement is part of this 
h endorsement or 

ill not apply to any 
lue portion of direct 
 by or resulting from 

terrorism. 
 

This extension

excluded from coverage elsewhere in th
 

policy, any coverage provided by any suc
by any extension of such coverage w
loss resulting from the actual cash va
physical loss or damage by fire caused

 does not cover loss or damage which also 
comes within the terms of Section F., Perils Excluded, 
Group I, Item 2.a), or Section F., Perils Excluded, Group I, 
Item 2.c). 
 
This extension does not in any event cover loss or damage 
directly or indirectly caused by or resulting from any of the 
following, regardless of any other cause or event, whether 
or not insured under this policy contributing concurrently or 
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whether or not insured under this policy con

 
a ls, 

acti
n

g

peace or war, and regardless of who commits t

b is

c iological or 
ppears that one pu

se such materials; o

r

ar materials, or that 
nuclear reaction or 
ion or that involves 
 any nuclear device, 

or involving nuclear 
, whether in time of 

gardless of who commits the act; or 

ogenic or poisonous 
rials; or 

ous biological or 
chemical materials, and it appears that one purpose of 

o release such materials; or 

nst, respond to or 
cted terrorism. 

 
tributing 

or that 
on or 
volves 

in any other sequence to the loss: 
 
a)  The use, release or escape of nucle

directly or indirectly results in 
radiation or radioactive contaminat
the discharge, explosion, or use of

concurrently or in any other sequence to the loss: 

)  The use, release or escape of nuclear materia
directly or indirectly results in nuclear re
radiation or radioactive contamination or that
the discharge, explosion, or use of any nuclear 

 i
device, 

 nuclear 
e of 

weapon, or material employing 
fission, fusion, or radioactive force
peace or war, and re

weapon, or material employing or involvin
fission, fusion, or radioactive force, whether in tim

he act; or 

onous 

 
b) The dispersal or application of path

biological or chemical mate
 

) The dispersal or application of pathogenic or 
biological or chemical materials; or 

po

 
) The release of pathogenic or poisonous b

chemical materials, and it a
the terrorism was to relea

rpose of 
r 

the terrorism was t
 

 
d) Action taken to prevent, defend against, resp

retaliate against terrorism or suspected terro
 

ond to or 
ism. 

d) Action taken to prevent, defend agai
retaliate against terrorism or suspe

 

 
c) The release of pathogenic or poison

18. Fungus, Mold or Mildew: 
 
This policy is extended to cover the direct physic
damag  to insured property caused by or resulting fro  

w, when fungus, mold or m
th direct result of direct physical loss or damage in

x
cl n
fu  
fr

 is extended to cover the direct physical loss or 
damage to insured property caused by or resulting from 

ildew, when fungus, mold or mildew is 
oss or damage insured by 

y cost or expense to 
toxify or neutralize 

red property resulting 
 damage. 

al loss or 

18. Fungus, Mold or Mildew: 
 
This policy

e m
fungus, mold or milde ildew is fungus, mold or m

e su d by 
pense to 
eutralize 
resulting 

the direct result of direct physical l
this policy. This coverage includes an
clean up, remove, contain, treat, de
fungus, mold or mildew from insu
from such loss or

re
this policy. This coverage includes any cost or e

ean up, remove, contain, treat, detoxify or 
ngus, mold or mildew from insured property
om such loss or damage. 

  
19. Deferred Payment: 

 
.a  This policy is extended to cover the Insured’s financial 

interest in personal property that has been sold by the 
Insured under: written lease, installment sale, deferred 
payment, or conditional sales contract, if such property 
sustains direct physical loss or damage insured by this 
p licy and only to the extent theo  Insured is unable to 
collect the unpaid balance of such interest.  

 
This insurance attaches from the time the property is 
sold or leased until the Insured’s financial interest in it 
has ceased, or the policy terminates or expires, 
whichever is first. 

 
b. The financial interest is limited to the lesser of the 

following: 
 

1) The total amount of unpaid installments with respect 
to property described in paragraph a. above; 

  
2) The extent of the Insured’s financial interest in 

19. Prizes and Giveaways:  
 

physical loss or This policy is extended to cover direct 
damage insured by this policy to real and personal property 
of the type insured, including motor vehicles and 
watercr hat are prizes or giveaways iaft, t n the Insured’s 
fund raising activities or events.  

 
Section E., Property Excluded Items 7 & 8 are amended as 
follows: 

 
7. Motor vehicles licensed for highway use or 
owned by officers and employees of the Insured, 
except motor vehicles that are prizes or giveaways 
in the Insured’s fund raising activities or events. 

 
8. Satellites, aircraft, and watercraft; except if on 
land, unfueled, manufactured by the Insured, at a 
location and prior to being sold, but coverage is 
provided for watercraft that are prizes or giveaways 
in the Insured’s fund raising activities or events. 
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leased property; 

 
3) The actual cash value of the property at th e e tim

any loss or damage occurs; or 
 

4) The cost to repair or replace the property with 
material of like kind and quality. 

 
Coverage provided by this extension is limited to 
property while located within: the fifty it (50) Un ed 
States; District of Columbia; Commonwealth of Puerto 
Rico; U. S. Virgin Islands and Canada. 

Coverage provided by this extension is limited to property 
while located within: the fifty (50) United States; District 
of Columbia; Commonwealth of Puerto Rico; U. S. Virgin 
Islands; and Canada. 

 
 

 
Page 11 

Explanation: There were minor grammatical/num
rted Prizes and Give

bering changes. Deleted Deferred Payment clau
ge refers to the pr

se and 
inse aways clause. One cove ofit of the business; the other is a new 

is rage.  
ra

coverage that is more related to health care r ks. This may be viewed as broadening of cove
 

tion – 20. Off-Premises Service Interrup
Property Damage 

 
This policy is extended to cover physical loss or d
a direct result of interruption of the following

amage as 
incoming  

and outgoing services. The loss of such services must be a 
direct result of direct physical loss or damage insured by 
this policy to property not excluded by this policy located 
at the facilities of the service provider(s). 

 
Covered services are incoming electric, gas, fu
water, refrigeration, and outgoing sewerage.  

 

e

or: deliberate act(s
to maintain system 

t

hysical loss or da
d by or resulting from terrorism. Resu

terruptions will be considered
 

 

Interruption – 

 
al loss or damage as 

llowing incoming 
and outgoing services. The interruption of such services 

l, steam, 

There will be no coverage f
s pplying utility to shed load 

) by the 
integrity, u

business interruption, flood or earth movemen
or not such coverage is provided elsewhere in th
and any loss resulting from p

 whether 
is policy, 
mage to 

prop ty cause
and concurrent in

er ltant 
 as one 

event. 

20. Off-Premises Service 
Property Damage 

This policy is extended to cover physic
a direct result of interruption of the fo

must be by reason of any accidental event at the facilities 
of the service provider(s) located within this policy’s 
territory.  

 
Covered services are incoming electr
water, refrigeration, and outgoing sewe

ic, gas, fuel, steam, 
rage.  

 
verage for: deliberate act(s) by the 

 shed load to maintain system integrity, 
 movement whether 

here in this policy, 
ing from physical loss or damage to 

property caused by or resulting from terrorism. Resultant 
and concurrent interruptions will be considered as one 
event.  
 

There will be no co
supplying utility to
business interruption, flood or earth
or not such coverage is provided elsew
and any loss result

 21. Arson or Theft Reward:  

y
offered on the Insured’s behalf for information that leads 
to conviction of the perpetrator(s) of:  

 
a) Arson; or  

 
b) Theft; 

 
To insured property.  

 
This company’s total liability for any one occurrence will 
not exceed the lesser of:  

son or Theft Reward:  

ent of any reward 
offered on the Insured’s behalf for information that leads 
to conviction of the perpetrator(s) of:  

 
a) Arson; or  

 
b) Theft; 

 
To insured property.  

 
This company’s total liability for any one occurrence will 
not exceed the lesser of:  

 
This policy is extended to cover payment of an  reward 

 
This policy is extended to cover paym

21. Ar
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cl

l 

t i
p

This c

 
a) The sub-limit of liability shown in the de

section; or  
 

arations 

b) Ten Percent (10%) of the direct physica
damage to insured property.  

 

loss or 

This company’s payment of this reward will no
regardless of the number of informants 
information that leads to a conviction.  

 

ncrease 
roviding 

overage does not cover payment of any eward 
ehalf for information t
rpetrators of terrorism

 
eclarations 

ct physical loss or 

rd will not increase 
formants providing 
.  

This extension r
offered on the Insureds b
to the conviction of the pe

hat leads 
 whether 

direct or indirect.     
 

a) The sub-limit of liability shown in the d
section; or  

 
b) Ten Percent (10%) of the dire

damage to insured property.  
 

This company’s payment of this rewa
regardless of the number of in
information that leads to a conviction

 
 does not cover payment of any reward 

ureds behalf for information that leads 
n of the perpetrators of terrorism whether 

offered on the Ins
to the convictio
direct or indirect.     
  

22. Money and Securities:  
 
This policy is extended to cover direct physica
damage to money and securities by fire, exp
sprinkler leakage.  

 

l loss or 
losion or 

This policy is extended to cover dire
damage to money and securities by
sprinkler leakage.  

 

22. Money and Securities:  
 

ct physical loss or 
 fire, explosion or 

23. Locks and Keys:  
 

 This policy is extended to cover the reason d 
d for 

 damag

a
s 

 This policy is extended to cover the reasonable and 
 the Insured for replacing 
cal loss or damage insured 

 replace, adjust or 
t new keys or entry 

able an

23. Locks and Keys:  
 

necessary expense incurred by the Insure
lock  and keys by direct physical loss or

replacing 
e insu ed 

necessary expense incurred by
locks and keys  by direct physis r

by this policy.  
 

Coverage includes the actual cost to replace, 
reprogram undamaged locks to accept new key
codes.  

 

djust or 
or entry 

by this policy.  
 

Coverage includes the actual cost to
reprogram undamaged locks to accep
codes.  

 
24. Tenants Legal Liability and Ex

 
This policy is extended to cover direct physi
damage by named perils to that pa

pense

cal 
rt of build

oth ncluding permanently attached building fixtures, 
at a desc

loc gal liability
su

 
a) Coverage provided by this extension of coverage 

includes the following as respects any suit alleging loss 
or damage to that part of such buildings of others leased 
to and occupied by the Insured. The following are within 
and not in addition to the sub-limit of liability:  

  
1)  Reasonable expenses of defending the Insured 

against only that part of any suit alleging such 
physical loss or damage to that part of such 
buildings of others leased to and occupied by the 
Insured;  

y and Expense: 

rect physical loss or 
o that part of buildings of 

others, including permanently attached building fixtures, 
 Insured at a described 
sured’s legal liability for 

a) Coverage provided by this extension of coverage 
includes the following as respects any suit alleging loss 
or damage to that part of such buildings of others leased 
to and occupied by the Insured. The following are within 
and not in addition to the sub-limit of liability:  

  
1)  Reasonable expenses of defending the Insured 

against only that part of any suit alleging such 
physical loss or damage to that part of such 
buildings of others leased to and occupied by the 
Insured;  

: 

loss or 
ings of 

24. Tenants Legal Liabilit
 

This policy is extended to cover di
damage by named perils t

ers, i
leased to and occupied by the Insured 

ation to the extent of the Insured’s le
ch loss or damage.  

ribed 
 for 

leased to and occupied by the
location to the extent of the In
such loss or damage.  
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mpany, t
taxed 

pany
te share of  interest accruing after ent

ered
 share 

3  Reasonable expenses, other than loss of earnings, 
any’s request.  

b

This e tension does not cover; 

1) r damag
 terror

 

ility for loss or damage assum
ontract or agreement, 

mplied; 

red to whi
itten cons

c)  Additional Provisions: 

amount 
of the 
ions of 

coverage.  The sub-limit for this extension o  
h

tiate and settle 
ms e

gated under this covera
failure to settle for any amount within the remaining 

3)  This company may pay, tender or deposit into court 
the remaining sub-limit of liability in full 
satisfaction of its liability under this coverage, and 
thereby terminate any further liability for any 
amount in paragraph

 
2)  Reasonable expenses incurred by this co

company’s proportionate share of  costs 
against the Insured in any suit, and this com
proportiona
of jud ment until this company has paid, tend
or deposited into court its proportionate
such j ment; 

g  
of 

udg
  

) 
incurred at this comp

 
) Additional exclusions: 

 
x

 
  An  loss resulting from physical loss o
any property caused by or resulting from
Flood or Earth Movement; 

y e to 
ism, 

2) Errors and Omissions;  
 

3) Any legal liab
the Insured under any c

ed by 

whether oral or written, expressed or i
 

4) That part of any settlement by the Insu
this company has not given its prior wr

 

and  

ch 
ent. 

 
1)  The specified sub-limit is the maximum 

payable in any one occurrence regardless 
number of locations, coverages or extens

f
coverage cannot be combined with any ot
limits in this policy. 

 
2)  This company may investigate, nego

er sub-

any claim or suit as this company dee
and will not be obli

xpedient 
ge for 

sub-limit of liability. 
 

 a. above. 

 by this company, this 
e of  costs taxed 

t, and this company’s 
 share of  interest accruing after entry 

y has paid, tendered 
portionate share of 

  
3)  Reasonable expenses, other than loss of earnings, 

 this company’s request.  

This extension does not cover; 

ss or damage to 
lting from terrorism, 

 

al liability for loss or damage assumed by 
ured under any contract or agreement, 

ressed or implied; and  

y the Insured to which 
ts prior written consent. 

Additional Provisions: 

aximum amount 
gardless of the 

 extensions of 
coverage.  The sub-limit for this extension of 

th any other sub-

stigate, negotiate and settle 
mpany deems expedient 

ot be obligated under this coverage for 
failure to settle for any amount within the remaining 

3)  This company may pay, tender or deposit into court the 
remaining sub-limit of liability in full satisfaction of its 
liability under this coverage, and thereby terminate any 
further liability for any amount in item

 
2)  Reasonable expenses incurred

company’s proportionate shar
against the Insured in any sui
proportionate
of judgment until this compan
or deposited into court its pro
such judgment; 

incurred at
 

b) Additional exclusions: 
 

 
1)  Any loss resulting from physical lo

any property caused by or resu
Flood or Earth Movement; 

2) Errors and Omissions;  
 

3) Any leg
the Ins
whether oral or written, exp

 
4) That part of any settlement b

this company has not given i
 

c)  
 

1)  The specified sub-limit is the m
payable in any one occurrence re
number of locations, coverages or

coverage cannot be combined wi
limits in this policy. 

 
2)  This company may inve

any claim or suit as this co
and will n

sub-limit of liability. 
 

 a. above. 

25. Soft Cost for Property in the Course of 
Construction/Renovation: 

 
This policy is extended to cover soft costs as a result of 
direct physical loss or damage insured by this policy to 

25. Soft Cost for Property in the Course of 
Construction/Renovation: 

 
This policy is extended to cover soft costs as a result of 
direct physical loss or damage insured by this policy to 
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ra
 
e

or
same degree of completion as existed prior to the physical 
loss or damage but for no more than 365 consecutive days 

going alterations or 
erty in the course of 
om the time of such 
erty is restored to the 

same degree of completion as existed prior to the physical 
loss or damage but for no more than 365 consecutive days 

r damage. 

 
tions or 

course of 
 of such 
ed to the 

insured property at locations under
additions to existing property and prop
construction. This coverage applies fr
physical loss or damage until the prop

insured property at locations undergoing alte
additions to existing property and property in the
construction. This coverage applies from the tim
physical loss or damage until the property is rest

from the date of such physical loss or dam
 

from the date of such physical loss o
 

age. 

 
Pages 11 - 13 

Explanation: There was a change in terminology regarding the Off Premises Power Interruption clause which 
ger from direct physical dam vent. This is a broadening. broadens the trig age to accidental e

 
26. Research and Development:  

1) Direct physical loss or damage insured by this policy
tion to research a

oje
re fat

ary du

2)

Project restorations costs will be covered from t
ical loss or damage u

ate of such physical loss or damage. 

b) Rese

T

1) his po
rime

2)
 

Project restorations costs will be covered from the 
time of such physical loss or damage until the 
research experiments are restored to the same 
degree of completion as existed prior to such 
physical loss or damage, but for no more than 24 
months from the date of such physical loss or 
damage. 

 
This extension of coverage

 
a) Research Animals  

 
This policy is extended to cover 

 
 

at a described loca nimals used in 
the Insured’s research and development
This coverage applies only if such animals a
injured or their destruction is made necess
such loss or damage; and 

 
 Project restoration costs.  

 pr cts. 
ally 
e to 

 
he 

time of such phys ntil the 
research animals are restored to the same
completion as existed prior to such physi
damage, but for no more than 24 months fr

 degree o
cal loss or 

om the 

f 

d
 

arch Experiments 
 

his policy is extended to cover 
 

 Direct physical loss or damage insured by t
at a described location to research expe
and 

licy 
nts; 

 
 Project restoration costs. 

 does not insure against 
loss or damage caused directly or indirectly by or 

  

1) Direct physical loss or damage insured by this policy 
ribed location to research animals used in 

velopment projects. 
h animals are fatally 
de necessary due to 

osts.  

Project restorations costs will be covered from the 
uch physical loss or damage until the 

ame degree of 
uch physical loss or 
4 months from the 

date of such physical loss or damage. 
 

sured by this policy 
arch experiments; 

and 

 
Project restorations costs will be covered from the 
time of such physical loss or damage until the 
research experiments are restored to the same 
degree of completion as existed prior to such 
physical loss or damage, but for no more than 24 
months from the date of such physical loss or 
damage. 

 
This extension does not insure against loss or 
damage caused directly or indirectly by or resulting 

26. Research and Development:
 

a) Research Animals  
 

This policy is extended to cover 
 

at a desc
the Insured’s research and de
This coverage applies only if suc
injured or their destruction is ma
such loss or damage; and 

 
2) Project restoration c

 

time of s
research animals are restored to the s
completion as existed prior to s
damage, but for no more than 2

b) Research Experiments 
 

This policy is extended to cover 
 

1) Direct physical loss or damage in
at a described location to rese

 
2) Project restoration costs. 
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ny o
 whether or not insured under 

 

, d
dition

e; failure to pro
adequate care, nourishment, medicine or sanita  
conditions; errors in testing, experimenting r other 

f any other cause or 
event whether or not insured under this policy that 

y sequence to the 

infestation, death, 
dical condition, all 

e; failure to provide 
adequate care, nourishment, medicine or sanitary 
conditions; errors in testing, experimenting or other 

; and contamination. 
 

 

 
ther 
th s 

from the following, regardless oresulting from the following, regardless of a
cause or event i
policy that contributes concurrently or in
sequence to the loss: 

 
Sickness, disease, infection, infestation
destruction, injury, or any medical con
from natural causes; escap

any 

eath, 
, all 
vide 

contributes concurrently or in an
loss: 

 
Sickness, disease, infection, 
destruction, injury, or any me
from natural causes; escap

 ry
 o

work performed; and contamination. 
 

 
 

work performed

 
27. PERSONAL PROPERTY OF STUDENTS 
AND TEACHERS 

 
This policy is extended to cover the personal property of 
registered students and teachers employed by the Insur d e
while at a described location.  
 

27. Patients’ Personal Property: 

This policy is extended to cover direct physical loss or 
damage of the type insured by this policy to patients’ 
personal property of the type insured while such 
personal property is at a described location, whether or 
not such personal property is in the control of the 
Insured. 

 
 

Page 14 
Explanation: A minor grammatical change was m nt. No change in 
coverage. Added coverage for personal property of pati ce we are dealing 
with health facilities. This is a broadening of cove

ade under Research and Developme
ents vs. students and teachers sin

rage. 
 

 28. Interruption by Communicable Disease:  

 the reasonable and 
 
This policy is extended to cover
necessary expenses incurred by the Insured to:   

 
ispose of communicable a) Clean up, remove, and d

diseases from insured property at a described 
location; and  

 
b) Restore the premises;  

 
In a manner to satisfy the minimum requirements of 
any law or ordinance regulating communicable 
diseases. 

 
This policy is also extended to cover business 
interruption (if provided) loss directly resulting from 
items a) and b) above. 

 
All coverage above must be directly resulting from 
access being prohibited to a described location or any 
portion thereof:  

 
a)    Due to the actual presence of and the spread of 



AFFILIATED FM  INSURANCE COMPANY 
Filing AFF-2008-62 

Policy Comparison for PRO ED 3100 vs. PRO HC 3100  
 

PRO ED 3100 (1/08)    PRO HC 3100 (12/08) 

Page 21 of 45 

communicable diseases at that described location; 
 

and   
 

b)    As a direct result of a declaration by a civil 
authority enforcing any law or ordinance 
regulating communicable diseases. 

ion, the presence of and 
 

For the purpose of this extens
the spread of communicable diseases will be 
considered direct physical damage and the expenses 
listed in items a) and b) above will be considered 
expenses to repair such damage. 

 coverage to comply with any law or 
 

There will be no
ordinance with which the Insured was required to 
comply had the direct physical damage not occurred. 

 
 perature:29. Change in Tem  

 
This policy is extended to cover spoilage of insured 
medical supplies and foodstuff due to: 

 
pness or dryness of atmosphere;a) Dam  

b) Freezing;
 

 
 
c) Changes of temperature; or 
 
d) Change in texture; 
 
Directly resulting from an accidental event at a described 
location.  

 
This extension does not apply to research animals. 

 
 ile Diagnostic 30. Mobile Medical and Mob

Equipment Floater: 
 
This policy is extended to cover mobile medical 
equipment, mobile diagnostic equipment, and their 
associated supplies, including Insured owned and 
operated licensed vehicles while not at a location, and 
business interruption (if provided). 

 
This extension covers such property including business 
interruption (if provided) while in transit within the 
fifty (50) United States; District of Columbia; 
Commonwealth of Puerto Rico; U. S. Virgin Islands; 
and Canada. 

 
There will be no coverage for: 
  
a) Coverage provided in Section D., Extensions of 

Coverage, Item 16. Transit 
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b) Property shipped by mail. 

 
c) Collision or overturn for the owned and operated 

licensed vehicles only while such vehicles are being 
operated under their own power or are being towed 
(whether or not in motion at the time of loss). 

 
or earth movementd) Loss resulting from flood and/  
rage is provided whether or not such cove

elsewhere.  
 

The specified sub-limit for this extension of coverage 
is the maximum amount payable in any one 
occurrence regardless of the number of locations, 
coverages or extensions of coverage. The sub-limit 
for this extension of coverage cannot be combined 
with any other sub-limits in this policy. 

 
 

 y of Others: 31. Defense Costs for Propert  

rtion of any suit 
 

This company will defend that po
against the Insured that alleges liability and seeks 
damages for  physical loss or damage of the type insured 
by this policy to personal property of others of the type 
not excluded by this policy at a described location.  
This company may, without prejudice, investigate, 
negotiate and settle any claim or suit as this company 
deems expedient. 

 
 

Pages 14 - 15 
Explanation: Added coverage for Interruption ange in Temperature, Mobile 

s are 
ni

 for Communicable Disease, Ch 
Medical and Mobile Diagnostic Equipment an
related to medical type risks.  This is a broade

d Defense Costs for property of others.  These coverage
ng of coverage. 

 
E. PROPERTY EXCLUDED 
 

c cifically included in Section D., Ext

 
1. Land, water, or any substance in or on land, pavement 

and roadways, trees, shrubs, plants and lawns, growing 
crops or standing timber, and animals.  

D

This policy does not insure the following prope
overage is spe

rty unless 
ensions 

of Coverage, or elsewhere in this policy: 

E. PROPERTY EXCLUDE  
 

ing property unless 
e is specifically included in Section D., Extensions 

of Coverage, or elsewhere in this policy: 

1. Land, water, or any substance in or on land, pavement 
and roadways, trees, shrubs, plants and lawns, growing 
crops or standing timber, and animals.  

This policy does not insure the follow
coverag

 

2. Bridges and tunnels used for vehicular traffic, reservoirs, 
canals and dams. 

2. Bridges and tunnels used for vehicular traffic, reservoirs, 
canals and dams. 

 
3. Docks, piers, and wharves which are not a structural part 

of the building.  
3. Docks, piers, and wharves which are not a structural part 

of the building.  
 

 4. Furs and fur garments; jewels, jewelry, watches, pearls; 4. Furs and fur garments; jewels, jewelry, watches, pearls; 
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ss 
usion does not apply to p

old, silver, platinum 
; all for loss caused 

eft. This exclusion does not apply to precious 
by the Insured for 

  
 

 
atinum 
caused 
recious 

precious and semi-precious stones, g
and other precious metals and alloys
by th

precious and semi-precious stones, gold, silver, pl
and other precious metals and alloys; all for lo
by theft. This excl  
metals and precious stones used by the In
industrial purposes. 

sured for metals and precious stones used 
industrial purposes.

5. Currency, money, notes, securities, accou
tickets, tokens, evidences of 

nts, bills, 5. Currency, money, notes, securit
tickets, tokens, evidences of debt. debt. 

ies, accounts, bills, 

 
6. Electronic data processing media and data, 

papers and records, and fine ar
valuable 6. Electronic data processing media

papers and records, resets. 
 and data, valuable 

arch experiments and fine 
arts. 

 
7  licensed for highway use or ow

officers and employees of the Insured. 
ay use or owned by 

officers, patients
. Motor vehicles ned by 7. Motor vehicles licensed for highw

 and employees of the Insured. 
 

8  on
ed, at a loc ti

 except if on land, 
 the Insured, at a location and 

. Satellites, aircraft, and watercraft; except if
unfueled, manufactured by the Insur

 land, 
on and 

8. Satellites, aircraft, and watercraft;
unfueled, manufactured bya

prior to being sold. prior to being sold. 
 

9. Personal property sold by the Insured under c
sale, trust agreement, installment payment, o
payment plan after delivery to the customer.  

 under conditional 
ayment, or deferred 

payment plan after delivery to the customer.  

onditional 
r deferred 

9. Personal property sold by the Insured
sale, trust agreement, installment p

 
10.  Personal property in the custody of the Insured acting 

as a warehouseman, bailee for hire, or ca hire.  
10.  Personal property in the custody of the Insured acting 

as a warehouseman, bailee for hire, or carrier for hire.  rrier for 
 

 11.   Mobile medical and mobile diagnostic equipment not 
at a location. 

 
11.   Property while in transit.  12.    Property while in transit. 

 
Page 16 

Explanation:  Added the exclusion for Mobile Medical and Mobile Diagnostic Equipment which is not at a 
ent which is 
n we add 
tor vehicles.  This 

ification.  

location as a clarification for when we add cov
covered only when at a location.  The patients
patients’ personal property that we intend to c
wording is a clar

erage for mobile and medical diagnostic equipm
’ motor vehicles exclusion is a clarification. Whe
over, we do not intend to cover the patients’ mo

 
F. PERILS EXCLUDED    

  
GR nst loss 
damage caused directly or indirectly by or resulting from 
any of the following. Loss or damage is excluded regardless 
of any other cause or event whether or not insured under 
this policy that contributes concurrently or in any sequence 
to the loss or damage.  
 

OUP I. This policy does not insure agai or 

F. PERILS EXCLUDED    
  

nsure against loss or 
damage caused directly or indirectly by or resulting from 
any of the following. Loss or damage is excluded regardless 
of any other cause or event whether or not insured under 
this policy that contributes concurrently or in any sequence 
to the loss or damage.  
 

GROUP I. This policy does not i

1.  Nuclear reaction or nuclear radiation or radioactive 
contamination. However: 

 
a)  If physical damage by fire or sprinkler leakage 

results, then only that resulting damage is insured 

1.  Nuclear reaction or nuclear radiation or radioactive 
contamination. However: 

 
a)  If physical damage by fire or sprinkler leakage 

results, then only that resulting damage is insured 
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any loss or damage due to
r radiati  

 or 
ental 

ant 
tored or from

ded that at the
mage there is neither a nuclear 

reactor nor any new or used nuclear fuel at the 
ny act, 

ils 

 
 b. a

d also 
c cluded,
Group 

2. ostile or warlike action in time of peace or wa
ng, comb ting

actual, impending

 

g 
, or radioactive force, whether in t

s the

th
 a

 

public authority.  
  

e) Risks of contraband or illegal transportation or trade.  
 
f) Terrorism, including action taken to prevent, defend 

against, respond to or retaliate against terrorism or 
suspected terrorism, except to the extent provided in 
Section D., Extensions of Coverage, Item 17. Terrorism.  
However, if direct physical loss or damage by fire results 
from any of these acts (unless committed by or on behalf 
of the insured), and if the statutory law of the jurisdiction 

including any loss or damage due to 
nuclear radiation or 

nst physical loss or 
dden and accidental 

, including resultant 
terial used or stored or 
t a  location, provided 
 or damage there is 

neither a nuclear reactor nor any new or used 
. Such coverage does 
r damage excluded in 

d, Group I, Item 2 f)

 
 but not but not including 

nuclear reaction or nuclea
radioactive contamination. 

 
c) This policy does insure against physical loss

damage directly caused by sudden and accid
radioactive contamination, including result
radiation damage, from material used or s
processes conducted at a  location, provi
time of such loss or da

on or 

 
 

nuclear reaction or 
radioactive contamination. 

 
b)  This policy does insure agai

damage directly caused by su
radioactive contamination
radiation damage, from ma
from processes conducted a
that at the time of such loss

location. Such coverage does not apply to a
loss or damage excluded in Section F., Per
Excluded, Group I, Item 2 f. 

This exclusion and the exceptions in 1.a. and
o not apply to any act, loss or damage which 
omes within the terms of Section F., Perils Ex

I, Item 2.b. 

bove 

 

 
 a)  H r, 

including action in hinderi
defending against an 

a , or 
 or 

expected attack by: 

1) Any government or sovereign power (de 
facto); 

 
2) Any military, naval or air forces; or, 

jure or de 

 
3) Any agent or authority of any party spec

or  2) above.   
 

ified in 1) 

b)  Discharge, explosion, or use of any nuclea
weapon, or material employing or involvin
fission, fusion

r device, 
nuclear 
ime of 

peace or war, and regardless of who commit
    

 act.  

c)  Insurrection, rebellion, revolution, civil war,
power, or action taken by governmental au
hindering, combating, or defending against such

 
d)  Seizure or destruction under quarantine or

regulation, or confiscation by order of govern

 usurped 
ority in 
n event. 

customs 
ment or 

nuclear fuel at the location
not apply to any act, loss o
Section F., Perils Exclude . 

 
tions in 1.a)This exclusion and the excep  and b) 
 loss or damage 
rms of Section F., 

ls Excluded, Group I, Item 2.b)

above do not apply to any act,
which also comes within the te
Peri . 

2. a)  Hostile or warlike action in time of peace or war, 
on in hindering, combating, or 

nst an actual, impending or 

 (de jure or de 

r, 

party specified in 1) 

ny nuclear device, 
r involving nuclear 

ion, fusion, or radioactive force, whether in time of 
ho commits the act.  

civil war, usurped 
mental authority in 
ainst such an event. 

rantine or customs 
r of government or 

public authority.  
  

e) Risks of contraband or illegal transportation or trade.  
 

f) Terrorism, including action taken to prevent, defend 
against, respond to or retaliate against terrorism or 
suspected terrorism, except to the extent provided in 
Section D., Extensions of Coverage, Item 17. Terrorism.  
However, if direct physical loss or damage by fire results 
from any of these acts (unless committed by or on behalf 
of the insured), and if the statutory law of the jurisdiction 

 

including acti
defending agai
expected attack by: 

 
1) Any government or sovereign power

facto); 
 

2) Any military, naval or air forces; o
 

3) Any agent or authority of any 
or  2) above.   
 

b)  Discharge, explosion, or use of a
weapon, or material employing o
fiss
peace or war, and regardless of w

    
c)  Insurrection, rebellion, revolution, 

power, or action taken by govern
hindering, combating, or defending ag

 
d)  Seizure or destruction under qua

regulation, or confiscation by orde
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ve
t
 v

or damage by fire t  i
ult

lo
 

 from
udin

ischarge, explosion or use of any nuclear de  
weapon or material employing or involving n ea

r 
mit

 
te

art
 o

Any act which satisfies the defin terrorism 

 

e
e
n

rou
f. 

t
e
e

 Perils excluded, Group I, Item 2. b. applies in place of 

provided in Section H, Definitions, or in any terrorism 
endorsement to this policy, also comes within the terms of 
Section F. Perils Excluded Group I, Item 2. c. then Section 
F., Perils excluded, Group I, Item 2. c. applies in place of 
this exclusion Section F., Perils Excluded, Group I, Item  
2.f. 
 
If any act excluded herein involves nuclear reaction, 
nuclear radiation or radioactive contamination, then this 
exclusion Section F., Perils Excluded, Group I, Item 2.f. 
applies in place of Section F., Perils Excluded, Group I,  

equires coverage for 
e by fire, then this 

al cash value of 
rect loss or damage by fire to insured 

r such resulting fire 

ich results from any 
policy, including the 

discharge, explosion or use of any nuclear device, 
weapon or material employing or involving nuclear 

ce, whether in time 
f who commits the 

 
usiness Interruption 
y be a part of this 
 coverage, or to any 
policy. 

Any act which satisfies th ition of terrorism 
or in any terrorism 
be considered to be 

vil commotion, or 
mage which may be 

 
ition of terrorism 

n any terrorism 
hin the terms of 

 2.a)

 
rage for 
hen this 
alue of 
nsured 

in which the physical loss occurs r
such direct physical loss or damag
policy covers only to the extent the actu
the resulting di

in which the physical loss occurs requires co
such direct physical loss or damage by fire, 
policy covers only to the extent the actual cash
the resulting direct loss o
property. This coverage exception for such res

ss or damage does not apply to: 

1)  Direct loss or damage by fire which results
other applicable exclusion in the policy, incl
d

ing fire 

 any 
g the 
vice,

property. This coverage exception fo
loss or damage does not apply to: 

 
1)  Direct loss or damage by fire wh

other applicable exclusion in the 

ucl
in time 

s the 
fission, fusion or radioactive for
of peace or war and regardless o
act. 

r 
fission, fusion or radioactive force, whethe
of peace or war and regardless of who com
act. 

3) Any coverage provided in any Business In
Endorsement, if any, which may be a p
policy, or any extension of such coverage,
other coverages provided by this policy. 

 

rruption 
 of this 
r to any 

2) Any coverage provided in any B
Endorsement, if any, which ma
policy, or any extension of such
other coverages provided by this 

 
ition of 

provided in Section H., Definitions, or in any 
endorsement to this policy will not be conside
vandalism, malicious mischief, riot, civil comm
any other risk of physical loss or damage whic
covered elsewhere in this policy.  

terrorism 
red to be 
otion, or 

h may be 

e defin
provided in Section H., Definitions, 
endorsement to this policy will not 
vandalism, malicious mischief, riot, ci
any other risk of physical loss or da
covered elsewhere in this policy.  

If any act which satisfies the definition of 
provided in Section H., Definitions, or in any 
endorsement to this policy, also comes within th
Section F., Perils Excluded, Group I, Item 2.a., th
F., Perils Excluded, Group I, Item 2.a. applies i

is exclusion Section F., Perils Excluded, G

terrorism 
terrorism 
 terms of  
n Section 
 place of 

Item 

If any act which satisfies the defin
provided in Section H., Definitions, or i
endorsement to this policy, also comes wit
Section F., Perils Excluded, Group I, Item

th
2.

p I, 

 
If any act which satisfies the definition of 
provided in Section H, Definitions, or in any 
endorsement to this policy, also comes within th
Section F. Perils Excluded Group I, Item 2. b. th

terrorism 
errorism 
 terms of 
n Section 

F.,
this exclusion Section F., Perils Excluded, Group I, Item
2.f. 
 
If any act which satisfies the definition of t

  

errorism 

, then Section 
)F., Perils Excluded, Group I, Item 2.a  applies in place of 

cluded, Group I, Item 
2.f)
this exclusion Section F., Perils Ex

. 

ition of terrorism 
n any terrorism 
hin the terms of 

em 2.b)

 
If any act which satisfies the defin
provided in Section H, Definitions, or i
endorsement to this policy, also comes wit
Section F. Perils Excluded Group I, It  then Section 
F., Perils excluded, Group I, Item 2.b) applies in place of 

, Group I, Item  this exclusion Section F., Perils Excluded
2.f). 
 
If any act which satisfies the definition of terrorism 
provided in Section H, Definitions, or in any terrorism 
endorsement to this policy, also comes within the terms of 
Section F. Perils Excluded Group I, Item 2.c) then Section 
F., Perils excluded, Group I, Item 2.c) applies in place of 
this exclusion Section F., Perils Excluded, Group I, Item  
2.f). 

 
If any act excluded herein involves nuclear reaction, 
nuclear radiation or radioactive contamination, then this 
exclusion Section F., Perils Excluded, Group I, Item 2.f) 
applies in place of Section F., Perils Excluded, Group I,  
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3 teri

 delay, whether such delay is cause
nst or otherwise; loss caus

ding.  
 
4 priation; 
 

 

a
n

 willfu
ruction committed by employees of the In d or 

re  cov
do , P
Excluded, Group I, Item 2 f. However, theft by empl yees 

 
5.  a ined loss, mysterious disappearance, or 

ty while in
y of any bailee. 

r b

, Item 16. 

6
r d

proper

 
7.  Earth movement, except as provided in Section C., 

Additional Coverage, Item 1. Earth Movement. 
  

Loss by fire, explosion or sprinkler leakage ensuing 
from earth movement is covered by this policy.   
 
This exclusion does not apply to coverage provided in 
Section D., Extensions of Coverage, Item 16. Transit. 
 

8. Flood, Seepage or Influx of water from natural 

age or deterioration 
ing from any delay, whether such delay is caused by 

l  insured against or otherwise; loss caused by any 
egal proceeding.  
 
) Misappropriation; 

 
version; 

 

sion with others at 
d or any additional  
rs, or agents of the 
e property may be 

ted). A willful act of 
destruction committed by employees of the Insured or 

e of the Insured, 
red. Such coverage 
n Section F., Perils 

Excluded, Group I, Item 2.f)

Item 1. 

. Loss of market; loss of use; damage or de
arising from any

oration 
d by 

Item 1. 
 
3. Loss of market; loss of use; dam

aris
a peril  insured agai ed by any a peri
legal procee

.  a) Misappro

b) Conversion; 

c) Infidelity; or 
 

d) Any dishonest act; 
 

Whether committed alone or in collusion with 
any time, on the part of the Insured or any 
interest,  employees, directors, officers, or age
Insured, or any person to whom the property
entrusted (bailees for hire excepted). A

others at 
dditional  
ts of the 
 may be 
l act of 

c) Infidelity; or 
 

d) Any dishonest act; 
 

Whether committed alone or in collu
any time, on the part of the Insure
interest,  employees, directors, office
Insured, or any person to whom th
entrusted (bailees for hire excep

dest
others listed above, without the knowledge of th

sulting in physical damage, is covered. Such
es not apply to any act excluded in Section F.

sure
e Insured, 

erage 
erils 

others listed above, without the knowledg
resulting in physical damage, is cove
does not apply to any act excluded i

o
of the Insured or others listed above is not covered. 

 Unexpla

  

ss ) lo
or shortage disclosed on taking inventory; except
this exclusion will not apply to proper

 that 
 the 

custod
 

 b) The voluntary parting with title or poss
property if induced by any fraudulent act o
pretence.  

ession of 
y false 

  
 This exclusion does not apply to coverage

 Section D., Extensions of Coverage
 provided 

 in
Transit. 
 

.  The lack of power or other incoming service sup
from off a location. If direct physical loss o
insured by this policy results to insured 

p d 
amage 
ty, the 

lie

resulting damage is covered. 

l

4.  a

b) Con

 However, theft by employees 
not covered.   

) Unexplained loss, mysterious disappearance, or loss 
ventory; except that 

 to property while in the 
custody of any bailee. 

e or possession of 
ulent act or by false 

.  

 coverage provided 
 of Coverage, Item 16.  

ing service supplied 
cal loss or damage 

 insured property, the 

 
7.  Earth movement, except as provided in Section C., 

Additional Coverage, Item 1. Earth Movement. 
  

Loss by fire, explosion or sprinkler leakage ensuing 
from earth movement is covered by this policy.   

 
This exclusion does not apply to coverage provided in 
Section D., Extensions of Coverage, Item 16. Transit. 

 
8. Flood, Seepage or Influx of water from natural 

of the Insured or others listed above is 
 

5.  a
or shortage disclosed on taking in
this exclusion will not apply

 
 b) The voluntary parting with titl

property if induced by any fraud
pretence

  
 This exclusion does not apply to
in Section D., Extensions
Transit. 

 
6.  The lack of power or other incom

from off a location. If direct physi
insured by this policy results to
resulting damage is covered. 
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d sources below the surface of the g
o

 
e e

es not apply to coverage pr

9

f any Exterior Ins
S) or the cost to re

EIFS, including loss or damage caused by: 

nd; 

r  

 an
he i

ilding. 

malfunction of the EIFS to prevent migration of ater 

s 
p

1 rovi

1  om
alteration, falsification, manipulation, concealment, 
destruction or disposal of record nts 

taining or withholding of money, sec
e

Extensions of Coverage, Item 11. Accounts Receivable. 
 
13. Error in machine programming or machine instructions 

as respects to Section D., Extensions of Coverage, Item 
13. EDP Media and Data.  

nderground sources below the surface of the ground. 
dditional Coverage, 

ler leakage ensuing 
icy.  

clusion does not apply to coverage provided in 
em 16. Transit. 

function of any Exterior Insulation 
stem (EIFS) or the cost to repair the 

EIFS, including loss or damage caused by: 

urce;  

 Leaching of any kind; 

nish, or  

IFS and the interior 
e interior finish of 

uilding. 

from the failure or 
malfunction of the EIFS to prevent migration of water 

ss fire, explosion, or 
h case this policy 
he fire, explosion, 

ept as  provided in 
em 18. 

ission; 
alteration, falsification, manipulation, concealment, 
destruction or disposal of records of accounts 

mitted to conceal the wrongful giving, 
taking, obtaining or withholding of money, securities, 

ts to Section D., 
Extensions of Coverage, Item 11. Accounts Receivable. 
 

13. Error in machine programming or machine instructions 
as respects to Section D., Extensions of Coverage, Item 
13. EDP Media and Data.  

 
round. uundergroun

Except as provided in Section C., Additional C
Item, 2. Flood. 

verage, Except as provided in Section C., A
Item, 2. Flood. 

 
Loss by fire, explosion or sprinkler leakag
from flood is covered by this policy.  

nsuing Loss by fire, explosion or sprink
from flood is covered by this pol

 
This exclusion do ovided in 

 
This ex

Section D., Extensions of Coverage, Item 16. T
 

.  Indirect or remote loss. 

ransit. Section D., Extensions of Coverage, It
 

9.  Indirect or remote loss. 
 

0. The failure or malfunction o1 ulati n 
 

10. The failure or malo
and Finish System (EIF pair the and Finish Sy

  
a) Water penetration from any source;  
 
b) Failure of sealants in any form; 
 
c) Leaching of any ki
 
d) Discoloration of the exterior paint or finish, o
 
e) Damage to materials between the EIFS

interior finish of the building; damage to t
finish of the bu

d the 
nterior 

 
d) Discoloration of the exterior paint or fi
 
e) Damage to materials between the E

finish of the building; damage to th
the b

 
Any other loss or damage resulting from the failure or 

 
Any other loss or damage resulting 

 w
into the structure is excluded unless fire, exp
sprinkler leakage results, in which case thi
covers only the damage caused by the fire, ex
or sprinkler leakage.  
 

1. Fungus, mold or mildew, except as p

losion, or 
policy 
losion, 

ded in 

into the structure is excluded unle
sprinkler leakage results, in whic
covers only the damage caused by t
or sprinkler leakage.  
 

11. Fungus, mold or mildew, exc
Section D., Extensions of Coverage, Item 18. 

 
2. Bookkeeping, accounting, or billing error or ission; 

Section D., Extensions of Coverage, It
 

12. Bookkeeping, accounting, or billing error or om

s of accou
receivable; committed to conceal the wrongful giving, receivable; com
taking, ob
and/or other property as respects to S

u , 
ction D., and/or other property as respec

rities

  
a) Water penetration from any so

 
b) Failure of sealants in any form; 

 
c)

 
Pages 16 - 19 

Explanation: Minor grammatical/numbering changes were made. No change in coverage. 
 

GROUP II. This policy does not insure against loss or GROUP II. This policy does not insure against loss or 



AFFILIATED FM  INSURANCE COMPANY 
Filing AFF-2008-62 

Policy Comparison for PRO ED 3100 vs. PRO HC 3100  
 

PRO ED 3100 (1/08) 08)   PRO HC 3100 (12/  

Page 28 of 45 

rec g; however, if direct 
licy results, then 

age is covered.  

 
t damage caused by the followindamage caused by the following; however, if di

physical loss or damage insured by this policy res
that resulting direct physical loss or damage is cov

ults, then 
ered. 

physical loss or damage insured by this po
that resulting direct physical loss or dam

 
1. Wear and tear, deterioration, inherent vice, late

vermin or insects. 
nt defect, 1.  Wear and tear, deterioration, inh

defect, verm
 

erent vice, latent 
in or insects. 

 
2. Defects in materials, faulty workmanshi

construction or faulty design. 
p, faulty 2.  Defects in materials, faulty w

construction or faulty design. 
 

orkmanship, faulty 

3. Loss or damage to stock or materials attrib able to 

d,

3.  Loss or damage to stock or materials attributable to 
ns while such stock 
anufactured, tested, 

ut
manufacturing or processing operations while s
or materials are being processed, manufacture
or otherwise being worked upon. 

uch stock 
 tested, 

manufacturing or processing operatio
or materials are being processed, m
or otherwise being worked upon. 

 
4. Dampness or dryness of atmosphere; chan

temperature; freezing, except damage to fire p
s
ht; 

. 

ere; changes of 
; freezing, except damage to fire protective 

heating; shrinkage; 
of weight; change 

rrosion, except 

ges of 
tective 

4.  Dampness or dryness of atmosph
temperaturero

equipment caused by freezing; heating; 
evaporation; depletion; erosion; loss of weig
in color, flavor, texture or finish; rust; corrosion

hrinkage; 
change 

equipment caused by freezing; 
evaporation; depletion; erosion; loss 
in color, flavor, texture or finish; rust; co
as provided in Section D., Extensions of Coverage, Item 
29. Change in Temperature. 

 
5 ion, and any cost due to contami

including the inability to use or occupy property or any 
 f

r will the foregoing constitute di
damage insured by this policy.  Thi

does not apply to radioactive contaminat
ich is excluded in Section F., Perils Exclud d, 

em 1. 

5.  Contamination, and any cost due to contamination 
including the inability to use or occupy property or any 

r suitable for use or 
ancy; nor will the foregoing constitute direct 
cal loss or damage insured by this policy.  This 

usion does not apply to radioactive contamination 
which is excluded in Section F., Perils Excluded, Group 

 1. 

.  Contaminat nation 

cost of making property safe or suitable or use or cost of making property safe o
occupancy; no

sical loss or 
rect 

s 
occup
physiphy

exclusion ion excl
wh e
Group I, It I, Item

 
6.  Settlin ing, shrinkage, bulging, or expansion of: 

a)  Foundations. 

 
c)  Floors. 

 

g, cracking, shrinkage, bulging, or expansion of: 

a)  Foundations. 

)  Walls. 
 
c)  Floors. 

d)  Roofs. 

 

g, crack
 

 
b)  Walls. 

 
d)  Roofs. 

 

 
e)  Ceilings. 

6.  Settlin
 

 
b

 
e)  Ceilings. 

7. Exposure to rain, sleet, snow, sand, or dust to personal 
property in the open. 

7.  Exposure to rain, sleet, snow, sand, or dust to personal 
property in the open. 
 
 

Page 19 
Explanation: Change in temperature exception was added to the change in temperature exclusion since it is 
covered in this form. We view this as a broadening. 

 
G. GENERAL CONDITIONS  

 
G. GENERAL CONDITIONS  
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he decla

ums.  

iums. 

ndition
 the consent of this company.   

 
ived o
d mad

 the f
rst nam

rtgagee; lender;
similar interests; as their interest may appear as 

he certificates of insurance issued
 with 

sts wil
 of the certificates unless a later dat

the certificate of insurance.  
  

 
shown in the declarations 

 all premiums.  

return premiums.  

ms and conditions of 
olicy with the consent of this company.   

or waived only 
ompany and made a 

sted with the first 
r as the first named 

ct to: mortgagee; lender; or 
similar interests; as their interest may appear as 
hown on the certificates of insurance issued prior 

nd on file with this 
y interests will be 

e date of the certificates unless a later date is 
ecified on the certificate of insurance.  

  

 
1. First Named Insured:  

 
The First Named Insured shown in t
section:  

rations The First Named Insured 
section:  

 
a) s responsible for the payment of all premi

 
b) Will be the payee for any return prem

 I

 
 

c) May authorize changes in the terms and co
this policy with

s of 
 

c) May authorize changes in the ter
this p

This policy's terms can be amended or wa
by endorsement issued by this company an
part of this policy.  
 
Loss or damage will be adjusted with
named Insured and payable to or as the fi
Insured directs subject to: mo

nly 
e a 

irst 
ed 

 or 

 
This policy's terms can be amended 
by endorsement issued by this c
part of this policy.  
 
Loss or damage will be adju
named Insured and payable to o
Insured directs subje

shown on t  prior s
to loss by the Insured’s broker and on file
company. The effective date of any intere
the issue date

this 
l be 

is 

to loss by the Insured’s broker a
company. The effective date of an
the issue 

specified on 

1. First Named Insured:  

 
a) Is responsible for the payment of

 
b) Will be the payee for any 

sp

2. Inspections:  
This company, at all reasonable times, wil
permitted, but will not have the duty, to insp ct 

orts;  

dertaking, on behalf of
med Insured or others

property is safe
healthful.  

:  
asonable times, will be 

permitted, but will not have the duty, to inspect 

 
; or 

ction  reports;  

itute an undertaking, on behalf of or 
t of the named Insured or others, to 

that any property is safe or 
healthful.  

l be This company, at all re
e

insured property.  
  
This company’s:  
 

a) Right to make inspections; or 
 

b) Making of inspections or inspection  rep
 
Will not constitute an un
for the benefit of the na

 or 
to 

Will not const
for the benefi, 

determine or warrant that any  or determine or warrant 

  

2. Inspections

insured property.  
  
This company’s:  

a) Right to make inspections
 

b) Making of inspections or inspe
 

  
3. Examination of Books and Records:  

 
This company or its duly appointed representative 
will be permitted to:  
 
a) Inspect the insured property;  
 
b) Examine and audit books and records;  
 
As they relate to this policy:   
 

1) Any time during the policy period. 

f Books and Records:  
 
This company or its duly appointed representative 
will be permitted to:  
 
a) Inspect the insured property;  
 
b) Examine and audit books and records;  
 
As they relate to this policy:   
 
a)

3. Examination o

 Any time during the policy period. 
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r the expiration 
  

2) Up to three years afte
coverage.   

of b)

  

 Up to t
  

hree years after the expiration of coverage.  

4. No Benefit to Bailee: 
    

No person or organ
having custody of in

ization, other than the In
sured property will 

 or organization, other than the Insured, 
stody of insured property will benefit 

sured, 
enefit 

No person
having cub

from this insurance.  
  

4. No Benefit to Bailee: 
    

from this insurance.  
  

5. Control of Property:  

This policy will not apply to any locati
the

 
on wh

re is an increase in hazard over which 
Insured has control and knowledge. Any increase in 

more locations will not 
time

 does 

any location where 
there is an increase in hazard over which the 
Insured has control and knowledge. Any increase in 

t one or more locations will not affect 
re, at the time of 

in hazard does not 

ere 
the 

5. Control of Property:  
 

This policy will not apply to 

hazard at one or affect hazard a
coverage at other locations where, at the 
loss or damage, the increase in hazard
exist. 

 

 of 
not 

coverage at other locations whe
loss or damage, the increase 
exist. 

 
6. Deductible Clause:  

This company will not be liable for loss 
in any one occurrence until

 
or dam

 the amount of loss
damage exceeds the deductible amount shown in 

is company will
e loss or damage

o or m
deductibles apply to a single occurrence then the 

ll apply.  However,
on of:  

r specific loss categories;    
 

n the declarations section. 

e for loss or damage 
ence until the amount of loss or 

damage exceeds the deductible amount shown in 
n and then this company will 
hare of the loss or damage in 

ount. If two or more 
deductibles apply to a single occurrence, then the 

amount will apply.  However, the 
e application of:  

les; and  

uctibles for specific loss categories;              
 

hown in the declarations section. 

age 
 or 

6. Deductible Clause:  
 

This company will not be liabl
in any one occurr

the declarations section and then th
only be liable for its share of th

 
in 

the declarations sectio
only be liable for its s 

excess of the deductible amount. If tw ore excess of the deductible am
, 

largest deductible amount wi  the largest deductible 
policy allows for the applicati
 
 
a) Separate and distinct deductibles; and  
 
b) Deductibles fo           

 
a) Separate and distinct deductib
 
b) Ded

As shown i
 

policy allows for th
 

As s
 

7. V

nd 
unoccupied for up to sixty 

consecutive days. Thereafter coverage will apply subject 
to the following conditions. 

 
The Insured must:  

 
a) Maintain the same degree of fire protection, and 

watch and alarm service as existed prior to the 
cessation of normal operations, and 

 
b) Notify this company of any such locations in writing 

prior to any loss or damage. 

ons: 

erations and for a 
vacant or unoccupied for up to sixty (60) 

consecutive days. Thereafter coverage will apply subject 
to the following conditions. 

 
The Insured must:  

 
a) Maintain the same degree of fire protection, and 

watch and alarm service as existed prior to the 
cessation of normal operations, and 

 
b) Notify this company of any such locations in writing 

prior to any loss or damage. 

acant or Unoccupied Locations: 
 

Permission is given to cease operations a
location to be vacant or 

for a 
(60) 

Permission is given to cease op
location to be 

7. Vacant or Unoccupied Locati
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y 
 

r resul
kage

ted th
overa

sed Cost 
nde

, Mold
; and 

 
s

re
e property less the value

his company will; 

aused by or resulting 
kage, breakage of 
eft, attempted theft, 

ensions of Coverage, 
nd Increased Cost of 

covered under D., 
8. Fungus, Mold or 
use of loss; and 

 
ch locations on the 
the cost to repair, or 

value of the property less the value of the 

 
If the conditions above are not met this compan

  
 a) Not cover any loss or damage caused by o

from;, vandalism, sprinkler leakage, brea
building glass, water damage, theft, attemp
any loss covered under D., Extensions of C
I  14. Demolition and Increa

will; 

ting 
 of 
eft, 
ge, 
of 

If the conditions above are not met t
   

 a) Not cover any loss or damage c
from;, vandalism, sprinkler lea
building glass, water damage, th
any loss covered under D., Ext
Item 14. Demolition atem

Construction and any loss covered u
Extensions of Coverage, Item 18. Fungus
Mildew; all regardless of the cause of loss

r D., 
 or 

Construction and any loss 
Extensions of Coverage, Item 1
Mildew; all regardless of the ca

b) Value the loss or damage at such location
lesser of the actual cash value, the cost to 
the sale value of th

 on the 
pair, or 
of the 

b) Value the loss or damage at su
lesser of the actual cash value, 
the sale  

land.   
  

 

land.   
  

8. Other I
Underlying Insurance: 
 

e lo

 

 

no event as contributing insurance, and then onl  
xhaust

ce is collectible.  

rchase

iability
 

rt of 
les of this policy.  

 
mits of the underlying insurance exceed

 under this polic
olicy w

 de
has been exhausted.  
 
Except for the foregoing, the existence of such 
underlying or excess insurance will not:  
a) Prejudice; or  
 
b) Reduce; 
 

 Any recovery payable under this policy. 

nsurance / Excess Insurance / 

ng the same loss or 

 
 

nly as excess and in 
no event as contributing insurance, and then only 

s been exhausted, 
ot such insurance is collectible.  

sured to purchase:  

mit(s) of liability in 
is policy;  

l or any part of the 
deductibles of this policy.  

 
If the limits of the underlying insurance exceed the 

ould apply under this policy, then 
by this policy will apply 
hat exceeds the deductible 

has been exhausted.  
 
Except for the foregoing, the existence of such 
underlying or excess insurance will not:  
a) Prejudice; or  
 
b) Reduce; 
 

 Any recovery payable under this policy. 

nsurance / Excess Insurance / 

If there is other insurance covering the sam
damage that is covered:  

a) Under this policy; and 

ss or If there is other insurance coveri
damage that is covered:  

 
a) Under this policy; and

b) Any other policy; 
  
Then this insurance will apply only as excess and in 

  
Then this insurance will apply o

y
after all other insurance has been e
whether or not such insuran

ed, after all other insurance ha
whether or n

 
Permission is granted for the Insured to pu

 
a) Excess insurance over the limit(s) of l

this policy; 

:  

 in 

 
Permission is granted for the In

 
a) Excess insurance over the li

th
 

b) Underlying insurance on all or any pa the 
 

b) Underlying insurance on al
deductib

If the li  the 
deductible that would apply y, then deductible that w
the insurance provided by this p
only after that portion that exceeds the

ill apply 
ductible 

the insurance provided 
only after that portion t

8. Other I
Underlying Insurance: 
 

b) Any other policy; 

  9. Reinstatement of Limits after a Loss:   9. Reinstatement of Limits after a Loss: 
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n ann

te limit of liability, any loss or pa men
uce the amount payabl

aggregate limit of liability, any loss or payment of 
ill not reduce the amount payable under 

 

ual 
t of 

 
Except for those perils subject to an annual Except for those perils subject to a

aggrega y
any claim will not red
this policy.  

e under any claim w
this policy.  

  
10. Liberalization Clause:  
 

If this company adopts a revision that would broa
coverage under this policy Form (PRO AR ED 31 ) 

r t
policy period, the broadened coverage wil

i

hat would broaden the 
coverage under this policy Form (PRO HC 3100) without 

ior to or during the 
policy period, the broadened coverage will immediately 

den the 

10. Liberalization Clause:  
 

If this company adopts a revision t
00

without additional premium within 45 days prio
during the 

o or 
l 

additional premium within 45 days pr

mmediately apply to this policy. 
 

apply to this policy. 
 

11.Transfer of Rights and Duties Under 

nder this 
ithout

uties Under This 

d duties under this 
 assigned without this 

  

This 11.Transfer of Rights and D
Policy:  

 
The Insured’s rights, interests and duties u
policy may not be transferred or assigned w
company’s written consent.  

 this 
The Insured’s rights, interests an
policy may not be transferred or
company’s written consent.  

  

Policy:  
 

1 ny: 

y of a
 any 

ured has fully complied with all 
ns of the policy; and 

nitiated w
the d

ommence
urred.  

 Company: 

the recovery of any 
tainable in any 

 
a) The Insured has fully complied with all terms and 

conditions of the policy; and 

eeding is initiated within 
n which the direct 
rst commenced or 

occurred.  

2. Legal Action Against This Compa
 

No suit, action, or proceeding for the recover
claim under this policy, will be sustainable in
court of law or equity unless:  

 

ny No suit, action, or proceeding for 
claim under this policy, will be sus
court of law or equity unless:  

a) The Ins
conditio

terms and 

 
b) Such suit, action or proceeding is i

two years after the date on which 
physical loss or damage first c
occ

ithin 
irect 

d or 

 
b) Such suit, action or proc

two years after the date o
physical loss or damage fi

 

12. Legal Action Against This
 

 
13
 

The Insured must cooperate in any subrogation 
from the 
overy ag
mpany’s 

 
This company will not acquire any rights of recovery 
that the Insured has expressly waived prior to a loss. 
No such waiver will affect the Insured’s rights under 
this policy.  
 
Any recovery from subrogation proceedings, less 
expenses incurred by this company in such 
proceedings, will be payable to the Insured in the 
proportion that the amount of:  

 

The Insured must cooperate in any subrogation 
ay require from the 
ights of recovery against 
t of this company’s 

 
This company will not acquire any rights of recovery 
that the Insured has expressly waived prior to a loss. 
No such waiver will affect the Insured’s rights under 
this policy.  
 
Any recovery from subrogation proceedings, less 
expenses incurred by this company in such 
proceedings, will be payable to the Insured in the 
proportion that the amount of:  

 

. Subrogation: 

proceedings. This company may require 
Insured an assignment of all rights of rec
any party for loss to the extent of this co

ment.  

ainst 
proceedings. This company m
Insured an assignment of all r
any party for loss to the exten
payment.  pay

13. Subrogation: 
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ble; and  

d loss;  
 
Bears to the entire loss amount.   

ble deductible; and  

le uninsured loss;  
 
Bears to the entire loss amount.   

 

 
a) Any applicable deducti
 
b) Any provable uninsure

 

a) Any applica
 
b) Any provab

 
Pages 20 – 22 

Explanation: No change. 
 

14:  Basis of Valuation: 
 
Adjustment of loss amount(s) under this policy will 
det rmined based on the cost of repairing or replacing 

or d quality without deduc
tio

ng property, unless endorsed, will 

1  and l
ortion of ove

charges. 

2 red, nd 
sh

s, les

3 ndis
ost

4 ount for which the I su

5) Unrepairable electrical and mechanical equipment, 
ocessing equipm

e 
f

equi es a d/or 
represents an improvement in function and/or forms 
part of a program enhancement. 

 
6) Trees, shrubs, plants, and lawns will be limited to 

standard local nursery stock. 
 

7) Fine Arts are valued at the lesser of:   
 

a) The cost to repair or restore the article to the 
condition that existed immediately prior to the loss; 

 

r this policy will be 
determined based on the cost of repairing or replacing 

f loss, with 
ipment of like kind and quality without 

provided in this 

 
a)

be 

14. Basis of Valuation:  
 

Adjustment of loss amount(s) unde
e

(whichever is the lesser), at the time of loss, with
 equipment of like kind an

 materials 
tion 

(whichever is the lesser), at the time o
materials or equ

for depreciation, except as provided in this valua
section. 

 

n deduction for depreciation, except as 
valuation section. 

a.  Th  followi
at the time of loss as follows: 
 

)  Stock in process:  the value of raw materials
expended plus the proper prop

e be valued 

abor 
rhead 

 
)  Finished goods manufactured by the Insu  a other 

goods sold awaiting delivery:  the regular ca
price at the location where loss occur

 selling 
s all 

discounts and charges which the merchandi
have been subject to had no loss occurred. 

 
) Raw materials, supplies, and other mercha

manufactured by the Insured: the replacement c
 

) Prope ty of others: the am

se would 

e not 
.  

red is r n
nlegally liable, but not exceeding the replaceme

 
t cost. 

including electronic data pr en , the t
cost to replace with equipment that is th
functionally equivalent to that damaged, even i

pment has technological advantag

most 
 such 
n

 Th
the time of loss as follows:   
 

1) Stock in process: the value of raw 
expended plus the pr

e following property, unless endorsed, will be valued at 

materials and labor 
oper proportion of overhead 

charges.  

 the Insured, and other 
 regular cash selling 

loss occurs, less all 
erchandise would 

urred.  

erchandise not 
lacement cost.  

 the amount for which the Insured is 
 replacement cost. 

5)  Un-repairable electrical and mechanical equipment, 
c data processing equipment, the 

at is the most 
aged, even if such 

ges and/or 
represents an improvement in function and/or forms 
part of a program enhancement. 

 
6)  Trees, shrubs, plants, and lawns will be limited to 

standard local nursery stock. 
 

7)  Fine Arts are valued at the lesser of:   
 
(

 
2) Finished goods manufactured by

goods sold awaiting delivery: the
price at the location where 
discounts and charges which the m
have been subject to had no loss occ

 
3) Raw materials, supplies, and other m

manufactured by the Insured: the rep
 

4)  Property of others:
legally liable, but not exceeding the

 

including electroni
cost to replace with equipment th
functionally equivalent to that dam
equipment has technological advanta

a) The cost to repair or restore the article to the 
condition that existed immediately prior to the loss; 
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c)  sc

 an 
pan
h p

not be repaired
 lo
artic

f the pair or set to the company. 

ue w
nable to collect from custom

es on any loan to offset im i
sum

 
 n

e In
.  

 
rmi
ble a

ss, the following method will be used:  

ou
med

 which loss occurs; and  

o
 va

rest charges and service charg

 am
recovered by the Insured on accounts receivable for 
which the Insured has been indemnified will belong to 
and be paid to the company by the Insured up to the 
total amount of loss paid by this company. All 
recoveries in excess of such amounts will belong to the 
Insured.   

 
9)  Valuable papers and records is valued at: the cost to 

replace or restore the property with other of like kind 
and quality including the cost of researching, gathering 
and/or assembling information. If the information is 

 
b) The cost to replace the article; or 

 
The value designated for the article on the
of fine arts on file with this company. 

 
In case of physical loss or damage to
that is part of a pair or a set, this com
pay the full amount of the value of suc
et only if: the damaged article can

hedule 

article 
y will 
air or 

 s
or restored to its condition before the
the Insured surrenders the remaining 
art cles o

ss; and 
le or 

i
 

8) Accounts receivable is valued at the sum d
the Insured is u

hich 
ers, 

and includes: 
 

(a) Interest charg pa red 
collections pending repayment of such 
can not be collected;   

s that 

(b) Collection expenses in excess of 
collection cost; and 
 

ormal 

(c) Other reasonable expenses incurred by th
in recreating records of accounts receivable

sured 

If the Insured is unable to accurately dete
amount of outstanding accounts receiva
time of lo

ne the 
t the 

 
(a) Determine the total average monthly am

accounts receivable for the 12 months im
prece ng the month in

nts of 
iately 

di
 

(b) Adjust that total for any fluctuations in the m
which loss occurs, or for any demonstrated
for that month.  

 
Unearned inte

nth in 
riance 

es on 
deferred payment accounts and normal credit losses
on bad debts will be deducted.  

 
After payment of loss by the company, all

 

ounts 

(b) The cost to replace the article; or
 

 

icle on the schedule 
pany. 

 an article that is 
y will pay the full 
or set only if: the 

damaged article cannot be repaired or restored to its 
sured surrenders the 

pair or set to this 
company. 

 sum due which the 
 unable to collect from customers, and 

(a) Interest charges on any loan to offset impaired 
f such sums that can 

 
normal collection 

ed by the Insured in 
ceivable.  

ately determine the 
ivable at the time of 

 the following method will be used:  

onthly amounts of 
months immediately 

g the month in which loss occurs; and  

ions in the month in 
monstrated variance 

Unearned interest charges and service charges on 
al credit losses on 

mpany, all amounts 
recovered by the Insured on accounts receivable for 
which the Insured has been indemnified will belong to 
and be paid to this company by the Insured up to the 
total amount of loss paid by this company. All 
recoveries in excess of such amounts will belong to the 
Insured.   
 

9)  Valuable papers and records is valued at: the cost to 
replace or restore the property with other of like kind 
and quality including the cost of researching, gathering 
and/or assembling information. If the information is not 

(c) The value designated for the art
of fine arts on file with this com

 
In case of physical loss or damage to
part of a pair or a set, this compan
amount of the value of such pair 

condition before the loss; and the In
remaining article or articles of the 

 
8) Accounts receivable is valued at the

Insured is
includes: 

 

collections pending repayment o
not be collected;   

(b) Collection expenses in excess of 
cost; and 

 
(c) Other reasonable expenses incurr

recreating records of accounts re
 
If the Insured is unable to accur
amount of outstanding accounts rece
loss,
 
(a) Determine the total average m

accounts receivable for the 12 
precedin

 
(b) Adjust that total for any fluctuat

which loss occurs, or for any de
for that month.  

 

deferred payment accounts and norm
bad debts will be deducted.  
 
After payment of loss by this co
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l pay
d re

s of V
I  Rare B

ooks, Periodicals, and Rare Books 
 

ed at 

 
1)  The cost to repair or restore the Library Book

t exis
g the cost

 and processing); or  

Books or
 re-shelving

 Books o
-shelving 

rations. 
 

  b)
 

o  t
 prior t
ing and 

 
including 

ng); o

are Bo
re-shelving a

Rare Bo
is company. If not so sche l

y Books o
-shelving

larations. 
 

 insured 
b dical or 
Rare Book that is part of a pair or set, this 
company will pay the full amount of the value of 
such pair or set only if:  

 
1) The damaged Library Book, Periodical or Rare 

Book cannot be replaced, or repaired or 
restored to its condition before the loss; and  

 
2)   The Insured surrenders the remaining Library 

Book(s), Periodical(s), or Rare Books(s) of 
the pair or set to this company. 

 

ay the blank 
apers and records, except as 

s of Valuation Item a) 10. 
and Rare Books. 

)   Library Books, Periodicals, and Rare Books 

 
 the 
ords 

replaced or restored, this company will p
value of such valuable p

not replaced or restored, the company wil
blank value of such valuable papers an c
except as provided in Section 14. Basi
tem 10. Library Books, Periodicals, and

aluation 
o s.  

provided in Section 14. Basi
Library Books, Periodicals, ok

 
)   Library B10

a) Library Books and Periodicals are valu
lesser of:  

the 
 
(

s 
ted 

 
or Periodicals to the condition tha
immediately prior to the loss(includin
of re-shelving

 
2) The cost to replace the Library 

Periodicals (including the cost of
 
 

and processing); or 
 

3) The value designated for the Library
Periodicals (including the cost of re
and processing) as shown in the decla

r 

  Rare Books are valued at the lesser of: 

1) The cost to repair or restore the Rare B
the condition that existed immediately
the loss(including the cost of re-shelv
processing); 

2)The cost to replace the Rare Book (
the cost of re-shelving and processi

ok o 
o 

r  
 

3) The value designated for the R
(including the cost of 
processing) on the    schedule of 
on file with th

ok 
nd 

oks 
ed, du

the value designated for each Librar
Periodicals (including the cost of re
and processing) as shown in the dec

r 
 

In case of direct physical loss or damage
y this policy to a Library Book, Perio

 
10

a) Library Books and Periodicals 
lesser of:  

 

are valued at the 

(1)  The cost to repair or restore the Library Books or 
n that existed 

including the cost of 
re-shelving and processing); or  

Periodicals to the conditio
immediately prior to the loss(

 
(2) The cost to replace the 

Periodicals (including
Library Books or 

 the cost of re-shelving and 
processing); or 

 
(3) The value designated for th

Periodicals (including the cost
processing) as shown in the d

 

e Library Books or 
 of re-shelving and 

eclarations. 

  (b)  Rare Books are valued at the les
 

ser of: 

(1) The cost to repair or resto
the condition that existed immed
the loss(including the cost o
processing); 

 
(

re the Rare Book to 
iately prior to 

f re-shelving and 

2)The cost to replace the Rare
cost of re-shelving an

 Book (including the 
d processing); or  

 
(3) The value designated 

(including the cost 
processing) on the    sche

for the Rare Book 
of re-shelving and 
dule of Rare Books on 

file with this company. If not so scheduled, the 
each Library Books or 

cost of re-shelving and 
e declarations. 

 damage insured by 
riodical or Rare 

Book that is part of a pair or set, this company will 
pay the full amount of the value of such pair or set 
only if:  

 
(

value designated for 
Periodicals (including the 
processing) as shown in th

 
In case of direct physical loss or
this policy to a Library Book, Pe

1) The damaged Library Book, Periodical or 
Rare Book cannot be replaced, or repaired or 
restored to its condition before the loss; and  

 
(2)   The Insured surrenders the remaining Library 

Book(s), Periodical(s), or Rare Books(s) of the 
pair or set to this company. 
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  Da
ro

 the

information. If the information is not replaced or 
ll pay the blank v

ommercially 

b) Project restoration costs for research anim
g and/or a

search animals

l

 

 cash

for 

inform

prior 
cal loss or damage insured by this p li

14  follows:  

nt of t
actual invoice to the Insured, tog

ges (including
commission of the Insured as selling agent) as may 
have accrued and become legally due on such 
property. 

 
b)  For property that has been sold by the Insured and 

shipped to or for account of the purchaser (if 
covered by this policy): the amount of the 
Insured's selling invoice, including prepaid or 
advanced freight. 

 
c)  For property not under invoice:  

edia and Data is 
estore the property 
ncluding the cost of 

bling information. 
If the information is not replaced or restored, this 

ay the blank value of such electronic 

ommercially available 
including project 
rch animal is not 
pany will only pay 
esearch animal.  

t restoration costs for research animals are 
 researching, gathering and/or 

ation to restore the research 
e of completion as 

ss or damage 

 at:  
 

store the research 
of like kind and 
restoration costs. If 

s not replaced or 
ll only pay the actual 

arch experiment.  

s for research 
ts of researching, 
ng information to 
iments to the same 
isted prior to direct 

physical loss or damage insured by this policy.  

 as follows:  

 for account of the 
sured: the actual invoice to the Insured, 

 such costs and charges (including 
the commission of the Insured as selling agent) 
as may have accrued and become legally due on 
such property. 

 
(b) For property that has been sold by the Insured 

and shipped to or for account of the purchaser (if 
covered by this policy): the amount of the 
Insured's selling invoice, including prepaid or 
advanced freight. 

 
(c) For property not under invoice:  

 
ta is 
perty 
 cost 
bling 

 11) Electronic Data Processing M
valued at: the cost to replace or r
with other of like kind and quality i
researching, gathering and/or assem

11) Electronic Data Processing Media and
valued at: the cost to replace or restore the p
with other of like kind and quality including
of researching, gathering and/or assem

restored, this company wi alue of company will p
such electronic data processing media. 

 
12) Research animals are valued at:  
 
a) The purchase price of c available 

data processing media. 
 
12) Research animals are valued at:  
 

(a) The purchase price of c
laboratory animals, not including project r
costs. If a research animal is not rep
restored, this company will only pay th
cash value of such research animal.  

 

estoration 
laced or 
e actual 

als are the 

laboratory animals, not 
restoration costs. If a resea
replaced or restored, this com
the actual cash value of such r

 
(b) Projec

costs of researching, gatherin
i rmation to restore the re

ssembling 
 to the

the costs of
assembling informnfo  

same degree of completion as existed prio
physical loss or damage insured by this po

 
 

13) Research experiments are valued at:  

r to direct 
icy. 

animals to the same degre
existed prior to direct physical lo
insured by this policy. 

 
13) Research experiments are valued

a) The cost to replace or restore the 
experiments with others of like kind and qu
not including project restoration cos
research experiment is not replaced or
this company will only pay the actual

research 
ality, 

ts. If a 
 restored, 

 value 

(a) The cost to replace or re
experiments with others 
quality, not including project 
a research experiment i
restored, this company wi

of such research experiment.  
 

b) Project restoration costs 
experiments are the costs of r
gathering and/or assembling 
restore the research experiments to t
degree of completion as existed 
physi

research 
esearching, 

ation to 
he same 
to direct 
o c .  

(b) Project restoration cost
experiments are the cos
gathering and/or assembli
restore the research exper
degree of completion as ex

y
 

)  Property while in transit is valued as
 
a)  For property shipped to or for accou

Insured: the 
he 

ether 

 
14)  Property while in transit is valued

 
(a) For property shipped to or

In
with such costs and char  the together with

cash value of such rese
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( valuation 

 of the policy applying at the 
 is ein

 
rket value

date o

 
ul
rriv

fire i
m and the statutory law of

 in which the physical loss occurs
r such direct physical damage b

 d
rovide

b

 prov
moun

e pay

a
la

l cl
en
do

received by this company within 180 days after the 

c)  

 provisio

     or replac e

 
    2) In no event will payment exceed the actual cost 

incurred for repairs, replacement, or the limit of 
liability stated in this policy, whichever is the lesser.  

 
3)  If during the term of this policy, any insured real 

property is offered for sale, the liability for loss or 
damage will not exceed the lesser of:   

 
a) The price of the offer for sale while the 

property is offered for sale (with proper 
deduction for the value of any land); or,   

ured, the valuation 
provisions of the policy applying at the 

roperty is being 

e actual cash market value 
 on the date of 

 
ich would have 

rival at 

 and such fire is the 
 of terrorism and the statutory law of the 

risdiction in which the physical loss occurs requires 
verage for such direct physical damage by fire, the 

 of the fire damage 
ility provided in the 

nother site provided 
ease the amount of 
rwise be payable to 

tual cash value of the 
replacement 

red may still claim for 
 replacement cost 
tion to do so is 

received by this company within 180 days after the 

rms, conditions 
g any 

nal provisions: 

s or replacement with 

2) In no event will payment exceed the actual cost 
incurred for repairs, replacement, or the limit of 
liability stated in this policy, whichever is the lesser.  

 
3)  If during the term of this policy, any insured real 

property is offered for sale, the liability for loss or 
damage will not exceed the lesser of:   

 
(

 
 

(1) For property of the Ins1) For property of the Insured, the 
provisions
location from which the property
transported; or  

b g location from which the p
transported; or  

 
(2) For other property, the actual cash ma

at point of destination on the 
occurrence.  

 
f 

(2) For other property, th
at point of destination
occurrence.  

(3) Less any charges saved which wo
become due and payable upon a
destination. 

 
15) Property that is damaged by fire and such 

result of terroris

d have 
al at 

s the 
 the 

(3) Less any charges saved wh
become due and payable upon ar
destination. 

 
15) Property that is damaged by fire

result
jurisdiction
coverage fo

 re ires 
y fire, the 

ju
co

qu

actual cash value for any portion of the fire
loss which exceeds the limit of liability p
the declarations section. 

 

amage 
d in 

actual cash value for any portion
loss which exceeds the limit of liab
declarations section. 

 
) The Insured may:  

 
1)  Voluntarily elect to rebuild on another site

that such rebuilding does not increase the a
loss or damage which would otherwise b
to rebuild at the current site.  

 

ided 
t of 

able 

b) The Insured may:  
 

1)  Voluntarily elect to rebuild on a
that such rebuilding does not incr
loss or damage which would othe
rebuild at the current site.  

 
2) Submit claim based on the actual cash v

property lost or damaged until repair or rep
has been completed. The Insured may stil

lue of the 
cement 
ai  for 

2) Submit claim based on the ac
property lost or damaged until repair or 
has been completed. The Insum

the additional coverage which replacem
provides if notification of intention to 

t cost 
 so is 

the additional coverage which
provides if notification of inten

loss or damage.  
 

Replacement cost is subject to all the terms, conditions 
and limitations of the policy (including any 
endorsements) and the following additional
 

ns: 
and limitations of the policy (includin
endorsements) and the following additio
 

1) The Insured must execute repairs
with due diligence and dispatch.   

em nt   1) The Insured must execute repair
due diligence and dispatch.   
 

loss or damage.  
 

c)  Replacement cost is subject to all the te

a) The price of the offer for sale while the property 
is offered for sale (with proper deduction for the 
value of any land); or,   
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e the 
he less

eds of t
l 

rations wi
ition 

res must 
e at a 

d location. This loss valuation does not 

 1
n It

If the Insured fails to comply with any of the valu
provisions or does not repair or repla

 will revert to the actual cash value as 

 

 
 

b) The cost to repair or replace.  
 

The Insured may elect not to repair or replac
property. Loss valuation may be elected on t
repair or replacement cost basis if the proce
loss valuation are expended on other capita
expenditures related to the Insured’s ope
two (2) years from the date of loss. As a cond
collecting under this item, such expenditu
unplanned as of the date of loss and be mad
describe

er of  
he 

thin 
of 
be 

(

include any amount that would or could have bee
under section D., Extensions of Coverage, Item
Demolition and Increased Cost of Constructio
A. thru D.  

 

n paid 
4. 
ems 

ation 
ce the property 

within two (2) years from the date of loss, the basis of 
va ationlu
defined in this policy. 

b) The cost to repair or replace
 
The Insured may elect not to repair or 
property. Loss valuation may be e
repair or replacement cost basis 
loss valuation are expended on o
expenditures related to the In
two (2) years from the date of loss
collecting under this item, such
unplanned as of the date of loss a

.  

replace the 
lected on the lesser of  

if the proceeds of the 
ther capital 

sured’s operations within 
. As a condition of 

 expenditures must be 
nd be made at a 

described location. This loss valuation does not 
ould have been paid 

ge, Item 14. 
onstruction Items 

 
If the Insured fails to comply with any of the valuation 
provisions or does not repair or replace the property 

ars from the date of loss, the basis of 
valuation will revert to the actual cash value as defined 

 

include any amount that would or c
under section D., Extensions of Covera
Demolition and Increased Cost of C
A. thru D.  

within two (2) ye

in this policy. 

 
Pages 23 – 26 

Ex chanplanation: Minor grammatical/numbering ges were made.  No change in coverage. 
 

15. Brands and Label s:  
 

f abeled property covered by thi  
ss or damage 
any elects 

the 
lished by the terms of this policy, the In

salvage" on the property or it
rs; or   

r la

 

y or c
in compliance with the requirements of law. 

 

. Brands and Labels:  

ded or labeled property covered by this policy 
l loss or damage insured 

pany elects to take all or 
he value established by 

the terms of this policy, the Insured may at Insured’s 

 Stamp "salvage" on the property or its 
containers; or   

ands or labels;  

age the property.  

perty or containers in 
compliance with the requirements of law. 

 

I
p

 branded or l s
olicy is damaged by direct physical lo

insured by this policy and this comp to 
is damaged by direct physica
by this policy and this com

take all or any part of such property at value any part of such property at t
estab sured 
may at Insured’s own expense: 

 
a)  Stamp "

containe
s a)

 
b) Remove or obliterate the brands o

 
If doing so will not physically damage the

 
The Insured must re-label the propert

bels;  

property.  

ontainers 

 
b) Remove or obliterate the br

 
If doing so will not physically dam
 
The Insured must re-label the pro

15
 

If bran

own expense: 
 

16. Pairs and Sets:  
 

This policy covers the reduction in value of the 
undamaged portion of Insured personal property that is a 
part of a pair or set, directly resulting from direct physical 
loss or damage insured by this policy to other insured parts 
of such pairs or sets.  If settlement is based on a 
constructive total loss, the Insured will surrender the 

16. Pairs and Sets:  
 

This policy covers the reduction in value of the undamaged 
portion of Insured personal property that is a part of a pair or 
set, directly resulting from direct physical loss or damage 
insured by this policy to other insured parts of such pairs or 
sets.  If settlement is based on a constructive total loss, the 
Insured will surrender the undamaged parts of such property 
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u damaged parts of such property to the company. to the company. 
 

n
17. 

 
cel th

at any time by: 

 to the compan  o

mpany ad
notice of cancellation.  

pany may cancel this policy by

 first
decla

. 

ing or delivery will be     sufficient 

 
mpany will return unearned pr

nsured: 

ny 

if the I
icy.  

 
d may cancel this policy at any 

time by: 

ering the policy to the company or 

 to the company advance written 
notice of cancellation.  

This company may cancel this policy by:  

 
ering;  

n to the first named Insured at 
eclarations section, not less 

 
emium; 

 
. 

Proof of mailing or delivery will be sufficient proof of 

 
This company will return unearned premium to the 
sured: 

y cancels the policy; 

e Insured cancels the 

Cancellation:  

a) The first named Insured may can is policy a) The first named Insure

 
1) Surrendering the policy y r 

 
1) Surrend

 
2) Mailing or delivering to the co vance 

 
2) Mailing or delivering

written 
 
b. This com :  

 
b) 

 
1) Mailing; or 
 
2) Delivering;  

 
Written notice of cancellation to the
Insured at the address as stated in the 

 named 
rations 

Written notice of cancellatio
the address as stated in the d

section, not less than:  
 
a) Sixty (60) days; or  
 
b) Ten (10) days for non-payment of pre

 
mium; 2) Ten (10) days for non-payment of pr

 Before the effective date of cancellation
 

roof of mail P
proof of notice.  

c. This co
the I

emium to c) 
In

 
1) On a pro rata basis if this compa

the policy; or 
 

2) 90% of the pro rata basis 
cancels the pol

cancels 

nsured 

 
1) On a pro rata basis if this compan

or 
 

2) 90% of the pro rata basis if th
poli

 

17. Cancellation:  

 
1) Mailing; or 

2) Deliv
 

than:  
 

1) Sixty (60) days; or  

 Before the effective date of cancellation
 

notice.  

cy.  
 

18. Currency: 
  
Any amounts specified in this policy, includin

mium, limit(s) of liability, deduc
ble will be considered to be in C

currency for locations situated in Canada and in United 
States of America currency for all other locations, 
unless specified otherwise. 

cified in this policy, including but not 
ited to premium, limit(s) of liability, deductible(s), and 
 payable will be considered to be in Canadian 

currency for locations situated in Canada and in United 
States of America currency for all other locations, unless 
specified otherwise. 

g but not 

18. Currency: 
  
Any amounts spe

limited to pre
and loss paya

tible(s), 
anadian 

lim
loss

19. Conformity to Statute: 
 

 Terms of this policy, which are in conflict with the 
statutes of the jurisdiction where the insured property is 
located, are amended to conform to such statutes. 

19. Conformity to Statute: 
 

Terms of this policy, which are in conflict with the statutes 
of the jurisdiction where the insured property is located, are 
amended to conform to such statutes.  

 
20. Suspension:  20. Suspension:  
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on, any 
 suspend 
ct to any 
 notice to 
 may be 

 
Upon discovery of a dangerous condition
of the company may immediately suspe
Machinery insurance with respect to an
part thereof by giving written notice to
insurance 
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i

s suspended
e allo
pr

e suspension of insurance.  

If c erage is suspended, it will also be immediately 
susp y:   

b) Lender; or 
 

med interest;  

 of suspension. 

, any representative 
nd the Boiler and 

y machine, vessel or 
 the Insured. The 

that is suspended may be reinstated by the 
he 

resulting from the 
on of insurance.  

If coverage is suspended, it will also be immediately 
ended for any:   

  

b) Lender; or 
 
c) Additional named interest;  

ritten notice of suspension. 

 
Upon discovery of a dangerous condit
representative of the company may immediately
the Boiler and Machinery insurance with respe
machine, vessel or part thereof by giving written
the Insured. The insurance that i
rein tated by the company. The Insured will b
the return of the unearned portion of the 
resu  from th

s wed 
emium 

company. The Insured will be allowed the return of t
unearned portion of the premium 
suspensilting

 
ov
ended for an

 
a) Mortgagee;  
 

c) Additional na
 

By written notice

 

susp
 
a) Mortgagee;
 

 
By w
 

Pages 26 - 28 
Explanation: No change. 

 
H. DEFINITIONS: 
 

r re
p amag
mate eduction
obso

Boile
  

1.  within: 

a) fired pressure vessels, vacuum
ure piping, all normally subject

re other than static 
pressure of contents, excluding: 

1)

2) rotective 
system; 
 

3) Furnaces; and 
 

4) Any water piping other than: 
 

(a) Boiler feed water piping between the 
feed pump or injector and the boiler; 

(b) Boiler condensate return piping; or 
(c) Water piping forming part of a 

refrigerating or air conditioning system 

Actual Ca  Value means the cost to repair osh place the 
roperty, at the time and place of the loss or d

rial of like kind and quality, less proper d
lescence and physical depreciation. 
 

e, with 
 for 

r and Machinery means: 

Direct physical loss or damage originating
 

 Boilers, fired or un
vessels, and press

 
 

to vacuum or internal pressu

 
Waste disposal piping;  

 
 Any piping forming part of a fire p

H. DEFINITIONS: 

o repair or replace the 
he loss or damage, with 

 proper deduction for 
 

y means: 

inating within: 
 
 fired or unfired pressure vessels, vacuum 
 and pressure piping, all normally subject to 

al pressure other than static pressure 
of contents, excluding: 

ng; 

rt of a fire protective 
system; 
 

3) Furnaces; and 
 

4) Any water piping other than: 
 

(a) Boiler feed water piping between the feed 
pump or injector and the boiler; 

(b) Boiler condensate return piping; or 
(c) Water piping forming part of a 

refrigerating or air conditioning system 

 
ctual Cash Value means the cost tA

property, at the time and place of t
material of like kind and quality, less
obsolescence and physical depreciation.

 
Boiler and Machiner

  
1. Direct physical loss or damage orig

a) Boilers,
vessels,
vacuum or intern

 
1) Waste disposal pipi

 
2) Any piping forming pa
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used for cooling, humidifying or space 

 electron
optic equipment; and 

2. C ing of: 

 
wn, or 

emperatur

plosion

ery does not mean: 

P used by or resulting 
m any of the following regardless of any othe

 in 
ot  

rom within

ds coming in contact 

, bac
e
bi

rty 

e of water or other m

c
ny 

 incl
es, 
 

including but not limited to waste materials to be 
recycled, reconditioned or reclaimed.  

 
Contamination means the actual or suspected presence 
of any material that can cause or threaten damage to 
human health or human welfare; or that can cause or 
threaten damage, deterioration, loss of value, loss of 
marketability, or loss of use of property. Such material 
includes, but is not limited to, any foreign substance, 
impurity, contaminant, hazardous material, poison, 
toxin, pathogen, pathogenic organism, bacteria, virus, 

used for cooling, humidifying or space 

 
rical, electronic or fiber optic 

equipment; and 
 

m, or consisting of: 

n; or 
 

kdown, or 
 

ges of temperature; or 

losion, or steam 

.  Boiler and Machinery does not mean: 

amage caused by or resulting from any 
of the following regardless of any other cause or event 

y other sequence to the 

s, except from within 

b) Explosions from liquids coming in contact with 

c) , back-up, or 
ial from 

bing systems, or 
bed in item 1 

e use of water or other means to 

g that causes 
mited to any solid, 

tant or substance, 
moke, vapor, soot, 

ological agents and 
waste, including but not limited to waste materials to be 
recycled, reconditioned or reclaimed.  
 
Contamination means the actual or suspected presence 
of any material that can cause or threaten damage to 
human health or human welfare; or that can cause or 
threaten damage, deterioration, loss of value, loss of 
marketability, or loss of use of property. Such material 
includes, but is not limited to, any foreign substance, 
impurity, contaminant, hazardous material, poison, 
toxin, pathogen, pathogenic organism, bacteria, virus, 

 

heating purposes. 
 

b) All mechanical, electrical, ic or fiber b) All mechanical, elect

 
aused by, resulting from, or consist

 
a) Mechanical breakdown; or 

b) Electrical or electronic breakdo
 

c) Extremes or changes of t
 

e; or c) Extremes or chan
 

d) Rupture, bursting, bulging, im
steam explosion. 
 

3.  Boiler and Machin

, or d) Rupture, bursting, bulging, imp
explosion. 

 

 
hysical loss or damage ca

fr
cause or event contributing concurrently or

er sequence to the loss:

o r 
any contributing concurrently or in an

loss: h
 

a) Combustion explosions, except f
combustion gas turbines; or 
 

) Explosions from liqui

 
 

a) Combustion explosion
combustion gas turbines; or 
 

b
with molten materials; or 
 

c) Accidental discharge, escape, leakage
up, or overflow to the open of any mat
from confinement within piping, plum
systems, or tanks except from prope
described in item 1 above; or 
 

d) Fire, or from the us

k-
rial 
ng 

 Accidental discharge, escape, leakage
overflow to the open of any mater
confinement within piping, plum
tanks except from property descri
above; or 
 

d) Fire, or from theans 
to extinguish a fire. 

 
Contaminant means anything that 
contamination, including but not limited to a
liquid, gaseous or thermal irritant or substance,
but not limited to fiber, smoke, vapor, soot, fum
alkalis, chemicals, biological agents and

auses 
solid, 
uding 
acids, 
waste, 

extinguish a fire. 
 

Contaminant means anythin
contamination, including but not li
liquid, gaseous or thermal irri
including but not limited to fiber, s
fumes, acids, alkalis, chemicals, bi

heating purposes. 

2.  Caused by, resulting fro
 

a) Mechanical breakdow

b) Electrical or electronic brea

3
 

Physical loss or d

molten materials; or 
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isease causing agent or illness causing agent.  
 

disease causing agent or illness causing agent.  
 

 
d

 
 

Described Locations means the locations described in 
clar

 
an

mite

mea
ing:
to a

 
ent 
nd r

n
 for

t in
ac
ory

men
fact

onstrati

mea
 ma
ed i
clud

ery o
tio

 m
an

em
e or

 u
rein

 surface textu
d 

 
Fine Arts means paintings; etchings; pictures; 
tapestries; rare or art glass windows; valuable rugs; 
statuary; sculptures; antique furniture; antique jewelry; 
bric-a-brac; porcelains; and similar property of rarity, 
historical value, or artistic merit, excluding automobiles, 
coins, stamps, furs, jewelry, precious stones, precious 
metals, watercraft, aircraft, money, securities. 

  
Finished Goods means stock manufactured or 
processed by the Insured which is ready for packing, 

Described Locations means the locations described in 
f the declarations 

tural or man-made 
t not limited to 

P) Data means all 
ncluding: facts, 

converted to a form 
. 

Equipment means 
nt parts and related 
onditioning and fire 

ly for data processing 
nclude electronic 

machinery or the 
any memory bank 

ery. Equipment does 
 of manufacture or 

le or demonstration.  

) Media means all 
 including: magnetic 
 cards; used in data 

es not include any 
n machinery or any 
r demonstration.  

 
tem (EIFS) means 

 used on any part 
 rigid or semi-rigid 
olystyrene or other 

cal fasteners used to 
bstrate; a reinforced 

oat providing surface texture 
windows and other 

 
Fine Arts means paintings; etchings; pictures; 
tapestries; rare or art glass windows; valuable rugs; 
statuary; sculptures; antique furniture; antique jewelry; 
bric-a-brac; porcelains; and similar property of rarity, 
historical value, or artistic merit, excluding automobiles, 
coins, stamps, furs, jewelry, precious stones, precious 
metals, watercraft, aircraft, money, securities. 
  
Finished Goods means stock manufactured or 
processed by the Insured which is ready for packing, 

the Insurance Provided section of the de
section. 

ations the Insurance Provided section o
section. 

 
Earth Movement means any natural or m
earth movement, including but not li
earthquake or landslide. 
 

-made 
d to 

Earth Movement means any na
earth movement, including bu
earthquake or landslide. 
 

Electronic Data Processing (EDP) Data 
information stored on media devices, includ
concepts, or computer programs; converted 
usable in a data processing operation. 

Electronic Data Processing (EDP) Equipm
data processing systems, component parts a
peripheral equipment including air conditioni
fire protection equipment used solely

ns all 
 facts, 
 form 

means 
elated 
g and 
 data 

Electronic Data Processing (ED
information stored on media devices, i
concepts, or computer programs; 
usable in a data processing operation

 
Electronic Data Processing (EDP) 
data processing systems, compone
peripheral equipment including air c
protection equipment used sole

processing operations. Equipment does no
electronic systems that control production m
or the production machinery itself or any mem
attached to the production machinery. Equip
not include property in the course of manu
property the Insured holds for sale or dem

clude 
hinery 
 bank 
t does 
ure or 

n.  

operations. Equipment does not i
systems that control production 
production machinery itself or 
attached to the production machin
not include property in the course
property the Insured holds for sao

 
Electronic Data Processing (EDP) Media 
materials on which data is recorded including:
tapes; disc packs; paper tapes; and cards; us
processing equipment. EDP media does not in
memory bank attached to production machin
property the Insured holds for sale or demonstra

 

ns all 
gnetic 
n data 
e any 
r any 

n.  

 
Electronic Data Processing (EDP
materials on which data is recorded
tapes; disc packs; paper tapes; and
processing equipment. EDP media do
memory bank attached to productio
property the Insured holds for sale o

Exterior Insulation and Finish System (EIFS)
any exterior cladding or finish system used on 
of any structure and consisting of: a rigid or s
insulation board made of expanded polystyren
materials; adhesive and/or mechanical fasteners
attach the insulation board to the substrate; a 
base coat; and a finish coat providing

eans 
y part 
i-rigid 
 other 
sed to 
forced 

 and 

Exterior Insulation and Finish Sys
any exterior cladding or finish system
of any structure and consisting of: a
insulation board made of expanded p
materials; adhesive and/or mechani
attach the insulation board to the su
base coat; and a finish cre

color, including sealant around windows an
penetrations. 

other and color, including sealant around 
penetrations. 
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shipment, or sale. shipment, or sale. 
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Explanation: No change.  
 

Flood means any surface water; tidal or sei
wave; tsunami; storm surge, including but not l
the rush of water over or onto land from any
water caused by high winds associated with a
tropical storm, hurricane or any other st
secondarily by the low pressure of the stor
(including overflowing or breaking of boun
any body of water, including but not limite
oceans, reservoirs, lakes, streams, rivers, p
harbors; all whether driven 

sm
im
 bo
 cy
orm
m; 
dari
d to
ond

by wind or not
including spray from any of the foregoing that r

ny 
mage
ins th

 level as a result of flood. 
 

mic sea 
g but not limited to 

d from any body of 
ated with a cyclone, 
 other storm and 

e storm; rising 
oundaries) of 

t limited to seas, 

ade, and

ic sea 
ited to 
dy of 
clone, 
 and 
rising 
es) of 
 seas, 
s and 
, and 

sults 

Flood means any surface water; tidal or seis
wave; tsunami; storm surge, includin
the rush of water over or onto lan
water caused by high winds associ
tropical storm, hurricane or any
secondarily by the low pressure of th
(including overflowing or breaking of b
any body of water, including but no
oceans, reservoirs, lakes, streams, rivers, ponds and 
harbors; all whether natural or man-m

e
from, contributes to, or is aggravated by a
above. Flood also includes physical loss or da
water which backs up through sewers or dra
below ground

of the 
 from 
at are 

 whether 
t, and including spray from any of 

ontributes to, or is 
her natural or man-

driven by wind or no
the foregoing that results from, c
aggravated by any of the above whet
made. Flood also includes physical
water which b

 loss or damage from 
acks up through sewers or drains that are 

d. below ground level as a result of floo
 

Fungus, ngus, including b
li emi
m  fun
w

 means: fungus, including but 
wet rot; dry rot; or 

d or released by 
 rot or dry rot.  

 Mold or Mildew means: fu ut not Fungus, Mold or Mildew
mited to mildew and mold; wet rot; dry rot; or ch
atter or compounds produced or released by such
et rot or dry rot.  

cal 
gus, 

not limited to mildew and mold; 
chemical matter or compounds produce
such fungus, wet

 
Location means described location, 
Location, or Newly Acquired Property.  
 
Money means currency, co

Unn

ins, bank notes and b
and traveler checks, registered checks, and m

, wind a
m aircraf

, riot,
t, sprink

 

cation, Unnamed 
y.  

urrency, coins, bank notes and bullion; 
and traveler checks, registered checks, and money 

  

ghtning, wind and/or hail, 
rom aircraft and vehicles, 

 strike, riot, civil 
pted theft, sprinkler 

amed 

llion; 

Location means described lo
Location, or Newly Acquired Propert
 
Money means cu

oney 
orders held for sale to the public.   
 
Named Perils means: fire, lightning
hail, explosion, smoke, impact fro

nd/or 
t and 

orders held for sale to the public. 
 
Named Perils means: fire, li
explosion, smoke, impact f

vehicles, objects falling from aircraft, strike
commotion, vandalism, theft, attempted thef
leakage, or collapse of buildings.  

 civil 
ler 

objects falling from aircraft,
commotion, vandalism, theft, attem
leakage, or collapse of buildings.  
 

 
Occurrence means the sum total of all loss or da
of the type insured, including any insured business 
interruption loss arising out of or caused by one 
discrete event of physical loss or damage, except 

 
1. Terrorism: Occurrence will mean the sum total of 

all loss or damage of the type insured, including any 
insured business interruption loss, arising out of or 
caused by all acts of terrorism during a continuous 
period of seventy-two (72) hours.  

 
2. Earth Movement: Occurrence will mean the sum 

l of all loss or damage 
of the type insured, including any insured business 
interruption loss arising out of or caused by one 
discrete event of physical loss or damage, except 

 
1.  Terrorism: Occurrence will mean the sum total of 

all loss or damage of the type insured, including any  
insured business interruption loss, arising out of or 
caused by all acts of terrorism during a continuous  
period of seventy-two (72) hours.  

 
2.  Earth Movement: Occurrence will mean the sum 

mage Occurrence means the sum tota
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red, 
n loss, 

ising out of or caused by all earth movement(s  
ring a continuous period of seventy-tw urs. 

he type insured, 
terruption loss, 

arising out of or caused by all earth movement(s) 
during a continuous period of seventy-two (72) hours. 

 
total of all loss or damage of t
including any insured business in

total of all loss or damage of the type insu
including any insured business interruptio
ar
du

)
o (72) ho

 
 

Page 29 
E d d at which is 
in cati

xplanation: Added natural and made to floo
tended for the full definition.  This is a clarifi

efinition. This was added to make it include th
on. 

 
con

 any

ies 
sured receives them for conv

teria
a re

 
non nego

ney
er s
sed
onn

e cards that are not issu
.  

acks up th
nd level. 

rom 
at are 

 

ntained within 
tem or any other 

uipment. 

 supplies in the state 
the Insured receives them for conversion by the 

materials, or 
 solely in a research 

tiable and non negotiable 
nting money and 

d other stamps 
ps or unused value 

ed in connection 
rd or charge cards that are not issued by 

 money.  

ich backs up through 
 are below ground level. Sewer 

damage from water, 
drains that are below 

Processing Water means water that is 
within any enclosed tank, piping system or
processing equipment. 

tained 
 other 

Processing Water means water that is co
any enclosed tank, piping sys
processing eq

 
Raw Materials mean materials and suppl
state in which the In

in the 
ersion 

 
Raw Materials mean materials and
in which 

by the Insured into finished goods. 
 
Research experiments means supplies, ma
equipment that is used or consumed solely in 
and development project. 

Securities mean negotiable and 

ls, or 
search 

able 

Insured into finished goods. 
 
Research experiments means supplies, 
equipment that is used or consumed
and development project. 
 
Securities mean negoti

instruments or contracts representing mo
includes: tokens; tickets; revenue and oth
(whether represented by actual stamps or unu
in a meter); and evidence of debt issued in c
with credit card or charg

 and 
tamps 
 value 
ection 

d by 

instruments or contracts represe
includes: tokens; tickets; revenue an
(whether represented by actual stam
in a meter); and evidence of debt issu
with credit cae

the Insured.  Securities do not mean money
 
Sewer Back Up means water which b
sewers or drains that are below grou

rough 
Sewer 

the Insured.  Securities do not mean
 
Sewer Back Up means water wh
sewers or drains that

back up does not mean loss or damage f
which backs up through sewers or drains th
the ground as a result of flood.  

water, 
below 

back up does not mean loss or 
which backs up through sewers or 
the ground as a result of flood. 
 

Soft Costs means the expenses over and abo
expenses at locations undergoing alterations

ve norm
 or 

additions to existing property and property in the 
ing:  

 
l cost incurred

 of 
ing the

cost to arrange refinancing, accounting work necessary 
to restructure financing, legal work necessary to 
prepare new documents, and charges by the lenders for 
the extension or renewal of loans necessary. 

 
2. Commitment fees, leasing and marketing expenses - 

the cost of releasing and marketing of the Insured 
Project due to loss of tenant(s) or purchaser(s). 

 
3. Additional fees - for architects, engineers, consultants, 

attorneys and accountants needed for the completion of 

r and above normal 
terations or 

additions to existing property and property in the course 
wing:  

e additional cost incurred to 
completion of 

uction including the 
cost to arrange refinancing, accounting work necessary 
to restructure financing, legal work necessary to 
prepare new documents, and charges by the lenders for 
the extension or renewal of loans necessary. 

 
2. Commitment fees, leasing and marketing expenses - 

the cost of releasing and marketing of the Insured 
Project due to loss of tenant(s) or purchaser(s). 
 

3. Additional fees - for architects, engineers, consultants, 
attorneys and accountants needed for the completion 

al Soft Costs means the expenses ove
expenses at locations undergoing al

course of construction limited to the follow

1. C nstruction loan fees - the additionao  to 

of construction limited to the follo
 
1. Construction loan fees - th

rearrange loans necessary for the completion
construction, repairs or reconstruction includ  

rearrange loans necessary for the 
construction, repairs or reconstr
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c ction, repairs or reconstruction as a direct result 

 costs - building permits, additional interest 
 real

of construction, repairs or reconstruction as a direct 
amage. 

4. Carrying costs - building permits, additional interest 
property and realty 

 
onstru

of direct physical loss or damage. 
 

4. Carrying o  

result of direct physical loss or d
 

n
loans, insurance premiums and property and
taxes. 

ty on loans, insurance premiums and 
taxes. 

 
Stock in Process

as undergone 
 means raw materials or stock, w

any aging, seasoning, mechanical or 
shed 

An f: force, viole
dan erous conduct, interference with the operations of 
any r 
ins

 
m

egm
ort

, 
 po

d, 
in
 m
sec
str
tio

ck in Process means raw materials or stock, which 
undergone any aging, seasoning, mechanical or other 

ot finished goods. 

he use or threat of: force, violence, 
dangerous conduct, interference with the operations of 

r organization or 

s: 
 

vernment (de jure or 
ent of either; or to 

r opposition to, any 
l or similar type of 

an inscribed, printed 
rds including 

, films, maps, or 
t: money, securities 
 or instructions used 
rations; or, materials 

hich 
her 

 Sto
has h ot

process or manufacture, but which is not fini
 

Terrorism means: 
 

goods. process or manufacture, but which is n
 

Terrorism means: 
 

y act, involving the use or threat o nce, Any act, involving t
g
 business, government or other organization o

titution, or any similar act,  
 

When the effect or apparent purpose is: 

To influence or instill fear in any govern
jure or de facto) or the public, or any s
either; or to further, or to express supp
opposition to, any political, religious
ideological or similar type of objective or

 

ent (de 
ent of 

 for, or 
social, 
sition. 

To influence or instill fear in any go
de facto) or the public, or any segm
further, or to express support for, o
political, religious, social, ideologica
objective or position. 

 
Valuable Papers and Records mean inscribe
or written: documents; manuscripts or records 
abstracts; and, books, deeds, drawings, films,
mortgages.  Valuable Papers are not: money, 
and stamps; converted data programs or in
used in the Insured’s data processing opera
materials on which data is recorded.  

printed 
cluding 
aps, or 
urities 
uctions 
ns; or, 

Valuable Papers and Records me
or written: documents; manuscripts or reco
abstracts; and, books, deeds, drawings
mortgages.  Valuable Papers are no
and stamps; converted data programs
in the Insured’s data processing ope
on which data is recorded.  
 

any business, government or othe
institution, or any similar act,  

 
When the effect or apparent purpose i

Wind and/or Hail means direct and/or indirect a
wind and/or hail and all loss or damage res lting 
therefrom i

ction of 
u

ncluding loss or damage caused w er 
m flood, mist, rain, sleet, hail, snow, 
y other substance, material, object or 

th g is carried, blown, driven or otherwise transported 
through the air by wind onto or into a location. Wind 
and/or Hail will not mean or include anything within 
the policy definition of flood, nor will wind and/or hail 
include any loss or damage caused by fire or explosion. 

 

nd/or indirect action of 
wind and/or hail and all loss or damage resulting 
therefrom including loss or damage caused when water 
vapor, spray not from flood, mist,  rain, sleet, hail, snow, 
ice, sand, dust or any other substance, material, object or 
thing is carried, blown, driven or otherwise transported 
through the air  by wind onto or into a location. Wind 
and/or Hail will not mean or include anything within the 
policy definition of flood, nor will wind and/or hail 
include any loss or damage caused by fire or explosion. 
 

hen wat
vapor, spray not fro
ice, sand, dust or an

in

Wind and/or Hail means direct a
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Explanation: No change. 
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A. POLICY TERM: 
 
 
 
 
 
 
B. NAMED INSURED: 
 
 
 
 
 
 
C. POLICY LIMIT: 
 
 
 

 

 

 

D. INSURANCE PROVIDED: 
 
 
 

E. SUB-LIMITS: 

Unless otherwise stated below, the following sub-
limits of liability will apply on a per occurrence 
basis for all coverages provided, and are part of, not 
in addition to, the above limit(s) of liability.  

For Annual Aggregate sub-limits the policy year 
will begin at the inception date of this policy and be 
concurrent with the anniversary dates of this policy.  

1. $__________  Earth Movement (Annual 
Aggregate, for all coverages provided) 
 
2. $__________  Flood (Annual Aggregate, for all    
coverages provided) 
 

3. __________     Extra Expense -- The Company 
will pay the greater of the sub-limit or 15% of the 
reported annual Business Interruption values. 

A. POLICY TERM: 

 
 
 
 

B. NAMED INSURED: 

 
 
 
 

C. POLICY LIMIT: 

 
 
 
 
 
 

D. INSURANCE PROVIDED: 

  

E. SUB-LIMITS: 

Unless otherwise stated below, the following sub-
limits of liability will apply on a per occurrence 
basis for all coverages provided, and are part of, not 
in addition to, the above limit(s) of liability. 

For Annual Aggregate sub-limits the policy year 
will begin at the inception date of this policy and be 
concurrent with the anniversary dates of this policy. 

1. $_______________Earth Movement (Annual 
Aggregate, for all coverages provided) 

2. $_______________Flood (Annual Aggregate, 
for all coverages provided) 

3. $_______________Extra Expense -- This 
Company will pay the greater of the sub-limit 
or 15% of the reported annual Business 
Interruption values. 
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Explanation: Grammatical change. 
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F. EXTENSIONS OF COVERAGE (EOC) 
SUB-LIMITS: 

The following sub-limits of liability will apply on a 
per occurrence basis for all coverages provided, 
unless otherwise stated below, and are part of, not in 
addition to the above limit(s) of liability. 

For Annual Aggregate sub-limits the policy year will 
begin at the inception date of this policy and be 
concurrent with the anniversary dates of this policy. 

All Risk EOC Sub-Limits: 

1. $_______________Fire Fighting Materials and 
Expenses 

2. $_______________Professional Fees 
3. $_______________Expediting Expenses 
4. $_______________Trees, Shrubs, Plants and 

Lawns not to exceed a  limit 
of $1,000 per item 

5. $_______________Pavements and Roadways 
6. $_______________Land and Water Clean Up 

Expense (Annual Aggregate, 
for all coverages provided) 

7. $_______________Installation Floater 
8. $_______________Newly Acquired Property 
9. $_______________Unnamed Locations 

Coverage – North America 
 
 
10. $_______________Fine Arts 
11. $_______________Accounts Receivable 
12. $_______________A. Valuable Papers and 

Records excluding library 
books 

       $_______________B. Library Books not to 
exceed $50.00 per book 

 
13. $_______________Electronic Data Processing, 

Data and Media 
14. Demolition and Increased Cost of Construction 
  Policy Limit Item A: Undamaged Portion 
 $_______________Item B: Demolition 
 $_______________Item C: Compliance with the 

Law 
 $_______________Item D: Business 

Interruption 
15. $_______________Errors and Omissions 
16. $_______________Transit 
17. Terrorism Coverage and the Supplemental 

United States Certified Act 
of Terrorism Endorsement 

 $_______________A. United States Certified 
Act of Terrorism coverage 

  Not Covered B. Terrorism Coverage for 
Locations Outside of the 
United States (Annual 

F. EXTENSIONS OF COVERAGE (EOC) 
SUB-LIMITS: 

The following sub-limits of liability will apply on a 
per occurrence basis for all coverages provided, 
unless otherwise stated below, and are part of, not in 
addition to the above limit(s) of liability. 

For Annual Aggregate sub-limits the policy year will 
begin at the inception date of this policy and be 
concurrent with the anniversary dates of this policy. 

All Risk EOC Sub-Limits: 

1. $_______________Fire Fighting Materials and 
Expenses 

2. $_______________Professional Fees 
3. $_______________Expediting Expenses 
4. $_______________Trees, Shrubs, Plants and 

Lawns not to exceed a  limit 
of $1,000 per item 

5. $_______________Pavements and Roadways 
6. $_______________Land and Water Clean Up 

Expense (Annual Aggregate, 
for all coverages provided) 

7. $_______________Installation Floater 
8. $_______________Newly Acquired Property 
9. $_______________A. Unnamed Locations 

Coverage 
      $_______________B. Unnamed Locations 

World-Wide 
10. $_______________Fine Arts 
11. $_______________Accounts Receivable 
12. $_______________A. Valuable Papers and 

Records excluding Library 
Books 

       $_______________B. Library Books not to 
exceed a limit of $50.00 per 
book 

13. $_______________Electronic Data Processing, 
Data and Media 

14. Demolition and Increased Cost of Construction 
  Policy Limit Item A: Undamaged Portion 
 $_______________Item B: Demolition 
 $_______________Item C: Compliance with the 

Law 
 $_______________Item D: Business 

Interruption 
15. $_______________Errors and Omissions 
16. $_______________Transit 
17. Terrorism Coverage and the Supplemental 

United States Certified Act 
of Terrorism Endorsement 

 $_______________A. United States Certified 
Act of Terrorism coverage 

  Not Covered B. Terrorism Coverage for 
Locations Outside of the 
United States (Annual 
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Aggregate, for all coverages 
provided) 

18. $_______________Fungus, mold or mildew 
 

Aggregate, for all coverages 
provided) 

18. $_______________Fungus, mold or mildew 
 

 
Page 2  

Explanation: For 9. Unnamed locations, deleted North America and added a world-wide item-
broadening. Other changes were grammatical in nature.  

 
19. $__________ Deferred Payment 
20. $__________ Off-Premises Service  
Interruption – Property Damage 
 
21. $__________ Arson or Theft Reward 
22.  $__________ Money and Securities  
23.  $__________ Locks and Keys   
24.  $__________ Tenants Legal Liability and 
Expense 
25.  $__________ Soft Costs 
26. $_______________Research and Development 

Not to exceed $_________ 
                                      per animal  
 
 
27. $_______________Personal Property of 
Students and Teachers not to exceed $10,000 Per 
Student or Teacher  (Annual Aggregate, for all 
coverages provided) 
 
 
 
 
 
 

 

19. $_______________Prizes and Giveaways 
20. $_______________Off-Premises Service 

Interruption - Property 
Damage 

21. $_______________Arson or Theft Reward 
22. $_______________Money and Securities 
23. $_______________Locks and Keys 
24. $_______________Tenants Legal Liability and 

Expense 
25. $_______________Soft Costs 
26. Research and Development  
      $_______________Research Animals Not to 

exceed $1,000                          
per animal  

       $___________       Research Experiments 
27. $ _______________Patients Personal 
Property not to exceed a limit of $10,000 Per Patient 
(Annual Aggregate, for all coverages provided) 
28. $_______________Interruption by 

Communicable Disease 
(Annual Aggregate, for all 
coverages provided) 

29. $_______________Change in Temperature 
 30.   Mobile Medical and Mobil Diagnostic   

Equipment Floater 
$_______________A. Personal Property 
Not Covered            B. Business Interruption 

31. $_______________Defense Costs for Property 
of Others  

 
Page 2 

Explanation: Continued numbering the coverages.  Item 19 changed deferred payment to prizes 
and giveaways-neutral. Item 26, added Policy Limit for Research Experiments-broadening.  Added 
28-31: Interruption by Communicable Disease; 29. Change in Temperature; 30  Mobile Medical 
and Mobile Diagnostic Equipment Floater; and 31. Defense Costs for Property of Others -
broadening.   

 

Business Interruption Extensions of Coverage 
Sub-Limits: 

A.  __________ Days of Ordinary Payroll 
B.  __________ Days of Civil Authority 
C.  $__________ Off-Premises Service 
Interruption 
D.  $__________ Contingent Business 
Interruption 
E.  $__________ Research and Development 
Expense 
F.  $__________ Ingress/Egress 
G.  $__________ Tax Treatment 

Business Interruption - Extensions of Coverage 
Sub-Limits: 

A.   Days of Ordinary Payroll 
B.   Days of Civil Authority 
C.$_____________  Off-Premises Service     
Interruption 
D. $______________   Contingent Business 
Interruption 
E. $______________    Research and Development 
Expense 
F. $______________     Ingress/Egress 
G. $______________    Tax Treatment 

Page 3 of 4 
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H.  $__________ Emergency Vacating 
Expense 
 
I.    __________          Days of Extended Period of 
Indemnity 

The above Extensions of Coverage (EOC) Sub-
limits of liability will be the maximum payable for 
property damage and business interruption (if 
applicable) resulting from such property damage, or 
any combination thereof. 

With respect to Items A. and I. the number of days is 
part of and not in excess to any other outstanding 
sub-limits of liability. 

H. $______________   Contractual Penalties 
I. $______________    Fund Raising Expense 
J. $______________    Professional Employee 
Replacement Expense  (Annual Aggregate, for all 
coverages provided) 
 
K. $______________    Patient and Tenant 
Relocation Expense  (Annual Aggregate, for all 
coverages provided) 
 
L. $______________    Emergency Vacating 
Expense (Annual Aggregate, for all coverages 
provided) 
 
M.    _____Days of Extended Period of Indemnity 

The above Extensions of Coverage sub-limits of 
liability will be the maximum payable for property 
damage and business interruption (if applicable) 
resulting from such property damage, or any 
combination thereof. 

With respect to items A. and M. the number of days 
is part of and not in excess to any other outstanding 
sub-limits of liability. 

 
Page 2 

Explanation: Added Contractual Penalties; Fund Raising Expense; Professional Employee 
Replacement Expense  (Annual Aggregate, for all coverages provided); Patient and Tenant 
Relocation Expense  (Annual Aggregate, for all coverages provided); and to - Emergency Vacating 
Expense,  (Annual Aggregate, for all coverages provided).  These are broadening.  

 

G. DEDUCTIBLE AMOUNT: 

The following deductible amounts shall apply per 
occurrence for loss or damage under this policy in 
the respective loss categories indicated: 

1. $__________ All Other Losses. 
 

H. SPECIAL TERMS AND CONDITIONS: 

I. INDEX OF FORMS: 

The following forms are made part of this policy: 

G. DEDUCTIBLE AMOUNT: 

The following deductible amounts shall apply per 
occurrence for loss or damage under this policy in 
the respective loss categories indicated: 

1. $__________All Other Losses. 
 

H.  SPECIAL TERMS AND CONDITIONS: 

I.INDEX OF FORMS: 

The following forms are made part of this policy: 
 

Explanation: No change. 
 

Title                            Form                              No.   
 
Declarations      S-1 PRO ED 3100               (1/08) 
Etc. 

Title               Form                                        No.   
 
Declarations  S-1 PRO HC 3100               (12/08) 
Etc. 

 
Explanation: Form number change. 
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 PRO GE-EE ED 3200 (1/08)  PRO GE-EE HC 3200 (12/08) 
 
Education Business Interruption   Healthcare Form Business Endorsement 
Tuition and Fees / Gross Interruption Endorsement Gross Earnings  
Earnings / Rents / Extra Expense   / Rents / Extra Expense  
  
1. COVERAGE PROVIDED: 
 
In consideration of additional premium, this 
policy is extended to cover the actual loss 
sustained by the Insured due to the necessary 
interruption of production or business 
operations or services during the period of 
interruption of the following: 

 
A. Tuition and Fees, Gross Earnings, Rents, 

and Expense to Reduce Loss; and  
 
B.   Extra Expense;  

        
Directly resulting from direct physical loss or 
damage insured by this policy to property not 
excluded, utilized by the insured, and at a 
location, but only to the extent the Insured is 
unable to make up production and resume or 
continue operations or services, partially or 
entirely, by utilizing damaged or undamaged 
property all whether or not at a location(s).  
 

1. COVERAGE PROVIDED: 
 
In consideration of additional premium, this 
policy is extended to cover the actual loss 
sustained by the Insured due to the necessary 
interruption of production or business 
operations or services during the period of 
interruption of the following: 

 
A. Gross Earnings, Rents, and Expense to 

Reduce Loss; and 
 

B.  Extra Expense;  
        

Directly resulting from direct physical loss or 
damage  insured by this policy to property not  
excluded, utilized by the insured, and at a 
location, but only to the extent the Insured is 
unable to make up production and resume or 
continue operations or services, partially or 
entirely, by utilizing damaged or undamaged 
property all whether or not at a location(s).  

 
As respects to Item A. above, the amount 
payable shall be limited to the extent the 
Insured is able to demonstrate a loss of sales 
for the production or business operations or 
services prevented. 

 
 

Page 1 
Explanation: The last paragraph is added as it applies to health care services as well 
as other operations. 
 
2. CONDITIONS:  
 
In determining the loss payable under this 
endorsement, this company will give 
consideration to: 

 
A. The experience of the business before and 

the probable experience during the period of 
interruption.  
 

B. The continuation of only those normal 

2. CONDITIONS:  
 
In determining the loss payable under this 
endorsement, this company will give 
consideration to: 
 
A. The experience of the business before and 

after and the probable experience during the 
period of interruption.  

 
B. The continuation of only those normal 
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charges and expenses that would have 
existed had no interruption of production or 
business operations or services occurred. 

 

charges and expenses that would have 
existed had no interruption of production or 
business operations or services occurred. 

 
 

Page 1 
Explanation: There is no change. 
 
3. PERIOD OF INTERRUPTION: 
 
For the purposes of determining the loss 
payable under this endorsement due to an 
interruption of production or business operation 
or services at a location resulting from direct 
physical loss or damage this company will 
apply the following: 
 

A. For Tuition and Fees:  
 

1. The period from the time of  such loss or 
damage insured by this policy,  

 
To the time 

 
2.   When, with due diligence and dispatch, such lost 

or damaged property could be repaired or 
replaced and made ready for production or 
business operations or services under the same 
or equivalent physical operating conditions at 
the location that existed prior to such loss or 
damage, and 

 
If such period of time for repairing or replacing 
damaged building(s) and equipment ends within 
30 days immediately preceding the beginning of 
the next school term, then the period of 
interruption is extended for the additional time 
to restore the Insured’s business, with due 
diligence and dispatch, to the probable 
experience that would have existed had no such 
loss or damage causing an interruption of 
production or business operation or services 
occurred. This additional time will not exceed 
365 days. 

 
B. For Business Operations: The period of 

interruption is:  
 

1. The period from the time of such loss or 
damage insured by this policy,   

 
To the time 

 

3. PERIOD OF INTERRUPTION: 
 
For the purposes of determining the loss 
payable under this endorsement due to an 
interruption of production or business operation 
or services at a location directly resulting from 
direct physical loss or damage this company 
will apply the following: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
A. For Business Operations: The period of 

interruption is:  
 

1) The period from the time of such loss or 
damage insured by this policy,   

 
To the time 
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2. When, with due diligence and dispatch, such 
lost or damaged property could be repaired 
or replaced and made ready for production 
or business operations or services under the 
same or equivalent physical operating 
conditions at the location that existed prior 
to such loss or damage. 
 
 

C.  For Buildings in the Course of 
Construction/Renovation: The period of 
interruption for alterations or additions to 
existing property and property in the course 
of construction will be determined as 
follows:  

 
1. The period from the time of such loss or 

damage insured by this policy, 
 

To the time 
  

2.  When, with due diligence and dispatch, such 
lost or damaged property could be repaired 
or replaced to the same or equivalent degree 
of completion at the location that existed 
prior to such loss or damage.  

 
 
 

This period of time will be applied to the level 
of production or business operations or services 
that would have been reasonably achieved after 
construction and startup would have been 
completed had no such loss or damage 
happened. 

 
The Period of Interruption in A., B., and C. 
above:  

 
1. Will include that period of time for which 

physically lost or damaged raw materials 
would have supplied production or business 
operating or servicing needs.   

 
 

2. Will not include any additional time 
resulting from the inability to procure 
suitable raw materials and/or supplies to 
replace those physically damaged or 
destroyed. 

   

2) When, with due diligence and dispatch, 
such lost or damaged property could be 
repaired or replaced and made ready for 
production or business operations or 
services under the same or equivalent 
physical operating conditions at the 
location that existed prior to such loss or 
damage; except  
 

B.  For Property in the Course of 
Construction/Renovation: The period of 
interruption for alterations or additions to 
existing property and property in the course 
of construction will be determined as 
follows:  

 
1) The period from the time of such loss 
or damage insured by this policy, 
 
To the time 
  

2) When, with due diligence and 
dispatch, such lost or damaged 
property could be repaired or 
replaced to the same or equivalent 
degree of completion at the location 
that existed prior to such loss or 
damage.  

 
This period of time will be applied to the 
level of production or business operations 
or services that would have been reasonably 
achieved after construction and startup 
would have been completed had no direct 
physical loss or damage happened.    

 
The Period of Interruption in items A. and 

B. above:  
 
1) Will include that period of time for 

which physically lost or damaged raw 
materials would have supplied 
production or business operating or 
servicing needs.   

 
2) Will not include any additional time 

resulting from the inability to procure 
suitable raw materials and/or supplies 
to replace those physically damaged or 
destroyed. 
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3. Will not include any additional time 
required for making change(s) to the 
buildings, or structures, for any reason 
except as set forth in Section D. Extensions 
of Coverage Item 14. Demolition and 
Increased Cost of Construction nor any 
additional time for re-staffing or retraining 
employees, nor for any additional time due 
to the insured’s inability to resume 
operations regardless of the reason.  

 
 
 

4. Will not be limited by the expiration of this 
policy.  

 
5. Will not exceed 12 months from the 

inception of direct physical loss or damage 
caused by or resulting from terrorism. 

3) Will not include any additional time 
required for making change(s) to the 
buildings, or structures, for any reason 
except as set forth in Section D. 
Extensions of Coverage Item 14.  
Demolition and Increased Cost of 
Construction extension contained within 
the policy, nor any additional time for 
re-staffing or retraining employees, nor 
for any additional time due to the 
Insured’s inability to resume operations 
regardless of the reason.  

 
4) Will not be limited by the expiration of 

this policy.  
 

5)  Will not exceed 12 months from the 
inception of direct physical loss or 
damage caused by or resulting from 
terrorism.  

 
 

 
Pages 1 - 2  

Explanation: Minor number changes were made. Tuition and fees deleted since they are 
inapplicable. Added the word except to show only the extent of coverage. Clarification of 
a reference regarding increased cost of construction.  No change in coverage. 
 
4. LIMIT OF LIABILITY:  

 
This company’s maximum limit of liability per 
occurrence for all loss under this endorsement 
will not exceed the sub-limit of liability shown 
in the declarations section.  
 
A.  Extra Expense Sub-Limit  
 
This company’s maximum limit of liability per 
occurrence for all extra expense loss under this 
endorsement will not exceed the sub-limit of 
liability shown in the declarations section.  
 
B.  Extensions of Coverage 
 
This company’s maximum sub-limit of liability 
per occurrence for all of the Section 5. 
Extensions of Coverage are shown in the 
declarations section.   

4. LIMIT OF LIABILITY:  
 
This company’s maximum limit of liability per 
occurrence for all loss under this endorsement 
will not exceed the sub-limit of liability shown 
in the declarations section.  
 
Extra Expense Sub-Limit  
 
This company’s maximum limit of liability per 
occurrence for all extra expense loss under 
this endorsement will not exceed the sub-limit 
of liability shown in the declarations section.  
 
Extensions of Coverage 
 
This company’s maximum sub-limit of liability 
per occurrence for all the Section 5., 
Extensions of Coverage are shown in the 
declarations section.   
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Page 2 

Explanation: There is no change except editorial. 
 
5. Extensions of Coverage 5. Extensions of Coverage 
The following coverages apply, subject to the 
terms and conditions of the policy, and to the 
extent shown in the declarations section.  
Extensions of Coverage C., D., E., F., G., H and 
I. do not provide coverage for loss caused by or 
resulting from terrorism. 
 
A. Ordinary Payroll: 

 
This policy is extended to cover the actual loss 
sustained of ordinary payroll during the period 
of interruption as a direct result of direct 
physical loss or damage insured by this policy, 
to property not excluded, utilized by the 
insured, and at a location, causing an 
interruption of production or business 
operations or services which results in a loss of 
tuition and fees; or of gross earnings. This 
coverage is provided for no more than the 
number of consecutive days shown in the 
declarations section, and only to the extent that 
such payroll would have been earned had no 
interruption occurred. 

 
If the Insured reduces the daily loss otherwise 
payable under this extension, either by: 

 
1. Providing gainful employment for; or 

 
2. Paying less than the normal payroll rate to; 

 
All or part of its employees, then the number of 
consecutive days provided above may be 
extended in proportion to such reduction of loss 
otherwise payable. In no event will this 
provision increase the total liability of this 
company beyond the amount for which it would 
have been liable for this coverage without this 
additional provision. 

The following coverages apply, subject to the 
terms and conditions of the policy, and to the 
extent shown in the declarations section. 
Extensions of Coverage C., D., E., F., G., H., I., 
J., K., L., and M. do not provide coverage for 
loss caused by or resulting from terrorism. 
 
A. Ordinary Payroll: 
 
This policy is extended to cover the actual loss 
sustained of ordinary payroll during the period 
of interruption as a direct result of direct 
physical loss or damage insured by this policy, 
to property not excluded, utilized by the insured 
and at a location, causing an interruption of 
production or business operations or services 
which results in a loss of gross earnings. This 
coverage is provided for no more than the 
number of consecutive days as shown in the 
declarations section, and only to the extent that 
such payroll would have been earned had no 
interruption occurred. 
 
 
If the Insured reduces the daily loss otherwise 
payable under this extension, either by: 
 
1) Providing gainful employment for; or 
 
2) Paying less than the normal payroll rate to; 
 
All or part of its employees, then the number of 
consecutive days provided above may be 
extended in proportion to such reduction of loss 
otherwise payable. In no event will this 
provision increase the total liability of this 
company beyond the amount for which it 
would have been liable for this coverage 
without this additional provision. 

 
Page 3 

Explanation: References to new coverages added.  
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B. Civil Authority: 
 

This policy is extended to cover business 
interruption when, as a direct result of direct 
physical loss or damage of the type insured by 
this policy to property not excluded by this 
policy, at the location or within five of statute 
miles of it, access to the location is prohibited 
by order of civil authority. This coverage is 
provided for no more than the number of 
consecutive days as shown in the declarations 
section starting from the time of such order of 
civil authority.  
 
C. Off-Premises Service Interruption: 
 
This policy is extended to cover business 
interruption as a direct result of the 
interruption of the following incoming and 
outgoing services. The loss of such services 
must be a direct result of direct physical loss or  
damage of the type insured by this policy to 
property not excluded by this policy at the 
facilities of the service provider(s). 

 
Covered services are incoming electric, gas, 
fuel, steam, water, refrigeration, and outgoing 
sewerage.  
 
This coverage does not apply to: service 
interruption due to deliberate act(s) by the 
supplying entity to shed load, to maintain 
system integrity, flood, earth movement, 
contingent business interruption coverage, or at 
unnamed locations, whether or not such 
coverage is provided elsewhere in this policy. 
Resultant and concurrent interruptions are 
considered as one event. 
 
D. Contingent Business Interruption 
Coverage:  

 
This policy is extended to cover business 
interruption as a direct result of direct physical 
loss or damage of the type insured by this policy 
to property not excluded by this policy at the 
premises of direct suppliers; direct customers; 
direct contract service suppliers; or of any 
company under any royalty, licensing fee or 
commission agreement.   
 

B. Civil Authority: 
 

This policy is extended to cover business 
interruption when, as a direct result of direct 
physical loss or damage of the type insured by 
this policy to property not excluded by this 
policy, at the location or within five statute 
miles of it, access to the location is prohibited 
by order of civil authority. This coverage is 
provided for no more than the number of 
consecutive days as shown in the declarations 
section starting from the time of such order of 
civil authority.  
 
C.  Off-Premises Service Interruption: 

 
This policy is extended to cover business 
interruption caused by or resulting from the 
interruption of the following incoming and 
outgoing services. The interruption of such 
services must be by reason of any accidental 
event at the facilities of the service provider(s). 

 
 
 

Covered services are incoming electric, gas, 
fuel, steam, water, refrigeration, and outgoing 
sewerage.  
 
This coverage does not apply to: service 
interruption due to deliberate act(s) by the 
supplying entity to shed load, to maintain 
system integrity, flood, earth movement, 
contingent business interruption coverage, or at 
unnamed locations whether or not such 
coverage is provided elsewhere in this policy. 
Resultant and concurrent interruptions are 
considered as one event. 

 
D. Contingent Business Interruption 
Coverage:  

 
This policy is extended to cover business 
interruption as a direct result of direct physical 
loss or damage of the type insured by this policy 
to property not excluded by this policy at the 
premises of direct suppliers;  direct customers; 
direct contract service suppliers; or of any 
company under any royalty, licensing fee or 
commission agreement.  

 



AFFILIATED FM  INSURANCE COMPANY 
Filing AFF-2008-62 

Policy Comparison for PRO GE-EE ED 3200 vs. PRO GE-EE HC 3200 
Business Interruption Forms 

 

Page 7 of 14 

Suppliers and/or customers do not include 
entities supplying to or receiving from a 
location electricity, fuel, water, steam, 
refrigeration, sewage or communications 
services of every type and description.  

 
Loss sustained by the insured resulting from 
flood and/or earth movement whether or not 
such coverage is provided elsewhere in this 
policy is not covered.  
 

E. Research and Development Expense: 
 
This policy is extended to cover ordinary 
payroll and loss of continuing fixed charges and 
expenses as a direct result of direct physical loss 
or damage insured by this policy to insured 
property not excluded at a location and utilized 
in research and development activities. The 
ordinary payroll and continuing fixed charges 
and expenses must be directly attributable to 
such research and development activities, which 
in themselves would not have produced income 
during the period of interruption. 
 
 

F. Ingress/Egress: 
 

This policy is extended to cover business 
interruption as a direct result of physical loss or 
damage insured by this policy when ingress to or 
egress from a location is physically prevented 
by such loss or damage to property whether or 
not at the location of the Insured. 
 
 

G. Tax Treatment:  
 

This policy is extended to cover increased tax 
liability as a direct result of direct physical loss 
or damage insured by this policy to property not 
excluded by this policy. If the tax liability is 
greater than the tax liability that would have 
been incurred had no such loss occurred, then 
this policy will cover only the increased tax 
liability for the profit portion of the physically 
damaged finished goods, and the profit portion 
of the gross earnings and rents loss.  
 
 
 

Such parties above do not include entities 
supplying to or receiving from a location 
electricity, fuel, water, steam, refrigeration, 
sewage or communications services of every 
type and description.  

 
Loss sustained by the insured resulting from 
flood and/or earth movement whether or not 
such coverage is provided elsewhere in this 
policy is not covered.  

 
E. Research and Development Expense: 

 
This policy is extended to cover ordinary 
payroll and loss of continuing fixed charges 
and expenses as a direct result of direct physical 
loss or damage of the type insured by this 
policy to insured property not excluded at a 
location and utilized in research and 
development activities. The ordinary payroll 
and continuing fixed charges and expenses must 
be directly attributable to such research and 
development activities, which in themselves 
would not have produced income during the 
period of interruption. 
 
F. Ingress/Egress: 

 
This policy is extended to cover business 
interruption as a direct result of physical loss 
or damage of the type insured by this policy 
when ingress to or egress from a location(s) is 
physically prevented by such loss or damage, to 
property whether or not at a location of the 
insured.  
 
G. Tax Treatment:  

 
This policy is extended to cover increased tax 
liability as a direct result of direct physical loss 
or damage of the type insured by this policy to 
property not excluded by this policy. If the tax 
liability is greater than the tax liability that 
would have been incurred had no such loss 
occurred, then this policy will cover only the 
increased tax liability for the profit portion of 
the physically damaged finished goods, and the 
profit portion of the gross earnings and rents 
loss.  
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Pages 3-4 

Explanation: Deleted “direct result of direct physical loss or damage” wording and 
added the words “by reason of any accidental event”. This is a broadening. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

H. Contractual Penalties:  
 

This policy is extended to cover contractual 
penalties as a direct result of direct physical loss 
or damage of the type insured by this policy to 
property not excluded by this policy. 
Contractual penalties are penalties incurred by 
the insured due to late or non-completion of 
orders. Contractual penalties must be written in 
the provisions of a contract prior to the time of 
such direct physical loss or damage. 
Contractual penalties will be limited to the 
contractual sales value of such late or non-
completed orders. 

 
 

I. Fund Raising Expense:  
 

This policy is extended to cover the actual loss 
sustained of fixed charges and expenses related 
to fund raising activities or events, when such 
fund raising activities or events are interrupted 
or cancelled as a direct result of direct physical 
loss or damage of the type insured by this 
policy to property not excluded by this policy.  

 
J. Professional Employee Replacement 
Expense:  

 
This policy is extended to cover the reasonable 
and necessary expense to replace professional 
employees, including but not limited to;  

 
1) Administrators,  

 
2) Doctors,  
 
3) Nurses, and  
 
4) Research personnel  

 
Who resigned as a direct result of direct 
physical loss or damage insured by this policy 
to property not excluded by this policy at a 
location and when the period of interruption 
resulting from such loss or damage exceeds 30 
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consecutive days.  
 

This expense does not extend to third party 
contract employees or the rehiring of former 
employees who were employed by the Insured 
at the time of loss. Expenses incurred by the 
Insured for recruiting and advertising for 
professional employees before and after the loss 
or damage will be taken into consideration by 
this company. 

 
K. Patient and Tenant Relocation Expense:  

 
This policy is extended to cover the reasonable 
and necessary relocation expenses incurred by 
the Insured to relocate:  
 
1) Patients; residents; tenants; or  
 
2) Lawful occupants;  

 
To other quarters in the shortest possible time 
when patient rooms, rented space or living 
quarter(s) at a described location are made 
uninhabitable as a direct result of direct 
physical loss or damage insured by this policy.  

  
Coverage is provided for the reasonable and 
necessary expense of:  

 
1)  Packing, sorting, and transportation cost 
for patients; residents; tenants; or lawful 
occupants, including their personal property; 
 
2) Reestablishing new utility services, less 
refunds from discontinued services, at the 
damaged location; 
 
3)  Searching for new quarters; 
 
4)  Disconnecting and reconnecting fixtures 
and equipment; and 
 
5)  Storage costs while awaiting possession of 
other quarters or restoration of existing 
quarters.  

 
 No coverage is provided for:  

 
1)  Loss caused by the termination of a 
lease or other agreement; 
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H. Emergency Vacating Expense 
 
This policy is extended to cover the reasonable 
and necessary vacating expenses incurred by 
the Insured when an authorized governmental 
agency or other similar authority orders the 
emergency evacuation of:  
 
1.  Residents, tenants, or 
 
2.  Lawful occupants, 
 
From a described location as a direct result of 
immediately impending physical loss or 
damage insured by this policy that threatens 
immediately impending physical danger or loss 
of life to such residents, tenants, or lawful 
occupants.    
 
No coverage is provided if the evacuation 
results from: 
 
1.   A planned evacuation drill; 
 
2.  Evacuation of any resident, tenant, or lawful 

occupant because of an actual or suspected 
medical condition(s); or  

 
3.   A false alarm. 
 

M. Extended Period of Indemnity: 
 

This policy is extended to cover gross earnings  
during the time it takes to restore the Insured’s 
business, with due diligence and dispatch, to the 
probable experience that would have existed had 
no direct insured physical loss or damage 
causing an interruption of production or business 
operation or services occurred. 

 
 

This extension of time starts immediately after 
the period of interruption and runs for no more 

 
2)  Security deposits or other payments 
made to the landlord or lessors of the new 
quarters; or 
 
3)  Down payments, legal fees and closing 
costs for the purchase of new quarters. 
 

L.  Emergency Vacating Expense:  
 

This policy is extended to cover the reasonable 
and necessary vacating expenses incurred by 
the Insured when a civil authority orders the 
emergency evacuation of:  

 
 

1) Patients; residents; tenants; or  
 
2) Lawful occupants;  

From a described location as a direct result of 
immediately impending physical loss or 
damage of the type insured by this policy.  

 
 
 
 

No coverage is provided if the evacuation 
results from:  

 
1)  A planned evacuation drill;  
 
2) Evacuation of any resident because of a 

medical condition(s); or 
 
 
3) A false alarm. 

 
M. Extended Period of Indemnity: 

 
This policy is extended to cover gross earnings 
and  rents during the time it takes to restore the 
Insured’s business, with due diligence and 
dispatch, to the probable experience that would 
have existed had no direct insured physical loss 
or damage causing an interruption of 
production or business operation or services 
occurred. 

 
This extension of time starts immediately after 
the period of interruption and runs for no more 
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than the number of consecutive days shown in 
the declarations section. This extension does 
not extend the Period of Interruption for Section 
5., Extensions of Coverage, Items; A., B., E., 
F., G. and H. 

than the number of consecutive days as shown 
in the declarations section. This extension does 
not extend the period of interruption for Section 
5., Extensions of Coverage, Items: A., B., E., 
F., G., H., I., J., K., and L.    
 

 
Pages 3 – 6 

Explanation: Added coverages for Contractual Penalties; Fund Raising Expense; 
Professional Employee Replacement Expense; Patient and Tenant Relocation Expense; 
Emergency Vacating Expense Business Interruption Coverages.  These are broadening. 
Also changed “an authorized governmental agency or other similar authority” to “a civil 
authority”.  There is no change in intent. 
 
6. EXCLUSIONS: 
 
This endorsement does not cover any of the 
following:  

 
A.  Any loss during any period in which goods 

would not have been produced or in which 
business operations or services, including 
rental activities, would not have been 
maintained for any reason other than the 
direct physical loss or damage insured by 
this policy.   
 

B.  Any increase in loss due to the suspension, 
cancellation, or lapse of any lease, contract, 
license, or order except as provided in 
Section 5., Extensions of Coverage, item I., 
Extended Period of Indemnity.   

 
C. Any additional loss due to:   
 
1. Fines or damages for breach of contract, 

 
2. Late or non-completion of orders or penalties 

of any nature whatsoever, or 
 

3. Any other consequential or remote loss.  
 

D.  Any loss resulting from physical loss or 
damage to property in transit.  
 

E.  Any loss resulting from physical loss or 
damage to finished goods or the time 
required for their reproduction.   
 

F.  Any remaining or residual value of property 
obtained in reducing loss payable, in making 
up production, or in continuing the business 

6. EXCLUSIONS: 
 
This endorsement does not cover any of the 
following:  
 
A. Any loss during any period in which goods 

would not have been produced or in which 
business operations or services, including 
rental activities, would not have been 
maintained for any reason other than direct 
physical loss or damage insured by the 
policy.   

 
B. Any increase in loss due to the suspension, 

cancellation, or lapse of any lease, contract, 
license, or order except as provided in 
Section 5., Extensions of Coverage, Item I., 
Extended Period of Indemnity.   

 
C. Any additional loss due to:   

 
1) Fines or damages for breach of contract 
or for late or non-completion of orders, 
 
2) Penalties of any nature whatsoever, or 
 
3) Any other consequential or remote loss.  
 

D. Any loss resulting from physical loss or 
damage to property in transit.  

 
E.  Any loss resulting from physical loss or 

damage to finished goods or the time 
required for their reproduction.   

 
F.  Any remaining or residual value of property 

obtained in reducing loss payable, in 
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operations or services. 
 

G. Any loss resulting from the actual cash 
value portion of direct physical loss or 
damage by fire caused by or resulting from 
terrorism.   

making up production, or in continuing the 
business operations or services. 

 
G.  Any loss resulting from the actual cash 

value portion of direct physical loss or 
damage by fire caused by or resulting from 
terrorism.  

 
 

Pages 6 – 7 
Explanation: There is no change except numerical. 
 
7. DEFINITIONS: 
 

Business Interruption means Tuition and 
Fees, Gross Earnings, Rents, Expense to 
Reduce Loss, Extra Expense, and Ordinary 
Payroll. 
 
A. Expense to Reduce Loss means:  
 
The expenses, over and above normal operating 
expenses incurred during the period of 
interruption that reduce loss otherwise payable 
but only to the extent that such loss has been 
reduced. 
 
B. Extra Expense means:   
 
The reasonable and necessary expenses in 
excess of normal incurred by the Insured during 
the period of interruption to: 
 
1. Temporarily continue as nearly normal the 

conduct of the Insured’s business, 
 
2.  Temporarily use the property of the Insured 

or others, 
 
all less any value remaining at the end of the 
period of interruption for property obtained in 
connection with the above. 
 
 Extra expense does not mean: 
 
1. Any loss of income. 
 
2. Expenses that normally would have been 

incurred in the conduct of the Insured’s 
business. 

 

7. DEFINITIONS: 
 
Business Interruption means gross earnings, 
rents, expense to reduce loss, extra expense, 
and ordinary payroll. 

 
 

Expense to Reduce Loss means:  
 

The expenses, over and above normal operating 
expenses incurred during the period of 
interruption that reduce loss otherwise payable 
but only to the extent that such loss has been 
reduced. 

 
Extra Expense means:   
 
The reasonable and necessary expenses in 
excess of normal incurred by the insured during 
the period of interruption to: 
 
1) Temporarily continue as close to normal the 

conduct of the Insured’s business.  
 
2) Temporarily use the property of the Insured 

or others,  
 
All less any value remaining at the end of the 
period of interruption for property obtained in 
connection with the above. 

 
Extra Expense does not mean: 

   
1) Any loss of income. 
 
2) Expenses that normally would have been 
incurred in the conduct of the Insured’s 
business. 
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3. Cost of permanent repair or replacement of 
property that has been damaged or 
destroyed. 

 
C. Gross Earnings means: 
 
 1. For manufacturing operations, the net sales 

value of production, 
 
 2. For non-manufacturing operations the total 

net sales, 
Less the cost of all: 
 
1.  Raw stock,    
 
2.  Materials and supplies,  
 
3. Services rendered by the Insured, 
 
4.  Ordinary payroll, 
 
5. Charges and expenses that do not continue, 

and 
 
6.  Merchandise sold, 
 
Plus all other earnings derived from operations 
of the business excluding rents and tuition and 
fees.  
 
D. Ordinary Payroll means:  
 
1. Wages of all employees except officers, 

executives, department managers, and 
employees under contract or similar key 
employees; and  

 
2. Includes taxes and charges dependent on the 

payment of those wages. 
 
E. Rents means: 
  
When Insured property cannot be occupied: 
 
1. The fair rental value of any portion of the 

property occupied by the Insured; 
 
2. Income reasonably expected from the rentals 

of unoccupied or un-rented portions of such 
property; and  

 

3) Cost of permanent repair or replacement of 
property that has been damaged or 
destroyed. 

 
Gross Earnings means: 

  
The net sales value of production lost during 
the period of interruption, less the cost of:  

 
 
 
 
 
1) Raw stock;    
 
2) Materials and supplies;  
 
3) Services rendered by the Insured; 
 
4) Ordinary payroll; 
 
5) Charges and expenses that do not 
continue; and 

 
6) Merchandise sold. 

 
Plus all other earnings derived from 
operations of the business excluding 
rents.  

 
Ordinary Payroll means:  

 
1) Wages of all employees except officers, 

executives, department managers, and 
employees under contract or similar key 
employees; and  
 

2) Includes taxes and charges dependent 
on the payment of those wages. 

 
Rents means: 

  
When Insured property cannot be occupied: 

 
1) The fair rental value of any portion of 

the property occupied by the Insured; 
 

2) Income reasonably expected from the 
rentals of unoccupied or un-rented 
portions of such property; and  
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3.  The rental income from the rented portions 
of such property, according to bona fide 
leases, contracts, or agreements, in force at 
the time of loss;  

 
Less the cost of all charges and expenses that 
do not continue during the period of 
interruption. 
 
F. Tuition and Fees means; 
 
The sum of tuition, fees and other income from 
students; less cost of merchandise sold, 
materials and supplies consumed, services 
rendered by the Insured, and charges and 
expenses that do not continue. 
 
All other terms and conditions of this policy 
remain unchanged. 

3) The rental income from the rented 
portions of such property, according to 
bona fide leases, contracts, or 
agreements, in force at the time of loss;  

 
Less the cost of all charges and expenses that 
do not continue during the period of 
interruption. 

 
 
 
 
 
 
 
 
 

All other terms and conditions of this policy 
remain unchanged. 

 
 
 

 
Pages 7 – 8 

Explanation: Minor numbering changes were made.  Deleted references to 
manufacturing operations as, like Tuition and Fees coverage do not apply to Health Care 
risks. 
 



AFFILIATED FM  INSURANCE COMPANY 
Filing AFF-2008-62 

Policy Comparison for PRO GP-EE 3240 vs. PRO GP-EE HC3240 
Business Interruption Forms 

 

Page 1 of 14 

       
Business Interruption Endorsement Business Interruption Endorsement  
Tuition and Fees / Gross Profit/ Rents Gross Profit/ Rents/ Extra Expense 
/Extra Expense 

 
 PRO GP-EE 3240 ED (1/08)   PRO GP-EE HC 3240 (12/08) 
 
 
1. COVERAGE PROVIDED: 
 
In consideration of additional premium, this 
policy is extended to cover the actual loss 
sustained by the Insured due to the necessary 
interruption of business operations during the 
period of indemnity of the following: 

 
A. Gross Profit, Rents and Increased Cost 

of Working; and 
 
B. Extra Expense; 

 
Directly resulting from direct physical loss or 
damage insured by this policy to property not 
excluded, utilized by the insured, and at a 
location, but only to the extent the Insured is 
unable to make up sales and reduce the amount 
of loss payable, partially or entirely, by using 
any suitable property or service owned, 
controlled or obtained from other sources all 
whether or not at a location(s). 

 
In respect to item A. above, the amount 
payable shall be limited to such loss resulting 
from a reduction in sales and increased cost 
of working.  

1. COVERAGE PROVIDED: 
 
In consideration of additional premium, this 
policy is extended to cover the actual loss 
sustained by the Insured due to the necessary 
interruption of business operations during the 
period of indemnity of the following: 
 
A. Gross Profit, Rents and Expense to 

Reduce Loss; and 
 
B. Extra Expense; 
 
Directly resulting from direct physical loss or 
damage insured by this policy to property not 
excluded, utilized by the Insured, and at a 
location, but only to the extent the Insured is 
unable to make up sales and reduce the 
amount of loss payable, partially or entirely, 
by using any suitable property or service 
owned, controlled or obtained from other 
sources all whether or not at a location(s). 
 

In respect to item A. above, the amount 
payable shall be limited to such loss resulting 
from a reduction in sales and expense to 
reduce loss.  

 
Page 1 

Explanation: Replaced Increased Cost of Working with Expense to Reduce Loss. This 
has been done throughout the form. The terminology is different; no change in 
coverage. 
 
2. CONDITIONS:  
 
In determining the loss payable under this 
endorsement:  

 
A. This company will consider: 

 
1. Any amount recovered elsewhere under this 

policy for loss or damage to: 
 

 2. CONDITIONS:  
 
In determining the loss payable under this 
endorsement:  

 
A. This company will consider: 

 
1) Any amount recovered elsewhere under this 

policy for loss or damage to: 
 



AFFILIATED FM  INSURANCE COMPANY 
Filing AFF-2008-62 

Policy Comparison for PRO GP-EE 3240 vs. PRO GP-EE HC3240 
Business Interruption Forms 

 

Page 2 of 14 

 a) Finished goods; or 
 b) Merchandise;  

 
As if sold to the Insured's regular customers.  

 
 
2. The experience of the business before and 

after and the probable experience of the 
business during the period of indemnity. 

 
3. Any goods sold or services rendered at any 

location whether insured or not for the 
benefit of the business, either by the 
Insured or others on the Insured’s behalf 
shall be included in arriving at the amount 
of sales during the period of indemnity. 

 
B. The Insured agrees to use overtime, extra 

time and any suitable property or service 
owned or controlled by   the Insured or 
obtainable from other sources in order to 
continue sales and to reduce loss payable. 
 

C. The Insured must act with due diligence and 
dispatch in repairing or replacing the 
physically damaged property to the same or 
equivalent physical and operating conditions 
that existed prior to the damage in order to 
continue sales and reduce the loss payable 
under this endorsement.  

 
D. If there are any fixed charges that are not 

insured under this endorsement, then in 
computing the amount recoverable under the 
increased cost of working, only that 
proportion of the additional expense will be 
recoverable as the sum of the net profit and 
the insured fixed charges bears to the sum 
of the net profit and all the insured fixed 
charges.  

a) Finished goods; or 
 b) Merchandise;  

 
As if sold to the Insured's regular customers.  

 
 
2) The experience of the business before and 

after and the probable experience of the 
business during the period of indemnity. 

 
3) Any goods sold or services rendered at any 

location whether insured or not for the 
benefit of the business, either by the 
Insured or others on the Insured’s behalf 
shall be included in arriving at the amount 
of sales during the period of indemnity. 

 
B. The Insured agrees to use overtime, extra 

time and any suitable property or service 
owned or controlled by   the Insured or 
obtainable from other sources in order to 
continue sales and to reduce loss payable. 
 

C. The Insured must act with due diligence and 
dispatch in repairing or replacing the 
physically damaged property to the same or 
equivalent physical and operating conditions 
that existed prior to the damage in order to 
continue sales and reduce the loss payable 
under this endorsement.  

 
D. If there are any fixed charges that are not 

insured under this endorsement, then in 
computing the amount recoverable under the 
expense to reduce loss, only that proportion 
of the additional expense will be recoverable 
as the sum of the net profit and the insured 
fixed charges bears to the sum of the net 
profit and all the insured fixed charges.  

 
 

Page 1 
Explanation: Minor changes in numbering were made. No change in coverage. 
 
3. PERIOD OF INDEMNITY: 
 
For purposes of determining the loss payable 
under this endorsement, due to an interruption 
of business operations at a location directly 
resulting from direct physical loss or damage, 
the company will apply the following: 

3. PERIOD OF INDEMNITY: 
 
For purposes of determining the loss payable 
under this endorsement, due to an interruption 
of business operations at a location directly 
resulting from direct physical loss or damage, 
the company will apply the following: 
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A. For Tuition and Fees: The period of 

indemnity is: 
 
1. The period from the time of such loss or 

damage insured by this policy; and  
 

2. Ending no later than twelve (12) months (or 
as amended in the declaration section) 
thereafter during which period business 
operations are directly affected by such loss 
or damage: and 

 
If such period of time ends within 1 month 
immediately preceding the beginning of the 
next school term, then the period of 
indemnity is extended for the additional 
time to restore the Insured’s business, with 
due diligence and dispatch, to the probable 
experience that would have existed had no 
such loss or damage causing an interruption 
of business operations occurred. This 
additional time will not exceed 12 months. 

 
B. For Business Operations: The period of 

indemnity for business operations is:  
 

1. The period from the time of such loss or 
damage insured by this policy; and 

 
2.  Ending no later than twelve (12) months (or 

as amended in the declaration section) 
thereafter during which period business 
operations are directly affected by such loss 
or damage; and 

 
C. For Properties in the Course of 

Construction/Renovation: The period of 
indemnity for alterations or additions to 
existing property and property in the 
course of construction will be determined 
as follows:  

 
1. The period from the time of such loss or 

damage insured by this policy when 
operations would have begun if the such 
loss or damage had not occurred; and 

 
2. Ending no later than twelve (12) months 

thereafter during which period business 
operations are directly affected by such loss 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

A.  For Business Operations: The period of 
indemnity for business operations is:  
 

1) The period from the time of such loss or 
damage insured by this policy; and 

 
2)  Ending no later than twelve (12) months (or 

as amended in the declaration section) 
thereafter during which period business 
operations are directly affected by such loss 
or damage; except 

 
B. For Properties in the Course of 

Construction/Renovation: The period of 
indemnity for alterations or additions to 
existing property and property in the 
course of construction will be determined 
as follows:  

 
1) The period from the time of such loss or 

damage insured by this policy when 
operations would have begun if the such 
loss or damage had not occurred; and 

 
2) Ending no later than twelve (12) months 

thereafter during which period business 
operations are directly affected by such loss 
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or damage.  
 

The Period of Indemnity in A., B., and C. 
above:  

 
1. Will not include any additional time 

required for making change(s) to the 
buildings, or structures, for any reason 
except as set forth in Section D. Extensions 
of Coverage Item 14. Demolition and 
Increased Cost of Construction, nor any 
additional time for re-staffing or retraining 
employees nor for any additional time due 
to the Insured’s inability to resume 
operations regardless of the reason.  

 
2. Will not be limited by the expiration of this 

policy.  
 

3. Will not exceed 12 months from the 
inception of direct physical loss or damage 
caused by or resulting from terrorism.  

or damage.  
 

The Period of Indemnity in items A. and B. 
above:  
 

 
1) Will not include any additional time 

required for making change(s) to the 
buildings, or structures, for any reason 
except as set forth in Section D. Extensions 
of Coverage Item 14. Demolition and 
Increased Cost of Construction, nor any 
additional time for re-staffing or retraining 
employees nor for any additional time due 
to the Insured’s inability to resume 
operations regardless of the reason.  

 
2) Will not be limited by the expiration of this 

policy.  
 

3) Will not exceed 12 months from the 
inception of direct physical loss or damage 
caused by or resulting from terrorism.  

 
Page 2 

Explanation: There are some minor changes in grammar and numbering. No coverage 
change.  Deleted tuition and fees coverage. It does not correlate to medical care coverage. 
 
4. LIMIT OF LIABILITY:  

 
The company’s maximum limit of liability per 
occurrence for all loss under this endorsement 
will not exceed the sub-limit of liability shown 
(if any) in the declarations section.  
 
A. Extra Expense Sub-Limit  
 
The company’s maximum limit of liability per 
occurrence for all extra expense loss under 
this endorsement will not exceed the sub-limit 
of liability shown in the declarations section.  

 
B. Extensions of Coverage 
 
The company’s maximum sub-limit of liability 
per occurrence for all the Section 5., 
Extensions of Coverage are shown in the 
declarations section.   

4. LIMIT OF LIABILITY:  
 

The company’s maximum limit of liability per 
occurrence for all loss under this endorsement 
will not exceed the sub-limit of liability shown 
(if any) in the declarations section.  
 
A. Extra Expense Sub-Limit  
 
The company’s maximum limit of liability per 
occurrence for all extra expense loss under 
this endorsement will not exceed the sub-limit 
of liability shown in the declarations section.  

 
B. Extensions of Coverage 
 
The company’s maximum sub-limit of liability 
per occurrence for all the Section 5., 
Extensions of Coverage are shown in the 
declarations section.   

Pages 2 and 3 
Explanation: There is no change. 
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5.  EXTENSIONS OF COVERAGE: 
 

The following coverages apply, subject to the 
terms and conditions of the policy, and to the 
extent shown in the declarations section. 
Extensions of Coverage C., D., E., F., G. and H. 
do not provide coverage for loss caused by or 
resulting from terrorism. 

5.  EXTENSIONS OF COVERAGE: 
 

The following coverages apply, subject to the 
terms and conditions of the policy, and to the 
extent shown in the declarations section. 
Extensions of Coverage C., D., E., F., G. H., I., 
J., K. and L. do not provide coverage for loss 
caused by or resulting from terrorism. 

A. Ordinary Payroll: 
 

This policy is extended to cover the actual loss 
sustained of ordinary payroll during the period 
of indemnity as a direct result of direct physical 
loss or damage insured by this policy, to 
property not excluded, utilized by the insured 
and at a location, causing an interruption of 
business operations which results in a loss of 
tuition and fees; or of gross profit. This 
coverage is provided for no more than the 
number of consecutive days as shown in the 
declarations section, and only to the extent that 
such payroll would have been earned had no 
interruption occurred. 

 
If the Insured reduces the daily loss otherwise 
payable under this extension, either by: 

 
1.  Providing gainful employment for; or 

 
2.  Paying less than the normal payroll rate to; 
 
All or part of its employees, then the number of 
consecutive days provided above may be 
extended in proportion to such reduction of loss 
otherwise payable. In no event will this 
provision increase the total liability of the 
company beyond the amount for which it would 
have been liable for this coverage without this 
additional provision. 

A. Ordinary Payroll: 
 

This policy is extended to cover the actual loss 
sustained of ordinary payroll during the period 
of indemnity as a direct result of direct physical 
loss or damage insured by this policy, to 
property not excluded, utilized by the insured 
and at a location, causing an interruption of 
business operations which results in a loss of 
tuition and fees; or of gross profit. This 
coverage is provided for no more than the 
number of consecutive days as shown in the 
declarations section, and only to the extent that 
such payroll would have been earned had no 
interruption occurred. 

 
If the Insured reduces the daily loss otherwise 
payable under this extension, either by: 

 
1)  Providing gainful employment for; or 

 
2)  Paying less than the normal payroll rate to; 
 
All or part of its employees, then the number of 
consecutive days provided above may be 
extended in proportion to such reduction of loss 
otherwise payable. In no event will this 
provision increase the total liability of the 
company beyond the amount for which it would 
have been liable for this coverage without this 
additional provision. 

B. Civil Authority: 
 
This policy is extended to cover business 
interruption when, as a direct result of 
direct physical loss or damage of the type 
insured by this policy to property not 
excluded by this policy,  at the location or 
within five statute miles of it, access to the 
location is prohibited by order of civil 
authority. This coverage is provided for no 
more than the number of consecutive days as 
shown in the declarations section starting 

B. Civil Authority: 
 

This policy is extended to cover business 
interruption when, as a direct result of direct 
physical loss or damage of the type insured by 
this policy to property not excluded by this 
policy,  at the location or within five statute 
miles of it, access to the location is prohibited 
by order of civil authority. This coverage is 
provided for no more than the number of 
consecutive days as shown in the declarations 
section starting from the time of such order of 
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from the time of such order of civil 
authority.  

civil authority.  

C. Off-Premises Service Interruption: 
 

This policy is extended to cover business 
interruption as a direct result of interruption of 
the following incoming and outgoing services. 
The loss of such services must be a direct result 
of direct physical loss or damage of the type 
insured by this policy to property not excluded 
by this policy at the facilities of the service 
provider(s). 

 
Covered services are incoming electric, gas, 
fuel, steam, water, refrigeration, and outgoing 
sewerage.  
 
This coverage does not apply to: service 
interruption due to deliberate act(s) by the 
supplying entity to shed load, to maintain 
system integrity, flood, earth movement, 
contingent business interruption coverage, or at 
unnamed locations whether or not such 
coverage is provided elsewhere in this policy. 
Resultant and concurrent interruptions are 
considered as one event. 

C.  Off-Premises Service Interruption: 
 

This policy is extended to cover business 
interruption caused by or resulting from the 
interruption of the following incoming and 
outgoing services. The interruption of such 
services must be by reason of any accidental 
event at the facilities of the service provider(s). 

 
 
 

Covered services are incoming electric, gas, 
fuel, steam, water, refrigeration, and outgoing 
sewerage.  
 
This coverage does not apply to: service 
interruption due to deliberate act(s) by the 
supplying entity to shed load, to maintain 
system integrity, flood, earth movement, 
contingent business interruption coverage, or at 
unnamed locations whether or not such 
coverage is provided elsewhere in this policy. 
Resultant and concurrent interruptions are 
considered as one event. 

D. Contingent Business Interruption 
Coverage:  

 
This policy is extended to cover business 
interruption as a direct result of direct physical 
loss or damage of the type insured by this 
policy to property not excluded by this policy at 
the premises of direct suppliers; direct 
customers; direct contract service suppliers; or 
of any company under any royalty, licensing fee 
or commission agreement.  

 
Such parties above do not include entities 
supplying to or receiving from a location 
electricity, fuel, water, steam, refrigeration, 
sewage or communications services of every 
type and description.  

 
Loss sustained by the insured resulting from 
flood and/or earth movement whether or not 
such coverage is provided elsewhere in this 
policy is not covered.  

D. Contingent Business Interruption 
Coverage:  

 
This policy is extended to cover business 
interruption as a direct result of direct physical 
loss or damage of the type insured by this 
policy to property not excluded by this policy at 
the premises of direct suppliers; direct 
customers; direct contract service suppliers; or 
of any company under any royalty, licensing fee 
or commission agreement.  

 
Such parties above do not include entities 
supplying to or receiving from a location 
electricity, fuel, water, steam, refrigeration, 
sewage or communications services of every 
type and description.  

 
Loss sustained by the insured resulting from 
flood and/or earth movement whether or not 
such coverage is provided elsewhere in this 
policy is not covered.  

 
Pages 3 and 4 

Explanation: Minor changes in numbering were made. Added references to extensions 
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of coverage. Deleted “direct result of direct physical loss or damage” wording and added 
the words “by reason of any accidental event”. This is a broadening. 
 
E. Research and Development Expense: 

 
This policy is extended to cover ordinary 
payroll and loss of insured fixed charges as a 
direct result of direct physical loss or damage of 
the type insured by this policy to insured 
property not excluded at a location and utilized 
in research and development activities. The 
ordinary payroll and insured fixed charges 
must be directly attributable to such research 
and development activities, which in 
themselves would not have produced gross 
profit during the period of indemnity. 

E. Research and Development Expense: 
 

This policy is extended to cover ordinary 
payroll and loss of insured fixed charges as a 
direct result of direct physical loss or damage of 
the type insured by this policy to insured 
property not excluded at a location and utilized 
in research and development activities. The 
ordinary payroll and insured fixed charges 
must be directly attributable to such research 
and development activities, which in 
themselves would not have produced gross 
profit during the period of indemnity. 

F. Ingress/Egress: 
 

This policy is extended to cover business 
interruption as a direct result of physical loss 
or damage of the type insured by this policy 
when ingress to or egress from a location is 
physically prevented by such loss or damage to 
property whether or not at the location of the 
Insured.  

F. Ingress/Egress: 
 

This policy is extended to cover business 
interruption as a direct result of physical loss 
or damage of the type insured by this policy 
when ingress to or egress from a location is 
physically prevented by such loss or damage to 
property whether or not at the location of the 
Insured.  

G. Tax Treatment:  
 

This policy is extended to cover increased tax 
liability as a direct result of direct physical loss or 
damage of the type insured by this policy to property 
not excluded by this policy. If the tax liability is 
greater than the tax liability that would have been 
incurred had no such loss occurred, then this policy 
will cover only the increased tax liability for the 
profit portion of the physically damaged finished 
goods, and the profit portion of the gross profit and 
rents loss.  

G. Tax Treatment:  
 

This policy is extended to cover increased tax 
liability as a direct result of direct physical loss or 
damage of the type insured by this policy to property 
not excluded by this policy. If the tax liability is 
greater than the tax liability that would have been 
incurred had no such loss occurred, then this policy 
will cover only the increased tax liability for the 
profit portion of the physically damaged finished 
goods, and the profit portion of the gross profit and 
rents loss.  

 H. Contractual Penalties:  
 
This policy is extended to cover contractual 
penalties as a direct result of direct physical 
loss or damage of the type insured by this 
policy to property not excluded by this policy. 
Contractual penalties are penalties incurred by 
the insured due to late or non-completion of 
orders. Contractual penalties must be written in 
the provisions of a contract prior to the time of 
such direct physical loss or damage. 
Contractual penalties will be limited to the 
contractual sales value of such late or non-
completed orders. 
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 I. Fund Raising Expense:  
 
This policy is extended to cover the actual loss 
sustained of fixed charges and expenses related 
to fund raising activities or events, when such 
fund raising activities or events are interrupted 
or cancelled as a direct result of direct physical 
loss or damage of the type insured by this 
policy to property not excluded by this policy.  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

J. Professional Employee Replacement 
Expense:  
 
This policy is extended to cover the reasonable and 
necessary expense to replace professional 
employees, including but not limited to;  
 

1) Administrators,  
 
2) Doctors,  

 
3) Nurses, and  

 
4) Research personnel  
 

Who resigned as a direct result of direct physical 
loss or damage insured by this policy to property not 
excluded by this policy at a location and when the 
period of interruption resulting from such loss or 
damage exceeds 30 consecutive days.  
 
This expense does not extend to third party contract 
employees or the rehiring of former employees who 
were employed by the Insured at the time of loss. 
Expenses incurred by the Insured for recruiting and 
advertising for professional employees before and 
after the loss or damage will be taken into 
consideration by this company. 
 
K. Patient and Tenant Relocation Expense:  

 
This policy is extended to cover the reasonable 
and necessary relocation expenses incurred by 
the Insured to relocate:  
 

1) Patients; residents; tenants; or  
 
2) Lawful occupants;  

 
To other quarters in the shortest possible time 
when patient rooms, rented space or living 
quarter(s) at a described location are made 
uninhabitable as a direct result of direct 
physical loss or damage insured by this policy. 
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H. Emergency Vacating Expense:  
 
This policy is extended to cover the reasonable 
vacating expenses incurred by the Insured when 
an authorized governmental agency or other 
similar authority orders the emergency 
evacuation of:  

 
1. Residents; tenants; or  

 
2. Lawful occupants;  
 
From a described location as a result of 
immediately impending direct physical loss or 
damage insured by this policy that threatens 
imminent physical danger or loss of life to such 
residents; tenants; or occupants.  

  
Coverage is provided for the reasonable and 
necessary expense of:  
 

1)  Packing, sorting, and transportation 
cost for patients; residents; tenants; or 
lawful occupants, including their 
personal property; 

 
2) Re-establishing new utility services, 
less refunds from discontinued services, at 
the damaged location; 
 
3)  Searching for new quarters; 
 
4) Disconnecting and reconnecting fixtures 
and equipment; and 
 
5) Storage costs while awaiting possession 
of other quarters or restoration of existing 
quarters.  
 

No coverage is provided for:  
 
1)  Loss caused by the termination of a 
lease or other agreement; 
 
2)  Security deposits or other payments 
made to the landlord or lessors of the new 
quarters; or 
 
3)  Down payments, legal fees and closing 
costs for the purchase of new quarters. 

 
L. Emergency Vacating Expense:  
 

This policy is extended to cover the reasonable 
and necessary vacating expenses incurred by 
the Insured when a civil authority orders the 
emergency evacuation of:  
 
 
  1) Patients; residents; tenants; or  
 
  2) Lawful occupants;  
 
 From a described location as a direct result of 
immediately impending physical loss or 
damage of the type insured by this policy.  
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No coverage is provided if the evacuation 
results from:  

 
1.  A planned evacuation drill;  
 
2. Evacuation of any resident because of a  

medical condition(s);  
 
3.  A false alarm. 
 

 
No coverage is provided if the evacuation 
results from:  
 
1)  A planned evacuation drill;  

2) Evacuation of any resident because of a 
medical condition(s); or 

3) A false alarm.   
 

 
Page 3 

Explanation: Minor numbering changes were made. Added coverages for Contractual 
Penalties; Fund Raising Expense; Professional Employee Replacement Expense; Patient 
and Tenant Relocation Expense; Emergency Vacating Expense Business Interruption 
Coverages.  These are broadening. Also changed “an authorized governmental agency 
or other similar authority” to “a civil authority”.  There is no change in intent. 
 
6. EXCLUSIONS: 
 
This endorsement does not cover any of the 
following:  

 
A. Any loss during any period in which goods 

would not have been produced or in which 
business operations, including rental 
activities, would not have been maintained 
for any reason other than direct physical 
loss or damage of the type insured by the 
policy.   

 
B. Any additional loss due to:   
 
1. Fines or damages for breach of contract or 

for late or non-completion of orders, 
 

2. Penalties of any nature whatsoever, or  
 

3. Any other consequential or remote loss as 
respects additional increased cost of 
working only.  

 
C. Any loss resulting from physical loss or 

damage to property in transit.  
 
 

D. Any remaining or residual value of property 
obtained in reducing loss payable, in 
making up production, or in continuing the 
business operations. 

6. EXCLUSIONS: 
 
This endorsement does not cover any of the 
following:  

 
A. Any loss during any period in which goods 

would not have been produced or in which 
business operations, including rental 
activities, would not have been maintained 
for any reason other than direct physical 
loss or damage of the type insured by the 
policy.   

 
B. Any additional loss due to:   
 
1) Fines or damages for breach of contract or 

for late or non-completion of orders, 
 

2) Penalties of any nature whatsoever, or  
 

3) Any other consequential or remote loss as 
respects extra expense only.  

 
 

C. Any loss resulting from physical loss or 
damage to property in transit.  

 
 

D. Any remaining or residual value of property 
obtained in reducing loss payable, in 
making up production, or in continuing the 
business operations. 
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E. Any loss resulting from the actual cash 

value portion of direct physical loss or 
damage by fire caused by or resulting from 
terrorism.  

 
E. Any loss resulting from the actual cash 

value portion of direct physical loss or 
damage by fire caused by or resulting from 
terrorism.  

 
Page 6 

Explanation: Minor numbering changes were made. Changed additional increased cost 
of working to extra expense. This is more appropriate to health care coverage. Neutral 
affect.  
 
7. DEFINITIONS: 
  

Business interruption means tuition and fees, 
gross profit, rents, increased cost of working, 
extra expense, and ordinary payroll. 

 
C.  Increased Cost of Working means:  

 
The additional and reasonable expense that 
must be incurred for the sole purpose of 
avoiding or diminishing the reduction in sales 
that would have taken place during the period 
of indemnity absent this expense, but not 
exceeding the reduction in sales avoided. 

 
A. Extra Expense means:   
 
The reasonable and necessary expenses in 
excess of normal incurred by the Insured during 
the period of indemnity to: 

 
1.  Temporarily continue as nearly normal the 

conduct of the Insured’s business, 
 

2.  Temporarily use the property of the Insured 
or others, 

 
All less any value remaining at the end of the 
period of indemnity for property obtained in 
connection with the above.  

 
Extra Expense does not mean: 

 
1.  Any loss of income. 

 
2. Expenses that normally would have been 

incurred in the conduct of the Insured’s 
business. 

 
3. Cost of permanent repair or replacement of 

7. DEFINITIONS: 
 

Business interruption means tuition and fees, 
gross profit, rents, increased cost of working, 
extra expense, and ordinary payroll. 

 
Expense to reduce loss means:  

 
The additional and reasonable expense that 
must be incurred for the sole purpose of 
avoiding or diminishing the reduction in sales 
that would have taken place during the period 
of indemnity absent this expense, but not 
exceeding the reduction in sales avoided. 
 
Extra Expense means:   
 
The reasonable and necessary expenses in 
excess of normal incurred by the Insured during 
the period of indemnity to: 

 
1.  Temporarily continue as nearly normal the 

conduct of the Insured’s business, 
 

2.  Temporarily use the property of the Insured 
or others, 

 
All less any value remaining at the end of the 
period of indemnity for property obtained in 
connection with the above.  

 
Extra Expense does not mean: 

 
1.  Any loss of income. 

 
2. Expenses that normally would have been 

incurred in the conduct of the Insured’s 
business. 

 
3. Cost of permanent repair or replacement of 
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property that has been damaged or 
destroyed. 

 
B. Gross Profit means: 

 
The sum produced by adding the net profit to 
the insured fixed charges during the period of 
indemnity. If there is no net profit the amount 
of all insured fixed charges less that 
proportion of any loss from business operations 
as the amount of the insured fixed charges 
bears to all fixed charges.  

 
D.  Insured Fixed Charges means:  

 
All fixed charges excluding ordinary payroll 
and other charges specifically listed in the 
declarations section. 

 
E.  Net Profit means:  

 
The net operating profit exclusive of all:   
 
1. Capital receipts and accruals; and   

 
2. Outlay properly chargeable to capital; 

 
Resulting from the business of the Insured at 
the location after due provision has been made 
for all fixed charges and any other expenses, 
including depreciation, but before deduction of 
any taxes on profits. 

  
F.  Ordinary Payroll means:  

 
1. Wages of all employees except officers, 

executives, department managers, and 
employees under contract or similar key 
employees; and  

 
2. Includes taxes and charges dependent on the 

payment of those wages. 
 
G.  Rate of Gross Profit means:  

 
The rate of gross profit earned on sales during 
the twelve full months immediately before the 
date of the loss or damage to the insured 
property. 

 
H.  Reduction in Sales means:  

property that has been damaged or 
destroyed. 

 
Gross Profit means: 

 
The sum produced by adding the net profit to 
the insured fixed charges during the period of 
indemnity. If there is no net profit the amount 
of all insured fixed charges less that 
proportion of any loss from business operations 
as the amount of the insured fixed charges 
bears to all fixed charges.  

 
Insured Fixed Charges means:  

 
All fixed charges excluding ordinary payroll 
and other charges specifically listed in the 
declarations section. 

 
Net Profit means:  

 
The net operating profit exclusive of all:   
 
1. Capital receipts and accruals; and   

 
2. Outlay properly chargeable to capital; 

 
Resulting from the business of the Insured at 
the location after due provision has been made 
for all fixed charges and any other expenses, 
including depreciation, but before deduction of 
any taxes on profits. 

  
Ordinary Payroll means:  

 
1. Wages of all employees except officers, 

executives, department managers, and 
employees under contract or similar key 
employees; and  

 
2. Includes taxes and charges dependent on the 

payment of those wages. 
 
Rate of Gross Profit means:  

 
The rate of gross profit earned on sales during 
the twelve full months immediately before the 
date of the loss or damage to the insured 
property. 

 
Reduction in Sales means:  
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The amount produced by applying the rate of 
gross profit to the amount by which the sales 
during the period of indemnity fall short of the 
standard sales.  
 
I.  Rents means: 

  
When Insured property cannot be occupied: 

 
1. The fair rental value of any portion of the 

property occupied by the Insured; 
 

2. Income reasonably expected from the 
rentals of unoccupied or un-rented portions 
of such property; and  

 
3. The rental income from the rented portions 

of such property, according to bona fide 
leases, contracts, or agreements, in force at 
the time of loss;  

 
Less the cost of all charges and expenses 
that do not continue during the period of 
indemnity. 

 
J.  Sales means: 

 
The money paid or payable to the Insured for:  

 
1. Goods sold and delivered; and  

 
2. Services rendered;  

 
In the conduct of the Insured’s business at a 
location.  

 
K.  Standard Sales means:  

 
The sales during the period in the twelve (12) 
months immediately before the date of the loss 
or damage to the insured property which 
corresponds with the period of indemnity. 

 
L.  Tuition and Fees means; 

 
The sum of tuition, fees and other income from 
students, less cost of merchandise sold; 
materials and supplies consumed; services 
rendered by the insured; and charges and 
expenses that do not continue. 

 
The amount produced by applying the rate of 
gross profit to the amount by which the sales 
during the period of indemnity fall short of the 
standard sales.  
 
Rents means: 

  
When Insured property cannot be occupied: 

 
1. The fair rental value of any portion of the 

property occupied by the Insured; 
 

2. Income reasonably expected from the 
rentals of unoccupied or un-rented portions 
of such property; and  

 
3. The rental income from the rented portions 

of such property, according to bona fide 
leases, contracts, or agreements, in force at 
the time of loss;  

 
Less the cost of all charges and expenses 
that do not continue during the period of 
indemnity. 

 
Sales means: 

 
The money paid or payable to the Insured for:  

 
1. Goods sold and delivered; and  

 
2. Services rendered;  

 
In the conduct of the Insured’s business at a 
location.  

 
Standard Sales means:  

 
The sales during the period in the twelve (12) 
months immediately before the date of the loss 
or damage to the insured property which 
corresponds with the period of indemnity. 
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All other terms and conditions of this policy 
remain unchanged. 

 
All other terms and conditions of this policy 
remain unchanged. 

  
Pages 5 -6 

Explanation: Changed the term Increased Cost of Working to Expense to Reduce loss. 
No change in meaning or coverage. Deleted Tuition and Fees coverage as it does not 
apply to health care.   
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